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To	the	'eBbeGs	of	the	�oaG9	of	�iGpoGt	�oBBissioneGs
&os	�ngeles�	�alifoGnia

1e	aGe	please9	to	sJbBit	the	�nnJal	�oBpGehensiKe	 inan8ial	,epoGt	of	the	
&os	�ngeles	1oGl9	�iGpoGts	��epaGtBent	of	�iGpoGts	of	the	�ity	of	&os	�ngeles�	
�alifoGnia�	 �&�1��	 foG	 the	 fis8al	 yeaG	 en9e9	 $Jne	 ���	 ����.	 The	 �nnJal	
�oBpGehensiKe	 inan8ial	,epoGt�	Lhi8h	Las	pGepaGe9	folloLing	the	gJi9elines	
Ge8oBBen9e9	by	the	!oKeGnBent	 inan8e	)ffi8eGs	�sso8iation	of	the	/nite9	
-tates	 an9	�ana9a	 �! )���	 8ontains	 finan8ial	 stateBents	 an9	 statisti8al	 9ata	
that	fJlly	9is8lose	all	BateGial	finan8ial	opeGations	of	&�1�.	,esponsibility	foG	
the	 a88JGa8y	 of	 the	 9ata	 an9	 the	 8oBpleteness	 an9	 faiGness	 of	 the	
pGesentation�	 in8lJ9ing	 all	 9is8losJGes�	 Gests	 Lith	 &�1�Ss	 BanageBent.	 1e	
belieKe	 that	 the	 9ata	 pGesente9	 is	 8oBplete	 an9	 Geliable	 in	 all	 BateGial	
Gespe8ts.	 This	 tGansBittal	 letteG	 pGesents	 a	 sJBBaGy	of	 &�1�Ss	 ba8kgGoJn9�	
e8onoBi8	8on9ition	an9	oJtlook�	an9	Ba?oG	initiatiKes	an9	9eKelopBents.

�88oJnting	pGin8iples	geneGally	a88epte9	in	the	/nite9	-tates	of	�BeGi8a	�/-	
!��*�	GeFJiGe	BanageBent	to	pGoKi9e	a	naGGatiKe	intGo9J8tion�	oKeGKieL�	an9	
analysis	to	a88oBpany	the	finan8ial	stateBents	in	the	foGB	of	'anageBentSs	
�is8Jssion	 an9	 �nalysis	 �'����.	 This	 letteG	 of	 tGansBittal	 is	 9esigne9	 to	
8oBpleBent	the	'���	an9	shoJl9	be	Gea9	in	8on?Jn8tion	Lith	it.	The	'���	
8an	be	foJn9	iBBe9iately	folloLing	the	GepoGt	of	the	in9epen9ent	aJ9itoGs.	

Pro4ile	o4	the	Reporting	�ntitG

&�1�	 is	an	 in9epen9ent�	 finan8ially	 self�sJffi8ient	9epaGtBent	of	 the	�ity	of	
&os	 �ngeles	 ��ity�	 8Geate9	 pJGsJant	 to	 �Gti8le	 22#0�	 -e8tion	 ���	 of	 the	 �ity	
�haGteG.	 &�1�	 is	 Jn9eG	 the	 BanageBent	 an9	 8ontGol	 of	 a	 seKen�BeBbeG	
�oaG9	 of	 �iGpoGt	 �oBBissioneGs	 ��oaG9�	 appointe9	 by	 the	 'ayoG	 an9	
8onfiGBe9	by	the	�ity	�oJn8il.	

/n9eG	 the	 �ity	 �haGteG�	 the	 �oaG9	 has	 the	 geneGal	 poLeG	 to�	 aBong	 otheG	
things�	�a�	a8FJiGe�	9eKelop	an9	opeGate	all	pGopeGty�	plant	an9	eFJipBent	as	
it	Bay	9eeB	ne8essaGy	oG	8onKenient	foG	the	pGoBotion	an9	a88oBBo9ation	
of	 aiG	 8oBBeG8e�	 �b�	 boGGoL	Boney	 to	 finan8e	 the	 9eKelopBent	 of	 aiGpoGts	
oLne9�	 opeGate9	 oG	 8ontGolle9	 by	 the	 �ity�	 an9	 �8�	 fiM�	 GegJlate	 an9	 8olle8t	
Gates	 an9	 8haGges	 foG	 Jse	 of	 the	 aiGpoGt	 systeB.	 �	 �hief	 �Me8JtiKe	 )ffi8eG	
a9BinisteGs	&�1�	an9	GepoGts	to	the	�oaG9.

&�1�	opeGates	an9	Baintains	tLo	aiGpoGts�	&os	�ngeles	#nteGnational	�iGpoGt	
�&�2�	an9	0an	(Jys	�iGpoGt	�0(3��	Lithin	the	fiKe�8oJnty	aGea	of	&os	�ngeles�	
)Gange�	0entJGa�	,iKeGsi9e	an9	-an	�eGnaG9ino	 8oJnties	 ��iG	 TGa9e	�Gea�.	 #n	
a99ition�	&�1�	Baintains	&��*alB9ale	,egional	�iGpoGt	�*'���	althoJgh	*'�	
is	not	8JGGently	8eGtifi8ate9	by	the	 e9eGal	�Kiation	�9BinistGation	� ���.		
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&�2	is	lo8ate9	appGoMiBately	��	Biles	fGoB	9oLntoLn	&os	�ngeles	on	the	LesteGn	boJn9aGy	of	the	�ity.		
&�2	 o88Jpies	 appGoMiBately	 �����	 a8Ges	 in	 an	 aGea	 geneGally	 boJn9e9	 on	 the	 noGth	 by	 'an8hesteG	
�KenJe�	on	 the	east	by	 &a	�ienega	�oJleKaG9�	on	 the	 soJth	by	 #BpeGial	"ighLay	an9	on	 the	Lest	by	
0ista	�el	'aG.	The	&�2	site�	oGiginally	knoLn	as	'ines	 iel9�	has	been	in	Jse	as	an	aKiation	fiel9	sin8e	
����.	�JGing	1oGl9	1aG	##	it	Las	Jse9	foG	BilitaGy	flights.	�oBBeG8ial	aiGline	seGKi8e	staGte9	in	�e8eBbeG	
����.	 #n	 the	 eaGly	 ����s�	 &�2	 a99e9	 9oBesti8	 an9	 inteGnational	 teGBinals�	 paGking	 stGJ8tJGes	 an9	 a	
se8on9	leKel	Goa9Lay.	&�2	offeGs	8oBBeG8ial	aiG	seGKi8e	to	eKeGy	Ba?oG	8ity	in	the	/nite9	-tates	an9	to		
eKeGy	Ba?oG	inteGnational	9estination�	an9	is	8lassifie9	by	the	 ��	as	a	laGge	hJb	aiGpoGt.

(o	aiGline	9oBinates	in	shaGes	of	enplane9	passengeGs	oG	pGoKi9es	foGBal	RhJbbingS	a8tiKity	at	&�2.	�elta	
�iG	&ines	an9	�BeGi8an	�iGlines	a88oJnte9	foG	��.��	an9	��.���	Gespe8tiKely�	of	all	enplane9	passengeGs	
at	&�2	foG	fis8al	yeaG	����.	 oG	fis8al	yeaG	�����	an	estiBate9	��.��	of	passengeGs	at	&�2	GepGesente9	
oGiginating	an9	9estination	�)���	passengeGs	 �that	 is�	all	passengeGs	beginning	oG	en9ing	theiG	tGips	at	
&�2�.	 The	 GeBaining	 estiBate9	 ��.��	 of	 passengeGs	 GepGesente9	 8onne8tions	 to	 oG	 fGoB	 Gegional	
BaGkets	 as	 Lell	 as	 9oBesti8	 8onne8tions	 to	 oG	 fGoB	 inteGnational	 BaGkets.	 "istoGi8ally�	 the	 leKel	 of	
8onne8ting	 passengeGs	 at	 &�2	 is	 9Je	 pGiBaGily	 to�	 �i�	 &�2Ss	 Gole	 as	 a	 Ba?oG	 gateLay	 to	 nJBeGoJs	
inteGnational	BaGkets�	 �ii�	 the	geogGaphi8al	 lo8ation	of	&�2	 in	 Gelation	 to	nJBeGoJs	BaGkets	along	 the	
Lest	 8oast	 of	 the	/nite9	 -tates�	 �iii�	 the	 signifi8ant	 nJBbeG	 of	 nonstop	 flights	 to	 an9	 fGoB	 9oBesti8	
BaGkets�	 an9	 �iK�	 the	 allian8es	 aBong	 aiGlines	 seGKing	 &�2.	 �s	 of	 $Jly	 �����	 &�2	 pGoKi9e9	 s8he9Jle9	
seGKi8e	to	��	inteGnational	9estinations�	as	8oBpaGe9	to	��	inteGnational	9estinations	in	$Jly	����� 		

&�2	is	8lassifie9	by	the	 ��	as	a	laGge	hJb	aiGpoGt.	�88oG9ing	to	/.-.	�)T	statisti8s�	in	8alen9aG	yeaG	�����	
&�2	Las	the	�th	bJsiest	aiGpoGt	in	the	/.-.	as	BeasJGe9	by	GeKenJe	enplane9	passengeGs�	an9	�th	bJsiest	
aiGpoGt	 in	 the	/.-.	 in	 teGBs	of	 total	 8aGgo	 lan9e9	Leight.	�88oG9ing	 to	/.-.	�)T	 statisti8s�	 in	 8alen9aG	
yeaG	����	�the	last	fJll	yeaG	pGioG	to	the	staGt	of	the	�)0#����	pan9eBi8��	&�2	Las	the	�n9	bJsiest	aiGpoGt	
in	the	/.-.	as	BeasJGe9	by	GeKenJe	enplane9	passengeGs�	an9	�th	bJsiest	aiGpoGt	in	the	/.-.	in	teGBs	of	
total	8aGgo	lan9e9	Leight.	�88oG9ing	to	pGeliBinaGy	��#	statisti8s�	in	8alen9aG	yeaG	�����	&�2	Ganke9	as	
the	�th	bJsiest	aiGpoGt	 in	the	LoGl9	in	teGBs	of	total	passengeGs�	an9	�th	bJsiest	aiGpoGt	 in	the	LoGl9	in	
teGBs	of	total	8aGgo	BetGi8	tons.	�88oG9ing	to	��#	statisti8s�	in	8alen9aG	yeaG	����	�the	last	fJll	yeaG	pGioG	
to	the	staGt	of	the	�)0#����	pan9eBi8��	&�2	Ganke9	as	the	�G9	bJsiest	aiGpoGt	 in	the	LoGl9	 in	teGBs	of	
total	passengeGs�	an9	��th	bJsiest	aiGpoGt	in	the	LoGl9	in	teGBs	of	total	8aGgo	BetGi8	tons.	!lobal	tGaKel	
GestGi8tions	9Je	to	the	�)0#����	pan9eBi8	an9	&�2Ss	shaGe	of	inteGnational	passengeGs	GelatiKe	to	otheG	
laGge	 hJb	 aiGpoGts	 8ontGibJte9	 to	 the	 8hange	 in	 Gankings.	 �88oG9ing	 to	 the	 /.-.	 �)T	 )Gigins	 an9	
�estinations	 -JGKey	 of	 �iGline	 *assengeG	 TGaffi8	 foG	 8alen9aG	 yeaG	 �����	 &�2	 Ganke9	 �st	 nationally	 in	
nJBbeG	 of	 9oBesti8	 )��	 passengeGs.	 )��	 passengeGs	 begin	 an9	 en9	 theiG	 ?oJGneys	 at	 &�2�	 Lhile	
8onne8ting	passengeGs	tGansfeG	to	otheG	flights	at	&�2.	*assengeG	tGaffi8	at	&�2	in8Gease9	by	���.��	in	
fis8al	yeaG	����	to	��.�	Billion	as	8oBpaGe9	to	��.�	Billion	in	fis8al	yeaG	����.

0(3	 is	 a	 geneGal	 aKiation	 aiGpoGt	 lo8ate9	 ��	 Biles	 noGthLest	 of	 9oLntoLn	 &os	 �ngeles�	 in	 the	 -an	
 eGnan9o	 0alley�	 an9	 o88Jpies	 appGoMiBately	 ���	 a8Ges.	 0(3	 is	 one	 of	 the	 bJsiest	 geneGal	 aKiation	
aiGpoGts	 in	 the	 /.-.	 Lith	 oKeG	 �������	 opeGating	 BoKeBents	 in	 fis8al	 yeaG	 ����.	 �ppGoMiBately	 ���	
bJsinesses	aGe	lo8ate9	at	0(3�	in8lJ9ing	foJG	fiMe9�base	opeGatoGs	an9	nJBeGoJs	otheG	aKiation	seGKi8e	
8oBpanies.	These	bJsinesses	8ateG	to	a	KaGiety	of	pGiKate�	goKeGnBent	an9	8oGpoGate	aKiation	nee9s.

*'�	is	lo8ate9	in	�ntelope	0alley	appGoMiBately	��	Biles	noGth	of	&�2.	�JGGently�	theGe	is	no	s8he9Jle9	
seGKi8e	 at	 *'�.	 &�1�	 oLns	 appGoMiBately	 ������	 a8Ges	 of	 lan9	 at	 an9	 aGoJn9	 the	 site.	 &�1�	 has	
tGansfeGGe9	opeGation�	BanageBent�	an9	8ontGol	of	 the	*'�	teGBinal	 fa8ility	 to	 the	�ity	of	*alB9ale�	
bJt	has	Getaine9	8eGtain	Gights	foG	fJtJGe	9eKelopBent	of	the	a9?oining	������	a8Ges.

Transmittal	Letter	
(continCed)
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�)0#����	*an9eBi8	#ssJes	an9	#Bpa8ts

The	pan9eBi8	 8aJse9	by	�)0#����	an9	 the	 Gelate9	 GestGi8tions	an9	BeasJGes	a9opte9	 to	 8ontain	 the	
spGea9	of	 the	KiGJs�	haKe	ha9	a	negatiKe	 iBpa8t	on	both	 inteGnational	an9	9oBesti8	 tGaKel	an9	tGaKel�
Gelate9	 in9JstGies�	 in8lJ9ing	 aiGlines	 an9	 8on8essionaiGes	 seGKing	 the	 aiGpoGt	 systeB�	 an9	 haKe	 8aJse9	
JneBployBent�	laboG	shoGtages�	sJpply	8hain	issJes�	Ge9J8tions	in	toJGisB�	bJsiness	tGaKel�	an9	tGaKel�
Gelate9	in9JstGies�	an9	a	8ontGa8tion	of	global	an9	national	e8onoBies�	aBong	otheG	issJes.

�fteG	 the	 oJtbGeak	 of	 �)0#�����	 the	 /nite9	 -tates	 an9	 Bany	 otheG	 8oJntGies	 a9opte9	 a	 nJBbeG	 of	
GestGi8tions�	gJi9elines	an9	otheG	oG9eGs	in8lJ9ing�	bJt	not	liBite9	to�	stay�at�hoBe	oG9eGs�	GestGi8tions	
on	 tGaKel	 an9	 GeFJiGeBents	 Gelating	 to	 Basks	 an9	 Ka88inations	 in	 Gesponse	 to	 �)0#����.	 These	
GestGi8tions�	gJi9elines	an9	otheG	oG9eGs	haKe	been	iBpleBente9	at	the	state	an9	lo8al	leKel	thGoJghoJt	
the	 /nite9	 -tates	 an9	 abGoa9.	 !oKeGnBents	 haKe	 GelaMe9	 an9	 intensifie9	 these	BeasJGes	 at	 KaGioJs	
points	 thGoJghoJt	 the	�)0#����	pan9eBi8	 in	 Gesponse	 to	8hanges	 in	8iG8JBstan8e�	 in8lJ9ing�	bJt	not	
liBite9	to�	the	statJs	of	infe8tion	Gates�	the	peG8entage	of	the	popJlation	Ka88inate9	an9	otheG	KaGioJs	
fa8toGs	 Gelating	 to	pJbli8	health	an9	otheG	pJbli8	poli8y	8on8eGns	Lith	 lo8aliOe9	an9	global	geogGaphi8	
8onsi9eGations.	  olloLing	 the	 oJtbGeak	 of	 �)0#�����	 aiGlines	 GepoGte9	 an	 JnpGe8e9ente9	 9e8Gease	 in	
9oBesti8	an9	inteGnational	aiG	tGaffi8�	8aJsing	the	8an8ellation	of	nJBeGoJs	flights.	&ikeLise�	Bany	of	the	
aiGpoGt	systeBSs	Getail	8on8essionaiGes	eitheG	teBpoGaGily	oG	peGBanently	8lose9	oG	GepoGte9	sJbstantial	
9e8lines	in	sales.		#n	a99ition	to	the	iBpa8t	on	8on8essionaiGes�	the	Ge9J8tion	in	aiG	tGaKel	ha9	an	a9KeGse	
effe8t	 on	 paGking�	 tGanspoGtation	 netLoGk	 8oBpanies	 �T(���	 sJ8h	 as	 /beG	 an9	 &yft�	 gGoJn9	
tGanspoGtation	�sJ8h	as	taMi	an9	liBoJsine�	an9	Gental	8aG	GeKenJes	thGoJghoJt	&�1�. -in8e	late	�����	
afteG	 seKeGal	 Ka88ines	 against	 �)0#����	LeGe	 appGoKe9	 an9	 began	 to	 be	 a9BinisteGe9�	 aiG	 tGaffi8	 has	
begJn	 to	 Ge8oKeG. "oLeKeG�	 the	 �)0#����	 pan9eBi8	 is	 ongoing�	 Lith	 neL	 KaGiants	 of	 the	 9isease	
eBeGging�	 an9	 the	 9JGation�	 seKeGity	 an9	 JltiBate	 e8onoBi8	 effe8ts	 of	 �)0#����	 GeBain	 Jn8eGtain.		
�espite	Li9espGea9	9istGibJtion	of	Ka88ines	an9	Ka88ine	boosteGs	against	�)0#����	in	Bany	paGts	of	the	
/nite9	-tates	an9	foG	an	eMpan9ing	set	of	eligible	paGtakeGs�	theGe	aGe	still	geogGaphi8	Gegions	lo8ally	an9	
in	otheG	paGts	of	the	LoGl9	LheGe	Ka88ination	leKels	GeBain	loL.		)ngoing	8on8eGns	aboJt	the	8ontinJe9	
spGea9	oG	effe8ts	of	the	KiGJs	haKe	an9	Bay	GesJlt	in	soBe	goKeGnBents	Ge�iBposing	tGaKel	GestGi8tions�	
in	paGti8JlaG	as	it	Gelates	to	inteGnational	aiG	tGaKel.

�iGpoGts	 in	the	/nite9	-tates	haKe	been	a8Jtely	 iBpa8te9	by	the	Ge9J8tions	 in	passengeG	KolJBes	an9	
flights�	as	Lell	as	by	the	bGoa9eG	e8onoBi8	a8tiKity	Ge9J8tions	GesJlting	 fGoB	the	�)0#����	pan9eBi8.		
#nitially�	aiGlines	seGKing	&�2	Ge9J8e9	oG	8an8elle9	flights	an9	8JGtaile9	theiG	oKeGall	8apa8ity	9Je	to	the	
Ge9J8tion	in	9eBan9	foG	both	9oBesti8	an9	inteGnational	aiG	tGaKel	in	an	atteBpt	to	Bat8h	8apa8ity	to	
the	Bo9ifie9	9eBan9	foG	aiG	tGaKel.	*assengeG	tGaffi8	at	&�2	in8Gease9	by	���.��	in	fis8al	yeaG	����	as	
8oBpaGe9	 to	 fis8al	 yeaG	�����	 an9	passengeG	 tGaffi8	 at	 &�2	9e8Gease9	by	��.��	 in	 fis8al	 yeaG	����	as	
8oBpaGe9	 to	 fis8al	 yeaG	 ����.	 &�1�	 anti8ipates	 that	 aiGlines	 Lill	 8ontinJe	 to	 in8Gease	 8apa8ity	 on	
eMisting	 GoJtes	 an9	 8ontinJe	 to	 GestaGt	 a99itional	 9estinations	 in	 the	 8oBing	 Bonths�	 bJt	 it	 8annot	
pGe9i8t	pGe8isely	Lhen	these	a8tions	Lill	o88JG	oG	if	leKels	Bay	flJ8tJate	if	�)0#����	infe8tion	8ase	Gates	
in8Gease.	

�overnment	'timClCs	and	Relie4	MeasCres	in	Response	to	the	�#*ID���	Pandemic

�s	a	9iGe8t	GesJlt	of	the	�)0#����	pan9eBi8�	thGee	sepaGate	bills	LeGe	a9opte9	by	the	/.-.	�ongGess	that	
pGoKi9e9	oG	8ontinJe	to	pGoKi9e	finan8ial	ai9	to	the	aiGpoGts	aGoJn9	the	8oJntGy�	the	aiGlines	an9	otheG	
8on8essionaiGes.	 &�1�	Las	allo8ate9	appGoMiBately	����.�	Billion	of	 fe9eGal	gGant	assistan8e	 foG	&�2	
Jn9eG	the	�oGonaKiGJs	�i9�	,elief�	an9	�8onoBi8	-e8JGity	�8t	���,�-	�8t��	Lhi8h	be8aBe	laL	on	'aG8h	
���	����.	&�1�	9GeL	9oLn	all	����.�	Billion	��,�-	�8t	gGant	 fJn9s	foG	&�2	to	pay	&�2	Baintenan8e	
an9	opeGation	eMpenses	an9	9ebt	seGKi8e	in	fis8al	yeaGs	����	an9	����.
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The	�oGonaKiGJs	,esponse	an9	,elief	-JppleBental	�ppGopGiations	�8t	��,,-����	Lhi8h	be8aBe	laL	on	
�e8eBbeG	 ���	 �����	 also	 pGoKi9e9	 a99itional	 9iGe8t	 ai9	 to	 &�1�.	 &�1�	Las	 allo8ate9	 appGoMiBately	
���.�	Billion	in	�iGpoGt	�oGonaKiGJs	,esponse	!Gant	*GogGaB	fJn9s	pJGsJant	to	�,,-��	an9	has	9GaLn	
appGoMiBately	 ��.�	Billion	 to	 pay	 &�2	Baintenan8e	 an9	 opeGation	 eMpenses	 in	 fis8al	 yeaG	 ����.	 The	
�epaGtBent	 eMpe8ts	 to	 9GaL	 the	 GeBaining	 balan8e	 of	 �iGpoGt	 �oGonaKiGJs	 ,esponse	 !Gant	 *GogGaB	
fJn9s	9JGing	fis8al	yeaG	����.	

�	thiG9	GoJn9	of	fe9eGal	Gelief	Las	pGoKi9e9	to	aiGpoGts	thGoJgh	the	�BeGi8an	,es8Je	*lan	�8t	��,*���	
Lhi8h	be8aBe	 laL	on	'aG8h	���	����.	&�1�	Las	aLaG9e9	����.�	Billion	 in	�BeGi8an	,es8Je	!Gants	
pJGsJant	to	�,*�.	)f	the	total	����.�	Billion	in	�BeGi8an	,es8Je	!Gant	fJn9ing	foG	Lhi8h	&�2	is	eligible�	
����	Billion	BJst	be	Jse9	foG	opeGational	Gelief	an9	���.�	Billion	foG	8on8essions	Gelief.	�s	of	$Jne	���	
�����	&�1�	has	not	9GaLn	any	of	its	eligible	�BeGi8an	,es8Je	!Gants	fGoB	the	 ��.	&�1�	eMpe8ts	to	
9GaL	all	of	its	eligible	�BeGi8an	,es8Je	!Gants	9JGing	fis8al	yeaG	����.

The	 folloLing	 table	 sJBBaGiOes	 the	 fe9eGal	 Gelief	 fJn9s	 Ge8eiKe9	 by	 &�2	 pJGsJant	 to	 the	 ��,�-	 �8t�	
�,,-��	an9	�,*��

�BoJnt �BoJnt

�LaG9e9 �GaLn

 e9eGal	*GogGaB �in	Billions� �in	Billions�

��,�-	�8t �	 ���.�	 �	 ���.�	

�,,-�� 	 ��.�	 �.�	

�,*� 	 ���.�	 Q	

Total	 e9eGal	,elief	 Jn9s �	 ���.�	 �	 ���.�	

The	Airline	IndCstrG

The	GeKenJes	of	&�1�	aGe	affe8te9	by	the	e8onoBi8	health	of	the	aiG	tGanspoGtation	 in9JstGy	an9	the	
aiGlines	 seGKing	 the	 aiGpoGt	 systeB.	 �eGtain	 fa8toGs	 that	Bay	BateGially	 affe8t	 the	 aiGpoGt	 systeB	 an9	
&�1�Ss	opeGations	an9	GeKenJes	in8lJ9e�	bJt	aGe	not	liBite9	to�	�i�	pJbli8	health	Gisks�	sJ8h	as	�)0#�����	
�ii�	national	an9	inteGnational	e8onoBi8	8on9itions	an9	8JGGen8y	flJ8tJations�	�iii�	the	popJlation	gGoLth	
an9	the	e8onoBi8	health	of	the	Gegion	an9	the	nation�	�iK�	the	finan8ial	health	an9	Kiability	of	the	aiGline	
in9JstGy�	�K�	aiG	8aGGieG	seGKi8e	an9	GoJte	netLoGks�	�Ki�	the	aKailability	an9	8ost	of	aKiation	fJel	an9	otheG	
ne8essaGy	sJpplies�	�Kii�	8hanges	in	9eBan9	foG	aiG	tGaKel�	�Kiii�	seGKi8e	an9	8ost	8oBpetition�	�iM�	leKels	of	
aiG	 faGes�	 �M�	 fiMe9	 8osts	 an9	 8apital	 GeFJiGeBents�	 �Mi�	 the	 8ost	 an9	 aKailability	 of	 finan8ing�	 in8lJ9ing	
fe9eGal	 fJn9ing�	 �Mii�	 the	 8apa8ity	 of	 the	 national	 aiG	 tGaffi8	 8ontGol	 systeB�	 �Miii�	 the	 8apa8ity	 of	 the	
aiGpoGt	 systeB	 an9	 of	 8oBpeting	 aiGpoGts�	 �MiK�	 alteGnatiKe	 Bo9es	 of	 tGaKel	 an9	 tGanspoGtation	
sJbstitJtes�	 �MK�	 national	 an9	 inteGnational	 9isasteGs	 an9	 hostilities�	 �MKi�	 the	 8ost	 an9	 aKailability	 of	
eBployees�	�MKii�	laboG	Gelations	Lithin	the	aiGline	in9JstGy	an9	the	aKailability	of	laboG	geneGally�	�MKiii�	
GegJlation	by	the	 fe9eGal	goKeGnBent�	 �MiM�	eKolKing	 fe9eGal	 GestGi8tions	on	tGaKel	 to	 the	/nite9	-tates	
fGoB	 8eGtain	 8oJntGies�	 �MM�	 enKiGonBental	 Gisks	 an9	 GegJlations�	 noise	 abateBent	 8on8eGns	 an9	
GegJlations�	eBissions	stan9aG9s	an9	GegJlations	an9	the	effe8ts	of	8liBate	8hange�	�MMi�	bankGJpt8y	an9	
insolKen8y	laLs�	an9	�MMii�	aKiation	safety	an9	se8JGity	8on8eGns�	8ybeGse8JGity	an9	otheG	safety	8on8eGns	
aGising	fGoB	inteGnational	8onfli8ts�	the	possibility	of	teGGoGist	oG	otheG	atta8ks	an9	otheG	Gisks.

�iG	tGaKel	9eBan9	has	histoGi8ally	8oGGelate9	to	the	national	e8onoBy�	geneGally�	an9	8onsJBeG	in8oBe	
an9	 bJsiness	 pGofits	 in	 paGti8JlaG.	 The	 e8onoBi8	 sloL9oLn	 thGoJghoJt	 the	 LoGl9	 an9	 in	 the	 /nite9	
-tates�	 the	-tate	of	�alifoGnia	an9	 the	�iG	TGa9e	�Gea	 inflJen8es	 the	9eBan9	 foG	passengeG	an9	8aGgo	
seGKi8es	at	&�2.	The	e8onoBi8	8on9ition	of	the	 in9JstGy	has	histoGi8ally	been	Kolatile�	an9	the	aKiation	
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in9JstGy	has	Jn9eGgone	signifi8ant	8hanges�	in8lJ9ing	BeGgeGs�	a8FJisitions�	bankGJpt8ies	an9	8losJGes	in	
Ge8ent	yeaGs.  JGtheGBoGe�	the	aKiation	in9JstGy	is	sensitiKe	to	a	KaGiety	of	fa8toGs�	in8lJ9ing	the	8ost	an9	
aKailability	 of	 laboG�	 fJel�	 aiG8Gaft�	 sJpplies	 an9	 insJGan8e�	 geneGal	 e8onoBi8	 8on9itions�	 inteGnational	
tGa9e�	8JGGen8y	KalJes�	8oBpetitiKe	8onsi9eGations�	 in8lJ9ing	the	effe8ts	of	aiGline	ti8ket	pGi8ing�	tGaffi8	
an9	aiGpoGt	8apa8ity	8onstGaints�	goKeGnBental	GegJlation�	in8lJ9ing	se8JGity	an9	8liBate	8hange�Gelate9	
GegJlations�	 taMes	 iBpose9	on	aiGlines	an9	passengeGs�	Baintenan8e	an9	enKiGonBental	 GeFJiGeBents�	
passengeG	 9eBan9	 foG	 aiG	 tGaKel�	 stGikes	 an9	 otheG	 Jnion	 a8tiKities�	 aKailability	 of	 finan8ing�	 an9	
9isGJptions	 8aJse9	 by	 aiGline	 a88i9ents�	 8GiBinal	 in8i9ents�	 pJbli8	 health	 8on8eGns	 an9	 a8ts	 of	LaG	 oG	
teGGoGisB.			

-ignifi8ant	stGJ8tJGal	8hanges	to	the	aiGline	in9JstGy	haKe	o88JGGe9	in	Ge8ent	Bonths	an9	yeaGs�	in8lJ9ing	
Ge9J8ing	oG	eliBinating	seGKi8e	on	JnpGofitable	GoJtes�	Ge9J8ing	aiGline	LoGk	foG8es�	 iBpleBenting	pay	
8Jts�	stGeaBlining	opeGations	an9	aiGline	BeGgeGs. �iGfaGes	haKe	be8oBe	easieG	to	8oBpaGe�	Lhi8h	has	
Ba9e	pGi8ing	an9	BaGketing	aBong	aiGlines	BoGe	8oBpetitiKe. The	pGi8e	of	 fJel	has	been	a	signifi8ant	
8ost	 fa8toG	 foG	 the	aiGline	 in9JstGy	an9	affe8ts	aiGline	eaGnings.	  Jel	pGi8es	aGe	paGti8JlaGly	 sensitiKe	 to	
LoGl9Li9e	 politi8al	 instability�	 e8onoBi8	 Jn8eGtainties	 an9	 in8Gease9	 9eBan9	 fGoB	 9eKeloping	
e8onoBies�	pGo9J8tion	9isGJption�	 GegJlations	an9	LeatheG. �hanges	 in	 the	8osts	of	aKiation	 fJel	Bay	
haKe	 an	 a9KeGse	 iBpa8t	on	 aiG	 tGanspoGtation	 in9JstGy	pGofitability. �e8Gease9	passengeG	 seGKi8e	by	 a	
spe8ifi8	 aiGline	 oG	 a	 9e8Gease9	 9eBan9	 foG	 aiG	 tGaKel	 BoGe	 geneGally	 8oJl9	 also	 a9KeGsely	 affe8t	 &�2	
GeKenJes�	Lhi8h	aGe	sensitiKe	to	passengeG	tGaffi8	leKels.

The	aiGline	in9JstGy	8ontinJes	to	eKolKe	as	a	GesJlt	of	8oBpetition	an9	8hanging	9eBan9	patteGns	an9	it	
is	 possible	 that	 the	 aiGlines	 seGKing	 &�2	 8oJl9	 fJGtheG	 8onsoli9ate	 opeGations	 thGoJgh	 a8FJisition�	
BeGgeG�	allian8es�	an9	8o9e	shaGe	sales	stGategies.	�iGline	8onsoli9ation	has	also	o88JGGe9	 thGoJgh	the	
8Geation	of	global	allian8es	an9	?oint	KentJGes.	�iGlines	LoGl9Li9e	haKe	 in8Geasingly	soJght	to	 in8Gease	
GeKenJes�	 shaGe	 8osts	 an9	 eMpan9	 the	 Gea8h	 of	 theiG	 GoJte	 netLoGks	 by	 9eKeloping	 inteGnational	
paGtneGships	thGoJgh	BJltilateGal	allian8es	oG	?oint	KentJGes.	ThGee	Ba?oG	global	allian8es	LeGe	8Geate9	
betLeen	����	an9	�����	-taG	�llian8e�	-kyTeaB�	an9	)neLoGl9.	The	thGee	aiGline	allian8es	a88oJnte9	foG	
BoGe	than	���	of	total	enplane9	passengeGs	at	&�2	in	fis8al	yeaG	����.	#t	 is	not	8leaG	Lhat	iBpa8t	the	
e8onoBi8	 9oLntJGn	 fGoB	 the	 �)0#����	 pan9eBi8	 Bay	 haKe	 on	 tGen9s	 toLaG9s	 fJGtheG	 aiGline	
8onsoli9ation.	#t	is	possible	that	soBe	aiGline	bankGJpt8ies	Bay	GesJlt	in	fJGtheG	BeGgeGs	an9	a8FJisitions	
Lithin	the	in9JstGy.			

Impact	on	Travel	throCgh	LA,

*assengeG	tGaffi8	at	&�2	in8Gease9	by	���.��	in	fis8al	yeaG	����	as	8oBpaGe9	to	fis8al	yeaG	�����	eKen	
thoJgh	 &�1�	 eMpeGien8e9	 a	 9e8Gease	 in	 total	 GeKenJe	 opeGations�	 enplaneBents	 an9	 9eplaneBents	
oKeG	fis8al	yeaG	����	an9	fis8al	yeaG	����	as	8oBpaGe9	Lith	fis8al	yeaG	����.		#n	fis8al	yeaG	�����	&�1�Ss	
opeGations	an9	GeKenJes	haKe	shoLn	stGong	 iBpGoKeBent�	althoJgh	sJ8h	Ge8oKeGy	has	not	Gea8h	pGe�
�)0#����	 leKels.	 The	 8ontinJing	 iBpa8t	 of	 the	 �)0#����	 pan9eBi8	 on	 aiG	 tGaKel	 thGoJgh	 &�2	 an9	 on	
&�2Ss	 opeGations�	 bJ9get	 an9	 finan8es	Lill	 heaKily	 9epen9	on	 fJtJGe	 eKents	 oJtsi9e	 of	 the	 8ontGol	 of	
&�1�.	 �s	 a	 GesJlt	 of	 these	 Jn8eGtainties�	 &�1�	 eMpe8ts	 to	 GegJlaGly	 GeKieL	 tGaffi8	 an9	 GeKenJe	
peGfoGBan8e	an9		pGo?e8tions	an9	Bake	ne8essaGy	a9?JstBents	thGoJghoJt	fis8al	yeaG	����.	
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#n	�JgJst	�����	&�2	GepoGte9	a	total	of	�.�	Billion	passengeGs�	Jp	fGoB	�.�	Billion	in	�JgJst	����.	The	
in8Gease	of	neaGly	���	Las	laGgely	9Je	to	inteGnational	tGaKeleGs�	Lho	totale9	�.�	Billion	P	an	in8Gease	of	
���	 8oBpaGe9	Lith	�JgJst	 ����.	 ThGoJghoJt	 the	 sJBBeG	Bonths�	 inteGnational	 tGaffi8	 8ontinJe9	 to	
shoL	 stGong	 gGoLth	 an9	Le	 saL	 oKeGall	 GobJst	 passengeG	 nJBbeGs	 8oBpaGe9	 to	 the	 saBe	 tiBe	 last	
yeaG.	1ith	neL	GoJtes	to	 inteGnational	9estinations	8oBing	online�	&�2	 is	optiBisti8	 that	 theGe	Lill	be	
8ontinJe9	 gGoLth	 in	 passengeG	 nJBbeGs	 into	 the	 fall	 an9	 LinteG	 holi9ay	 Bonths.	 &�2	 8ontinJes	 to	
attGa8t	neL	inteGnational	aiGlines	an9	offeG	neL	9estinations	Lith	a99itional	aiGlines	in8lJ9ing	&ynM	�iG�	
 laiG	�iGlines�	�ayBan	�iGLays	an9	�iG	*GeBia	planning	to	 laJn8h	this	 fall	an9	LinteG.	 oG	the	8alen9aG	
yeaG	thGoJgh	�JgJst�	oKeGall	passengeG	tGaffi8	at	&�2	is	Jp	��.��	8oBpaGe9	Lith	the	saBe	tiBe	in	����	
Lith	a	total	of	��.�	Billion	passengeGs.	The	nJBbeG	of	inteGnational	gJests	9JGing	this	peGio9	of	tiBe	is	
Jp	���.���	8oBpaGe9	to	����	���.�	Billion	Ks.	�.�	Billion��	Lhile	9oBesti8	passengeGs	aGe	Jp	��.���	
���.�	Billion	Ks.	��.�	Billion�	thGoJgh	�JgJst	����.

*assengeG	an9	otheG	tGaffi8	a8tiKity	highlights	at	&�2�	togetheG	Lith	analysis	of	&�1�Ss	finan8ial	a8tiKities	
9JGing	the	last	thGee	fis8al	yeaGs�	aGe	9is8Jsse9	in	the	'���.	
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&�1��s	'itigation	'easJGes	in	,esponse	to	�)0#����

#n	 Gesponse	 to	 the	 �)0#����	 pan9eBi8�	 &�1�	 has	 iBpleBente9	 BeasJGes	 inten9e9	 to	 Bitigate	
opeGational	an9	finan8ial	iBpa8ts�	in8lJ9ing�	hiGing	liBits�	eM8ept	foG	spe8ifi8	8Giti8al	positions�	9efeGGing	
non�essential	9is8GetionaGy	spen9ing�	 liBiting	appGoKals	of	8ontGa8ts	an9	task	oG9eGs	 to	 those	that	aGe	
essential	to	key	8apital	pGo?e8ts	an9	8Giti8al	tasks�	liBiting	oKeGtiBe	to	those	a8tiKities	that	aGe	ne8essaGy	
foG	safety�	8Giti8al	opeGations	oG	eBeGgen8y	BanageBent�	en8oJGaging	KolJntaGy	 fJGloJghs	oG	 Ge9J8e9	
LoGk	 s8he9Jles	 foG	 8eGtain	hoJGly	 eBployees�	 8ollaboGating	Lith	 the	���	on	enhan8e9	 s8Geening	an9	
in8Geasing	sanitation	pGo8e9JGes	at	&�2. &�1�	Las	one	of	the	fiGst	/.-.	aiGpoGts	to	iBpleBent	aJsteGity	
an9	 otheG	 BeasJGes	 in	 Gesponse	 to	 the	 �)0#����	 pan9eBi8.	 &�1�	 also	 iBpleBente9	 a	 -epaGation	
#n8entiKe	*GogGaB	�-#*�	as	paGt	of	the	fis8al	yeaG	����	bJ9get	plan	to	Banage	hea98oJnt.	/n9eG	the	-#*�	
8ash	payBents	LeGe	pGoKi9e9	foG	eligible	&�1�	eBployees	Lho	8hose	to	KolJntaGily	GetiGe	fGoB	the	�ity	
of	&os	�ngeles.	�	 total	of	���	eBployees	8hose	to	paGti8ipate	 in	 the	pGogGaB	to	KolJntaGily	 teGBinate	
theiG	eBployBent	Lith	&�1��	an9	9epaGte9	by	the	en9	of	�pGil	����.

�#*ID���	RecoverG	Tas9	�orce	

#n	'ay	�����	the	�epaGtBent	8Geate9	a	�)0#����	,e8oKeGy	Task	 oG8e	that	in8lJ9es	seKen	LoGk	stGeaBs	
to	a99Gess	&�1�Ss	opeGations	an9	8oBBJni8ations	9JGing	the	pan9eBi8.	The	LoGk	stGeaBs	in8lJ9e�	���	
iBpGoKing	 the	 �epaGtBentSs	 fis8al	 position�	 ���	 engaging	 an9	 8oBBJni8ating	 Lith	 stakehol9eGs�	 ���	
8oBpleting	8onstGJ8tion	an9	GepaiGs	fasteG�	���	Baking	the	aiGpoGts	safeG�	���	setting	Jp	the	�epaGtBent	
foG	sJ88ess�	���	bGinging	eBployees	ba8k	to	LoGk�	an9	���	pGepaGing	the	aiGpoGts	foG	the	GesJBption	of	
tGaKel.	The	�)0#����	,e8oKeGy	Task	 oG8e	Las	8onKene9	an9	is	le9	by	the	�hief	�Me8JtiKe	)ffi8eG.		�a8h	
LoGk	 stGeaB	 is	 le9	 by	 an	 eMe8JtiKe	 teaB	 BeBbeG�	 an9	 LoGk	 stGeaB	 teaBs	 aGe	 8oBpGise9	 of	 staff	
thGoJghoJt	&�1�.

Passenger	 Airline	 TemporarG	 Relie4	 Program	 and	 �oncessionaires	 and	 'ervices	 TemporarG	 Relie4	
Program

&�1�	 iBpleBente9	 a	 fee	 Gelief	 pGogGaB	 foG	 &�2	 8on8essionaiGes	 an9	 seGKi8e	 pGoKi9eGs	 at	 &�2	
��on8essionaiGes	 an9	 -eGKi8es	 TeBpoGaGy	 ,elief	 *GogGaB��	 Lhi8h	 pGoKi9e9	 foG	 the	 LaiKeG	 of	 the	
BiniBJB	 annJal	 gJaGantees	 �'�!s��	 loLeG	 fees	 an9	 9efeGGals.	 The	 �on8essionaiGes	 an9	 -eGKi8es	
TeBpoGaGy	,elief	*GogGaB	en9e9	on	$Jne	���	�����	an9	Las	sJbseFJently	eMten9e9	thGoJgh	$Jne	���	
����.	&�1�	Bay	pGoKi9e	a99itional	Gelief	in	the	fJtJGe	as	it	9eeBs	Geasonably	ne8essaGy	to	a99Gess	the	
iBpa8ts	 of	 the	 �)0#����	 pan9eBi8	 on	 the	 �epaGtBent	 an9	 its	 opeGations	 an9	 its	 aiGlines�	
8on8essionaiGes	an9	seGKi8e	pGoKi9eGs.

Airline	�ost	'ta0ilization	and	RecoverG	Plan

&�1�	 9eKelope9	 a	 BJlti�yeaG	 plan	 ��iGline	 �ost	 -tabiliOation	 an9	 ,e8oKeGy	 *lan�	 to	 enhan8e	 the	
8oBpetitiKe	position	of	&�2	9JGing	an9	afteG	the	�)0#����	pan9eBi8	by	loLeGing	annJal	fiMe9	8osts	at	
&�2	thGoJgh�	aBong	otheG	things�	a	GestGJ8tJGing	of	8eGtain	9ebt	seGKi8e	8osts	an9	Banaging	Gates	an9	
8haGges	at	&�2	fGoB	8alen9aG	yeaG	����	thGoJgh	fis8al	yeaG	����.	The	key	ob?e8tiKes	of	the	�iGline	�ost	
-tabiliOation	an9	,e8oKeGy	*lan	aGe	to�	�i�	Bitigate	the	in8Gease	in	Gates	an9	8haGges	foG	aiGlines	9Je	to	
Ge9J8e9	a8tiKity�	�ii�	haGBoniOe	8oBBon	Jse	8osts	a8Goss	&�2�	an9	�iii�	a8hieKe	stability	in	&�2	finan8ial	
opeGations.	 -pe8ifi8ally�	 the	 pGopose9	 annJal	 fiMe9	 8ost	 Ge9J8tions	 an9	 8oGGespon9ing	 Ge9J8tions	 in	
aiGline	Gates	an9	8haGges	LoJl9	be	a8hieKe9	by�	�i�	Jsing	a	poGtion	of	fe9eGal	Gelief	gGants	to	pay	8eGtain	
&�2	Baintenan8e	an9	opeGation	eMpenses	an9	otheG	eligible	8osts	sJ8h	as	9ebt	seGKi8e�	�ii�	GefJn9ing	an9	
GestGJ8tJGing	oJtstan9ing	pGin8ipal	 an9	 inteGest	on	 the	oJtstan9ing	eMisting	 senioG	bon9s	an9	eMisting	
sJboG9inate	bon9s�	an9	�iii�	9efeGGing	an9	GestGJ8tJGing	annJal	aBoGtiOation	8haGges	of	�epaGtBent	8ash	
that	has	been	spent	on	8apital	pGo?e8ts	in	aiGline	8ost	8enteGs.	
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De0t	'ervice	RestrCctCring

ThGoJgh	 the	 �iGpoGt	 TeGBinal	 TaGiff	 oG	 teGBinal	 leases�	 &�1�	 passes	 thGoJgh	 9ebt	 seGKi8e�	 aBong	
8eGtain	otheG	8osts�	to	its	aeGonaJti8al	JseGs.	The	GestGJ8tJGing	of	8eGtain	9ebt	seGKi8e	8osts	alloLe9	the	
�epaGtBent	 to	 loLeG�	 foG	 8eGtain	 peGio9s�	 the	 annJal	 8ost	 an9	 Gelate9	 aiGline	 Gates	 an9	 8haGges	
asso8iate9	Lith	teGBinal	bJil9ings�	aiGfiel9s�	an9	otheG	aiGline�Jse9	fa8ilities	at	&�2	to	betteG	Bat8h	the	
8JGGent	 an9	 anti8ipate9�neaG	 teGB	 JtiliOation	 leKels	 of	 those	 fa8ilities.	 The	 �epaGtBent	 GestGJ8tJGe9	
appGoMiBately	����.�	Billion	of	9ebt	seGKi8e	on	eMisting	senioG	bon9s	an9	eMisting	sJboG9inate	bon9s�	
lessening	 the	 �epaGtBentSs	 neaG�teGB	 9ebt	 seGKi8e	 payBent	 obligations	 bJt	 in8Geasing	 9ebt	 seGKi8e	
obligations	in	8eGtain	fJtJGe	fis8al	yeaGs.

#ther	�ost	Management	MeasCres

The	�iGline	�ost	-tabiliOation	an9	,e8oKeGy	*lan	in8lJ9e9	&�1�Ss	8oBpletion	of	the	tGansition	of	a	lease	
betLeen	&�1�	an9	an	aiGline	8onsoGtiJB	to	a	thiG9�paGty	seGKi8e	8ontGa8t�	Lhi8h	o88JGGe9	in	'ay	����.
This	tGansition	giKes	&�1�	8ontGol	of	the	Gates	an9	fees	8haGge9	foG	the	Jse	of	8eGtain	8oBBon	fa8ilities�	
Ge9J8es	 neaG�teGB	 8osts�	 Jnifies	 the	 baggage	 systeB	 8ost	 Gate	 foG	 9oBesti8	 an9	 inteGnational	
aeGonaJti8al	JseGs	an9	eliBinates	the	8JGGent	systeB	of	Gates	Lhi8h	9iffeGs	aBongst	teGBinals.	/nifying	
the	baggage	systeB	8ost	Gate	also	alloLs	&�1�	to	8ooG9inate	aiGline	Jse	in	the	teGBinals	an9	fa8ilitate	
gGoLth	in	aKiation	a8tiKity.		

)n	 $Jne	 ��	 �����	 folloLing	 &�1�Ss	 Ge8eipt	 of	 the	 GeFJisite	 8onsents	 fGoB	 the	 -ignatoGy	 �iGlines�	 the	
�oaG9	appGoKe9�	aBong	otheG	things�	an	aBen9e9	T'etho9ology	foG	�stablishing	,ates	an9	�haGges	foG	
the	Jse	of	*assengeG	TeGBinal	 a8ilities	at	 &�2U	pJGsJant	 to	 the	�iGpoGt	TeGBinal	TaGiff	as	paGt	of	 the	
�iGline	�ost	-tabiliOation	an9	,e8oKeGy	*lan.	The	pJGpose	of	these	8hanges	Las	to	Bake	&�2	Gates	an9	
8haGges	8oBpetitiKe	to	enable	the	GeinstateBent	of	lost	aiG	seGKi8e	9Je	to	the	�)0#����	pan9eBi8	an9	
attGa8t	neL	GoJtes�	aKoi9	tGiggeGing	in8Geases	in	Gates	an9	8haGges	tie9	to	Ge9J8e9	a8tiKity�	an9	eFJaliOe	
Gates	an9	8haGges	thGoJghoJt	&�2	foG	8oBBon	Jse	fa8ilities. To	a88oBplish	the	9esiGe9	Gate	Ge9J8tions�	
the	 �oaG9	 appGoKe9	 aBen9Bents	 to	 the	 Gate	Baking	Betho9ology�	 8hanges	 to	 the	 �iGpoGt	 TeGBinal	
TaGiff	 effe8tiKe	 $Jly	 ��	 ����	 thGoJgh	 $Jne	 ���	 �����	 an9	 a	 8oGGespon9ing	 aBen9Bent	 to	 the	 ,ate	
�gGeeBent. The	 teGB	 of	 the	 neLly	 aBen9e9	 ,ate	 �gGeeBent	 �in8oGpoGating	 the	 neL	 Gate	 Baking	
Betho9ology�	 Las	 eMten9e9	 fGoB	 �e8eBbeG	 ���	 ����	 to	 $Jne	 ���	 ����. �Bong	 otheG	 8hanges�	 the	
aBen9e9	,ate	�gGeeBent	pGoKi9es	foG	a	tGansition	fGoB	8alen9aG	yeaG	to	fis8al	yeaG	teGBinal	Gates	an9	
8haGges	foG	ease	of	a9BinistGation�	both	in	establishing	the	Gates	an9	in	Ge8on8iling	at	fis8al	yeaG�en9�	in	
the	 teGBinal	 Gate	 8al8Jlations�	 the	 Jse	 of	 the	 bJ9gete9	 opeGating	 an9	Baintenan8e	 eMpenses	 foG	 the	
saBe	fis8al	yeaG	that	the	Gates	aGe	set	foG	GatheG	than	the	a8tJal	opeGating	an9	Baintenan8e	eMpenses	
foG	the	pGe8e9ing	fis8al	yeaG	�a	8hange	that	is	8onsistent	Lith	the	eMisting	8al8Jlations	of	the	lan9ing	an9	
apGon	fee	Gates��	an9	a	GeKise9	8oBBon�Jse	hol9	GooB	8haGge	8ap	to	ensJGe	8onsisten8y	an9	eFJity	in	
8haGging	foG	Jse	of	8oBBon�Jse	fa8ilities.

Transmittal	Letter	
(continCed)
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Initiatives	and	Developments

&�1�	 is	 Jn9eGtaking	 a	 BJlti�billion	 9ollaG	 8apital	 pGogGaB	 at	 &�2.	 *Go?e8ts	 in8lJ9e	 KaGioJs	 teGBinal�	
aiGfiel9	 an9	 apGon�	 a88ess�	 an9	 otheG	 pGo?e8ts	 9esigne9	 to�	 aBong	otheG	 things�	Bo9eGniOe	 teGBinals�	
Bake	 long�teGB	 iBpGoKeBents	 to	 passengeG	 a88ess�	 an9	 a88oBBo9ate	 eMisting	 an9	 fJtJGe	 aiG8Gaft	
9esigns�	all	to	a99Gess	gGoLth	in	passengeG	a8tiKity	leKels	that	is	pGo?e8te9	to	o88JG	Lith	oG	LithoJt	these	
pGo?e8ts.	 &�1�	 is	 eBploying	 KaGioJs	 stGategies	 to	 9esign�	 bJil9	 an9	 finan8e	 BJltiple	 fa8ilities	
8on8JGGently�	in8lJ9ing�	aBong	otheGs�	the	9esign�bJil9�finan8e�opeGate�Baintain	aGGangeBents�	9esign�
bi9�bJil9	aGGangeBents�	9esign�bJil9	aGGangeBents�	an9	teGBinal	iBpGoKeBent	a8FJisitions.

&�1�	GegJlaGly	GeKieLs	an9	assesses	8apital	nee9s�	taking	into	a88oJnt	iBpGoKe9	infoGBation	GegaG9ing	
the	 8on9ition	 an9�oG	 GeFJiGeBents	 of	 neL	 an9	 eMisting	 fa8ilities�	 Jp9ate9	 8ost	 estiBates	 foG	
8onteBplate9	pGo?e8ts�	neL	oppoGtJnities	foG	inKestBents	oG	a8FJisitions	that	aGise	fGoB	tiBe	to	tiBe�	
8JGGent	 an9	 foGe8ast	 tGaffi8	 leKels�	 an9	 8hanges	 Lithin	 the	 in9JstGy	 that	 Bay	 inflJen8e	 the	 8ost	 of	
&�1�Ss	8apital	9eKelopBent	pGo?e8ts.

&�1�	 Banages	 its	 8apital	 9eKelopBent	 planning	 Lith	 a	 KaGiety	 of	 tools�	 in8lJ9ing	 a	 BJlti�yeaG	
8oBpGehensiKe	 planning	 tool	 ��apital	 *GogGaB�.	 The	 �apital	 *GogGaB	 is	 a	 list	 of	 8apital	 9eKelopBent	
pGo?e8ts	8oBpile9	base9	on	pGioGitiOe9	nee9s	an9	GesJlting	finan8ial	BetGi8s�	is	Jse9	to	infoGB	9e8ision	
BakeGs	 an9	 stakehol9eGs	 of	 pGopose9	 8apital	 eMpen9itJGes	 an9	 oppoGtJnity	 8osts	 an9	 is	 9esigne9	 to	
assist	 Lith	 the	 9eKelopBent	 of	 long�teGB	 fJn9ing	 plans	 Lhile	 Banaging	 finan8ial	 Gisk	 to	 &�1�. The	
�apital	*GogGaB	is	Jp9ate9	peGio9i8ally	as	pGo?e8ts	aGe	pGogGaBBe9	foG	iBpleBentation.		

The	�apital	*GogGaB	8onsists	of	the	�Misting	�apital	*GogGaB	an9	the	(eMt	�apital	*GogGaB.	The	�Misting	
�apital	*GogGaB�	Lhi8h	 is	estiBate9	 to	8ost	appGoMiBately	���.�	billion	betLeen	 fis8al	 yeaG	����	an9	
�����	8oBBen8e9	 in	fis8al	yeaG	����	an9	 is	eMpe8te9	to	be	8oBplete9	by	the	en9	of	 fis8al	yeaG	����.	
The	 �Misting	 �apital	 *GogGaB	 8onsists	 of	 KaGioJs	 teGBinal�	 aiGfiel9	 an9	 apGon	 pGo?e8ts	 an9	 the	 &�'*	
pGo?e8ts�	 aBong	 otheGs.	 #n	 a99ition	 to	 the	 �Misting	 �apital	 *GogGaB�	 &�1�	 has	 begJn	 fo8Jsing	 on	
i9entifying	 an9	 pGioGitiOing	 fJtJGe	 8apital	 iBpGoKeBents	 at	 &�2	 that	 aGe	 not	 in8lJ9e9	 in	 the	 �Misting	
�apital	*GogGaB	bJt	aGe	eMpe8te9	to	be	8oBplete9	thGoJgh	fis8al	yeaG	����.	 GoB	aiGsi9e	to	lan9si9e�	a	
tGansfoGBation	 like	no	otheG	 is	Jn9eGLay	as	&�2	an9	 the	�ity	of	 &os	�ngeles	pGepaGe	 to	Lel8oBe	 the	
LoGl9	to	the	����	)lyBpi8	an9	*aGalyBpi8	!aBes.

Existing	Capital	Program	Projects

Landside	Access	Modernization	Program	(LAMP)

To	8ontinJe	the	eMtensiKe	JpgGa9ing	an9	Bo9eGniOation	of	&�2	an9	to	a99Gess	in8Geasing	leKels	of	tGaffi8	
8ongestion	at	an9	aGoJn9	&�2�	&�1�	is	Ge9eKeloping	the	gGoJn9	a88ess	systeB	to	&�2.	�s	paGt	of	the	
oKeGall	Bo9eGniOation	of	&�2�	&�1�	is	iBpleBenting	8oBponents	of	the	&�'*	to�	aBong	otheG	things�	
iBpGoKe	 a88ess	 options	 an9	 the	 tGaKel	 eMpeGien8e	 foG	 passengeGs�	 shift	 the	 lo8ation	 LheGe	 9iffeGent	
Bo9es	of	tGaffi8	opeGate	Lithin	the	�entGal	TeGBinal	�Gea	��T��	an9	on	the	sJGGoJn9ing	stGeet	netLoGk�	
an9	pGoKi9e	9iGe8t	8onne8tions	to	the	Gail	an9	tGansit	systeBs	of	the	&os	�ngeles	�oJnty	'etGopolitan	
TGanspoGtation	 �JthoGity	 �'etGo�.	 �y	 iBpleBenting	 &�'*�	 &�1�	 seeks	 to	 pGoKi9e	 BoGe	 tGaKel	 tiBe	
8eGtainty�	Ge9J8e	tGaffi8	8ongestion�	an9	 iBpGoKe	aiG	FJality	 in	an9	aGoJn9	&�2.	&�'*	in8lJ9es	seKeGal	
in9iKi9Jal	 8oBponents�	 in8lJ9ing�	 aBong	 otheGs�	 the	 �JtoBate9	 *eople	 'oKeG	 -ysteB	 ��*'��	
#nteGBo9al	 TGanspoGtation	  a8ilities	 �#T ��	 the	 �onsoli9ate9	 ,ental	 �aG	  a8ility	 ��on,����	 pe9estGian	
LalkLay	8onne8tions	to	the	passengeG	teGBinals	Lithin	the	�T��	an9	Goa9Lay	iBpGoKeBents.	The	fiGst	
8oBponent	 of	 the	 &�'*	 P	 the	 ����	Billion	 &�2	 �8onoBy	 *aGking	 fa8ility	 P	Ba9e	 its	 pJbli8	 9ebJt	 in	
)8tobeG	����.
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ACtomated	People	Mover	'Gstem	(APM)

)n	�pGil	���	�����	the	�epaGtBent	an9	&�2	#ntegGate9	�MpGess	-olJtions�	&&�	��*'	�eKelopeG�	enteGe9	
into	 a	 9esign�bJil9�finan8e�opeGate�Baintain	 agGeeBent�	 as	 aBen9e9	 ��*'	 �gGeeBent�	 to	 9eKelop�	
finan8e�	 opeGate�	 an9	 Baintain	 the	 appGoMiBately	 �.��	 Biles	 eleKate9�	 gGa9e�sepaGate9	 aJtoBate9	
people	 BoKeG	 systeB	 that	 Lill	 geneGally	 GJn	 fGoB	 the	 �on,��	 to	 the	 �T�.	 The	 �*'	 Lill	 tGanspoGt	
tGaKeleGs	in	an9	oJt	of	the	�T��	8onne8ting	theB	to	the	&�2	�8onoBy	*aGking	fa8ility�	Gegional	light	Gail	
tGanspoGtation	an9	the	�on,��.	The	�*'	is	eMpe8te9	to	GelieKe	8ongestion	Lithin	the	�T�	an9	in	tJGn	
the	sJGGoJn9ing	thoGoJghfaGes�	theGeby	Ge9J8ing	eBissions	an9	Kehi8le	Biles	tGaKele9.	The	�*'	Lill	be	
fGee	foG	all	JseGs	an9	Lill	opeGate	����.	1ith	an	anti8ipate9	Jse	of	appGoMiBately	��	Billion	passengeGs	
peG	 yeaG	Lhen	 it	 fiGst	 8oBes	online�	 it	 is	 estiBate9	 that	 the	�*'	Lill	 GesJlt	 in	 �������	 feLeG	 Kehi8le	
Biles	tGaKele9	peG	9ay.	

&�2	 bGoke	 gGoJn9	 on	 the	 �*'	 pGo?e8t	 in	 'aG8h	 of	 ����	 an9	 anti8ipates	 that	 the	 systeB	 Lill	 be	
opeGational	in	����.	*Ge�8onstGJ8tion	a8tiKitiesQsJ8h	as	Jtility	Gelo8ations�	geote8hni8al	inKestigations�	
an9	sJGKeyingQbegan	in	����	an9	Ba?oG	8onstGJ8tion	a8tiKities	aGe	ongoing	both	insi9e	an9	oJtsi9e	the	
�T�.	 The	 �*'	 8aGs	 Lill	 be	 9eliKeGe9	 in	 ����	 an9	 �����	 an9	 on8e	 Ba?oG	 8onstGJ8tion	 is	 8oBplete�	
eMtensiKe	 testing	Lill	begin.	ThGoJgh	 $Jne	�����	a	 foJGth	pe9estGian	bGi9ge	 stGJ8tJGe	Las	 sJ88essfJlly	
pla8e9	 in	 the	�T�	oKeG	1oGl9	1ay.	 The	 8Gossing	oKeG	 the	 Goa9Lay	Lill	 8onne8t	 the	�*'	�enteG	�T�	
station	to	the	eMtension	of	TeGBinal	�	on8e	the	tGain	systeB	is	8oBplete.	The	�*'	-ysteB	Lill	in8lJ9e	
siM	 stations�	 �i�	one	 in	 the	�on,���	 �ii�	one	 to	be	 lo8ate9	at	 the	BJlti�Bo9al�tGansit	 fa8ility	 lo8ate9	at	
��th	-tGeet	an9	�Kiation	�oJleKaG9�	Lhi8h	fa8ility	also	8ontains	a	8onne8tion	to	the	&os	�ngeles	�oJnty	
'etGopolitan	 TGanspoGtation	 �JthoGitySs	 light	 Gail	 systeB�	 �iii�	 one	 to	 be	 lo8ate9	 at	 the	BJlti�Bo9al�
tGansit	fa8ility	lo8ate9	noGth	of	��th	�KenJe	betLeen	$etLay	�oJleKaG9	an9	�iGpoGt	�oJleKaG9�	an9	�iK�	
thGee	stations	to	be	lo8ate9	in	the	�T�.		

/n9eG	the	�*'	�gGeeBent�	&�1�	has	gGante9	the	�*'	�eKelopeG	the	eM8lJsiKe	Gight�	9JGing	a	���yeaG	
teGB�	to	9esign�	bJil9�	finan8e�	opeGate	an9	Baintain	the	�*'	systeB.	The	�*'	�eKelopeG	has	in9i8ate9	
that	 it	eMpe8ts	to	in8JG	8osts	foG	the	planning�	9eKelopBent�	9esign�	8onstGJ8tion�	an9	finan8ing	of	the	
�*'	 systeB	 of	 appGoMiBately	 ��.��	 billion.	 /n9eG	 the	 teGBs	 of	 the	 �*'	 �gGeeBent�	 the	 �*'	
�eKelopeG	is	solely	Gesponsible	foG	obtaining	an9	Gepaying�	at	its	oLn	8ost	an9	Gisk	an9	LithoJt	Ge8oJGse	
to	the	�ity	oG	&�1��	all	finan8ing	ne8essaGy	foG	its	shaGe	of	the	8osts	of	the	9esign	an9	8onstGJ8tion	of	
the	�*'	systeB.	

#n	 a99ition	 to	 the	 finan8ing	 GeFJiGe9	 to	 be	 obtaine9	 by	 the	 �*'	 �eKelopeG�	 the	 �*'	 �gGeeBent	
pGoKi9es	 that	 the	�*'	�eKelopeG	Lill	 be	 entitle9	 to	 Ge8eiKe	 a	 seGies	 of	 siM	Bilestone	 payBents	 fGoB	
&�1�	 Jpon	 its	 8oBpletion	 of	 8eGtain	 9esign	 an9	 8onstGJ8tion	 Bilestones	 in	 the	 aggGegate	 pGin8ipal	
aBoJnt	of	appGoMiBately	��.��	billion�	sJb?e8t	to	9e9J8tions	pGoKi9e9	in	the	�*'	�gGeeBent�	as	paGtial	
8oBpensation	foG	the	�*'	�eKelopeGSs	peGfoGBan8e	of	the	LoGk	GeFJiGe9	to	9esign	an9	8onstGJ8t	the	
�*'	 -ysteB.	 �s	 of	 $Jne	 ���	 �����	 the	 �epaGtBent	 has	 Ba9e	 appGoMiBately	 ����.�	 Billion	 of	 �*'	
'ilestone	*ayBents	to	the	�*'	�eKelopeG.

The	�*'	�gGeeBent	fJGtheG	pGoKi9es	that	on8e	passengeG	seGKi8e	is	aKailable	on	the	�*'	systeB	��*'	
�ate	 of	 �enefi8ial	 )peGation�� &�1�	 BJst	 Bake	 Bonthly	 payBents	 to	 the	 �*'	 �eKelopeG	 to	
8oBpensate	the	�*'	�eKelopeG	foG	its	shaGe	of	the	8osts	of	9esigning�	bJil9ing�	an9	finan8ing	the	�*'	
-ysteB	 ��*'	 �apital	 �Kailability	 *ayBents�	 an9	 foG	 the	 8ost	 of	 opeGating	 an9	 Baintaining	 the	 �*'	
-ysteB	��*'	)peGations	an9	'aintenan8e	*ayBents�.
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�onsolidated	Rental	�ar	�acilitG	(�onRA�)

)n	(oKeBbeG	��	�����	&�1�	an9	&�	!ateLay	*aGtneGs�	&&�	��on,��	�eKelopeG�	enteGe9	into	a	9esign�
bJil9�finan8e�opeGate�Baintain	agGeeBent	��on,��	�gGeeBent�.	/n9eG	the	�on,��	�gGeeBent�	sJb?e8t	
to	 8eGtain	 liBitations�	 &�1�	 gGante9	 to	 the	 �on,��	�eKelopeG	 the	 eM8lJsiKe	 Gight�	 9JGing	 a	 teGB�	 to	
9esign�	bJil9�	finan8e�	opeGate	an9	Baintain	the	�on,��.	�onstGJ8tion	of	the	�on,��	has	8oBBen8e9	in	
����.	 �s	 of	'aG8h	 ���	 �����	 a88oG9ing	 to	 the	 �on,��	 �eKelopeG�	 the	 9esign	 of	 the	 poGtions	 of	 the	
�on,��	 that	 aGe	 the	 Gesponsibility	 of	 the	 �on,��	 �eKelopeG	 Las	 appGoMiBately	 ���	 8oBplete	 �the	
GeBaining	9esign	LoGk	 is	neaGly	all	Gelate9	to	Goa9Lay	9esign�	an9	the	8onstGJ8tion	of	the	poGtions	of	
the	�on,��	that	aGe	the	Gesponsibility	of	the	�on,��	�eKelopeG	Las	appGoMiBately	���	8oBplete	����	
of	 the	 �on,��	 bJil9ings	 aGe	 8oBplete	 an9	 appGoMiBately	 ���	 of	 the	 Goa9Lay	 an9	 Jtility	 LoGk	 is	
8oBplete�.	 #n	$Jne	�����	the	�on,��	�eKelopeG	han9e9	oKeG	the	Gea9y�GetJGn�i9le	stoGage	bJil9ing	to	
the	Gental	8aG	tenants	to	bJil9	oJt	theiG	in9iKi9Jal	8JstoBeG	spa8es.

/n9eG	 the	 teGBs	of	 the	�on,��	�gGeeBent�	 the	�on,��	�eKelopeG	 is	 solely	 Gesponsible	 foG	obtaining	
an9	Gepaying�	at	its	oLn	8ost	an9	Gisk	an9	LithoJt	Ge8oJGse	to	the	�ity	oG	&�1��	all	finan8ing	ne8essaGy	
foG	its	shaGe	of	the	8osts	of	the	9esign	an9	8onstGJ8tion	of	the	�on,��. #n	a99ition	to	the	��.�	billion	of	
8osts	to	9esign	an9	8onstGJ8t	the	�on,���	the	�epaGtBent	eMpe8ts	to	Bake	8eGtain	otheG	iBpGoKeBents	
to	 the	 �on,��	 �in8lJ9ing	 8ellJlaG	 infGastGJ8tJGe	 iBpGoKeBents	 an9	 eBployee	 paGking	 iBpGoKeBents�	
that	aGe	eMpe8te9	to	8ost	appGoMiBately	����.�	Billion.		

The	�on,��	�gGeeBent	pGoKi9es	that�	sJb?e8t	to	8eGtain	8on9itions�	the	�on,��	�eKelopeG	is	entitle9	to	
Ge8eiKe	a	seGies	of	peGio9i8	an9	Bilestone	payBents	fGoB	&�1�	Jpon	its	8oBpletion	of	8eGtain	9esign	
an9	 8onstGJ8tion	 Bilestones	 in	 the	 aggGegate	 aBoJnt	 of	 appGoMiBately	 ����.�	 Billion�	 sJb?e8t	 to	
9e9J8tions	 pGoKi9e9	 in	 the	 �on,��	�gGeeBent�	 as	 paGtial	 8oBpensation	 foG	 the	 �on,��	�eKelopeGSs	
peGfoGBan8e	 of	 the	LoGk	 GeFJiGe9	 to	 9esign	 an9	 8onstGJ8t	 the	 �on,��	 ��on,��	'ilestone�*GogGess	
*ayBent�. -Jb?e8t	 to	 8eGtain	 8on9itions�	 the	�on,��	�gGeeBent	pGoKi9es	 foG	 &�1�	 to	Bake	�on,��	
'ilestone�*GogGess	 *ayBents	 to	 the	 �on,��	 �eKelopeG	 beginning	 in	 fis8al	 yeaG	 ����	 thGoJgh	 an9	
in8lJ9ing	fis8al	yeaG	����.	�s	of	$Jne	���	�����	the	�epaGtBent	has	Ba9e	appGoMiBately	����.�	Billion	
of	�on,��	*eGio9i8�'ilestone	*ayBents	to	the	�on,��	�eKelopeG.

The	�on,��	�gGeeBent	fJGtheG	pGoKi9es	that	8oBBen8ing	on	the	�on,��	�ate	of	�enefi8ial	)88Jpan8y�	
�eMpe8te9	to	be	on	oG	aboJt	-epteBbeG	��	�����	payBents	Lill	be	Ba9e	to	the	�on,��	�eKelopeG	to	
8oBpensate	the	�on,��	�eKelopeG	foG	the	8osts	of	9esigning�	bJil9ing�	an9	finan8ing	a	poGtion	of	the	
�on,��	 ��on,��	 �apital	 �Kailability	 *ayBents�	 an9	 foG	 the	 8ost	 of	 opeGating	 an9	 Baintaining	 the	
�on,��	��on,��	)peGations	an9	'aintenan8e	�Kailability	*ayBents�.		The	�epaGtBent	eMpe8ts	to	Bake	
the	 �on,��	 )peGations	 an9	 'aintenan8e	 �Kailability	 *ayBents	 an9	 �on,��	 ,eneLal	 �Kailability	
*ayBents	beginning	in	fis8al	yeaG	����.

Intermodal	Transportation	�acilitG�+est	(IT��+est	Phase	�)

The	#T �1est	*hase	�	is	eMpe8te9	to	be	Jse9	by	passengeGs	8JGGently	a88essing	the	�T�	be8aJse	it	LoJl9	
pGoKi9e	a	8onKenient	 lo8ation	east	of	 the	�T�	foG	passengeGs�	LellPLisheGs�	an9	�iGpoGt	eBployees	to	
9Gop	off	oG	pi8k�Jp	passengeGs�	oG	paGk	an9	then	Gi9e	the	�*'	-ysteB	into	the	�T�.	 #n	)8tobeG	�����	
&�1�	opene9	 the	�8onoBy	*aGking	!aGage	Lith	 spa8e	 foG	 �����	 Kehi8les	 an9	 in8lJ9es	 sBaGt	paGking	
featJGes�	 ele8tGi8	 Kehi8le	 8haGging	 stations�	 a	 shJttle	 to	 the	 8entGal	 teGBinal	 aGea	 an9	BoGe.	 *hase	 ��	
Lhi8h	is	eMpe8te9	to	in8lJ9e	spa8e	foG	Jp	to	�����	a99itional	Kehi8les�	Bay	be	8onstGJ8te9	in	the	fJtJGe.	
*e9estGian	LalkLays	LoJl9	8onne8t	the	neL	#T �1est	to	the	�*'.	The	#T �1est	*hase	�	is	estiBate9	to	
8ost	appGoMiBately	����.�	Billion.	
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LAMP	�na0ling	Project

This	pGo?e8t	in8lJ9es	a	Gange	of	Jtility	an9	infGastGJ8tJGe	iBpGoKeBents	to	ensJGe	that	the	�*'	-ysteB	
8an	 be	 9eliKeGe9	 on	 s8he9Jle.	 This	 pGo?e8t	 is	 estiBate9	 to	 8ost	 ����.�	Billion	 an9	 is	 eMpe8te9	 to	 be	
8oBplete9	by	the	en9	of	fis8al	yeaG	����.

LAMP	Right	o4	+aG	Ac?Cisitions	and	Relocations	

This	pGo?e8t	in8lJ9es	the	a8FJisition	an9	Gelo8ation	of	8eGtain	pGopeGties	to	alloL	foG	the	8onstGJ8tion	of	
the	�*'	-ysteB	an9	)theG	*Go?e8ts	as	9is8Jsse9	beloL.	This	pGo?e8t	is	estiBate9	to	8ost	����.�	Billion	
an9	is	eMpe8te9	to	be	8oBplete9	by	the	en9	of	fis8al	yeaG	����.
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Terminals	Related	Projects

Terminal	4	Improvement	Project	(American	Airlines	Terminal	4/5	Modernization)

The	TeGBinal	���	'o9eGniOation	pGo?e8t	8onsists	of	iBpGoKeBents	an9	enhan8eBents	to	the	aGGiKal	an9	
9epaGtJGe	 hall�	 8on8oJGse	 in	 TeGBinal	 �	 an9	 Ge8onfigJGation	 of	 aiG8Gaft	 gating	 an9	 hol9	 GooBs	 to	
fa8ilitate	the	neL	gate	 layoJt	 in	TeGBinal	�.	*JGsJant	to	the	teGBs	of	 its	 lease	agGeeBent	Lith	&�1��	
�BeGi8an	 �iGlines	 is	 LoGking	 8losely	 Lith	 &�1�	 to	 9eKelop	 an9	 iBpleBent	 the	 GenoKation	 plan	 to	
8onne8t	passengeGs	to	the	�*'	-ysteB�	GenoKate	TeGBinal	�	8he8k�in	lobbies	an9	aGGiKal	halls�	8onstGJ8t	
a	 8onsoli9ate9	 passengeG	 se8JGity	 s8Geening	 8he8kpoint�	 eMpan9	 hol9	 GooBs	 an9	 8on8essions�	 a99	
a99itional	GestGooBs	an9	8Geate	a	neL	se8JGe	8onne8toG	betLeen	TeGBinals	�	an9	�.		)n	$Jly	��	�����	
the	 �oaG9	 appGopGiate9	 appGoMiBately	 ��.��	 billion	 to	 a8FJiGe	 8eGtain	 teGBinal	 iBpGoKeBents	 fGoB	
�BeGi8an	�iGlines	as	paGt	of	 the	TeGBinal	���	'o9eGniOation	pGo?e8t.	The	TeGBinal	���	'o9eGniOation	
pGo?e8t	is	eMpe8te9	to	be	8oBplete9	pGioG	to	the	����	)lyBpi8s�	to	be	hoste9	by	the	�ity.

North	Terminal	Improvement	Program	(Delta	Air	Lines)	
The	(oGth	TeGBinal	#BpGoKeBent	*GogGaB	8onsists	of	iBpGoKeBents	an9	enhan8eBents	to	TeGBinals	�	
an9	�.	)n8e	8oBplete9	�estiBate9	by	�elta	to	o88JG	by	the	en9	of	fis8al	yeaG	������	the	(oGth	TeGBinal	
#BpGoKeBent	*GogGaB	Lill	in8lJ9e�

• �	���gate	8oBpleM	in	TeGBinals	�	an9	�	Lith	a	se8JGe	8onne8tion	to	T�#T�	enabling	�elta	an9	its	
global	paGtneGs	to	Ge9J8e	passengeG	8onne8tion	tiBes	by	Jp	to	��	BinJtes�

• �Gan9	neL	hea9hoJse	Lith	8entGaliOe9	lobby�	se8JGity	s8Geening	8he8kpoint	an9	baggage	8laiB�
• ,e8onstGJ8te9	TeGBinal	�	8on8oJGse	Lith	neL	gates�	BoGe	seating	spa8e�	an9	neL	Getail	an9	

9ining	spa8es�
• The	LoGl9Ss	laGgest	�elta	-ky	�lJb	featJGes	an	in9ooG�oJt9ooG	9oJble	baG�	a	yeaG�GoJn9	oJt9ooG	

9e8k	spa8e�	pGeBiJB	shoLeGs	an9	otheG	featJGes�
• (eL	GestGooB	fa8ilities�
• 'oGe	a88ess	to	at�seat	poLeG	in	gate	aGeas�	
• 'o9eGn	signage�	blen9e9	Lith	9igital	eleBents�
• �onne8tion	to	the	�*'	-ysteB�	an9
• #n8Gease9	aiGfiel9	effi8ien8y	fGoB	9Jal	taMi	lanes	that	alloL	foG	BoGe	stGeaBline9	BoKeBent	of	

aiG8Gaft

�elta	�iG	&ines	is	pGoKi9ing	8onstGJ8tion	finan8ing	an9	Jn9eGtaking	these	iBpGoKeBents�	Lhi8h	aGe	to	be	
pJG8hase9	by	&�1�	in	phases	Lhen	the	poGtions	of	the	pGo?e8t	aGe	8oBplete	an9	haKe	been	in8lJ9e9	in	
the	annJal	8al8Jlation	of	the	Gate	of	the	teGBinal	bJil9ings. This	pGo?e8t	is	estiBate9	to	8ost	��.�	billion.

)n	)8tobeG	��	�����	the	neL	8on8oJGse	at	TeGBinal	�	Las	opene9�	BaGking	the	8oBpletion	of	the	thiG9	
phase	 of	 8onstGJ8tion	 on	 teGBinal	 �.	 �ight	 oJt	 of	 nine	 gates	 haKe	 been	 8oBplete9�	 Lith	 the	 ninth	
s8he9Jle9	 to	 be	 Gea9y	 by	 eaGly	 neMt	 yeaG.	 The	 pGo?e8t	 is	 ahea9	 of	 s8he9Jle	 by	 ��	Bonths.	 The	 neL	
TeGBinal	�	8on8oJGse	in8lJ9es	best�in�8lass	passengeG	aBenities	an9	te8hnology�	an9	shoL8ases	&�1�Ss	
Kision	foG	a	fJlly	Bo9eGniOe9	aiGpoGt.
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Air4ield	and	Apron	Related	Projects

TaFiEaG	P	�onstrCction	(4ormerlG	9noEn	as	TaFiEaG	��4)

This	pGo?e8t	 in8lJ9es	the	8onstGJ8tion	of	a	neL	������foot	 long	by	���foot�Li9e	noGth�soJth	8Gossfiel9	
taMiLay	 that	 Lill	 pGoKi9e	 JniBpe9e9	 a88ess	 betLeen	 the	 noGth	 an9	 soJth	 aiGfiel9s.	 This	 pGo?e8t	 is	
estiBate9	to	8ost	����.�	Billion	an9	is	eMpe8te9	to	be	8oBplete9	by	the	en9	of	����.

RCnEaG	�R�
5L	ReconstrCction

This	pGo?e8t	in8lJ9es	the	Ge8onstGJ8tion	of	,JnLay	�,���&	an9	asso8iate9	eMit	taMiLays	an9	is	eMpe8te9	
to	be	8oBplete9	by	the	en9	of	����.	This	pGo?e8t	is	estiBate9	to	8ost	���.�	Billion.

#ther	Projects

Noise	Mitigation	and	'oCndproo4ing

This	pGo?e8t	8onsists	of	 the	soJn9pGoofing	of	 Gesi9en8es	 lo8ate9	neaG	 the	�iGpoGt	 that	aGe	signifi8antly	
affe8te9	by	aiG8Gaft	noise.	�lso�	&�1�	is	8JGGently	 iBpleBenting	a	KolJntaGy	pGogGaB	of	a8FJisition	of	
Gesi9en8es	lo8ate9	in	the	'an8hesteG	-FJaGe	an9	�elfoG9	aGeas	that	aGe	affe8te9	by	aiG8Gaft	noise.	This	
pGo?e8t	is	estiBate9	to	8ost	����.�	Billion	an9	is	eMpe8te9	to	be	8oBplete9	by	fis8al	yeaG	����.	

PoEer	Distri0Ction	�acilitG

This	 pGo?e8t	 Gepla8es	 eMisting	 fa8ilities	 an9	 pGoKi9es	 BoGe	 Geliable	 poLeG	 tGansBission	 an9	 gGeateG	
8apa8ity	to	sJppoGt	planne9	&�2	gGoLth.	This	pGo?e8t	is	estiBate9	to	8ost	appGoMiBately	����.�	Billion.	
This	pGo?e8t	is	eMpe8te9	to	be	8oBplete9	by	the	en9	of	fis8al	yeaG	����.

#thers

These	 pGo?e8ts	 in8lJ9e	 a	 Gange	 of	 infGastGJ8tJGe�	 infoGBation	 te8hnology�	 se8JGity�	 an9	 otheG	 pGo?e8ts	
estiBate9	to	8ost	����.�	Billion	an9	aGe	eMpe8te9	to	be	8oBplete9	by	fis8al	yeaG	����.

�ext	Capital	Program	Projects

#n	a99ition	to	the	�Misting	�apital	*GogGaB�	the	�epaGtBent	eMpe8ts	to	finaliOe	the	pGo?e8ts	in	the	(eMt	
�apital	 *GogGaB	 lateG	 in	 ����.	 *GeliBinaGy	 9esign	LoGk	 foG	 8eGtain	 of	 the	pGo?e8ts	 in	 the	(eMt	 �apital	
*GogGaB	began	in	fis8al	yeaG	����.	�onstGJ8tion	of	8eGtain	of	the	pGo?e8ts	 in	the	(eMt	�apital	*GogGaB	
8oJl9	8oBBen8e	as	soon	as	fis8al	yeaG	�����	an9	the	pGo?e8ts	in	the	(eMt	�apital	*GogGaB	aGe	8JGGently	
eMpe8te9	to	be	8oBplete9	by	the	en9	of	fis8al	yeaG	����.		The	pGeliBinaGy	estiBate9	8ost	of	the	pGo?e8ts	
in8lJ9e9	in	the	(eMt	�apital	*GogGaB	is	appGoMiBately	���	billion.	The	�epaGtBent	8JGGently	eMpe8ts	the	
(eMt	�apital	*GogGaB	to	in8lJ9e	pGo?e8ts	in	the	�iGfiel9	an9	TeGBinal	'o9eGniOation	*Go?e8t	��T'*��	an	
eMpansion	of	the	'i9fiel9	-atellite	�on8oJGse	an9	KaGioJs	otheG	iBpGoKeBents.	

#n	�pGil	�����	the	�epaGtBent	staGte9	an	enKiGonBental	GeKieL	pGo8ess	on	an	�T'*�	that	8onteBplates	
a99itional	 aiGfiel9�	 teGBinal	 an9	 lan9si9e	 Goa9Lay	 iBpGoKeBents	 Lhile	 staying	 laGgely	 Lithin	 the	
aiGpoGtSs	eMisting	footpGint. )n	)8tobeG	��	�����	the	�oaG9�	in	a99ition	to	otheG	Gelate9	a8tions�	8eGtifie9	
the	 inal	�nKiGonBental	#Bpa8t	,epoGt	foG	the	�T'*. )n	�e8eBbeG	���	�����	the	�epaGtBent	Ge8eiKe9	
a	  in9ing	 of	 (o	 -ignifi8ant	 #Bpa8t	 an9	 ,e8oG9	 of	 �e8ision	 fGoB	 the	  ��	 on	 the	 �nKiGonBental	
�ssessBent	Lhi8h	Las	9one	Jn9eG	 the	(ational	 �nKiGonBental	*oli8y	�8t	 �(�*��. The	�T'*	 GeBains	
sJb?e8t	 to	 fJGtheG	 planning	 an9	 pGo?e8t	 leKel	 appGoKals. The	�T'*	LoJl9	 be	 9esigne9	 to	 eleKate	 the	
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passengeG	eMpeGien8e	an9	to	in8Gease	effi8ien8y	an9	safety	Lithin	the	noGth	aiGfiel9	at	&�2. The	�T'*	
in8lJ9es	seKeGal	in9iKi9Jal	8oBponents�	in8lJ9ing�	aBong	otheGs�	the	Ge8onfigJGation	of	taMiLays�	a	neL	
teGBinal�	 an9	 a	 neL	 8on8oJGse. -pe8ifi8ally�	 the	 pGopose9	 teGBinal	 iBpGoKeBents	 8oJl9	 in8lJ9e	 the	
8onstGJ8tion	of	�i�	a	neL	8on8oJGse	8onne8te9	to	the	�Misting	TeGBinal	�	��on8oJGse	4eGo	of	TeGBinal	�	
�ast�	8ontaining	Jp	to	eleKen	neL	gates�	�ii�	a	neL	teGBinal	�TeGBinal	��	that	LoJl9	8ontain	Jp	to	tLelKe	
gates	 to	be	 lo8ate9	soJth	of	�entJGy	�oJleKaG9	an9	east	of	-epJlKe9a	�oJleKaG9�	 �iii�	neL	aGGiKal	an9	
9epaGtJGes	Goa9Lays�	an9	�iK�	a	neL	station	on	the	�*'	-ysteB.

#n	 a99ition	 to	 the	�T'*�	 the	(eMt	�apital	 *GogGaB	Bay	 in8lJ9e�	 aBong	otheG	pGo?e8ts�	 an	 eight�gate	
eMpansion	of	the	'i9fiel9	-atellite	�on8oJGse	�T'i9fiel9	-atellite	�on8oJGse	P	-oJthU�.		The	�epaGtBent	
is	 in	 the	 9esign	 stages	 foG	 the	 'i9fiel9	 -atellite	 �on8oJGse	 P	 -oJth.	 �nKiGonBental	 appGoKals	 LeGe	
obtaine9	 as	 paGt	 of	 the	 'i9fiel9	 -atellite	 �on8oJGse	 pGogGaB.	 -Jb?e8t	 to	 fJGtheG	 appGoKals�	 the	
�epaGtBent	eMpe8ts	 to	enteG	 into	8ontGa8ts	 foG	 the	8onstGJ8tion	of	 the	'i9fiel9	-atellite	�on8oJGse	P	
-oJth	in	the	8alen9aG	yeaG	����.	)n	$Jly	���	�����	the	�oaG9	appGoKe9	�i�	a	thGee�yeaG	8ontGa8t	foG	pGe�
8onstGJ8tion�	 long�lea9	 pGo8JGeBent	 an9	 enabling	 an9	 8onstGJ8tion	 seGKi8es	 foG	 the	'i9fiel9	 -atellite	
�on8oJGse	 P	 -oJth�	 an9	 �ii�	 a	 thGee�yeaG	 8ontGa8t	 eMtension	 foG	 8oBpletion	 of	 the	 9esign	 an9	
8onstGJ8tion	a9BinistGatiKe	seGKi8es	foG	the	'i9fiel9	-atellite	�on8oJGse	P	-oJth.

#Ctloo9	4or	the	�CtCre

&�1��s	 opeGations	 aGe	 sJppoGte9	 solely	 by	 GeKenJes	 geneGate9	 by	 the	 9epaGtBent.	 &�1�	 stGiKes	 to	
balan8e	 GeKenJes	 geneGate9	 fGoB	 8ost	 Ge8oKeGy	 foGBJlas	 applie9	 to	 aeGonaJti8al	 JseGs	 an9	 those	
geneGate9	 fGoB	 flJ8tJating	 non�aeGonaJti8al	 GeKenJes	 9GiKen	 by	 passengeG	 tGaffi8	 an9	 8oBBeG8ial	
oppoGtJnities.	�t	the	saBe	tiBe�	BanageBent	BJst	8ontGol	opeGating	eMpenses	in	oG9eG	to	a8hieKe	the	
leKels	of	net	GeKenJes	oJtline9	in	finan8ial	foGe8asts	pGoKi9e9	to	inKestoGs	sJffi8ient	to	8oKeG	obligations	
foG	9ebt	seGKi8e	an9	fJn9	planne9	8apital	eMpen9itJGes.

The	 fis8al	 yeaG	 ����	bJ9get	 is	 base9	on	 a	 8onseGKatiKe	 foGe8ast	 of	 opeGating	 GeKenJes	 an9	opeGating	
eMpenses	 that	 Gefle8t	 BanageBentSs	 eMpe8tation	 of	 the	 &�2	 passengeG	 tGaffi8	 of	 ��	 Billion	
enplaneBents�	 appGoMiBately	 ���	 higheG	 than	 the	 fis8al	 yeaG	 ����	 leKel	 of	 ��	 Billion�	 9oLn	 by	
appGoMiBately	���	fGoB	a8tJal	fis8al	yeaG	����	leKel.	The	bJ9get	alloLs	&�1�	to	a8hieKe	taGgete9	key	
finan8ial	BetGi8s	an9	Beet	all	&�2	�on9	#n9entJGe	8oKenants.	

#n	 a99ition	 to	 fJn9ing	 the	ongoing	9ay�to�9ay	opeGations	of	 the	�epaGtBent�	 &�1�Ss	�hief	 �Me8JtiKe	
)ffi8eG	an9	BanageBent	teaB	8Geate9	an9	gJi9e9	the	fis8al	yeaG	����	bJ9get	pGo8ess	toLaG9s	ensJGing	
finan8ial	stability	9espite	Jn8eGtainties	in	the	aKiation	in9JstGy	8aJse9	by	�)0#�����	an9	Ba8Goe8onoBi8	
an9	geopoliti8al	BatteGs�	Lhile	Gea8hing	the	folloLing	bJ9get	ob?e8tiKes�

• 'aintain	liFJi9ity	to	pGote8t	against	opeGational�	finan8ial�	an9	e8onoBi8	Jn8eGtainties.
•  Jn9	opeGational�	safety	an9	legal	Ban9ates	an9	initiatiKes�	sJppoGting	&�1�Ss	-tGategi8	*lan.
• �alan8e	8ost	in8Geases	Lith	GeKenJe	gGoLth.
• 'aintain	 8ost	 effe8tiKe	 a88ess	 to	 shoGt�	 an9	 long�teGB	 9ebt	BaGkets	 to	 8ontinJe	 fJn9ing	 key	

8apital	pGo?e8ts.
• 'eet	oG	eM8ee9	BiniBJB	finan8ial	BetGi8s�

A �ebt	-eGKi8e	�oKeGage	,atio	aboKe	�.��M�
A �ash	on	"an9	at	oG	aboKe	���	9ays�	

• 'aintain	Bitigation	 stGategies	 in	 8ase	 passengeG	 tGaffi8	 an9	 opeGating	 GeKenJes	 9o	 not	Beet	
planne9	leKels.
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&�1�	pGo?e8ts	opeGating	GeKenJes	foG	fis8al	yeaG	����	of	appGoMiBately	��.���	billion.	This	pGo?e8tion	
GepGesents	a	����	Billion�	oG	����	 in8Gease	oKeG	bJ9gete9	fis8al	yeaG	����	GeKenJes�	Lhi8h	in8lJ9es	a	
����	Billion�	 oG	 ����	 in8Gease	 in	 aeGonaJti8al	 GeKenJes	 an9	 a	 ����	Billion�	 oG	 ����	 in8Gease	 in	 non�
aeGonaJti8al	GeKenJes.	The	Ba?oGity	of	&�1�Ss	GeKenJes	aGe	9GiKen	by	8ost	Ge8oKeGy	foGBJlas	Jse9	to	
8al8Jlate	teGBinal	Gates	an9	lan9ing	an9	apGon	fees.	#n8Gease9	aeGonaJti8al	GeKenJes	aGe	Bainly	9Je	to	
liBite9	Gate	Bitigation	BeasJGes	applie9	in	fis8al	yeaG	����	Gates	an9	8haGges	8oBpaGe9	Lith	fis8al	yeaG	
����	bJ9get.	This	is	9Je	to	&�1�Ss	eMpe8tation	of	8ontinJe9	Ge8oKeGy	in	aeGonaJti8al	a8tiKities.	&�1�	
also	pGo?e8ts	an	in8Gease	in	non�aeGonaJti8al	GeKenJes	9Je	to	higheG	pGo?e8te9	passengeG	a8tiKity	at	the	
aiGpoGt.	 (on�aeGonaJti8al	 GeKenJes	 8ontinJe	 to	 be	 a9KeGsely	 iBpa8te9	 by	 the	 �)0#����	 pan9eBi8�	
Lhi8h	 GesJlte9	 in	 loLeG	 passengeG	 a8tiKity	 an9	 spen9ing	 at	 the	 teGBinals	 8oBpaGe9	 to	 pGe�pan9eBi8	
yeaGs.	 is8al	yeaG	����	paGking	 GeKenJes	aGe	 the	only	non�aeGonaJti8al	 GeKenJe	8ategoGy	pGo?e8te9	 to	
eM8ee9	the	pGe�pan9eBi8	leKel�	as	BeasJGe9	by	the	a8tJal	GesJlts	in	fis8al	yeaG	����.

The	fis8al	yeaG	����	opeGating	eMpense	bJ9get	is	����	Billion�	Lhi8h	is	a	���.�	Billion�	oG	�.���	in8Gease	
in	 opeGating	 eMpenses	 8oBpaGe9	 to	 fis8al	 yeaG	 ����	 a9opte9	 bJ9get.	 The	 laGgest	 poGtion	 of	 &�1�Ss	
opeGating	eMpenses	8onsists	of	payBent	of	salaGies�	fGinge	benefits	an9	otheG	payGoll	eMpenses	foG	&�1�	
eBployees	 an9	 �ity	 eBployees	 pGoKi9ing	 seGKi8es	 to	 &�1�.	 #n8lJ9ing	 payBents	 to	 the	 �ity	 of	 &os	
�ngeles	 foG	 fiGe	 seGKi8e�	 sJppleBental	 poli8e	 an9	 otheG	 sJppoGt	 seGKi8es�	 peGsonnel	 8osts	 GepGesent	
����.�	Billion	oG	���	of	&�1��s	total	opeGating	eMpense	bJ9get.	*ayBents	foG	salaGies	an9	benefits	foG	
those	 eBployees	 9iGe8tly	 eBploye9	by	 &�1�	9JGing	 fis8al	 yeaG	 ����	 aGe	 bJ9gete9	 at	 ����.�	Billion�	
Lhi8h	 is	 a	 ��	 in8Gease	 fGoB	 the	 fis8al	 yeaG	 ����	 a9opte9	 bJ9get. The	 fis8al	 yeaG	 ����	 bJ9gete9	
peGsonnel	 eMpenses	 asso8iate9	Lith	 salaGies	 aGe	 pGo?e8te9	 to	 in8Gease	 by	 ���.�	Billion�	 oG	 �.���	 an9	
pension	8ontGibJtions	aGe	pGo?e8te9	to	in8Gease	by	��.�	Billion�	oG	�.��	as	8oBpaGe9	to	fis8al	yeaG	����	
a9opte9	bJ9get.	 The	 fis8al	 yeaG	 ����	bJ9get	 assJBes	a	hea98oJnt	of	 appGoMiBately	 �����	positions�	
Lhi8h	in8lJ9e	fJll�tiBe	an9	paGt�tiBe	positions.	This	is	higheG	by	���	positions	8oBpaGe9	Lith	the	fis8al	
yeaG	 ����	 a9opte9	 bJ9get	 of	 �����	 positions�	 Bainly	 9Je	 to	 the	 nee9	 foG	 a99itional	 opeGations�	
Baintenan8e	 an9	 se8JGity	 staff	 to	 sJppoGt	 in8Gease9	 passengeG	 a8tiKity	 at	 the	 aiGpoGt.	 The	 total	
8ontGa8tJal	seGKi8es	eMpense	foG	fis8al	yeaG	�����	in8lJsiKe	of	seGKi8es	pGoKi9e9	by	the	�ity�	is	bJ9gete9	
at	 ����.�	 Billion�	 GepGesenting	 a	 ���	 Billion�	 oG	 ��.��	 in8Gease	 oKeG	 the	 fis8al	 yeaG	 ����	 a9opte9	
bJ9get�	Lhi8h	is	9Je	Bostly	to	higheG	a8tiKity�9GiKen	8osts�	a99itional	opeGations	an9	Baintenan8e	8osts	
of	neL	fa8ilities�	sJ8h	as	Baintenan8e	of	Be8hani8al	eFJipBent	in8lJ9ing	eleKatoGs	an9	es8alatoGs�	an9	
8ontGa8tJal	 in8Geases	 foG	 opeGating	 paGking	 gaGages	 an9	 bJs	 seGKi8es	 sJppoGting	 GeBote	 pJbli8	 an9	
eBployee	paGking�	an9	in	otheG	gGoJn9	tGanspoGtation	8ontGa8ts.

The	 fis8al	 yeaG	 ����	 bJ9get	 is	 aligne9	 Lith	 &�1�Ss	 long�teGB	 plan	 of	 finan8e	 to	 Baintain	 &�1�Ss	
positiKe	finan8ial	position	Lhile	it	pGoKi9es	GesoJG8es	foG	initiatiKes	sJppoGting	the	goals	an9	ob?e8tiKes	
oJtline9	in	&�1�Ss	-tGategi8	*lan�

•  osteG	�FJitable	�8onoBi8	!GoLth	an9	-Jstainability	in	)JG	,egion.
• �Jil9	an9	)peGate	 a8ilities	to	'eet	�KolKing	�eBan9.
• �eKelop	1oGkfoG8e	an9	)GganiOational	�apabilities	foG	the	 JtJGe.
• *GoKi9e	�M8eptional	!Jest	�MpeGien8es.
• �nhan8e	 inan8ial	�apa8ity.	
• �nsJGe	-afety	an9	-e8JGity	foG	!Jests	an9	�Bployees.

Transmittal	Letter	
(continCed)
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Internal	�ontrol	�rameEor9

LAWA’s	 internal	 control	 framework	 is	 designed	 to	 provide	 reasonable	 but	 not	 absolute	 assurance	
regarding:	(a)	safeguarding	of	assets	against	loss	from	unauthorized	use	or	disposition;	(b)	execution	of	
transactions	 in	accordance	with	management’s	authorization;	(c)	reliability	of	financial	records	used	 in	
preparing	financial	statements	and	maintaining	accountability	for	assets;	(d)	effectiveness	and	efficiency	
of	 operations;	 and	 (e)	 compliance	 with	 applicable	 laws	 and	 regulations.	 The	 concept	 of	 reasonable	
assurance	recognizes	that	the	cost	of	a	control	should	not	exceed	the	benefits	likely	to	be	derived	from	
it,	and	that	the	evaluation	of	costs	and	benefits	requires	estimates	and	judgments	by	management.	All	
internal	control	evaluations	occur	within	the	above	structure.	We	believe	that	LAWA’s	 internal	control	
framework	 adequately	 safeguards	 assets	 and	 provides	 reasonable	 assurance	 of	 proper	 recording	 of	
financial	transactions.

�CdgetarG	�ontrol

The	annual	operating	budget	is	proposed	by	LAWA’s	management	and	adopted	by	the	Board	in	a	public	
meeting	 before	 the	 beginning	 of	 each	 fiscal	 year.	 The	 level	 of	 budgetary	 control	 (the	 level	 at	 which	
expenditures	 may	 not	 exceed	 appropriations)	 is	 by	 commitment	 item	 within	 each	 airport.	 The	
commitment	items	are	salaries	and	benefits,	contractual	services,	administrative	services,	materials	and	
supplies,	 utilities,	 advertising	 and	 public	 relations,	 other	 operating	 expenses,	 and	 equipment	 and	
vehicles.	

Independent	ACdit

Moss	 Adams	 LLP	 (Moss	 Adams),	 a	 firm	 of	 independent	 certified	 public	 accountants,	 audited	 LAWA’s	
financial	statements.	Moss	Adams	concluded,	based	upon	its	audit,	that	there	was	a	reasonable	basis	for	
rendering	an	unmodified	opinion	that	LAWA’s	financial	statements	as	of	and	for	the	fiscal	years	ended	
June	30,	2022	and	2021,	were	fairly	presented	in	conformity	with	US	GAAP.	Moss	Adams’	report	 is	on	
pages	1	and	2.	

Moss	 Adams	 conducted	 an	 additional	 audit	 to	 determine	 LAWA’s	 compliance	with	 the	 requirements	
described	 in	 the	Passenger	 Facility	 Charge	Audit	Guide	 for	 Public	Agencies	 and	 concluded	 that	 LAWA	
complied	 in	 all	material	 respects	with	 the	 requirements	 applicable	 to	 and	 that	 could	 have	 a	material	
effect	on	 its	 passenger	 facility	 charge	program	 for	 the	 fiscal	 year	 ended	 June	30,	 2022.	Moss	Adams’	
report	is	on	pages	187	to	189.

Moss	 Adams	 also	 conducted	 a	 third	 audit	 to	 determine	 LAWA’s	 compliance	 with	 the	 requirements	
described	 in	the	California	Civil	Code	Section	1939,	as	amended	by	Assembly	Bill	2051,	and	concluded	
that	LAWA	complied	in	all	material	respects	with	the	requirements	applicable	to	and	that	could	have	a	
material	 effect	on	 its	 customer	 facility	 charge	program	 for	 the	 fiscal	 year	ended	 June	30,	2022.	Moss	
Adams’	report	is	on	pages	194	to	196.

As	a	recipient	of	federal	grants,	LAWA	is	required	to	undergo	an	additional	audit,	known	as	the	Single	
Audit,	 to	 meet	 the	 requirements	 of	 Title	 2	 U.S.	 Code	 of	 �ederal	 Regulations	 Part	 200,	 Uniform	
Administrative	 Re?uirements,	 Cost	 Principles,	 and	 Audit	 Re?uirements	 for	 �ederal	 Awards	 (Uniform	
Guidance).	The	results	of	the	Single	Audit	performed	by	Moss	Adams	are	issued	in	a	separate	report.
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										#rganization	�hart
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1 On	 July	 9,	 2021,	 President	Biden	nominated	Mr.	Garcetti	 for	Ambassador	 Extraordinary	 and	Plenipotentiary	 to	 the	Republic	 of	 India.	 If	
confirmed	by	 the	U.S.	Senate,	Mr.	Garcetti	 is	expected	 to	 resign	 to	serve	as	ambassador.	The	City	Council	would	 then	have	 the	option	 to	
appoint	an	interim	mayor	or	call	a	special	election.
2 Council	Member	Ridley-Thomas	was	suspended	on	October	20,	2021.
3

Council	Member	Nury	Martinez	resigned	on	October	12,	2022.
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Government Finance Officers Association
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June 30, 2021

Executive Director/CEO

AEard

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report xxi

IN
TR

O
D

U
C

TO
RY SEC

TIO
N

IN
TR

O
D

U
C

TO
RY SEC

TIO
N

IN
TR

O
D

U
C

TO
RY SEC

TIO
N

FY 2022 Annual Comprehensive Financial Report /  Los Angeles World Airports  /  xxi

IN
TR

O
D

U
C

TO
RY SEC

TIO
N



This	page	intentionally	left	blank.

xxii Los Angeles World Airports > FY 2020 Comprehensive Annual Financial Reportxxii  /  Los Angeles World Airports   /  FY 2022 Annual Comprehensive Financial Report

IN
TR

O
D

U
C

TO
RY

 S
EC

TI
O

N



FY 2022 Annual Comprehensive Financial Report  /  Los Angeles World Airports  /  xxiii

FINANCIAL 
SECTION
2022 ANNUAL COMPREHENSIVE 
FINANCIAL REPORT

LOS ANGELES WORLD AIRPORTS



xxiv  /  Los Angeles World Airports   /  FY 2022 Annual Comprehensive Financial Report

FINANCIAL 
SECTION

Report of Independent Auditors

Management’s Discussion and Analysis

Financial Statements

Required Supplementary Information

Supplemental Information



FIN
AN

C
IAL SEC

TIO
N

1 

Report of Independent Auditors

To the Members of the Board of Airport Commissioners
City of Los Angeles, California

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Los Angeles World Airports (Department of Airports of the City of
Los Angeles, California) (“LAWA”), an Enterprise Fund of the City of Los Angeles (“City”), which comprise the 
statements of net position as of June 30, 2022 and 2021, and the related statements of revenues, expenses and 
changes in net position, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the net position of
LAWA as of June 30, 2022 and 2021, and the changes in its net position and its cash flows for the years then 
ended in accordance with accounting principles generally accepted in the United States of America. 

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards
(Government Auditing Standards), issued by the Comptroller General of the United States. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of LAWA and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Financial Reporting Entity 

As discussed in Note 1, the financial statements present only LAWA’s net position, the changes in net position, 
and cash flows, and do not purport to, and do not, present fairly the net position of the City of Los Angeles as of 
June 30, 2022 and 2021, the changes in City’s net position, or, where applicable, City’s cash flows for the fiscal 
years then ended in accordance with accounting principles generally accepted in the United States of America. 
Our opinion is not modified with respect to this matter.

Emphasis of Matter

As discussed in Note 1 to the financial statements, LAWA adopted the provisions of GASB Statement No. 87, 
Leases, effective July 1, 2020. The financial statements have been retroactively restated in accordance with the 
requirements of the new accounting standard. Our opinion is not modified with respect to this matter.

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS and Government Auditing Standards, we 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
LAWA’s internal control. Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control– related matters that 
we identified during the audit.

Req uired Supplementary  I nformation

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, the schedule of LAWA’s proportionate share of the net pension liability, the schedule of 
contributions – pension, the schedule of LAWA’s proportionate share of the net other postemployment benefit 
(OP EB) liability, and the schedule of contributions – OP EB be presented to supplement the financial statements. 
Such information, although not part of the financial statements, is required by the Governmental Accounting 
Standards Board who considers it to be an essential part of financial reporting for placing the financial 
statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted 
in the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, the 
financial statements, and other knowledge we obtained during our audits of the financial statements. We do not 
express an opinion or provide any assurance on the information because the limited procedures do not provide 
us with sufficient evidence to express an opinion or provide any assurance.

Other I nformation

Management is responsible for the other information included in the annual report. The other information 
comprises the introductory section, supplemental information, statistical section, and compliance section, but 
does not include the basic financial statements and our auditor’s report thereon. Our opinions on the basic 
financial statements do not cover the other information, and we do not express an opinion or any form of 
assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information 
and consider whether a material inconsistency exists between the other information and the basic financial 
statements, or the other information otherwise appears to be materially misstated. If, based on the work 
performed, we conclude that an uncorrected material misstatement of the other information exists, we are 
required to describe it in our report.

O ther Reporting  Req uired b y  G ov ernment Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 27, 2022, on 
our consideration of LAWA' s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the effectiveness of LAWA' s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering LAWA' s internal control over financial reporting and compliance.

El Segundo, California
October 27, 2022
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&os	 �ngeles	1oGl9	 �iGpoGts	 �&�1��	 is	 an	 in9epen9ent�	 finan8ially	 self�sJffi8ient	 9epaGtBent	 of	 the	 �ity	 of	 &os	
�ngeles�	�alifoGnia	 ��ity�.	 &�1�	 is	an	enteGpGise	 fJn9	 that	oLns	an9	opeGates	 &os	�ngeles	 #nteGnational	�iGpoGt	
�&�2�	 an9	0an	(Jys	�iGpoGt	 �0(3�.	 &�1�	also	oLns	 appGoMiBately	 ������	 a8Ges	 of	 lan9	 lo8ate9	 east	 of	/nite9	
-tates	 �iG	  oG8e	 �/-� �	 *lant	 ��	 in	 the	 �ity	 of	 *alB9ale�	 an9	 Getains	 the	 Gights	 foG	 fJtJGe	 9eKelopBent	 of	 the	
*alB9ale	 pGopeGty. The	 BanageBent	 of	 &�1�	 pGesents	 the	 folloLing	 naGGatiKe	 oKeGKieL	 of	 &�1�Ss	 finan8ial	
a8tiKities	 foG	 the	 fis8al	 yeaGs	 en9e9	 $Jne	 ��� ���� an9 ����.	 This	 9is8Jssion	 an9	 analysis	 shoJl9	 be	 Gea9	 in	
8on?Jn8tion	Lith	&�1�Ss	finan8ial	stateBents	that	begin	on	page	��.	

)sing	This	�inancial	Report

&�1�Ss	 finan8ial	 GepoGt	 8onsists	 of	 this	 BanageBentSs	 9is8Jssion	 an9	 analysis	 �'�����	 an9	 the	 finan8ial	
stateBents	that	folloL	afteG	the	'���.	The	finan8ial	stateBents	in8lJ9e�		

The	 Statements	 of	 Net	 Position	 pGesent	 infoGBation	 on	 all	 of	 &�1�Ss	 assets�	 9efeGGe9	 oJtfloLs	 of	 GesoJG8es�	
liabilities�	 an9	9efeGGe9	 infloLs	of	 GesoJG8es	 at	 $Jne	��� ���� an9 ����.	 The	9iffeGen8e	betLeen	 �a�	 assets	 an9	
9efeGGe9	oJtfloLs	of	 GesoJG8es�	 an9	 �b�	 liabilities	an9	9efeGGe9	 infloLs	of	 GesoJG8es	 is	 GepoGte9	as	net	position.	
)KeG	tiBe�	in8Geases	an9	9e8Geases	in	net	position	Bay	seGKe	as	a	JsefJl	in9i8atoG	aboJt	LhetheG	&�1�Ss	finan8ial	
8on9ition	is	iBpGoKing	oG	9eteGioGating.		

The	Statements	of	Revenues,	Expenses	and	Changes	in	Net	Position	pGesent	the	GesJlts	of	&�1�Ss	opeGations	an9	
infoGBation	 shoLing	 the	 8hanges	 in	 net	 position	 foG	 the	 fis8al	 yeaGs	 en9e9	 $Jne	 ��� ���� an9 ����.	 These	
stateBents	 8an�	 aBong	 otheG	 things�	 be	 JsefJl	 in9i8atoGs	 of	 hoL	 &�1�	 Ge8oKeGe9	 its	 8osts	 thGoJgh	 Gates	 an9	
8haGges.	�ll	8hanges	in	net	position	aGe	GepoGte9	Lhen	the	Jn9eGlying	eKents	o88JGGe9�	GegaG9less	of	the	tiBing	of	
the	 Gelate9	 8ash	 floLs.	 ThJs�	 GeKenJes	 an9	 eMpenses	 aGe	 Ge8oG9e9	 an9	 GepoGte9	 in	 these	 stateBents	 foG	 soBe	
iteBs	that	Lill	GesJlt	in	8ash	floLs	in	fJtJGe	peGio9s.	

The	 Statements	 of	 Cash	 �lows	 Gelate	 to	 the	 infloLs	 an9	 oJtfloLs	 of	 8ash	 an9	 8ash	 eFJiKalents	 GesJlting	 fGoB	
opeGating�	 non8apital	 finan8ing�	 8apital	 an9	 Gelate9	 finan8ing�	 an9	 inKesting	 a8tiKities.	 �onseFJently�	 only	
tGansa8tions	that	affe8t	&�1�Ss	8ash	an9	8ash	eFJiKalents	a88oJnts	aGe	Ge8oG9e9	in	these	stateBents.	�t	the	en9	
of	the	stateBents�	a	Ge8on8iliation	is	pGoKi9e9	to	assist	in	Jn9eGstan9ing	the	9iffeGen8e	betLeen	opeGating	in8oBe	
an9	8ash	floLs	fGoB	opeGating	a8tiKities.	

The	 Notes	 to	 the	 �inancial	 Statements	 pGesent	 infoGBation	 that	 is	 not	 9isplaye9	 on	 the	 fa8e	 of	 the	 finan8ial	
stateBents.	-J8h	infoGBation	is	essential	to	a	fJll	Jn9eGstan9ing	of	&�1�Ss	finan8ial	a8tiKities.	

Los	Angeles	+orld	Airports
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

ManagementIs	DiscCssion	and	AnalGsis	()naCdited)		
�Cne	���	
�

	and	
�
�
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Passenger	and	#ther	Tra44ic	ActivitG	�ighlights

The	folloLing	tables	pGesent	a	sJBBaGy	of	passengeG	an9	otheG	tGaffi8	at	&�2	foG	the	last	thGee	fis8al	yeaGs�

Los	Angeles	International	Airport
�	�hange

 3	����  3	����  3	����  3	����  3	����

Total	passengeGs 	 ����������	 	 ����������	 	 ����������	 ���.�� ���.��

�oBesti8	passengeGs 	 ����������	 	 ����������	 	 ����������	 ��.�� ���.��

#nteGnational	passengeGs 	 ����������	 	 ���������	 	 ����������	 ���.�� ���.��

�epaGting	passengeGs 	 ����������	 	 ����������	 	 ����������	 ���.�� ���.��

�GGiKing	passengeGs 	 ����������	 	 ����������	 	 ����������	 ���.�� ���.��

*assengeG	flight	opeGations

�epaGtJGes 	 �������	 	 �������	 	 �������	 ��.�� ���.��

�GGiKals 	 �������	 	 �������	 	 �������	 ��.�� ���.��

&an9ing	Leight

�thoJsan9	lbs� 	 ����������	 	 ����������	 	 ����������	 ��.�� ���.��

�iG	8aGgo	�tons�

'ail 	 �������	 	 �������	 	 �������	 ��.�� ��.��

 Geight 	 ���������	 	 ���������	 	 ���������	 �.�� ��.��

Note�	Prior	yearsJ	data	may	change	because	of	updated	available	information,	however,	in	order	to	remain	comparable	and	consistent	with	
the	published	data,	the	passenger	and	other	traffic	numbers	for	prior	fiscal	years	are	not	changed.

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)
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Passenger	Tra44ic

The	 folloLing	8haGts	pGesent	 the	 top	 ten	aiGlines	at	 &�2�	by	nJBbeG	of	passengeGs�	 foG	 fis8al	 yeaG	����	an9	 the	
8oBpaGatiKe	passengeGs	foG	fis8al	yeaGs	����	an9	����.

�-	
�

	Top	Ten	�arriers	and	�-	
�

	Percentage	o4	Mar9et	'hare
(passengers	in	millions)

 3 ����  3 ����  3 ����

��.��
�elta

�iG &ines

��.��
�BeGi8an
�iGlines

��.��
/nite9
�iGlines

��.��
-oJthLest
�iGlines

�.��
�laska
�iGlines

�.��
$et�lJe
�iGlines

�.��
-piGit
�iGlines

�.��
"aLaiian
�iGlines

�.��
0olaGis

�.��
�iG

�ana9a

�

�

�

�

�

��

��

��

��
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Passenger	Tra44ic�	�iscal	-ear	
�



*assengeG	 tGaffi8	 at	 &�2 in8Gease9	 by	 ���.�� in	 fis8al	 yeaG ���� as	 8oBpaGe9	 to	 fis8al	 yeaG ����. )f	 the ��.�	
Billion passengeGs	that	BoKe9	 in	an9	oJt	of	&�2�	9oBesti8	passengeGs	a88oJnte9	foG ��.���	Lhile	 inteGnational	
passengeGs	a88oJnte9	foG ��.��.	�elta	�iG	&ines	 feGGie9	the	 laGgest	nJBbeG	of	passengeGs	at ��.�	Billion	Lith	a
��.�� in8Gease in	passengeG	tGaffi8.	�BeGi8an	�iGlines�	Ganke9	se8on9	Lith ��.�	Billion	passengeGs	poste9	a ��.��
in8Gease in	passengeG	tGaffi8.	/nite9	�iGlines�	Ganke9	thiG9	Lith �.�	Billion passengeGs	poste9	a ���.�� in8Gease	in	
passengeG	tGaffi8.	-oJthLest	�iGlines	��.�	Billion�	an9	�laska	�iGlines	��.�	Billion�	8oBplete	the	top	fiKe	aiG	8aGGieGs	
opeGating	at	&�2. 0olaGis	Las	the	top	foGeign	flag	8aGGieG	Lith �.�	Billion passengeGs	an9	Las	Ganke9	ninth	oKeGall.

Passenger	Tra44ic�	�iscal	-ear	
�
�

*assengeG	tGaffi8	at	&�2	9e8Gease9	by	��.��	in	fis8al	yeaG	����	as	8oBpaGe9	to	fis8al	yeaG	����.	)f	the	��.�	Billion	
passengeGs	 that	 BoKe9	 in	 an9	 oJt	 of	 &�2�	 9oBesti8	 passengeGs	 a88oJnte9	 foG	 ��.���	 Lhile	 inteGnational	
passengeGs	 a88oJnte9	 foG	 ��.��.	�elta	�iG	 &ines	 feGGie9	 the	 laGgest	 nJBbeG	of	 passengeGs	 at	 �.�	Billion	Lith	 a	
��.��	9e8Gease	in	passengeG	tGaffi8.	�BeGi8an	�iGlines�	Ganke9	se8on9	Lith	�.�	Billion	passengeGs	poste9	a	��.��	
9e8Gease	in	passengeG	tGaffi8.	/nite9	�iGlines�	Ganke9	thiG9	Lith	�.�	Billion	passengeGs	poste9	a	��.��	9e8Gease	in	
passengeG	tGaffi8.	-oJthLest	�iGlines	��.�	Billion�	an9	�laska	�iGlines	��.�	Billion�	8oBplete	the	top	fiKe	aiG	8aGGieGs	
opeGating	at	&�2.	0olaGis	Las	the	top	foGeign	flag	8aGGieG	Lith	�.�	Billion	passengeGs	an9	Las	Ganke9	eighth	oKeGall.	

The	9oLntJGn	 in	passengeG	 tGaffi8	Las	Bainly	8aJse9	by	 the	oJtbGeak	of	�)0#�����	a	 GespiGatoGy	9isease	Lhi8h	
Las	 fiGst	 GepoGte9	 in	 �e8eBbeG	 ����.	 The	 �)0#����	 pan9eBi8	 8ontinJe9	 to	 8aJse	 signifi8ant	 9isGJptions	 to	
9oBesti8	 an9	 inteGnational	 passengeG	 tGaKel	 at	 &�2.	 ,estGi8tions	 iBpose9	 by	 goKeGnBents	 aGoJn9	 the	 LoGl9�	
in8lJ9ing�	bJt	not	liBite9	to�	Ban9atoGy	���9ay	FJaGantine	peGio9s�	pGoof	of	a	negatiKe	�)0#����	test�	oG	bans	on	
non�essential	tGaKel	haKe	BoGe	seKeGely	8JGtaile9	inteGnational	tGaKel	than	9oBesti8	tGaKel.	

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)
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Passenger	�light	#perations�	�iscal	-ear	
�



�epaGtJGes	an9	aGGiKals	at	&�2	in8Gease9	by	������� flights	oG ��.�� 9JGing	 fis8al	yeaG ���� Lhen	8oBpaGe9	to	
fis8al	yeaG ����.	,eKenJe	lan9ing	poJn9s	LeGe	Jp ��.��.	The	top	thGee	8aGGieGs	in	teGBs	of	lan9ing	poJn9s	LeGe	
�BeGi8an	�iGlines�	�elta	�iGlines	an9	/nite9	�iGlines. #n	total�	 these	thGee	aiGlines	8ontGibJte9 ��.�� of	the	total	
GeKenJe	poJn9s	at	&�2.

Passenger	�light	#perations�	�iscal	-ear	
�
�

�epaGtJGes	an9	aGGiKals	at	&�2	9e8Gease9	by	�������	flights	oG	��.��	9JGing	fis8al	yeaG	����	Lhen	8oBpaGe9	to	
fis8al	 yeaG	����.	,eKenJe	 lan9ing	poJn9s	LeGe	9oLn	��.��.	The	 top	 thGee	8aGGieGs	 in	 teGBs	of	 lan9ing	poJn9s	
LeGe	�elta	�iGlines�	�BeGi8an	�iGlines	an9	/nite9	�iGlines.	 #n	total�	these	thGee	aiGlines	8ontGibJte9	��.��	of	the	
total	GeKenJe	poJn9s	at	&�2.	
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Air	�argo	(tons)�	�iscal	-ear	
�



 Geight	an9	Bail	8aGgo	at	&�2 in8Gease9	by �.�� in	fis8al	yeaG ���� as	8oBpaGe9	to	fis8al	yeaG ����.  Geight	Las		Jp
by	 ������� tons�	 an9	 Bail	 Las	 9oLn	 by ����� tons. �oBesti8	 8aGgo	 Las	 Jp	 by ������ tons	 oG �.�� an9	
inteGnational	8aGgo	Las	Jp	by ������ tons	oG �.��.  e9eGal	�MpGess	Las	the	top	aiG	fGeight	8aGGieG	a88oJnting	foG
��.�� of	 total	 fGeight	 8aGgo�	 folloLe9	 by	 %alitta	 �iG	 &&�	 Lith �.��. %alitta	 �iG	 &&�	 Las	 the	 top	 Bail	 8aGGieG	
a88oJnting	foG ��.�� of	total	Bail	8aGgo.

Air	�argo	(tons)�	�iscal	-ear	
�
�

 Geight	an9	Bail	8aGgo	at	&�2	in8Gease9	by	��.��	in	fis8al	yeaG	����	as	8oBpaGe9	to	fis8al	yeaG	����.	 Geight	Las		
Jp	 by	 �������	 tons�	 an9	Bail	Las	 9oLn	by	 �����	 tons.	 �oBesti8	 8aGgo	Las	 Jp	 by	 �������	 tons	 oG	 ��.��	 an9	
inteGnational	8aGgo	Las	Jp	by	�������	tons	oG	��.��.	 e9eGal	�MpGess	Las	the	top	aiG	fGeight	8aGGieG	a88oJnting	foG	
��.��	 of	 total	 fGeight	 8aGgo�	 folloLe9	 by	 %alitta	 �iG	 &&�	 Lith	 �.��.	 %alitta	 �iG	 &&�	 Las	 the	 top	 Bail	 8aGGieG	
a88oJnting	foG	��.��	of	total	Bail	8aGgo.	

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)

�� Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report
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#vervieE	o4	LA+AIs	�inancial	'tatements

�inancial	�ighlights�	�iscal	-ear	
�



V &�1�Ss	assets	an9	9efeGGe9	oJtfloLs	of	GesoJG8es	eM8ee9e9	 liabilities	an9	9efeGGe9	 infloLs	of	GesoJG8es	
by	��.�	billion.	

V �on9e9	9ebt	ha9	a	net	in8Gease	of	��.�	billion.	

V )peGating	GeKenJe	totale9	��.�	billion.	

V )peGating	eMpenses	�in8lJ9ing	9epGe8iation	an9	aBoGtiOation	of	����.�	Billion�	totale9	��.�	billion.	

V (et	nonopeGating	eMpenses	totale9 ����.�	Billion.	

V  e9eGal	an9	otheG	goKeGnBent	8apital	gGants	totale9 ���.�	Billion.

V (et	position	9e8Gease9	by	����.�	Billion.

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report ��
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�inancial	�ighlights�	�iscal	-ear	
�
�4

V &�1�Ss	assets	an9	9efeGGe9	oJtfloLs	of	GesoJG8es	eM8ee9e9	 liabilities	an9	9efeGGe9	 infloLs	of	GesoJG8es	
by	��.�	billion.	

V �on9e9	9ebt	ha9	a	net	in8Gease	of	��.�	billion.	

V )peGating	GeKenJe	totale9	��.�	billion.	

V )peGating	eMpenses	�in8lJ9ing	9epGe8iation	an9	aBoGtiOation	of	����.�	Billion�	totale9	��.�	billion.	

V (et	nonopeGating	eMpenses	totale9	����.�	Billion.	

V  e9eGal	 an9	 otheG	 goKeGnBent	 8apital	 gGants	 totale9	 ����.�	 Billion	 �in8lJ9ing	 ��,�-	 �8t	 gGant	 of	
����.�	Billion�.		

V (et	position	9e8Gease9	by	���.�	Billion.

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)

�� Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report

� The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	July	1,	2020.
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Net	Position	'CmmarG
�	8on9ense9	sJBBaGy	of	&�1�Ss	net	position	foG	 fis8al	yeaGs	as	of	 $Jne	���	�����	�����	an9	����	 is	pGesente9	
beloL.	The	fis8al	yeaG	����	finan8ial	stateBents	haKe	been	Gestate9	foG	the	a9option	of	!�-�	���	!eases�	effe8tiKe	
$Jly	��	����.	The	fis8al	yeaG	����	finan8ial	stateBents	LeGe	not	Gestate9	be8aJse	all	of	the	infoGBation	aKailable	to	
Gestate	pGioG	yeaG	aBoJnt	Las	not	Gea9ily	aKailable.

�ondensed	Net	Position
(amoCnts	in	thoCsands)

 3	����  3	����

As	Restated� in8Gease in8Gease

 3	����  3	����  3	���� �9e8Gease� �9e8Gease�

Assets

/nGestGi8te9	8JGGent	assets �	 ���������	 �	 ���������	 �	 ���������	 �	 ��������	 �	 �������	

,estGi8te9	8JGGent	assets 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

�apital	assets�	net 	 ����������	 	 ����������	 	 ����������	 	 �������	 	 ���������	

(on8JGGent	assets 	 �������	 	 �������	 	 ������	 	 ��������	 	 �������	

(et	)*��	asset 	 ������	 	 Q	 	 Q	 	 ������	 	 Q	

Total	assets 	 ����������	 	 ����������	 	 ����������	 	 ���������	 	 ���������	

De4erred	oCt4loEs	o4	resoCrces

	&oss	on	9ebt	GefJn9ings 	 ������	 	 ������	 	 ������	 	 �����	 	 �������	

	*ension	an9	)*�� 	 �������	 	 �������	 	 �������	 	 ���������	 	 �������	

Total	de4erred	oCt4loEs	o4	resoCrces 	 �������	 	 �������	 	 �������	 	 ���������	 	 �������	

Lia0ilities

�JGGent	liabilities	payable	fGoB	JnGestGi8te9	assets 	 �������	 	 �������	 	 �������	 	 ���������	 	 �������	

�JGGent	liabilities	payable	fGoB	GestGi8te9	assets 	 �������	 	 �������	 	 �������	 	 ��������	 	 ������	

(on8JGGent	liabilities 	 ����������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

(et	pension	liability 	 �������	 	 ���������	 	 �������	 	 ���������	 	 �������	

(et	)*��	liability 	 Q	 	 ������	 	 ������	 	 ��������	 	 ������	

Total	lia0ilities 	 ����������	 	 ����������	 	 ���������	 	 ���������	 	 ���������	

De4erred	in4loEs	o4	resoCrces

!ain	on	9ebt	GefJn9ings 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

*ension	an9	)*�� 	 �������	 	 ������	 	 ������	 	 �������	 	 ��������	

&eases 	 �������	 	 �������	 	 Q	 	 ��������	 	 �������	

Total	de4erred	in4loEs	o4	resoCrces 	 �������	 	 �������	 	 ������	 	 �������	 	 �������	

Net	Position

(et	inKestBent	in	8apital	assets 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 �������	

,estGi8te9	foG	8apital	pGo?e8ts 	 �������	 	 �������	 	 �������	 	 ��������	 	 ���������	

,estGi8te9	foG	opeGation	�	Baintenan8e	GeseGKe 	 �������	 	 �������	 	 �������	 	 ��������	 	 �������	

,estGi8te9	foG	fe9eGal	foGfeite9	pGopeGty	�	pGoteste9	fJn9s 	 �����	 	 �����	 	 �����	 	 ���	 	 ���	

/nGestGi8te9 	 �������	 	 ���������	 	 ���������	 	 �������	 	 ������	

Total	net	position �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	 �	 ��������	

�	The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	July	1,	2020.

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report ��
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Net	Position�	�iscal	-ear	
�

5

�s	note9	eaGlieG�	net	position	Bay	seGKe	as	a	JsefJl	in9i8atoG	of	&�1�Ss	finan8ial	8on9ition.	�t	the	8lose	of	fis8al	
yeaGs ���� an9 �����	&�1�Ss	assets	an9	9efeGGe9	oJtfloLs	of	GesoJG8es	eM8ee9e9	liabilities	an9	9efeGGe9	infloLs	
of	GesoJG8es	by ��.�	billion	an9	��.�	billion�	Gespe8tiKely�	GepGesenting	a	9e8Gease	of	����.�	Billion	oG	�.��.

The	laGgest	poGtion	of	&�1�Ss	net	position	���.�	billion oG ��.���	Gefle8ts	its	inKestBent	in	8apital	assets	�e.g.	lan9�	
aiG	easeBents�	bJil9ings�	iBpGoKeBents�	eFJipBent	an9	Kehi8les�	less	a88JBJlate9	9epGe8iation	an9	any	Gelate9	
oJtstan9ing	9ebt	Jse9	 to	a8FJiGe	 those	assets.	�n	a99itional	poGtion	of	 &�1�Ss	net	position	 �����.�	Billion oG
�.���	 GepGesents	 GesoJG8es	 that	 aGe	 sJb?e8t	 to	 KaGioJs	 GestGi8tions	 on	hoL	 they	Bay	be	Jse9.	/nGestGi8te9	net	
position	in8Gease9	by	����.�	Billion	fGoB	�����.��	Billion	in	fis8al	yeaG	����	to	����.�	Billion	in	fis8al	yeaG	����.	

/nGestGi8te9	8JGGent	assets	8onsist	pGiBaGily	of	8ash	an9	poole9	inKestBents	�in8lJ9ing	GeinKeste9	8ash	8ollateGal	
in	�����	hel9	in	the	�ity	TGeasJGy.	/nGestGi8te9	8ash	infloLs	LeGe	fGoB	opeGating	a8tiKities�	inKestBent	a8tiKities�	
non8apital	gGants�	an9	fe9eGal	gGant	GeiBbJGseBents	foG	eligible	8apital	pGo?e8ts.	/nGestGi8te9	8ash	oJtfloLs	LeGe	
foG	opeGating	a8tiKities�	8apital	a8FJisitions	an9	tGansfeGs	to	fis8al	agents	foG	9ebt	seGKi8e.

/nGestGi8te9	8JGGent	assets 9e8Gease9	by ���.�	Billion	oG	�.���	fGoB ��.�	billion at	$Jne	��� ���� to ��.�	billion at	
$Jne	��� ����.	The	9e8Gease	Las	pGiBaGily	9GiKen	by	an	in8Gease	in	a88oJnts	Ge8eiKable	of ���.�	Billion	oG	���.���	
an	in8Gease	in	gGants	Ge8eiKable	of	���.�	Billion	oG	���.���	an	in8Gease	in	lease	Ge8eiKable	of	��.�	Billion	oG	��.���	
offset	by	a	9e8Gease	in	8ash	an9	pool	inKestBents	hel9	in	�ity	TGeasJGy	of	���.�	Billion	oG	�.���	an9	a 9e8Gease in	
Jnbille9	Ge8eiKables	of	���.�	Billion oG ��.��	in	fis8al	yeaG	����.

The	in8Gease	in	a88oJnts	Ge8eiKable	of	���.�	Billion	at	$Jne	���	����	Las	a	GesJlt	of	&�1��s	Bitigation	BeasJGes	
in	Gesponse	to	�)0#����	in	fis8al	yeaG	����. &�1�	pGoKi9e9	teBpoGaGy	Gelief	to	aiGlines	an9	8on8essionaiGes	an9	
seGKi8e	pGoKi9eGs	at	&�2. �	teBpoGaGy	teGBinal	an9	aiGfiel9	fee	Gelief	pGogGaB	Lith	Gespe8t	to	passengeG	aiGlines	
seGKing	 &�2	 �*assengeG	 �iGline	 TeBpoGaGy	 ,elief	 *GogGaB�	 peGBitte9	 eligible	 passengeG	 aiG	 8aGGieGs	 sJb?e8t	 to	 a	
teGBinal	 lease	 oG	 the	 �iGpoGt	 TeGBinal	 TaGiff	 to	 apply	 foG	 Gelief�	 Lhi8h	 Gelief	 in8lJ9e9	 9efeGGal	 of	 teGBinal	 an9	
aiGfiel9	fees	payable	fGoB	�pGil	thGoJgh	'ay	����. The	in8Gease	in	lease	Ge8eiKable	of	��.�	Billion	at	$Jne	���	����	
Las	a	GesJlt	of	the	a9option	of	!�-�	-tateBent	(o.	���	!eases	in	fis8al	yeaG	����.	The	9e8Gease	in	8ash	an9	poole9	
inKestBents	hel9	in	�ity	TGeasJGy	of	���.�	Billion	Las	pGiBaGily	9Je	to	the	yeaG�en9	Ge8ognition	of	���.�	Billion	
net	loss	in	faiG	BaGket	KalJation�se8JGities	len9ing	tGansa8tions	as	of	$Jne	���	�����	offset	by	��.�	Billion	higheG	
8ash	 infloLs	 than	oJtfloLs	 in	 fis8al	yeaG	����. /nbille9	Ge8eiKables�	Lhi8h	GepGesente9	the	yeaG�en9	a88GJal	 foG	
Jnbille9	GeKenJe�	9e8Gease9	by		���.�	Billion�	oG	��.��.	The	9e8Gease	Las	Bainly	9GiKen	by	a	higheG	teGBinal	an9	
lan9ing	fee	8Ge9it	a9?JstBent	fGoB	���.�	Billion	in	fis8al	yeaG	����	to	���.�	Billion	in	fis8al	yeaG	����	8aJse9	by	a	
8hange	in	Ge8on8iliation	basis	fGoB	8alen9aG	yeaG	to	fis8al	yeaG.	�s	a	GesJlt�	fis8al	yeaG	����	8oKeGe9	��	Bonths	of	
Ge8on8iliation	fGoB	$anJaGy	����	to	$Jne	����.	The	9e8Gease	Las	offset	by	an	in8Gease	of	���.�	Billion	in	KaGioJs	
Jnbille9	Ge8eiKables	9Je	pGiBaGily	to	in8Gease9	passengeG	tGaffi8	in	fis8al	yeaG	����.

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)

�� Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report

� �or	the	comparison	between	fiscal	year	2022	with	2021,	the	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	
GASB	��,	!eases,	effective	July	1,	2020.			
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&�1�	 iBpleBente9	a	 fee	 Gelief	 pGogGaB	 foG	 &�2	 8on8essionaiGes	 an9	 seGKi8e	pGoKi9eGs	 at	 &�2	 ��on8essionaiGes	
an9	 -eGKi8es	 TeBpoGaGy	 ,elief	 *GogGaB��	 Lhi8h	 pGoKi9e9	 foG	 the	 LaiKeG	 of	 the	 BiniBJB	 annJal	 gJaGantees	
�'�!s��	loLeG	fees	an9	9efeGGals.	The	�on8essionaiGes	an9	-eGKi8es	TeBpoGaGy	,elief	*GogGaB	en9e9	on	$Jne	���	
�����	an9	Las	sJbseFJently	eMten9e9	thGoJgh	$Jne	���	����.	&�1�	Bay	pGoKi9e	a99itional	Gelief	in	the	fJtJGe	as	
it	 9eeBs	 Geasonably	 ne8essaGy	 to	 a99Gess	 the	 iBpa8ts	 of	 the	 �)0#����	 pan9eBi8	 on	 the	 �epaGtBent	 an9	 its	
opeGations	an9	 its	 aiGlines�	 8on8essionaiGes	an9	 seGKi8e	pGoKi9eGs.	)n	)8tobeG	���	�����	 the	�oaG9	appGoKe9	 to	
aBen9	8on8ession	agGeeBents	at	&�2	 to	 GeKise	payBent	 teGBs	9Je	 to	 the	8ontinJing	 iBpa8ts	of	�)0#����.	 oG	
8on8essions	 that	 aGe	 open	 an9	 8on9J8ting	 bJsiness	 at	 &�2�	 the	 �oaG9	 appGoKe9	 to	 eMten9	 the	 GeKise9	 Gent	
payBent	teGBs�	GeFJiGe	payBent	of	peG8entage	Gents	instea9	of	'�!	Gent	foG	the	peGio9	$Jly	��	����	thGoJgh	$Jne	
���	�����	an9	establish	neL	'�!	Gents	effe8tiKe	$Jly	��	����.	&�1�	Jse9	�,*�	gGant	fJn9s	to	offset	the	GeKenJe	
&�1�	foGgone	by	8ontinJing	to	sJspen9	'�!	payBents	thGoJgh	$Jne	���	����.

,estGi8te9	8JGGent	assets	 in8lJ9e	8ash	an9	 inKestBents	 �in8lJ9ing	GeinKeste9	8ash	8ollateGal	 in	�����	hel9	 in	 the	
�ity	TGeasJGy	foG	fJtJGe	8apital	pGo?e8ts	fJn9e9	by	passengeG	fa8ility	8haGges	�* �s�	an9	8JstoBeG	fa8ility	8haGges	
�� �s�. �lso	 in8lJ9e9	aGe	bon9	pGo8ee9s	 to	be	Jse9	 foG	8apital	eMpen9itJGes	as	Lell	as	bon9	9ebt	seGKi8e	 fJn9s	
hel9	 by	 fis8al	 agents.	 �GaL9oLns	 fGoB	 the	 aBoJnts	 hel9	 by	 fis8al	 agents	 LeGe	 Jse9	 foG	 8apital	 eMpen9itJGes	
in8JGGe9	at	&�2	an9	foG	bon9	pGin8ipal	an9	inteGest	payBents.

,estGi8te9	8JGGent	assets	 in8Gease9	by	��.�	billion oG ��.���	 fGoB	��.�	billion at	 $Jne	��� ���� to ��.�	billion at	
$Jne	��� ����.	The	 in8Gease	Las	pGiBaGily	9GiKen	by	an	 in8Gease	 in	 yeaG�en9	 inKestBent	poGtfolio	hel9	by	 fis8al	
agents	 of	 ��.�	 billion�	 oG	 ���.���	 offset	 by	 a	 9e8Gease	 in	 GestGi8te9	 8ash	 an9	 poole9	 inKestBents	 hel9	 in	 �ity	
TGeasJGy	of ����.�	Billion�	oG ��.��

The	in8Gease	in	yeaG�en9	inKestBent	poGtfolio	hel9	by	fis8al	agents	of ��.�	billion�	oG ���.�� fGoB	��.�	billion in	
fis8al	yeaG ���� to ��.�	billion in	fis8al	yeaG ���� Las	Bainly	9Je	to	higheG	Jnspent	bon9	pGo8ee9s	at	&�2	in	fis8al	
yeaG	 ����.	 The	 9e8Gease	 in	 GestGi8te9	 8ash	 an9	 poole9	 inKestBents	 hel9	 in	 �ity	 TGeasJGy	 of	 ����.�	Billion�	 oG	
��.��	 fGoB	��.�	billion	 in	 fis8al	 yeaG	����	 to	��.�	billion	 in	 fis8al	 yeaG	����	Las	pGiBaGily	9Je	 to	 the	 yeaG�en9	
Ge8ognition	of	���.�	Billion	net	loss	in	faiG	BaGket	KalJation�se8JGities	len9ing	tGansa8tions	as	of	$Jne	���	�����	in	
a99ition	to	����.�	Billion	higheG	8ash	oJtfloLs	than	infloLs	in	fis8al	yeaG	����.

&�1�Ss	8apital	assets	a99itions	aGe	finan8e9	thGoJgh	the	issJan8e	of	GeKenJe	bon9s�	gGants	fGoB	fe9eGal	agen8ies�	
* �s�	 � �s�	 neL	 aiGpoGt	 GeKenJe	 an9	 eMisting	 GesoJG8es.	 #nteGiB	 finan8ing	 of	 sJ8h	 a8FJisition	Bay	 be	 pGoKi9e9	
thGoJgh	the	issJan8e	of	8oBBeG8ial	papeG	notes.	�apital	assets�	net	of	9epGe8iation�	in8Gease9	by ����.�	Billion�	
oG	 �.��.	 )ngoing	 8onstGJ8tion	 an9	 iBpGoKeBents	 to	Bo9eGniOe	 &�2	 teGBinals	 an9	 fa8ilities�	 an9	 the	 &an9si9e	
�88ess	'o9eGniOation	*GogGaB	�&�'*�	in8lJ9ing	8onstGJ8tion	of	the	�JtoBate9	*eople	'oKeG	-ysteB	��*'�	an9	
�onsoli9ate9	 ,ental	 �aG	  a8ility	 ��on,����	 togetheG	 Lith	 the	 8oBplete9	 TeGBinal	 �.�	 an9	 �Ga9ley	1est	 !ates	
�foGBeGly	knoLn	as	'i9fiel9	-atellite	�on8oJGse�	LeGe	the	pGiBaGy	Geasons	foG	the	in8Gease.	

)theG	non8JGGent	assets 9e8Gease9	by	��.�	Billion	oG	�.��	pGiBaGily	9Je	to	the	9e8Gease	in	lease	Ge8eiKable�	net	of	
8JGGent	 poGtion�	 of	 ���.�	Billion�	 oG	 ��.���	 offset	 by	 an	 in8Gease	 in	 pGepai9	 bon9	 insJGan8e	 pGeBiJB	 of	 ��.�	
Billion	fGoB	none	in	fis8al	yeaG	�����	an9	an	in8Gease	in	net	)*��	asset	of	���.�	Billion	fGoB	none	in	fis8al	yeaG	
����.	The	9e8Gease	in	lease	Ge8eiKable�	net	of	8JGGent	poGtion�	of	���.�	Billion	Las	9Je	to	the	annJal	aBoGtiOation	
Ge8ogniOe9	Jn9eG	!�-�	-tateBent	(o.	��	in	fis8al	yeaG	����.	The	in8Gease	in	pGepai9	bon9	insJGan8e	pGeBiJB	of	
��.�	Billion	Las	a	 GesJlt	of	 the	 issJan8e	of	 the	&�2	� �	����	-eGies	�	gGeen	bon9s	 in	 fis8al	yeaG	����.	The	net	
)*��	 asset	 �a	 sJGplJs	 of	 assets	 oKeG	 liabilities�	 of	 ���.�	 Billion	 as	 of	 $Jne	 ���	 ����	 Las	 Bainly	 9Je	 to	 an	
inKestBent	 gain	 fGoB	 a8tJal	 GetJGns	 of	 aboJt	 ��.��	 8oBpaGe9	 to	 an	 eMpe8te9	 GetJGn	 of	 �.���	 an9	 ���������	
pGeBiJB	an9	sJbsi9y	 leKels	 loLeG	than	eMpe8te9	fGoB	faKoGable	pGeBiJB	GeneLal	eMpeGien8e	foG	8alen9aG	yeaG	
�����	offset	to	soBe	9egGee	by	an	Jp9ate9	tGen9	assJBption	foG	pGo?e8ting	Be9i8al	pGeBiJBs	afteG	���������.
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�JGGent	liabilities	payable	fGoB	JnGestGi8te9	assets	9e8Gease9	by	����.�	Billion oG ��.��.	This	Las	Bainly	9Je	to	a		
9e8Gease	of	����.�	Billion	oG	��.�� in	8ontGa8ts	an9	a88oJnts	payable�	a	9e8Gease	of	��.�	Billion	oG	��.��	in	lease	
liabilities�	a	9e8Gease	of	���.�	Billion	oG	��.��	in	otheG	8JGGent	liabilities�	offset	by	an	in8Gease	of	��.�	Billion	oG	
��.��	 in	 a88GJe9	 salaGies�	 an	 in8Gease	 of	 ���.�	 Billion	 oG	 ��.��	 in	 8oBBeG8ial	 papeG�	 an	 in8Gease	 of	 ��.�	 in	
a88GJe9	 inteGest	 payable�	 an9	 an	 in8Gease	 of	 ��.�	 Billion	 oG	 ��.��	 in	 obligations	 Jn9eG	 se8JGities	 len9ing	
tGansa8tions.	

The	 9e8Gease in	 8ontGa8ts	 an9	 a88oJnts	 payable	 Las	 pGiBaGily	 9Je	 to	 higheG	 yeaG�en9	 a88GJals	 of	 8apital	
eMpen9itJGes	 foG	 the	 on�going	 8onstGJ8tion	 pGo?e8ts	 in8lJ9ing	 the	 �*'	Bilestones	 a88GJe9	 payables	 of	 ����.�	
Billion	Ba9e	 in	 fis8al	 yeaG	 �����	 LheGeas	BoGe	 payBents	 LeGe	Ba9e	 befoGe	 $Jne	 ����	 thJs	 GesJlting	 in	 less	
8ontGa8ts	an9	a88oJnts	payable	balan8e.		The	9e8Gease	in	lease	liabilities	Las	a	GesJlt	of	the	annJal	aBoGtiOation	in	
a88oG9an8e	 Lith	 !�-�	 -tateBent	 (o.	 ��.	 The	 9e8Gease	 in	 otheG	 8JGGent	 liabilities	 Las	 pGiBaGily	 a	 GesJlt	 of	 a	
9e8Gease	in	&�1�Ss	shaGe	of	the	�ity	TGeasJGySs	yeaG�en9	pen9ing	inKestBent	tGa9e	of	���.�	Billion	in	fis8al	yeaG	
����		The	in8Gease	in	a88GJe9	salaGies	Las	pGiBaGily	a	GesJlt	of	BoGe	nJBbeG	of	LoGking	9ays	foG	a88GJal	in	fis8al	
yeaG	 ����	 as	 8oBpaGe9	 to	 fis8al	 yeaG	 ����.	 The	 in8Gease in	 8oBBeG8ial	 papeG	 notes	Las	 pGiBaGily	 9Je	 to	 the	
in8Gease	in	inteGiB	finan8ing	foG	the	on�going	8onstGJ8tion	pGo?e8ts.	The	in8Gease	in	a88GJe9	inteGest	payable	Las	
9Je	to	the	a88GJal	of	estiBate9	inteGest	eMpenses	Gelate9	to	a	8apital	pGo?e8t	Lhi8h	aGe	still	Jn9eG	Be9iation.	

�JGGent	 liabilities	 payable	 fGoB	 GestGi8te9	 assets	9e8Gease9	 by	 ���.�	Billion oG �.��.	 This	Las	Bainly	 9Je	 to	 a	
9e8Gease	in	8ontGa8ts	an9	a88oJnts	payable	of	���.�	Billion�	oG	��.���	an9	a	9e8Gease	of	��.�	Billion	in	a88GJe9	
inteGest	 payable�	 a	 9e8Gease	 in	 &�1�Ss	 shaGe	 of	 the	 �ity	 TGeasJGySs	 yeaG�en9	 pen9ing	 inKestBent	 tGa9e	 of	
��.�	Billion�	an9	a	9e8Gease	of	��.�	Billion	 in	 8JGGent	BatJGities	of	bon9e9	9ebt�	offset	by	an	 in8Gease	of	��.�	
Billion	oG	��.��	in	obligations	Jn9eG	se8JGities	len9ing	tGansa8tions	in	fis8al	yeaG	����.	The	9e8Gease	in	8ontGa8ts	
an9	a88oJnts	payable	Las	pGiBaGily	9Je	to	BoGe	yeaG�en9	a88GJals	 in	fis8al	yeaG	�����	LheGeas	BoGe	payBents	
LeGe	Ba9e	befoGe	$Jne	����	thJs	GesJlting	in	less	8ontGa8ts	an9	a88oJnts	payable	balan8e.

The	in8Gease in	non8JGGent	liabilities	Las ��.�	billion oG ��.��.	This	Las	pGiBaGily	a	GesJlt	of	bon9	issJan8es	of ��.�	
billion	Lith	net	8hange	in	pGeBiJB	of	����.�	Billion�	offset	by	GefJn9ing	an9	9efease	all	of	the	oJtstan9ing	-eGies	
�����	 senioG	 GeKenJe	 bon9s�	 -eGies	 �����	 senioG	 GeKenJe	 bon9s	 an9	 a	 poGtion	 of	 -eGies	 �����	 sJboG9inate	
GeKenJe	bon9s	an9	�����	senioG	GefJn9ing	GeKenJe	bon9s	in	the	aBoJnt	of	���.�	Billion�	����.�	Billion�	����.�	
Billion	an9	���.�	Billion�	Gespe8tiKely�	in	a99ition	to	the		Ge8ognition	of	����.�	Billion as	8JGGent	bon9e9	9ebt	in	
fis8al	yeaG ����.	The	in8Gease	Las	also	offset	by	the	Ge9J8tion	of	the	pGopoGtionate	shaGe	of	net	pension	liability	
�(*&�	of	����.�	Billion	oG	��.���	an9	Ge9J8tion	of	net	)*��	liability	�()&�	of ���.�	Billion	in	fis8al	yeaG	����.	The	
9e8Gease	 in	 (*&	Las	Bainly	 9Je	 to	 the	 GetJGn	 on	 the	BaGket	 KalJe	 of	 GetiGeBent	 plan	 assets	 of	 ��.��	 9JGing	
���������	that	Las	BoGe	than	the	assJBption	of	�.��	Jse9	in	the	KalJation.	The	9e8Gease	in	()&	Las	Bainly	9Je	
to	 an	 inKestBent	 gain	 fGoB	 a8tJal	 GetJGns	 of	 aboJt	 ��.��	 8oBpaGe9	 to	 an	 eMpe8te9	 GetJGn	 of	 �.���	 an9	
���������	 pGeBiJB	 an9	 sJbsi9y	 leKels	 loLeG	 than	 eMpe8te9	 fGoB	 faKoGable	 pGeBiJB	 GeneLal	 eMpeGien8e	 foG	
8alen9aG	yeaG	�����	offset	to	soBe	9egGee	by	an	Jp9ate9	tGen9	assJBption	foG	pGo?e8ting	Be9i8al	pGeBiJBs	afteG	
����������	 GesJlting	 in	 net	)*��	 asset	 �a	 sJGplJs	 of	 assets	 oKeG	 liabilities�	 of	 ���.�	Billion	 as	 9es8Gibe9	 aboKe	
Jn9eG	otheG	non8JGGent	assets.
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Net	Position�	�iscal	-ear	
�
��

�s	note9	eaGlieG�	net	position	Bay	seGKe	as	a	JsefJl	in9i8atoG	of	&�1�Ss	finan8ial	8on9ition.	�t	the	8lose	of	fis8al	
yeaGs	����	an9	�����	&�1�Ss	assets	an9	9efeGGe9	oJtfloLs	of	GesoJG8es	eM8ee9e9	liabilities	an9	9efeGGe9	infloLs	
of	GesoJG8es	by	��.�	billion.	

The	laGgest	poGtion	of	&�1�Ss	net	position	���.�	billion	oG	��.���	Gefle8ts	its	inKestBent	in	8apital	assets	�e.g.	lan9�	
aiG	easeBents�	bJil9ings�	iBpGoKeBents�	eFJipBent	an9	Kehi8les�	less	a88JBJlate9	9epGe8iation	an9	any	Gelate9	
oJtstan9ing	9ebt	Jse9	 to	a8FJiGe	 those	assets.	�n	a99itional	poGtion	of	 &�1�Ss	net	position	 �����.�	Billion	oG	
�.���	 GepGesents	 GesoJG8es	 that	 aGe	 sJb?e8t	 to	 KaGioJs	 GestGi8tions	 on	hoL	 they	Bay	be	Jse9.	/nGestGi8te9	net	
position	in8Gease9	by	����.�	Billion	fGoB	�����.��	Billion	in	fis8al	yeaG	����	to	�����.��	Billion	in	fis8al	yeaG	����.	

/nGestGi8te9	8JGGent	assets	in8Gease9	by	����.�	Billion	oG	��.���	fGoB	��.�	billion	at	$Jne	���	����	to	��.�	billion	
at	 $Jne	���	����.	The	 in8Gease	Las	pGiBaGily	9GiKen	by	an	 in8Gease	 in	8ash	an9	poole9	 inKestBents	hel9	 in	�ity	
TGeasJGy		of	����.�	Billion	oG	��.���	an9	an	in8Gease	in	Jnbille9	Ge8eiKables	of	���.�	Billion	oG	������.���	offset	
by	 a	9e8Gease	 in	 a88oJnts	 Ge8eiKable	balan8e	of	 ���.�	Billion	oG	 ��.���	 an9	 a	9e8Gease	 in	 gGants	 Ge8eiKable	of	
���.�	Billion	oG	��.���	in	fis8al	yeaG	����.

/nGestGi8te9	8JGGent	assets	8onsist	pGiBaGily	of	8ash	an9	poole9	inKestBents	�in8lJ9ing	GeinKeste9	8ash	8ollateGal	
in	�����	hel9	in	the	�ity	TGeasJGy.	/nGestGi8te9	8ash	infloLs	LeGe	fGoB	opeGating	a8tiKities�	inKestBent	a8tiKities�	
non8apital	gGants�	an9	fe9eGal	gGant	GeiBbJGseBents	foG	eligible	8apital	pGo?e8ts.	/nGestGi8te9	8ash	oJtfloLs	LeGe	
foG	opeGating	a8tiKities�	8apital	a8FJisitions	an9	tGansfeGs	to	fis8al	agents	foG	9ebt	seGKi8e.	

The	in8Gease	in	8ash	an9	poole9	inKestBents	hel9	in	�ity	TGeasJGy	of	����.�	Billion	Las	9Je	to	higheG	8ash	infloLs	
than	oJtfloLs	 in	 fis8al	 yeaG	 ����.	 The	9e8Gease	 in	 a88oJnts	 Ge8eiKable	of	 ���.�	Billion	 at	 $Jne	���	 ����	Las	 a	
GesJlt	of	&�1��s	Bitigation	BeasJGes	in	Gesponse	to	�)0#����.	/nbille9	Ge8eiKables�	Lhi8h	GepGesente9	the	yeaG�
en9	a88GJal	foG	Jnbille9	GeKenJe�	in8Gease9	as	a	GesJlt	of	higheG	passengeG	leKel	in	$Jne	����	as	8oBpaGe9	to	$Jne	
����.	�lso�	a88GJal	a8tiKities	LeGe	BiniBal	at	 $Jne	���	����	9Je	 to	&�1��s	Bitigation	BeasJGes	 in	 Gesponse	 to	
�)0#����.			

#n	Gesponse	to	the	�)0#����	pan9eBi8�	&�1�	has	 iBpleBente9	BeasJGes	 inten9e9	to	Bitigate	opeGational	an9	
finan8ial	iBpa8ts�	in8lJ9ing�	hiGing	liBits�	eM8ept	foG	spe8ifi8	8Giti8al	positions�	9efeGGing	non�essential	9is8GetionaGy	
spen9ing�	 liBiting	appGoKals	of	 8ontGa8ts	an9	 task	oG9eGs	 to	 those	 that	aGe	essential	 to	key	8apital	pGo?e8ts	an9	
8Giti8al	 tasks�	 liBiting	oKeGtiBe	to	those	a8tiKities	that	aGe	ne8essaGy	foG	safety�	8Giti8al	opeGations	oG	eBeGgen8y	
BanageBent�	 en8oJGaging	 KolJntaGy	 fJGloJghs	 oG	 Ge9J8e9	 LoGk	 s8he9Jles	 foG	 8eGtain	 hoJGly	 eBployees�	
8ollaboGating	Lith	the	���	on	enhan8e9	s8Geening	an9	in8Geasing	sanitation	pGo8e9JGes	at	&�2. &�1�	Las	one	of	
the	fiGst	/.-.	aiGpoGts	to	 iBpleBent	aJsteGity	an9	otheG	BeasJGes	 in	Gesponse	to	the	�)0#����	pan9eBi8.	&�1�	
also	 iBpleBente9	 a	 -epaGation	 #n8entiKe	 *GogGaB	 �-#*�	 as	 paGt	 of	 the	 fis8al	 yeaG	 ����	 bJ9get	 plan	 to	Banage	
hea98oJnt.	/n9eG	the	-#*�	8ash	payBents	LeGe	pGoKi9e9	foG	eligible	&�1�	eBployees	Lho	8hose	to	KolJntaGily	
GetiGe	 fGoB	the	�ity	of	&os	�ngeles.	�	 total	of	���	eBployees	8hose	to	paGti8ipate	 in	 the	pGogGaB	to	KolJntaGily	
teGBinate	theiG	eBployBent	Lith	&�1��	an9	9epaGte9	by	the	en9	of	�pGil	����.
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&�1�	 pGoKi9e9	 teBpoGaGy	 Gelief	 to	 aiGlines	 an9	 8on8essionaiGes	 an9	 seGKi8e	 pGoKi9eGs	 at	 &�2. �	 teBpoGaGy	
teGBinal	 an9	 aiGfiel9	 fee	 Gelief	 pGogGaB	 Lith	 Gespe8t	 to	 passengeG	 aiGlines	 seGKing	 &�2	 �*assengeG	 �iGline	
TeBpoGaGy	 ,elief	 *GogGaB�	 peGBitte9	 eligible	 passengeG	 aiG	 8aGGieGs	 sJb?e8t	 to	 a	 teGBinal	 lease	 oG	 the	 �iGpoGt	
TeGBinal	TaGiff	 to	apply	 foG	 Gelief�	Lhi8h	 Gelief	 in8lJ9e9	9efeGGal	of	 teGBinal	an9	aiGfiel9	 fees	payable	 fGoB	�pGil	
thGoJgh	'ay	 ����. �ll	 aiGlines	 that	 Ge8eiKe9	 a	 9efeGGal	 of	 teGBinal	 an9	 aiGfiel9	 fees	 haKe	 Gepai9	 the	 saBe	 in	
a88oG9an8e	Lith	the	GeFJiGeBents	of	the	*assengeG	�iGline	TeBpoGaGy	,elief	*GogGaB.
		
&�1�	 also	 iBpleBente9	 a	 fee	 Gelief	 pGogGaB	 foG	 &�2	 8on8essionaiGes	 an9	 seGKi8e	 pGoKi9eGs	 at	 &�2	
��on8essionaiGes	an9	-eGKi8es	TeBpoGaGy	,elief	*GogGaB��	Lhi8h	pGoKi9e9	foG	the	LaiKeG	of	the	'�!s�	loLeG	fees	
an9	9efeGGals. The	�on8essionaiGes	an9	-eGKi8es	TeBpoGaGy	,elief	*GogGaB	en9e9	on	$Jne	���	����.	)n	)8tobeG	
���	 �����	 the	 �oaG9	 appGoKe9	 to	 aBen9	 8on8ession	 agGeeBents	 at	 &�2	 to	 GeKise	 payBent	 teGBs	 9Je	 to	 the	
8ontinJing	 iBpa8ts	 of	 �)0#����.	  oG	 8on8essions	 that	 aGe	 open	 an9	 8on9J8ting	 bJsiness	 at	 &�2�	 the	 �oaG9	
appGoKe9	to	eMten9	the	GeKise9	Gent	payBent	teGBs�	GeFJiGe	payBent	of	peG8entage	Gents	instea9	of	'�!	Gent	foG	
the	peGio9	$Jly	��	����	thGoJgh	$Jne	���	�����	an9	establish	neL	'�!	Gents	effe8tiKe	$Jly	��	����.	&�1�	plans	to	
Jse	�,*�	gGant	 fJn9s	 to	offset	 the	 GeKenJe	&�1�	Lill	 foGgo	by	8ontinJing	 to	 sJspen9	'�!	payBents	 thGoJgh	
$Jne	���	����.

The	9e8Gease	in	gGants	Ge8eiKable	of	���.�	Billion	at	$Jne	���	����	Las	pGiBaGily	a	GesJlt	of	the	fJlly	9GaL9oLn	of	
gGants	aLaG9e9	Jn9eG	the	�oGonaKiGJs	�i9�	,elief�	an9	�8onoBi8	-e8JGity	�8t	���,�-	�8t�.	)n	'aG8h	���	�����	the	
��,�-	�8t	Las	signe9	into	laL�	Lhi8h�	aBong	otheG	things�	allo8ates	fJn9s	to	eligible	aiGpoGts�	pGoKi9e9	they	take	
paGti8JlaG	steps�	in8lJ9ing	Lith	Gespe8t	to	keeping	theiG	LoGkfoG8es	inta8t.	&�1�	Las	aLaG9e9	��,�-	�8t	gGants	in	
the	aBoJnt	of	����.�	Billion	foG	&�2	an9	����.�	thoJsan9	foG	0(3�	payable	on	a	GeiBbJGseBent	basis.	#n	&�2�	the	
aBoJnt	of	����.�	Billion	Las	fJlly	9GaLn	in	fis8al	yeaG	����	LheGeas	the	aBoJnt	of	���.�	Billion	Las	Ge8ogniOe9	
as	gGants	Ge8eiKable	in	fis8al	yeaG	����.

,estGi8te9	8JGGent	assets	 in8lJ9e	8ash	an9	 inKestBents	 �in8lJ9ing	GeinKeste9	8ash	8ollateGal	 in	�����	hel9	 in	 the	
�ity	TGeasJGy	foG	fJtJGe	8apital	pGo?e8ts	fJn9e9	by	passengeG	fa8ility	8haGges	�* �s�	an9	8JstoBeG	fa8ility	8haGges	
�� �s�.	�lso	 in8lJ9e9	aGe	bon9	pGo8ee9s	 to	be	Jse9	 foG	8apital	eMpen9itJGes	as	Lell	as	bon9	9ebt	seGKi8e	 fJn9s	
hel9	 by	 fis8al	 agents.	 �GaL9oLns	 fGoB	 the	 aBoJnts	 hel9	 by	 fis8al	 agents	 LeGe	 Jse9	 foG	 8apital	 eMpen9itJGes	
in8JGGe9	at	&�2	an9	foG	bon9	pGin8ipal	an9	inteGest	payBents.	

,estGi8te9	8JGGent	assets	9e8Gease9	by	����.�	Billion	oG	��.���	fGoB	��.�	billion	at	$Jne	���	����	to	��.�	billion	at	
$Jne	���	����.	The	9e8Gease	Las	pGiBaGily	9GiKen	by	a	9e8Gease	in	GestGi8te9	8ash	an9	poole9	inKestBents	hel9	in	
�ity	TGeasJGy	of	����.�	Billion�	oG	��.���	an9	a	9e8Gease	in	yeaG�en9	inKestBent	poGtfolio	hel9	by	fis8al	agents	of	
����.�	Billion�	oG	��.��.

The	9e8Gease	in	GestGi8te9	8ash	an9	poole9	inKestBents	hel9	in	�ity	TGeasJGy	of	����.�	Billion�	oG	��.��	fGoB	��.�	
billion	in	fis8al	yeaG	����	to	����.�	Billion	in	fis8al	yeaG	����	Las	9Je	to	higheG	8ash	oJtfloLs	than	infloLs	in	fis8al	
yeaG	����.	The	9e8Gease	 in	yeaG�en9	 inKestBent	poGtfolio	hel9	by	fis8al	agents	of	����.�	Billion�	oG	��.��	fGoB	
��.�	 billion	 in	 fis8al	 yeaG	 ����	 to	 ����.�	 Billion	 in	 fis8al	 yeaG	 ����	 Las	 Bainly	 9Je	 to	 higheG	 9GaL9oLn	 to	
GeiBbJGse	on�going	8onstGJ8tion	a8tiKities	at	&�2	in	fis8al	yeaG	����.	

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�
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�
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&�1�Ss	 8apital	 assets	 a99itions	 aGe	 finan8e9	 thGoJgh	 issJan8e	of	 GeKenJe	bon9s�	 gGants	 fGoB	 fe9eGal	 agen8ies�	
* �s�	 � �s�	 neL	 aiGpoGt	 GeKenJe	 an9	 eMisting	 GesoJG8es.	 #nteGiB	 finan8ing	 of	 sJ8h	 a8FJisition	Bay	 be	 pGoKi9e9	
thGoJgh	the	issJan8e	of	8oBBeG8ial	papeG	notes.	�apital	assets�	net	of	9epGe8iation�	in8Gease9	by	��.�	billion�	oG	
��.��.	 )ngoing	 8onstGJ8tion	 an9	 iBpGoKeBents	 to	 Bo9eGniOe	 &�2	 teGBinals	 an9	 fa8ilities�	 an9	 the	 &an9si9e	
�88ess	'o9eGniOation	*GogGaB	�&�'*�	in8lJ9ing	the	8onstGJ8tion	of	�JtoBate9	*eople	'oKeG	-ysteB	��*'�	an9	
�onsoli9ate9	,ental	�aG	 a8ility	��on,����	togetheG	Lith	the	8oBplete9	�Ga9ley	1est	!ates	�foGBeGly	knoLn	as	
'i9fiel9	-atellite	�on8oJGse�	LeGe	the	pGiBaGy	Geasons	foG	the	in8Gease.	

)theG	non8JGGent	assets	9e8Gease9	by	���.�	Billion	oG	���.��	pGiBaGily	9Je	to	the	eaGly	payoff	of	the	Ge8eiKable	
fGoB	)ntaGio	#nteGnational	�iGpoGt	�JthoGity	�)#���	in	fis8al	yeaG	����.	�ase9	on	the	)ntaGio	#nteGnational	�iGpoGt	
�)(T�	-ettleBent	�gGeeBent	 in	�����	&�1�	Las	to	Ge8eiKe	���.�	Billion	�befoGe	9is8oJnt	 foG	eaGly	GepayBent�	
fGoB	 )(T�	 oKeG	 a	 peGio9	 of	 appGoMiBately	 ��	 yeaGs.	 The	 total	 oJtstan9ing	 )#��	 Ge8eiKable	 balan8e	 Las	
appGoMiBately	���.�	Billion	as	of	$Jne	���	����.

�JGGent	liabilities	payable	fGoB	JnGestGi8te9	assets	in8Gease9	by	����.�	Billion	oG	��.��.	This	Las	Bainly	9Je	to	an		
in8Gease	of	����.�	Billion	oG	��.��	 in	8ontGa8ts	an9	a88oJnts	payable�	an	 in8Gease	of	���.�	Billion	oG	��.��	 in	
8oBBeG8ial	papeG�	an	in8Gease	of	���.�	Billion	oG	��.��	in	otheG	8JGGent	liabilities�	an9	an	in8Gease	of	��.�	Billion	
oG	 ��.��	 in	 obligations	 Jn9eG	 se8JGities	 len9ing	 tGansa8tions�	 offset	 by	 a	 9e8Gease	 of	 ���.�	Billion	 oG	 ��.��	 in	
a88GJe9	 salaGies.	 The	 in8Gease	 in	 8ontGa8ts	 an9	a88oJnts	payable	Las	pGiBaGily	 9Je	 to	 the	 yeaG�en9	a88GJals	 of	
8apital	 eMpen9itJGes	 foG	 the	 on�going	 8onstGJ8tion	 pGo?e8ts	 in8lJ9ing	 the	 �*'	 Bilestones	 payBent	 of	 ����.�	
Billion	Ba9e	 in	 $Jly	����.	The	 in8Gease in	8oBBeG8ial	papeG	notes	Las	pGiBaGily	9Je	to	 the	 in8Gease	 in	 inteGiB	
finan8ing	foG	the	on�going	8onstGJ8tion	pGo?e8ts.	The	in8Gease	in	otheG	8JGGent	liabilities	Las	pGiBaGily	a	GesJlt	of	
the	 settleBent	 of	 ��.�	 Billion	 8Ge9it	 BeBo	 issJe9	 in	 fis8al	 yeaG	 ����	 as	 paGt	 of	 �BeGi8a	 �iGlines�	 tenant	
a8FJisition�	an9	an	 in8Gease	 in	&�1�Ss	shaGe	of	 the	�ity	TGeasJGySs	yeaG�en9	pen9ing	 inKestBent	 tGa9e	of	���.�	
Billion	in	fis8al	yeaG	����		The	9e8Gease	in	a88GJe9	salaGies	Las	pGiBaGily	a	GesJlt	of	loLeG	nJBbeG	of	LoGking	9ays	
foG	a88GJal	 in	fis8al	yeaG	�����	 in	a99ition	to	the	a88GJals	of	���.�	Billion	 in8entiKe	payBent	foG	the	-#*	 in	fis8al	
yeaG	����	an9	none	in	fis8al	yeaG	����.

�JGGent	 liabilities	payable	 fGoB	GestGi8te9	assets	 in8Gease9	by	���.�	Billion	oG	��.��.	This	Las	Bainly	9Je	to	an		
in8Gease	of	���.�	Billion	in	a88GJe9	inteGest	payable�	an	in8Gease	in	&�1�Ss	shaGe	of	the	�ity	TGeasJGySs	yeaG�en9	
pen9ing	 inKestBent	 tGa9e	of	��.�	Billion�	an9	an	 in8Gease	of	��.�	Billion	 in	8JGGent	BatJGities	of	bon9e9	9ebt�	
offset	by	a	9e8Gease	of	��.�	Billion	oG	��.��	in	obligations	Jn9eG	se8JGities	len9ing	tGansa8tions	in	fis8al	yeaG	����.	
The	in8Gease	in	a88GJe9	inteGest	payable	Las	pGiBaGily	9Je	to	the	��.�	billion	bon9	issJan8es	in	fis8al	yeaG	����.

The	in8Gease	in	non8JGGent	liabilities	Las	��.�	billion	oG	��.��.	This	Las	pGiBaGily	a	GesJlt	of	bon9	issJan8es	of	��.�	
billion	Lith	net	8hange	in	pGeBiJB	of	����.�	Billion�	offset	by	paGtial	GefJn9ing	an9	9efease	all	of	the	oJtstan9ing	
-eGies	�����	 senioG	 GeKenJe	bon9s�	 -eGies	�����	 sJboG9inate	 GeKenJe	bon9s	an9	-eGies	�����	 senioG	 GeKenJe	
bon9s	 in	 the	 aBoJnt	 of	 ����.�	 Billion�	 ����.�	 Billion	 an9	 ����.�	 Billion�	 Gespe8tiKely�	 in	 a99ition	 to	 the		
Ge8ognition	of	����.�	Billion	as	8JGGent	bon9e9	9ebt	in	fis8al	yeaG	����.	The	in8Gease	Las	also	attGibJtable	to	the	
Ge8ognition	 of	 a99itional	 pGopoGtionate	 shaGe	 of	 net	 pension	 liability	 �(*&�	 of	 ����.�	Billion	 oG	 ��.���	 an9	net	
)*��	liability	�()&�	of	���.�	Billion	oG	��.��	in	fis8al	yeaG	����.	The	in8Gease	in	a99itional	pGopoGtionate	shaGe	of	
(*&	an9	()&	Las	pGiBaGily	9Je	to	a	GetJGn	on	the	BaGket	KalJe	of	GetiGeBent	plan	assets	of	�.���	9JGing	fis8al	
yeaG	����	 that	Las	 less	 than	 the	assJBption	of	�.���	Jse9	 in	 the	 $Jne	���	����	KalJation�	an9	8hanges	 in	 the	
a8tJaGial	assJBptions	fGoB	�.���	to	�.���	along	Lith	a	Ge9J8tion	of	inflation	Gate	fGoB	�.���	to	�.���	in	fis8al	
yeaG	����.

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report ��

M
AN

AG
EM

EN
T’S D

ISC
U

SSIO
N

 AN
D

 AN
ALYSIS (U

naudited)

FY 2022 Annual Comprehensive Financial Report  /  Los Angeles World Airports  /  19



�hanges	in	Net	Position	'CmmarG

�	8on9ense9	sJBBaGy	of	&�1�Ss	8hanges	in	net	position	foG	fis8al	yeaGs	en9e9	$Jne	���	�����	�����	an9	����	is	
pGesente9	beloL.	

�ondensed	�hanges	in	Net	Position
(amoCnts	in	thoCsands)

 3	����  3	����

As	Restated� in8Gease in8Gease

 3	����  3	����  3	���� �9e8Gease� �9e8Gease�

)peGating	GeKenJe �	 ���������	 �	 ���������	 �	 ���������	 �	 �������	 �	 ���������	

&ess�	)peGating	eMpenses 	 �������	 	 �������	 	 �������	 	 ��������	 	 ���������	

)peGating	in8oBe	befoGe	9epGe8iation	an9	
aBoGtiOation 	 �������	 	 �������	 	 �������	 	 �������	 	 ���������	

&ess�	�epGe8iation	an9	aBoGtiOation 	 �������	 	 �������	 	 �������	 	 �������	 	 �����	

)peGating	in8oBe	�loss� 	 ������	 	 ���������	 	 �����	 	 �������	 	 ���������	

)theG	nonopeGating	eMpenses�	net 	 ���������	 	 ���������	 	 �������	 	 ��������	 	 ���������	

 e9eGal	an9	otheG	goKeGnBent	gGants 	 ������	 	 �������	 	 �������	 	 ���������	 	 �������	

�hanges	in	net	position 	 ���������	 	 ��������	 	 �������	 	 ���������	 	 ���������	

(et	position�	beginning	of	yeaG 	 ���������	 	 ���������	 	 ���������	 	 ��������	 	 �������	

(et	position�	en9	of	yeaG �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	 �	 ��������	

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�
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#perating	RevenCe

&�1�	9eGiKes	its	opeGating	GeKenJe	fGoB	seKeGal	Ba?oG	aiGpoGt	bJsiness	a8tiKities.	The	folloLing	table	pGesents	a	
sJBBaGy	of	these	bJsiness	a8tiKities	9JGing	fis8al	yeaGs	�����	�����	an9	����.	

'CmmarG	o4	#perating	RevenCe	
(amoCnts	in	thoCsands)

 3	����  3	����

As	Restated� in8Gease in8Gease

 3	����  3	����  3	���� �9e8Gease� �9e8Gease�

�Kiation	GeKenJe

&an9ing	fees �	 �������	 �	 �������	 �	 �������	 �	 ������	 �	 ��������	

�Jil9ing	Gentals 	 �������	 	 �������	 	 �������	 	 ������	 	 ������	

&an9	Gentals 	 �������	 	 �������	 	 �������	 	 �����	 	 �������	

)theG	aKiation	GeKenJe 	 ������	 	 ������	 	 ������	 	 �����	 	 ���	

Total	aKiation	GeKenJe 	 ���������	 	 �������	 	 �������	 	 �������	 	 ��������	

�on8ession	GeKenJe 	 �������	 	 �������	 	 �������	 	 �������	 	 ���������	

)theG	opeGating	GeKenJe 	 �����	 	 �����	 	 �����	 	 �����	 	 �������	

Total	opeGating	GeKenJe �	 ���������	 �	 ���������	 �	 ���������	 �	 �������	 �	 ���������	
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#perating	RevenCe�	�iscal	-ear	
�

�

The	folloLing	8haGt	illJstGates	the	pGopoGtion	of	soJG8es	of	opeGating	GeKenJe	foG	fis8al	yeaGs	en9e9	$Jne	���	����
an9	����.

�- 
�



&an9ing
fees
��.��

�Jil9ing
Gentals
��.��

&an9
Gentals
�.��

)theG
aKiation
�.��

�on8ession ��.��

)theG
opeGating
�.��

�- 
�
� � As Restated�

&an9ing
fees
��.��

�Jil9ing Gentals ��.��

&an9
Gentals
��.��

)theG
aKiation
�.��

�on8ession ��.��

)theG
opeGating
�.��

 oG	the	fis8al	yeaG	en9e9	$Jne	��� �����	total	opeGating	GeKenJe	Las ��.�	billion�	an in8Gease	of	����.�	Billion oG
��.�� fGoB	 the	 pGioG	 fis8al	 yeaG.	 �Kiation	 Gelate9	 GeKenJe	 in8Gease9	 by ����.�	Billion	 oG	 ��.��.	 (on�aKiation	
GeKenJe	in8Gease9	by ����.�	Billion	oG	���.���	in8lJ9ing	an	in8Gease	in	8on8ession	of		����.�	Billion�	oG	���.���	
an9	an	in8Gease in	otheG	opeGating	GeKenJe	of ��.�	Billion�	oG	��.��.	The	in8Gease	in	total	opeGating	GeKenJe	Las	
Bainly	a	GesJlt	of	the	���.��	in8Gease	in	passengeG	tGaffi8	in	fis8al	yeaG	����	to	��.�	Billion	as	8oBpaGe9	to	the	
passengeG	tGaffi8	of	��.�	Billion	in	fis8al	yeaG	����.	#n	fis8al	yeaG	�����	the	�)0#����	pan9eBi8	has	GesJlte9	in	a	
nJBbeG	of	goKeGnBental	a8tions�	in8lJ9ing	tGaKel	GestGi8tions	an9	LaGnings	9oBesti8ally	an9	inteGnationally	by	the	
����	an9	the	 issJan8e	of	 Rstay	at	hoBeS	oG	 RshelteG	 in	pla8eS	oG9eGs	by	Bany	state	an9	 lo8al	goKeGnBents	 in	the	
/nite9	 -tates	 an9	 goKeGnBents	 abGoa9.	 �88oG9ingly�	 &�2	 has	 been	 a8Jtely	 iBpa8te9	 by	 the	 Ge9J8tions	 in	
passengeG	KolJBes	an9	flight	opeGations	in	fis8al	yeaG	����.

�s	9es8Gibe9	 in	(ote	�i	of	 the	notes	to	the	finan8ial	stateBents� lan9ing	fees	assesse9	to	aiG	8aGGieGs	at	&�2	aGe	
base9	on	8ost	 Ge8oKeGy	Betho9ologies. ,ates	aGe	set	Jsing	bJ9gete9	eMpenses	an9	estiBates	of	 lan9e9	Leight.	
The	 fees	 aGe	 Ge8on8ile9	 at	 the	 en9	of	 the	 fis8al	 yeaG	 Jsing	 a8tJal	 net	 eMpenses	 an9	 a8tJal	 lan9e9	Leight�	Lith	
9iffeGen8es	 8Ge9ite9	 oG	 bille9	 to	 the	 aiGlines	 a88oG9ingly.	 TeGBinal	 Gental	 Gates	 at	 &�2	 aGe	 8al8Jlate9	 Jsing	 a	
8oBpensatoGy	Betho9ology. ,ates	aGe	set	base9	on	opeGating	an9	8apital	8osts	allo8ate9	to	the	teGBinal	aGea	an9	
8haGge9	to	JseGs	by	lease9	spa8e	oG	a8tiKity	in	8oBBon�Jse	aGeas.	

&an9ing	fees	in8Gease9	by	���.�	Billion	oG	��.���	fGoB	����.�	Billion	in	fis8al	yeaG	����	to	����.�	Billion	in	fis8al	
yeaG	����.	The	in8Gease	in	lan9ing	fees	Las	pGiBaGily	9Je	to	��.��	in8Gease	in	lan9e9	Leights	in	fis8al	yeaG	����	as	
a	GesJlt	of	the	���.��	in8Gease	in	passengeG	tGaffi8	in	fis8al	yeaG	����	to	��.�	Billion	an9	an	in8Gease	in	peGBitte9	
8aGgo	Gate	fGoB	��.��	to	��.��	at	&�2�	offset	by	the	9e8Gease	in	peGBitte9	passengeG	Gate	fGoB	��.��	to	��.��.

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)
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�Jil9ing	Gentals	in8Gease9	by	���.�	Billion	oG	�.��	fGoB	����.�	Billion	in	fis8al	yeaG	����	to	����.�	Billion	in	fis8al	
yeaG	����.	�t	&�2�	the	in8Gease	in	bJil9ing	Gentals	Las	pGiBaGily	attGibJtable	to	in8Gease9	8osts	of	���.�	Billion	oG	
�.��	 9Je	 to	 the	 in8Gease9	 8osts	 in	 iBpGoKeBents	 an9	 GefJGbishBents	 in	 the	 teGBinals	 Ge8oKeGe9	 Jn9eG	 the	
TeGBinal	 ,ate	 �gGeeBent�	 offset	 by	 9e8Geases	 in	 teGBinal	 Jse	 fees	 of	 ��.�	 Billion	 oG	 �.��	 as	 a	 GesJlt	 of	 the	
GeKeGsal	of	the	oKeG�a88GJe9	����	teGBinal	Jse	fees		in	fis8al	yeaG	����.	

&an9	Gental	GeKenJe	in8Gease9	by	��.�	Billion	oG	�.��	fGoB	����.�	Billion	in	fis8al	yeaG	����	to	����.�	Billion	in	
fis8al	yeaG	����.	The	in8Gease	in	lan9	Gental	GeKenJe	Las	pGiBaGily	9Je	to	��yeaG	faiG	BaGket	Gate	a9?JstBents	in	
fis8al	yeaG	�����	offset	by	an	oKeGall	9e8Gease	in	lease9	aGeas	in	fis8al	yeaG	����.	

Total	GeKenJe	fGoB	8on8essions	Las ����.�	Billion in	fis8al	yeaG �����	a ���.�� in8Gease	fGoB ����.�	Billion in	
fis8al	 yeaG ����.	 #n�teGBinal	 8on8ession	 GeKenJe	 in8lJ9es	 Gentals	 8olle8te9	 fGoB	 8oBBeG8ial	 BanageBent	
8on8essionaiGes�	 foo9	 an9	 beKeGage	 8on8essionaiGes�	 9Jty	 fGee	 an9	 Getail	 BeG8hants	 �gifts�	 neLs�	 an9	 noKelty	
iteBs��	 an9	 8on8essionaiGes	 foG	 a9KeGtising�	 foGeign	 eM8hange	 booths�	 tele8oBBJni8ations�	 aJtoBate9	 telleG	
Ba8hines�	 lJggage	 8aGt	 Gental�	 an9	 se8JGity	 s8Geening	 seGKi8es. )ff�teGBinal	 8on8ession	 GeKenJe	 is	 9eGiKe9	 fGoB	
aJto	 paGking�	 Gent�a�8aG�	 bJs�	 liBoJsine�	 taMi	 seGKi8es�	 tGanspoGtation	 netLoGk	 8oBpanies	 �T(�� an9	 otheG	
8oBBeG8ial	gGoJn9	tGanspoGtation	opeGations.

#n�teGBinal	 8on8ession	 GeKenJe	 at	 &�2	 in	 fis8al	 yeaG ���� ha9	 a	 net	 in8Gease	 of	 ���.�	 Billion oG ���.�� as	
8oBpaGe9	to	fis8al	yeaG ����.	�Jty	fGee	GeKenJes in8Gease9	by	���.�	Billion oG ���.���	8oBBeG8ial	BanageBent	
8on8ession	GeKenJe� in8Gease9	by	���.�	Billion	oG	���.���	otheG	in�teGBinal	GeKenJe in8Gease9	by	��.�	Billion	oG	
��.���	an9	a9KeGtising	GeKenJe	in8Gease9	by ���.�	Billion	oG	���.��.	The	in8Geases	in	8on8ession	GeKenJe	LeGe	
Bainly	a	GesJlt	of	the	���.��	in8Gease	in	passengeG	tGaffi8	in	fis8al	yeaG	����	to	��.�	Billion	as	8oBpaGe9	to	the	
passengeG	tGaffi8	of	��.�	Billion	in	fis8al	yeaG	����.	

)ff�teGBinal	8on8ession	GeKenJe	at	&�2	 in	 fis8al	yeaG ���� Las ����.�	Billion as	8oBpaGe9	to ����.�	Billion in	
fis8al	yeaG �����	an in8Gease of ����.�	Billion oG ���.��.	The	in8Gease	Las	pGiBaGily	8aJse9	by	an	in8Gease	in	T(�	
GeKenJe	of	��.�	Billion	oG	��.��	fGoB	fis8al	yeaG	�����	an	in8Gease	in	aJto	paGking	of	���.�	Billion	oG	���.��	fGoB	
fis8al	yeaG	�����	an9	an	 in8Gease	 in	Gent�a�8aG	GeKenJe	of	���.�	Billion	oG	���.��.	The	 in8Gease	 in	T(�	GeKenJe		
Las	 pGiBaGily	 9Je	 to	 the	 in8Gease	 in	 Gi9eGship	 8aJse9	 by	 the	 higheG	 passengeG	 tGaffi8	 in	 fis8al	 yeaG	 ����.	 The	
in8Gease	 in	 aJto	 paGking	 GeKenJe	 Las	 pGiBaGily	 attGibJte9	 to	 the	 opening	 of	 the	 &�2	 �8onoBy	 *aGking	 &ot	 in	
)8tobeG	�����	in	a99ition	to	the	in8Gease	in	passengeG	tGaffi8. The	in8Gease	in	Gent�a�8aG	GeKenJe	Las	pGiBaGily	9Je	
to	the	 in8Gease	 in	passengeG	tGaffi8	 in	fis8al	yeaG	����.	�lso�	 in	fis8al	yeaG	�����	theGe	Las	a	LaiKeG	of	BiniBJB	
annJal	gJaGantees	�'�!s�	an9	a	9e8Gease	in	peG8entage	Gents	base9	on	sales	9Je	to	passengeG	tGaffi8	Ge9J8tion	as	
iBpa8te9	by	the	�)0#����	pan9eBi8.	#n	fis8al	yeaG	�����	'�!	billings	LeGe	Gestate9	an9	GeKenJe	Las	8haGge9	on	
the	gGeateG	of	the	8on8ession	fee	oG	'�!.

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report ��

� Commercial	 Management	 Concession	 revenue	 includes	 total	 revenue	 from	 food	 and	 beverage	 concessionaires,	 gifts	 and	 news	 and	
commercial	management	concessionaires.
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�oBpaGatiKe	&�1�	8on8ession	GeKenJe	by	type	foG	fis8al	yeaGs	����	an9	����	aGe	pGesente9	in	the	folloLing	8haGt	
�aBoJnts	in	Billions�.

���.�

���.�

���.�

���.�

����.�

���.�

���.�
���.�

��.�

���.�

��.� ��.�

���.�

���.�

���.�

��.�

FY 2022 FY 202	 � As Restated�

�Jty
 Gee

�oBBeG8ial
'anageBent
�on8ession ���

�9KeGtising )theG in�
teGBinal

�Jto paGking ,ent�a�8aG T(� )theG off�
teGBinal

�1�	 Commercial	 Management	 Concession	 revenue	 includes	 total	 revenue	 from	 food	 and	 beverage	 concessionaires,	 gifts	 and	 news	 and	
commercial	management	concessionaires.

)theG	opeGating	GeKenJe�	in8lJ9ing	aiGpoGt	sales	an9	seGKi8es�	an9	otheG	aKiation	an9	opeGating	GeKenJe�	in8Gease9	
by	 �.�	Billion	 oG	 ��.��	 at	 &�2	 in	 fis8al	 yeaG	 ����.	 The	 in8Gease	 Las	 pGiBaGily	 9Je	 to	 ��.�	Billion	 in8Gease	 in		
�eGtifie9	-eGKi8e	*GoKi9eG	&i8ense	�gGeeBent	��-*&��	GeKenJe	an9	appli8ation	fees.	

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)

�� Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report
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#perating	RevenCe�	�iscal	-ear	
�
��

The	folloLing	8haGt	illJstGates	the	pGopoGtion	of	soJG8es	of	opeGating	GeKenJe	foG	fis8al	yeaGs	en9e9	$Jne	���	����	
an9	����.

�- 
�
�

&an9ing
fees
��.��

�Jil9ing
Gentals
��.��

&an9
Gentals
��.��

)theG
aKiation
�.��

�on8ession ��.��

)theG
opeGating
�.��

�- 
�
�

&an9ing
fees
��.��

�Jil9ing Gentals ��.��
&an9
Gentals
�.��

)theG
aKiation
�.��

�on8ession ��.��

)theG
opeGating
�.��

 oG	the	fis8al	yeaG	en9e9	$Jne	���	�����	total	opeGating	GeKenJe	Las	��.�	billion�	a	9e8Gease	of	����.�	Billion	oG	
��.��	 fGoB	 the	 pGioG	 fis8al	 yeaG.	 �Kiation	 Gelate9	 GeKenJe	 9e8Gease9	 by	 ���.�	 Billion	 oG	 �.��.	 (on�aKiation	
GeKenJe	9e8Gease9	by	����.�	Billion	oG	��.���	in8lJ9ing	a	9e8Gease	in	8on8ession	of		����.�	Billion�	oG	��.���	an9	
a	9e8Gease	 in	otheG	opeGating	 GeKenJe	of	 ��.�	Billion�	 oG	 ��.��.	 The	9oLntJGn	 in	 total	 opeGating	 GeKenJe	Las	
Bainly	8aJse9	by	the	oJtbGeak	of	�)0#����.	The	�)0#����	pan9eBi8	has	GesJlte9	in	a	nJBbeG	of	goKeGnBental	
a8tions�	in8lJ9ing	tGaKel	GestGi8tions	an9	LaGnings	9oBesti8ally	an9	inteGnationally	by	the	����	an9	the	issJan8e	of	
Rstay	 at	 hoBeS	 oG	 RshelteG	 in	 pla8eS	 oG9eGs	 by	 Bany	 state	 an9	 lo8al	 goKeGnBents	 in	 the	 /nite9	 -tates	 an9	
goKeGnBents	 abGoa9.	�88oG9ingly�	 &�2	has	 been	 a8Jtely	 iBpa8te9	by	 the	 Ge9J8tions	 in	 passengeG	 KolJBes	 an9	
flight	opeGations.	

�s	9es8Gibe9	 in	(ote	�i	of	the	notes	to	the	finan8ial	stateBents�	 lan9ing	fees	assesse9	to	aiG	8aGGieGs	at	&�2	aGe	
base9	on	8ost	 Ge8oKeGy	Betho9ologies.	,ates	aGe	set	Jsing	bJ9gete9	eMpenses	an9	estiBates	of	 lan9e9	Leight.	
The	 fees	 aGe	 Ge8on8ile9	 at	 the	 en9	of	 the	 fis8al	 yeaG	 Jsing	 a8tJal	 net	 eMpenses	 an9	 a8tJal	 lan9e9	Leight�	Lith	
9iffeGen8es	 8Ge9ite9	 oG	 bille9	 to	 the	 aiGlines	 a88oG9ingly.	 TeGBinal	 Gental	 Gates	 at	 &�2	 aGe	 8al8Jlate9	 Jsing	 a	
8oBpensatoGy	Betho9ology.	,ates	aGe	set	base9	on	opeGating	an9	8apital	8osts	allo8ate9	to	the	teGBinal	aGea	an9	
8haGge9	to	JseGs	by	lease9	spa8e	oG	a8tiKity	in	8oBBon�Jse	aGeas.		

&an9ing	fees	9e8Gease9	by	���.�	Billion	oG	��.���	fGoB	����.�	Billion	in	fis8al	yeaG	����	to	����.�	Billion	in	fis8al	
yeaG	����.	The	9e8Gease	in	lan9ing	fees	Las	pGiBaGily	9Je	to	��.��	Ge9J8tion	in	lan9e9	Leights	in	fis8al	yeaG	����	
as	 iBpa8te9	 by	 �)0#����	 9es8Gibe9	 aboKe�	 offset	 by	 the	 appli8ation	 of	 fe9eGal	 fJn9s	 to	 the	 lan9ing	 fee	 8ost	
8enteGs	at	&�2.	

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report ��

9
�or	the	comparison	between	fiscal	year	2021	with	2020,	the	fiscal	year	2021	financial	statements	have	not	been	restated	in	order	to	remain	

comparable	with	the	prior	yearJs	reported	information.

M
AN

AG
EM

EN
T’S D

ISC
U

SSIO
N

 AN
D

 AN
ALYSIS (U

naudited)

FY 2022 Annual Comprehensive Financial Report  /  Los Angeles World Airports  /  25



�Jil9ing	Gentals	in8Gease9	by	���.�	Billion	oG	�.��	fGoB	����.�	Billion	in	fis8al	yeaG	����	to	����.�	Billion	in	fis8al	
yeaG	����.	The	in8Gease	in	bJil9ing	Gentals	Las	pGiBaGily	attGibJtable	to	in8Gease9	8osts	of	���.�	Billion	oG	��.��	
pGiBaGily	attGibJtable	to	the	in8Gease9	8osts	in	iBpGoKeBents	an9	GefJGbishBents	in	the	teGBinals	Ge8oKeGe9	
Jn9eG	the	TeGBinal	,ate	�gGeeBent�	offset	by	9e8Geases	in	teGBinal	Jse	fees	of	���.�	Billion	oG	��.��	as	a	GesJlt	
of	the	9Gop	in	passengeG	tGaffi8	as	iBpa8te9	by	�)0#����	in	fis8al	yeaG	�����	an9	Ge9J8tion	in	8oBBon	Jse	a8tiKity.	

&an9	Gental	GeKenJe	9e8Gease9	by	��.�	Billion	oG	�.��	fGoB	����.�	Billion	in	fis8al	yeaG	����	to	����.�	Billion	in	
fis8al	yeaG	����.	The	9e8Gease	in	lan9	Gental	GeKenJe	Las	pGiBaGily	9Je	to	an	oKeGall	9e8Gease	in	lease9	aGeas	in	
fis8al	yeaG	����	9Je	 to	 lease	 teGBinations�	 in8lJ9ing	 the	 leases	 that	LeGe	 teGBinate9	 in	oG9eG	 to	a88oBBo9ate	
&�2�it	�the	opening	of	the	aJMiliaGy	8JGb	foG	taMis	an9	Gi9eshaGe��	&�'*	an9	otheG	pGo?e8ts	in	(oKeBbeG	����	.	

Total	GeKenJe	fGoB	8on8essions	Las	����.�	Billion	in	fis8al	yeaG	�����	a	��.��	Ge9J8tion	fGoB	����.�	Billion	in	
fis8al	 yeaG	 ����.	 #n�teGBinal	 8on8ession	 GeKenJe	 in8lJ9es	 Gentals	 8olle8te9	 fGoB	 8oBBeG8ial	 BanageBent	
8on8essionaiGes�	 foo9	 an9	 beKeGage	 8on8essionaiGes�	 9Jty	 fGee	 an9	 Getail	 BeG8hants	 �gifts�	 neLs�	 an9	 noKelty	
iteBs��	 an9	 8on8essionaiGes	 foG	 a9KeGtising�	 foGeign	 eM8hange	 booths�	 tele8oBBJni8ations�	 aJtoBate9	 telleG	
Ba8hines�	 lJggage	 8aGt	 Gental�	 an9	 se8JGity	 s8Geening	 seGKi8es.	)ff�teGBinal	 8on8ession	 GeKenJe	 is	 9eGiKe9	 fGoB	
aJto	 paGking�	 Gent�a�8aG�	 bJs�	 liBoJsine�	 taMi	 seGKi8es�	 tGanspoGtation	 netLoGk	 8oBpanies	 �T(��	 an9	 otheG	
8oBBeG8ial	gGoJn9	tGanspoGtation	opeGations.	

#n�teGBinal	 8on8ession	 GeKenJe	 at	 &�2	 in	 fis8al	 yeaG	 ����	 ha9	 a	 net	 9e8Gease	 of	 ����.�	 Billion	 oG	 ��.��	 as	
8oBpaGe9	to	fis8al	yeaG	����.	�Jty	fGee	GeKenJes	9e8Gease9	by	���.�	Billion	oG	��.���	8oBBeG8ial	BanageBent	
8on8ession	GeKenJe	9e8Gease9	by	���.�	Billion	oG	��.���	otheG	in�teGBinal	GeKenJe	9e8Gease9	by	���.�	Billion	oG	
��.���	an9	a9KeGtising	GeKenJe	9e8Gease9	by	���.�	Billion	oG	��.��.	The	9e8Geases	in	8on8ession	GeKenJe	LeGe	
9Je	 to	a	LaiKeG	of	'�!s	an9	a	9e8Gease	 in	peG8entage	 Gents	base9	on	8on8essionaiGes�	 sales	9Je	 to	passengeG	
tGaffi8	Ge9J8tion	as	iBpa8te9	by	the	�)0#����	pan9eBi8.		

)ff�teGBinal	8on8ession	GeKenJe	at	&�2	 in	 fis8al	yeaG	����	Las	����.�	Billion	as	8oBpaGe9	to	����.�	Billion	 in	
fis8al	yeaG	�����	a	9e8Gease	of	���.�	Billion	oG	��.��.	The	9e8Gease	Las	pGiBaGily	8aJse9	by	a	9e8Gease	 in	T(�	
GeKenJe	of	���.�	Billion	oG	��.��	fGoB	fis8al	yeaG	�����	a	9e8Gease	in	aJto	paGking	of	���.�	Billion	oG	��.��	fGoB	
fis8al	yeaG	�����	an9	a	9e8Gease	in	Gent�a�8aG	GeKenJe	of	���.�	Billion	oG	��.��.	The	9e8Gease	in	T(�	GeKenJe		Las	
pGiBaGily	9Je	 to	 the	9e8line	 in	 Gi9eGship	 8aJse9	by	 the	9Gop	 in	passengeG	 tGaffi8	 as	 iBpa8te9	by	�)0#����.	The	
9e8Gease	 in	aJto	paGking	 GeKenJe	Las	pGiBaGily	attGibJte9	 to	 the	9e8Gease	 in	passengeG	 tGaffi8.	The	9e8Gease	 in	
Gent�a�8aG	 GeKenJe	 Las	 9Je	 to	 a	 LaiKeG	 of	 '�!s	 an9	 a	 9e8Gease	 in	 peG8entage	 Gents	 base9	 on	 sales	 9Je	 to	
passengeG	tGaffi8	Ge9J8tion	as	iBpa8te9	by	the	�)0#����	pan9eBi8.

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)

�	 Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report
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�oBpaGatiKe	&�1�	8on8ession	GeKenJe	by	type	foG	fis8al	yeaGs	����	an9	����	aGe	pGesente9	in	the	folloLing	8haGt	
�aBoJnts	in	Billions�.

��.�

���.�

��.� ��.�

���.�

���.�

���.�

��.�

���.�

���.�

���.�

���.�

���.�

���.�

���.�

���.�

FY 202	 FY 2020

�Jty
 Gee

�oBBeG8ial
'anageBent
�on8ession ���

�9KeGtising )theG in�
teGBinal

�Jto paGking ,ent�a�8aG T(� )theG off�
teGBinal

�1�	 Commercial	 Management	 Concession	 revenue	 includes	 total	 revenue	 from	 food	 and	 beverage	 concessionaires,	 gifts	 and	 news	 and	
commercial	management	concessionaires.	

)theG	 opeGating	 GeKenJe�	 in8lJ9ing	 aiGpoGt	 sales	 an9	 seGKi8es�	 an9	 otheG	 aKiation	 an9	 opeGating	 GeKenJe�	
9e8Gease9	by	��.�	Billion	oG	��.��	in	fis8al	yeaG	����.	The	9e8Gease	Las	pGiBaGily	9Je	to	��.�	Billion	Ge9J8tion	in	
/.-.	�JstoBs	an9	�oG9eG	*Gote8tion	���*�	GeiBbJGseBents	8aJse9	by	a	loLeG	passengeG	leKel	as	iBpa8te9	by	the		
�)0#����	pan9eBi8.

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report �
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#perating	�Fpenses

The	folloLing	table	pGesents	a	sJBBaGy	of	&�1��s	opeGating	eMpenses	foG	the	fis8al	yeaGs	en9e9	$Jne	���	�����	
�����	an9	����.	 #n8lJ9e9	in	otheG	opeGating	eMpenses	aGe	eMpenses	foG	a9KeGtising	an9	pJbli8	Gelations�	tGaining	
an9	tGaKel�	insJGan8e�	lease�	an9	otheG	Bis8ellaneoJs	iteBs.	

'CmmarG	o4	#perating	�Fpenses	
(amoCnts	in	thoCsands)

 3	����  3	����

As	Restated� in8Gease in8Gease

 3	����  3	����  3	���� �9e8Gease� �9e8Gease�

-alaGies	an9	benefits �	 �������	 �	 �������	 �	 �������	 �	 ���������	 �	 ��������	

�ontGa8tJal	seGKi8es 	 �������	 	 �������	 	 �������	 	 ������	 	 ��������	

'ateGials	an9	sJpplies 	 ������	 	 ������	 	 ������	 	 �����	 	 ��������	

/tilities 	 ������	 	 ������	 	 ������	 	 ������	 	 �������	

)theG	opeGating	eMpenses 	 ������	 	 ������	 	 ������	 	 �����	 	 ��������	

				)peGating	eMpenses	befoGe	9epGe8iation 	 �������	 	 �������	 	 �������	 	 ��������	 	 ���������	

�epGe8iation 	 �������	 	 �������	 	 �������	 	 �������	 	 �����	

				Total	opeGating	eMpenses �	 ���������	 �	 ���������	 �	 ���������	 �	 �������	 �	 ���������	

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)

�� Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report
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#perating	�Fpenses�	�iscal	-ear	
�

��

The	folloLing	8haGt	illJstGates	the	pGopoGtion	of	8ategoGies	of	opeGating	eMpenses	foG	fis8al	yeaGs	en9e9	$Jne	���	
����	an9	����.

							

�- 
�



-alaGies an9 benefits ��.��

�ontGa8tJal
seGKi8es
��.��

'ateGials an9 sJpplies �.�� /tilities �.��

�epGe8iation
��.��

)theG
opeGating
�.��

�- 
�
� � As Restated�

-alaGies an9 benefits ��.��

�ontGa8tJal
seGKi8es
��.��

'ateGials an9 sJpplies �.�� /tilities �.��

�epGe8iation
��.��

)theG
opeGating
�.��

 oG	the	fis8al	yeaG	en9e9	$Jne	��� �����	&�1��s	opeGating	eMpenses	LeGe	��.�	billion�	a ����.�	Billion oG ��.��
in8Gease fGoB	 the	pGioG	 fis8al	 yeaG.	�lBost	 all	 eMpense	 8ategoGies	eMpeGien8e9	notable	 in8Geases	eM8ept	 salaGies	
an9	 benefits�	 Lhi8h	 eMpeGien8e9	 a 9e8Gease	 of	 ����.�	Billion	 oG	 ��.��.	 TheGe	 Las	 an	 in8Gease	 in	 8ontGa8tJal	
seGKi8es	of	���.�	Billion	oG	��.���	in8Gease	in	BateGials	an9	sJpplies	of	��.�	Billion	oG	��.���	in8Gease	in	Jtilities	
of	 ���.�	 Billion	 oG	 ��.���	 in8Gease	 in	 otheG	 opeGating	 eMpenses	 of	 ��.�	 Billion	 oG	 ��.���	 an9	 in8Gease	 in
9epGe8iation	of	����.�	Billion	oG	��.��.	Total	opeGating	eMpenses	LeGe	��.�	billion	 foG	&�2�	a ����.�	Billion oG
��.�� in8Gease	fGoB	the	pGioG	fis8al	yeaG.	

&�1��s	salaGies	an9	benefits	eMpenses	9e8Gease9	by	����.�	Billion	oG	��.��	in	fis8al	yeaG	����.	�t	&�2�	salaGies	
an9	benefits	eMpenses	9e8Gease9	by	����.�	Billion	oG	��.��.	The	9e8Gease	Las	Bainly	9GiKen	by	a	 Ge9J8tion	 in	
eBployeG	non�8ash	pension	eMpense	of	����.�	Billion	oG	���.��	an9	non�8ash	)*��	eMpense	of	���.�	Billion	oG	
�����.��.	The	pGiBaGy	8aJse	of	the	9e8Gease	in	eBployeG	pension	eMpense	Las	a	GesJlt	of	the	��.��	GetJGn	on	the	
BaGket	KalJe	of	assets	foG	the	yeaG	en9e9	$Jne	���	����	that	Las	BoGe	than	the	assJBption	of	�.��	Jse9	in	the	
$Jne	 ���	 ����	 KalJation.	 The	 9e8Gease	 in	 eBployeG	)*��	 eMpense	Las	Bainly	 9Je	 to	 an	 inKestBent	 gain	 fGoB	
a8tJal	 GetJGns	 of	 aboJt	 ��.��	 8oBpaGe9	 to	 an	 eMpe8te9	 GetJGn	 of	 �.���	 an9	 ���������	 pGeBiJB	 an9	 sJbsi9y	
leKels	 loLeG	 than	eMpe8te9	 fGoB	faKoGable	pGeBiJB	GeneLal	eMpeGien8e	 foG	8alen9aG	yeaG	�����	offset	 to	soBe	
9egGee	by	an	Jp9ate9	tGen9	assJBption	foG	pGo?e8ting	Be9i8al	pGeBiJBs	afteG	���������.	-alaGies	an9	oKeGtiBe	
ha9	an	in8Gease	of	��.�	Billion	oG	�.��	Bainly	9GiKen	by	higheG	oKeGtiBe	Lith	Ge9J8tion	in	hea98oJnt	fGoB	�����	
in	 fis8al	 yeaG	 ����	 to	 �����	 in	 fis8al	 yeaG	 ����. �s	 a	 GesJlt	 of	 the	 Ge9J8tion	 in	 hea98oJnt�	 the	 Gelate9	 benefits	
eMpenses	 LeGe	 9e8Gease9.	 ,etiGeBent	 8ontGibJtions 9e8Gease9	 by	 ��.�	 Billion	 oG	 �.���	 health8aGe	 sJbsi9y	
9e8Gease9	by	��.�	Billion	oG	�.���	an9	LoGkeGsS	8oBpensation	9e8Gease9	by	��.�	Billion	oG	��.��.	

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report ��

��
�or	the	comparison	between	fiscal	year	2022	with	2021,	the	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	

GASB	��,	!eases,	effective	July	1,	2020.	

M
AN

AG
EM

EN
T’S D

ISC
U

SSIO
N

 AN
D

 AN
ALYSIS (U

naudited)

FY 2022 Annual Comprehensive Financial Report  /  Los Angeles World Airports  /  29



&�1��s	8ontGa8tJal	seGKi8es	in8Gease9	by	���.�	Billion	oG	��.��	in	fis8al	yeaG	����.	�t	&�2�	8ontGa8tJal	seGKi8es	
in8Gease9	by	���.�	Billion	oG	��.��.	The	in8Gease	Las	pGiBaGily	a8Goss	the	boaG9	aBong	all	8ontGa8tJal	eMpenses�	
in8lJ9ing	an	in8Gease	of	���.�	Billion	in	�oBBon	/se	-eGKi8es�	an	in8Gease	of	���.�	Billion	in	)peGation	-tGategi8	
*lan	 foG	 &�2it	 *aGking	'anageBent�	 an	 in8Gease	of	 ���.�	Billion	 foG	BanageBent	 fees	 an9	 shJttle	 seGKi8es	 foG	
lan9si9e	paGking�	an	 in8Gease	of	��.�	Billion	 	 foG	bon9	a9KisoGy	 seGKi8es�	an9	an	 in8Gease	of	��.�	Billion	 foG	/-	
�JstoBs	an9	�oG9eG	*Gote8tion	seGKi8es.	

&�1��s	BateGials	an9	sJpplies	eMpenses	in8Gease9	by	��.�	Billion	fGoB	���.�	Billion	to	���.�	Billion	in	fis8al	yeaG	
����.	 &�2�s	BateGials	an9	 sJpplies	eMpenses	LeGe	���.�	Billion	an9	���.�	Billion	 in	 fis8al	 yeaG	����	an9	�����	
Gespe8tiKely.	'a?oG	BateGials	 an9	 sJpplies	 eMpenses	 eMpeGien8e9	 notable	 in8Geases	 in8lJ9e	 an	 in8Gease	 of	 ��.�	
Billion	in	8oBpJteG	softLaGe	sJpplies�	an	in8Gease	of	��.�	Billion	in	8Jsto9ial	sJpplies	an9	seGKi8es�	an	in8Gease	of	
��.�	Billion	in	fJel	an9	petGoleJB	seGKi8es�	an	in8Gease	of	��.�	Billion	in	stGeet	8leaning	sJpplies	an9	seGKi8es�	an9	
an	in8Gease	of	��.�	Biilion	in	Ge8y8ling�	tGash	an9	Laste	9isposal	seGKi8es	in	fis8al	yeaG	����.

&�1��s	Jtilities	eMpenses	in8Gease9	by	���.�	Billion	fGoB	���.�	Billion	to	���.�	Billion	in	fis8al	yeaG	����.	/tilities	
eMpenses	LeGe	���.�	Billion	an9	���.�	Billion	foG	&�2	in	fis8al	yeaG	����	an9	�����	Gespe8tiKely.	The	in8Gease	in	
Jtilities	 Las	 pGiBaGily	 9GiKen	 by	 an	 in8Gease	 of	 ��.�	 Billion	 in	 ele8tGi8ity�	 an	 in8Gease	 of	 ��.�	 Billion	 in	 gas	
eMpenses�	an9	an	in8Gease	of	��.�	Billion	in	LateG	8haGges�	offset	by	an	in8Gease	in	Jtilities	8apitaliOation	of	��.�	
Billion.	 The	 in8Gease	 in	 Jtilities	Las	 pGiBaGily	 a	 GesJlt	 of	 the	 ���.��	 in8Gease	 in	 passengeG	 tGaffi8	 in	 fis8al	 yeaG	
����.

&�1��s	otheG	opeGating	eMpenses	in8Gease9	by	��.�	Billion	fGoB	���.�	Billion	to	���.�	Billion	in	fis8al	yeaG	����.	
)theG	opeGating	eMpenses	LeGe	���.�	Billion	an9	���.�	Billion	foG	&�2	in	fis8al	yeaG	����	an9	�����	Gespe8tiKely.	
'a?oG	otheG	opeGating	eMpenses	eMpeGien8e9	notable	in8Geases	in8lJ9e	an	in8Gease	in	insJGan8e	eMpenses	of	��.�	
Billion	9Je	 to	 Gate	hike	an9	higheG	 insJGe9	8oKeGage	KalJe	 foG	pGopeGty	 insJGan8e�	an9	an	 in8Gease	 in	ba9	9ebt	
eMpense	 of	 ��.�	Billion	 as	 a	 GesJlt	 of	 the	 GeKeGsal	 of	 ��.�	Billion	 ba9	 9ebt	 eMpense	 in	 fis8al	 yeaG	 ����	 to	 an	
eMpense	of	��.�	Billion	in	fis8al	yeaG	����.	The	GeKeGsal	of	ba9	9ebt	eMpense	in	fis8al	yeaG	����	Las	9Je	to	loLeG	
ba9	9ebt	alloLan8e	9GiKen	by	loLeG	a88oJnt	Ge8eiKable	balan8e	at	yeaG�en9.	
		
&�1��s	9epGe8iation	8haGges	in8Gease9	by	����.�	Billion	fGoB	����.�	Billion	to	����.�	Billion	in	fis8al	yeaG	����.	
#n	&�2�	9epGe8iation	8haGges	 in8Gease9	fGoB ����.�	Billion to ����.�	Billion	 in	 fis8al	yeaG	����.	The	 in8Gease	 in	
9epGe8iation	 8haGges	Las	pGiBaGily	9Je	 to	 8apitaliOation	of	 appGoMiBately	 ��.�	billion	 8apital	 assets	 GesJlting	 in	
a99ition	of	aboJt	����.�	Billion	in	9epGe8iation	of	neLly	8apitaliOe9	assets	in	fis8al	yeaG	����.	�epGe8iation	of	the	
Ba?oG	neLly	8apitaliOe9	assets	 in8lJ9e	T�	an9	T�	'o9eGniOation	 ����.�	Billion��	TeGBinal	�.�	 ����.�	Billion��	T�	
#nteGioGs	 an9	!ate	,ealignBent	 ���.�	Billion��	 #nteGBo9al	 TGanspoGtation	  a8ility	 ���.�	Billion��	 T�#T��	�aggage	
)ptiBiOation	���.�	Billion��	�iGpoGt	*oli8e	 a8ility	���.�	Billion��	TaMiLay	���	���.�	Billion��	an9	'-���Ga9ley	1est	
!ates	���.�	Billion�.	

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
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#perating	�Fpenses�	�iscal	-ear	
�
���

The	folloLing	8haGt	illJstGates	the	pGopoGtion	of	8ategoGies	of	opeGating	eMpenses	foG	fis8al	yeaGs	en9e9	$Jne	���	
����	an9	����.

�- 
�
�

-alaGies an9 benefits ��.��

�ontGa8tJal
seGKi8es
��.��

'ateGials an9 sJpplies �.�� /tilities �.��

�epGe8iation
��.��

)theG
opeGating
�.��

�- 
�
�

-alaGies an9 benefits ��.��

�ontGa8tJal
seGKi8es
��.��

'ateGials an9 sJpplies �.�� /tilities �.��

�epGe8iation
��.��

)theG
opeGating
�.��

 oG	 the	 fis8al	yeaG	en9e9	$Jne	���	�����	&�1��s	opeGating	eMpenses	LeGe	��.�	billion�	a	����.�	Billion	oG	�.��	
9e8Gease	 fGoB	 the	pGioG	 fis8al	 yeaG.	�ll	 eMpense	 8ategoGies	eMpeGien8e9	notable	 Ge9J8tion	 in8lJ9ing	9e8Gease	 in	
salaGies	an9	benefits	of	���.�	Billion	oG	�.���	9e8Gease	in	8ontGa8tJal	seGKi8es	of	���.�	Billion	oG	��.���	9e8Gease	
in	BateGials	an9	sJpplies	of	���.�	Billion	oG	��.���	9e8Gease	in	Jtilities	of	��.�	Billion	oG	��.���		9e8Gease	in	otheG	
opeGating	eMpenses	of	��.�	Billion	oG	��.���	an9	9e8Gease	in	9epGe8iation	of	��.�	Billion	oG	�.��.	Total	opeGating	
eMpenses	LeGe	��.�	billion	foG	&�2�	a	����.�	Billion	oG	�.��	9e8Gease	fGoB	the	pGioG	fis8al	yeaG.	

&�1��s	salaGies	an9	benefits	eMpenses	9e8Gease9	by	���.�	Billion	oG	�.��	in	fis8al	yeaG	����.	�t	&�2�	salaGies	an9	
benefits	eMpenses	9e8Gease9	by	���.�	Billion	oG	�.��.	1ithin	 this	 8ategoGy�	 salaGies	an9	oKeGtiBe	at	&�2	ha9	a	
9e8Gease	of	���.�	Billion	oG	��.��.	The	9e8Gease	Las	Bainly	9Je	to	Ge9J8tion	in	hea98oJnt	fGoB	�����	in	fis8al	
yeaG	����	to	�����	in	fis8al	yeaG	����	pGiBaGily	9GiKen	by	the	-#*�	in	a99ition	to	the	Ge8ognition	of	appGoMiBately	
���.�	Billion	 Jn9eG	 the	 -#*	 in	 fis8al	 yeaG	 ����.	 �s	 a	 GesJlt	 of	 the	 Ge9J8tion	 in	 hea98oJnt�	 the	 Gelate9	 benefits	
eMpenses	 LeGe	 9e8Gease9.	 ,etiGeBent	 8ontGibJtions	 9e8Gease9	 by	 ��.�	 Billion	 oG	 �.���	 health8aGe	 sJbsi9y	
9e8Gease9	 by	 ��.�	Billion	 oG	 �.���	 an9	 LoGkeGsS	 8oBpensation	 9e8Gease9	 by	 ��.�	Billion	 oG	 ��.��.	 (on�8ash	
pension	an9	)*��	eMpenses	in8Gease9	by	���.�	Billion	to	���.�	Billion	in	fis8al	yeaG	����.	

&�1��s	8ontGa8tJal	seGKi8es	9e8Gease9	by	���.�	Billion	oG	��.��	in	fis8al	yeaG	����.	�t	&�2�	8ontGa8tJal	seGKi8es	
9e8Gease9	by	���.�	Billion	oG	��.��.	The	9e8Gease	Las	pGiBaGily	a8Goss	the	boaG9	aBong	all	8ontGa8tJal	eMpenses�	
Lith	the	eM8eption	of	an	 in8Gease	 in	�ity	seGKi8es	of	��.�	Billion	8aJse9	by	higheG	seGKi8es	pGoKi9e9	by	&.�.	 iGe	
�epaGtBent	 an9	 &.�.	 *oli8e	 �epaGtBent.	'a?oG	 8ontGa8tJal	 eMpenses	 eMpeGien8e9	 notable	 Ge9J8tion	 in8lJ9e	 a	
9e8Gease	 of	 ���.�	 Billion	 in	 lan9si9e	 paGking	 an9	 shJttle	 seGKi8es�	 a	 9e8Gease	 of	 ��.�	 Billion	 in	 gGoJn9	
tGanspoGtation	seGKi8es	foG	&�2�it	�an	aJMiliaGy	8JGb	to	pGoKi9e	a	pi8kJp	aGea	foG	taMis	an9	Gi9e	apps��	a	9e8Gease	of	
��.�	Billion	in	#T	aiGpoGt	systeB	seGKi8es�	a	9e8Gease	of	��.�	Billion	in	BeG8hant	fees�	a	9e8Gease	of	��.�	Billion	in	
opeGations	an9	eBeGgen8y	8onsJlting	seGKi8es�	a	9e8Gease	of	��.�	Billion	in	lJggage	8aGts	an9	?anitoGial	seGKi8es�	
an9	a	9e8Gease	of	��.�	Billion	in	 lyaLay	bJs	seGKi8es	in	fis8al	yeaG	����.	

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report ��

11
�or	 the	 comparison	between	 fiscal	 year	2021	with	2020,	 the	 fiscal	 year	2021	 financial	 statements	have	not	been	 restated	 in	order	 to	

remain	comparable	with	the	prior	yearJs	reported	information.
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&�1��s	BateGials	an9	sJpplies	eMpenses	9e8Gease9	by	���.�	Billion	 fGoB	���.�	Billion	to	���.�	Billion	 in	 fis8al	
yeaG	 ����.	 &�2�s	BateGials	 an9	 sJpplies	 eMpenses	LeGe	 ���.�	Billion	 an9	 ���.�	Billion	 in	 fis8al	 yeaG	 ����	 an9	
�����	 Gespe8tiKely.	'a?oG	BateGials	an9	 sJpplies	eMpenses	eMpeGien8e9	notable	 Ge9J8tion	 in8lJ9e	a	9e8Gease	of	
��.�	Billion	in	aJtoBotiKe	eFJipBent	eMpenses�	a	9e8Gease	of	��.�	Billion	in	Ge8y8ling�	tGash	an9	Laste	9isposal�	
an9	a	9e8Gease	of	��.�	Billion	in	fJel	an9	petGoleJB	seGKi8es	in	fis8al	yeaG	����.	

&�1��s	Jtilities	eMpenses	9e8Gease9	by	��.�	Billion	fGoB	���.�	Billion	to	���.�	Billion	in	fis8al	yeaG	����.	/tilities	
eMpenses	LeGe	���.�	Billion	an9	���.�	Billion	foG	&�2	in	fis8al	yeaG	����	an9	�����	Gespe8tiKely.	The	9e8Gease	in	
Jtilities	Las	pGiBaGily	9GiKen	by	a	9e8Gease	of	��.�	Billion	 in	LateG	eMpenses	an9	��.�	Billion	 in	ele8tGi8ity	as	a	
GesJlt	of	loLeG	passengeG	KolJBe	as	iBpa8te9	by	�)0#����	an9	the	shJt9oLn	of	T�	foG	8onstGJ8tion�	in	a99ition	to	
a	9e8Gease	of	��.�	Billion	in	telephone	eMpenses	as	a	GesJlt	of	8ost�saKing	BeasJGes	in8lJ9ing	the	8an8ellation	of	
9Jpli8ate	phone	lines	in	fis8al	yeaG	����.

&�1��s	otheG	opeGating	eMpenses	9e8Gease9	by	��.�	Billion	fGoB	���.�	Billion	to	���.�	Billion	in	fis8al	yeaG	����.	
)theG	opeGating	eMpenses	LeGe	���.�	Billion	an9	���.�	Billion	foG	&�2	in	fis8al	yeaG	����	an9	�����	Gespe8tiKely.	
'a?oG	 otheG	 opeGating	 eMpenses	 eMpeGien8e9	 notable	 Ge9J8tion	 in8lJ9e	 a	 9e8Gease	 of	 ��.�	Billion	 in	 ba9	 9ebt	
eMpenses	9Je	to	loLeG	ba9	9ebt	alloLan8e	9GiKen	by	loLeG	a88oJnt	Ge8eiKable	balan8e	at	yeaG�en9�	a	9e8Gease	of	
��.�	Billion	in	a9KeGtising	an9	pJbli8	Gelations	eMpenses	9Je	to	loLeG	leKel	of	a9KeGtising	an9	BaGketing	a8tiKities	
as	 iBpa8te9	by	�)0#�����	an9	a	9e8Gease	of	appGoMiBately	��.�	Billion	 in	pGopeGty	 taMes	9Je	to	 the	8hange	of	
pGopeGty	 Jsage	 to	 a88oBBo9ate	 &�2�it.	 1ithin	 the	 otheG	 opeGating	 eMpenses	 8ategoGies�	 insJGan8e	 eMpense	
in8Gease9	 by	 ��.�	 Billion�	 an9	 lease	 eMpense	 in8Gease9	 by	 ��.�	 Billion	 pGiBaGily	 a	 GesJlt	 of	 a	 neL	 lease	 of	
appGoMiBately	��.�	Billion	to	Gelo8ate	staff�	an9	-kyKieL	leasing	8oBBissions	Las	higheG	by	��.�	Billion	in	fis8al	
yeaG	����.		
		
&�1��s	9epGe8iation	8haGges	9e8Gease9	by	��.�	Billion	fGoB	����.�	Billion	to	����.�	Billion	in	fis8al	yeaG	����.	#n	
&�2�	 9epGe8iation	 8haGges	 9e8Gease9	 fGoB	����.�	Billion	 to	 ����.�	Billion	 in	 fis8al	 yeaG	 ����.	 The	9e8Gease	 in	
9epGe8iation	8haGges	Las	pGiBaGily	9Je	to	a	Ge9J8tion	of	���.�	Billion	as	a	GesJlt	of	fJlly	9epGe8iate9	an9	GetiGe9	
assets	 in8lJ9ing	 the	 �ity	 of	 #ngleLoo9	 Gesi9ential	 soJn9	 insJlation	 pGogGaB�	 �oJnty	 of	 &os	 �ngeles	 soJn9	
insJlation	 pGogGaB�	 an9	 #ngleLoo9	 /nifie9	 -8hool	 �istGi8t	 *GogGaB�	 offset	 by	 an	 a99ition	 of	 ���.�	 Billion	 in	
9epGe8iation	of	neLly	 8apitaliOe9	assets	 in8lJ9ing	 the	�Ga9ley	1est	!ates	 �foGBeGly	knoLn	as	'i9fiel9	-atellite	
�on8oJGse�	in	fis8al	yeaG	����.

Management�s	DiscCssion	and	AnalGsis	()naCdited)
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Nonoperating	Transactions

(onopeGating	 tGansa8tions	 aGe	 a8tiKities	 that	 9o	 not	 GesJlt	 fGoB	pGoKi9ing	 seGKi8es	 oG	 pGo9J8ing	 an9	 9eliKeGing	
goo9s	in	8onne8tion	Lith	&�1�Ss	ongoing	opeGations.	The	folloLing	table	pGesents	a	sJBBaGy	of	these	a8tiKities	
9JGing	fis8al	yeaGs	�����	�����	an9	����.	

'CmmarG	o4	Nonoperating	Transactions
(amoCnts	in	thoCsands)

 3	����  3	����

As	Restated� in8Gease in8Gease

 3	����  3	����  3	���� �9e8Gease� �9e8Gease�

(onopeGating	GeKenJe

*assengeG	fa8ility	8haGges �	 �������	 �	 ������	 �	 �������	 �	 ������	 �	 ��������	

�JstoBeG	fa8ility	8haGges 	 ������	 	 ������	 	 ������	 	 ������	 	 ��������	

#nteGest	an9	inKestBent	in8oBe	�loss� 	 ��������	 	 �������	 	 �������	 	 ��������	 	 ���������	

#nteGest	in8oBe	fGoB	leases 	 �����	 	 �����	 Q	 	 �������	 	 �����	

)theG	nonopeGating	GeKenJe 	 ������	 	 ������	 	 ������	 	 ���	 	 �������	

�	 �������	 �	 �������	 �	 �������	 �	 ������	 �	 ���������	

(onopeGating	eMpenses

#nteGest	eMpense �	 �������	 �	 �������	 �	 �������	 �	 ������	 �	 �������	

)theG	nonopeGating	eMpenses 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

�	 �������	 �	 �������	 �	 �������	 �	 ������	 �	 �������	

 e9eGal	an9	otheG	goKeGnBent	gGants �	 ������	 �	 �������	 �	 �������	 �	 ���������	 �	 �������	

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report ��
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Nonoperating	Transactions�	�iscal	-ear	
�

�


* �s	in8Gease9	by	���.�	Billion	oG	��.��	fGoB	���.�	Billion	to	����.�	Billion	as	a	GesJlt	of	the	in8Gease	of	���.��
passengeG	tGaffi8	in	fis8al	yeaG	����.	� �s�	Lhi8h	aGe	iBpose9	on	ea8h	8aG	Gental	tGansa8tion	8olle8te9	by	8aG	Gental	
8on8essionaiGes	an9	GeBitte9	to	&�1��	in8Gease9	by	���.�	Billion	oG	��.��	fGoB	���.�	Billion	to	���.�	Billion	in	
fis8al	yeaG	����.	The	in8Gease	Las	pGiBaGily	9Je	to	the	in8Gease	in	passengeG	tGaffi8	in	fis8al	yeaG	����.

#nteGest	 an9	 inKestBent	 in8oBe 9e8Gease9	 by ���.�	Billion	 fGoB	 ���.��	Billion	 to	 ����.��	Billion	 in	 fis8al	 yeaG	
����.	This	Las	Bainly	9Je	to	the	loLeG	inteGest	Gate	an9	aKeGage	balan8e	of	8ash	an9	poole9	inKestBents	hel9	in	
�ity	TGeasJGy�	 in	a99ition	 to	 the	9e8Gease	 in	net	yeaG�en9	a9?JstBent	 to	 the	 faiG	KalJe	of	 inKestBent	se8JGities.	
#nteGest	eMpenses	in8Gease9	by	���.�	Billion	oG	��.��	fGoB	����.�	Billion	to	����.�	Billion	in	fis8al	yeaG	����.	The	
in8Gease	Las	Bainly	9Je	to	an	in8Gease	of	���.�	Billion	bon9	inteGest	eMpenses	9Je	to	the	net	a99itional	issJan8es	
of	��.�	billion	GeKenJe	bon9s	�afteG	GefJn9ing�	to	finan8e	8apital	iBpGoKeBent	pGo?e8ts	at	&�2�	offset	by	a99itional	
aBoGtiOation	of	bon9	pGeBiJB	in	the	aBoJnt	of	���.�	Billion.

)theG	nonopeGating	GeKenJe	in8Gease9	by	��.�	Billion�	oG	�.��	fGoB	���.�	Billion	to	���.�	Billion	 in	fis8al	yeaG	
����.	

)theG	nonopeGating	eMpenses	9e8Gease9	by	��.�	Billion	oG	 �.��	 fGoB	��.�	Billion	 to	��.�	Billion	 in	 fis8al	 yeaG	
����.	The	9e8Gease Las	pGiBaGily	9Je	to	the	Ge8ognition	of	��.�	Billion	loss	in	9is8oJnt	9Je	to	the	eaGly	payoff	of	
the	)#��	Ge8eiKable	balan8e	in	fis8al	yeaG	�����	offset	by		an	in8Gease	of	��.�	Billion	in	bon9	issJan8e	eMpenses	in	
fis8al	yeaG	����.

&�1��s	 fe9eGal	an9	otheG	goKeGnBent	gGants	9e8Gease9	by	����.�	Billion	oG	��.��	 	 in	 fis8al	yeaG	����.	�t	&�2�	
fe9eGal	an9	otheG	goKeGnBent	gGants	9e8Gease9	by	����.�	Billion�	oG	��.��	fGoB	����.�	Billion	to	���.�	Billion.	
The	9e8Gease	Las	pGiBaGily	9Je	to	the	Ge8ognition	of	����.�	Billion	as	gGants	GeKenJe	to	stabiliOe	8ost	in8Geases	in	
aiGline	Gates	at	&�2	in	fis8al	yeaG	����.	

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)

�� Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report

��
�or	the	comparison	between	fiscal	year	2022	with	2021,	the	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	

GASB	��,	!eases,	effective	July	1,	2020.	
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Nonoperating	Transactions�	�iscal	-ear	
�
���

* �s	9e8Gease9	by	���.�	Billion	oG	��.��	fGoB	����.�	Billion	to	���.�	Billion	as	a	GesJlt	of	the	9e8Gease	of	��.��	
passengeG	 tGaffi8	 in	 fis8al	 yeaG	 ����	 as	 iBpa8te9	 by	 �)0#����.	 � �s�	 Lhi8h	 aGe	 iBpose9	 on	 ea8h	 8aG	 Gental	
tGansa8tion	8olle8te9	by	8aG	 Gental	 8on8essionaiGes	an9	 GeBitte9	 to	 &�1��	9e8Gease9	by	���.�	Billion	oG	��.��	
fGoB	 ���.�	 Billion	 to	 ���.�	 Billion	 in	 fis8al	 yeaG	 ����.	 The	 9e8Gease	 Las	 pGiBaGily	 9Je	 to	 the	 9e8Gease	 of	
passengeG	tGaffi8	as	iBpa8te9	by	�)0#����.	

#nteGest	 an9	 inKestBent	 in8oBe	9e8Gease9	by	����.�	Billion	 fGoB	����.�	Billion	 to	���.��	Billion	 in	 fis8al	 yeaG	
����.	This	Las	Bainly	9Je	to	the	loLeG	inteGest	Gate	an9	aKeGage	balan8e	of	8ash	an9	poole9	inKestBents	hel9	in	
�ity	 TGeasJGy�	 as	 Lell	 as	 the	 9e8Gease	 9GiKen	 by	 the	 9oLnLaG9	 yeaG�en9	 net	 a9?JstBent	 to	 the	 faiG	 KalJe	 of	
inKestBent	se8JGities.	#nteGest	eMpenses	9e8Gease9	by	��.�	Billion	oG	�.��	fGoB	����.�	Billion	to	����.�	Billion	in	
fis8al	yeaG	����.	The	9e8Gease	Las	Bainly	9Je	to	a99itional	aBoGtiOation	of	bon9	pGeBiJB	in	the	aBoJnt	of	���.�	
Billion�	offset	by	an	in8Gease	of	���.�	Billion	bon9	inteGest	eMpenses	9Je	to	the	net	a99itional	issJan8es	of	��.�	
billion	GeKenJe	bon9s	�afteG	GefJn9ing�	to	finan8e	8apital	iBpGoKeBent	pGo?e8ts	at	&�2.	

)theG	nonopeGating	GeKenJe	9e8Gease9	by	��.�	Billion�	oG	��.��	fGoB	���.�	Billion	to	���.�	Billion	in	fis8al	yeaG	
����	pGiBaGily	9Je	to	��.�	Billion	GeiBbJGseBent	billing	foG	/-)	tenant	iBpGoKeBent	pGo?e8t	in	fis8al	yeaG	����.	

)theG	nonopeGating	eMpenses	in8Gease9	by	��.�	Billion	oG	���.��	fGoB	��.�	Billion	to	��.�	Billion	in	fis8al	yeaG	
����.	The	in8Gease	Las	pGiBaGily	9Je	to	an	in8Gease	of	��.�	Billion	in	bon9	issJan8e	eMpenses	in	a99ition	to	the	
Ge8ognition	of	��.�	Billion	 loss	 in	9is8oJnt	9Je	 to	 the	eaGly	payoff	of	 the	)#��	Ge8eiKable	balan8e	 in	 fis8al	yeaG	
����.	

&�1��s	fe9eGal	an9	otheG	goKeGnBent	gGants	 in8Gease9	by	����.�	Billion	oG	���.��		 in	fis8al	yeaG	����.	�t	&�2�	
fe9eGal	an9	otheG	goKeGnBent	gGants	in8Gease9	by	����.�	Billion�	oG	���.��	fGoB	���.�	Billion	to	����.�	Billion.	
&�1�	Las	aLaG9e9	��,�-	�8t	gGants	in	the	aBoJnt	of	appGoMiBately	����.�	Billion	foG	&�2	an9	appGoMiBately	
����.�	 thoJsan9	 foG	 0(3�	 payable	 on	 a	 GeiBbJGseBent	 basis.	 The	 9GaLn	 aBoJnts	 of	 ����.�	Billion	 an9	 ���.�	
Billion	 in	&�2	LeGe	Ge8ogniOe9	as	gGants	GeKenJe	to	stabiliOe	8ost	 in8Geases	 in	aiGline	Gates	at	&�2	foG	 fis8al	yeaG	
����	an9	�����	Gespe8tiKely.	

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report ��

13�or	 the	 comparison	 between	 fiscal	 year	 2021	with	 2020,	 the	 fiscal	 year	 2021	 financial	 statements	 have	 not	 been	 restated	 in	 order	 to	
remain	comparable	with	the	prior	yearJs	reported	information.
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Long�Term	De0t

�s	of	$Jne	��� �����	&�1�Ss	oJtstan9ing	long�teGB	9ebt	befoGe	JnaBoGtiOe9	pGeBiJB	Las ���.�	billion.	#ssJan8es	
9JGing	 the	 yeaG	 aBoJnte9	 to ��.�	 billion�	 Ge9eBption	 an9	 GefJn9ing	 totale9	 ����.�	Billion�	 an9	 payBents	 foG	
s8he9Jle9	 BatJGities	 LeGe ����.�	 Billion.	 TogetheG	 Lith	 the	 JnaBoGtiOe9	 pGeBiJB�	 bon9e9	 9ebt	 of	 &�1�	
in8Gease9	by ��.�	billion to	a	total	of	���.�	billion.		

�s	of	$Jne	���	�����	&�1�Ss	oJtstan9ing	long�teGB	9ebt	befoGe	JnaBoGtiOe9	pGeBiJB	Las	��.�	billion.	#ssJan8es	
9JGing	 the	 yeaG	 aBoJnte9	 to	 ��.�	 billion�	 Ge9eBption	 an9	 GefJn9ing	 totale9	 ����.�	Billion�	 an9	 payBents	 foG	
s8he9Jle9	 BatJGities	 LeGe	 ����.�	 Billion.	 TogetheG	 Lith	 the	 JnaBoGtiOe9	 pGeBiJB�	 bon9e9	 9ebt	 of	 &�1�	
in8Gease9	by	��.�	billion	to	a	total	of	��.�	billion.

�s	of	$Jne	���	����	an9	�����	&�1�	ha9	����.�	Billion	an9	����.�	Billion	inKestBents�	Gespe8tiKely�	hel9	by	fis8al	
agents	that	aGe	ple9ge9	foG	the	payBent	oG	se8JGity	of	the	oJtstan9ing	bon9s.	

&�1�	Baintains	8Ge9it	Gatings	of	���	�a�	an9	��	on	its	senioG	GeKenJe	bon9s	an9	8Ge9it	Gatings	of	����	�a�	an9	
���on	its	sJboG9inate	GeKenJe	bon9s	fGoB	 it8h	,atings	� it8h��	'oo9y�s	#nKestoGs	-eGKi8e	�'oo9y�s�	an9	-tan9aG9	
�	 *ooG�s	 !lobal	 ,atings	 �-�*��	 Gespe8tiKely.	 #n	 �JgJst	 �����	  it8h	 GeKise9	 the	 Gating	 oJtlook�	 fGoB	 negatiKe	 to	
stable�	an9	affiGBe9	the	Gatings	Lith	Gespe8t	to	&�1�Ss	oJtstan9ing	senioG	bon9s	an9	sJboG9inate	bon9s.	'oo9ySs	
an9	-�*	Baintain	a	stable	Gating	oJtlook.	#n	�e8eBbeG	�����	-�*	Gaise9	its	long�teGB	Gating	to	����	fGoB	�����	on	
its	senioG	GeKenJe	bon9s	an9	to	�����	fGoB	��
�	on	its	sJboG9inate	GeKenJe	bon9s.

�99itional	 infoGBation	 GegaG9ing	 &�1�Ss	 bon9e9	 9ebt	 8an	 be	 foJn9	 in	 (ote	 �	 of	 the	 notes	 to	 the	 finan8ial	
stateBents.

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)

�	 Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report
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)Jtstan9ing	 pGin8ipal�	 plJs	 s8he9Jle9	 inteGest	 as	 of	 $Jne	 ���	 �����	 is	 s8he9Jle9	 to	 BatJGe	 as	 shoLn	 in	 the	
folloLing	8haGt	�aBoJnts	in	Billions�.

*Gin8ipal #nteGest
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�apital	Assets

&�1�Ss	inKestBent	in	8apital	assets�	net	of	a88JBJlate9	9epGe8iation�	as	of	$Jne	��� ���� an9 ���� LeGe ���.�	
billion an9 ���.�	billion�	Gespe8tiKely.	This	inKestBent�	Lhi8h	a88oJnts	foG ��.�� an9 ��.�� of	&�1�Ss	total	assets	
as	of	$Jne	��� ���� an9 �����	Gespe8tiKely�	in8lJ9es	lan9�	aiG	easeBents�	bJil9ings�	iBpGoKeBents�	eFJipBent	an9	
Kehi8les�	eBission	Ge9J8tion	8Ge9its�	an9	8onstGJ8tion	LoGk	 in	pGogGess.	&�1�	a9opte9	!�-�	-tateBent	(o.	���	
&eases�	 an9	 Ge8ogniOe9	net	 Gight�of�Jse	assets	of	���.�	Billion	an9	���.�	Billion	 in	 fis8al	 yeaGs	����	an9	�����	
Gespe8tiKely.

&�1�Ss	poli8y	affe8ting	8apital	assets	8an	be	foJn9	in	(ote	�f	of	the	notes	to	the	finan8ial	stateBents.	�99itional	
infoGBation	8an	be	foJn9	in	(ote	�	of	the	notes	to	the	finan8ial	stateBents.

�apital	Assets�	�iscal	-ear	
�



'a?oG	8apital	eMpen9itJGe	a8tiKities	9JGing	fis8al	yeaG	����	in8lJ9e9�

V &�2	�	����.�	Billion	GenoKations	at	TeGBinals	�	to	�		

V &�2	�	����.�	Billion	8onstGJ8tion	of	�JtoBate9	*eople	'oKeG	-ysteB	��*'�

V &�2	�	����.�	Billion	8onstGJ8tion	of	�onsoli9ate9	,ental	�aG	 a8ility	��on,���

V &�2	�	���.�	Billion	8onstGJ8tion	of	GJnLays	an9	taMiLays

V &�2	�	���.�	Billion	�aggage	)ptiBiOation	*Go?e8t
		

V &�2	 �	 ���.�	 Billion	 inteGioG	 iBpGoKeBents	 an9	 se8JGity	 JpgGa9es	 at	 ToB	 �Ga9ley	 #nteGnational	 TeGBinal	
�T�#T�	an9	�Ga9ley	1est

V &�2	�		���.�	Billion	,e8eiKing	-tation	*Go?e8t	�,-�2�

�99itional	9etails	of	8apital	8oBBitBents	8an	be	foJn9	in	(ote	��a	of	the	notes	to	the	finan8ial	stateBents.

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)

�� Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report
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�apital	Assets�	�iscal	-ear	
�
�

'a?oG	8apital	eMpen9itJGe	a8tiKities	9JGing	fis8al	yeaG	����	in8lJ9e9�

V &�2	�	����.�	Billion	GenoKations	at	TeGBinals	�	to	�		

V &�2	�	����.�	Billion	8onstGJ8tion	of	�*'

V &�2	�	����.�	Billion	8onstGJ8tion	of	�on,��

V &�2	�	����.�	Billion	8onstGJ8tion	of	�Ga9ley	1est	!ates	�foGBeGly	knoLn	as	'i9fiel9	-atellite	�on8oJGse�		

V &�2	�	����.�	Billion	8onstGJ8tion	of	#nteGBo9al	TGanspoGtation	 a8ility	�	1est		

V &�2	�	����.�	Billion	8onstGJ8tion	of	�iGpoGt	*oli8e	 a8ility	

V &�2	�	����.�	Billion	8onstGJ8tion	of	GJnLays	an9	taMiLays	

V &�2	�	����.�	Billion	�aggage	)ptiBiOation	*Go?e8t
		

V &�2	�	���.�	Billion	inteGioG	iBpGoKeBents	an9	se8JGity	JpgGa9es	at	T�#T	an9	�Ga9ley	1est	

V &�2	�	���.�	Billion	,-�2

V &�2	�	���.�	Billion	8onstGJ8tion	of	-e8JGe9	�Gea	�88ess	*ost	�	1estsi9e

V &�2	�	���.�	Billion	#T	netLoGk	an9	systeB	pGo?e8ts	

V 0(3	�	���.�	Billion	taMiLay	an9	lan9si9e	iBpGoKeBents

�99itional	9etails	of	8apital	8oBBitBents	8an	be	foJn9	in	(ote	��a	of	the	notes	to	the	finan8ial	stateBents.	

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report ��
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Landing	�ees

Los	Angeles	International	Airport

The	aiGline	 lan9ing	fees	foG	fis8al	yeaG	�����	as	appGoKe9	by	the	&�1�	�oaG9	of	�oBBissioneGs	on	$Jne	��	����	
an9	be8aBe	effe8tiKe	as	of	$Jly	��	�����	aGe	as	folloLs�	

*eGBitte9	aiG	
8aGGieGs

(on�peGBitte9	
aiG	8aGGieGs

 oG	ea8h	lan9ing	of	aiG8Gaft	haKing	a	BaMiBJB	gGoss	lan9ing	Leight	of	������	poJn9s	oG	
less ���.�� ���.��

 oG	ea8h	lan9ing	of	aiG8Gaft	haKing	a	BaMiBJB	gGoss	lan9ing	Leight	of	BoGe	than	������	
poJn9s	Jp	to	an9	in8lJ9ing	������	poJn9s ���.�� ���.��

*eG	�����	poJn9s	of	BaMiBJB	gGoss	lan9ing	Leight	foG	ea8h	lan9ing	by	an	aiG	8aGGieG	
8aGgo	haKing	a	BaMiBJB	gGoss	lan9ing	Leight	of	BoGe	than	������	poJn9s �.�� �.��

*eG	�����	poJn9s	of	BaMiBJB	gGoss	lan9ing	Leight	foG	ea8h	lan9ing	by	an	aiG	8aGGieG	
passengeG	haKing	a	BaMiBJB	gGoss	lan9ing	Leight	of	BoGe	than	������	poJn9s �.�� �.��

The	aiGline	 lan9ing	fees	foG	fis8al	yeaG	�����	as	appGoKe9	by	the	&�1�	�oaG9	of	�oBBissioneGs	on	$Jne	��	����	
an9	be8aBe	effe8tiKe	as	of	$Jly	��	�����	aGe	as	folloLs�

*eGBitte9	aiG	
8aGGieGs

(on�peGBitte9	
aiG	8aGGieGs

 oG	ea8h	lan9ing	of	aiG8Gaft	haKing	a	BaMiBJB	gGoss	lan9ing	Leight	of	������	poJn9s	oG	
less ���.�� ���.��

 oG	ea8h	lan9ing	of	aiG8Gaft	haKing	a	BaMiBJB	gGoss	lan9ing	Leight	of	BoGe	than	������	
poJn9s	Jp	to	an9	in8lJ9ing	������	poJn9s ���.�� ���.��

*eG	�����	poJn9s	of	BaMiBJB	gGoss	lan9ing	Leight	foG	ea8h	lan9ing	by	an	aiG	8aGGieG	
8aGgo	haKing	a	BaMiBJB	gGoss	lan9ing	Leight	of	BoGe	than	������	poJn9s �.�� �.��

*eG	�����	poJn9s	of	BaMiBJB	gGoss	lan9ing	Leight	foG	ea8h	lan9ing	by	an	aiG	8aGGieG	
passengeG	haKing	a	BaMiBJB	gGoss	lan9ing	Leight	of	BoGe	than	������	poJn9s �.�� �.��

�Je	to	the	finan8ial	iBpa8t	of	�)0#����	an9	as	paGt	of	&�1�Ss	�iGline	�ost	-tability	an9	,e8oKeGy	*lan�	the	lan9ing	
fee	Gates	8haGge9	fGoB	$Jly	��	����	to	�e8eBbeG	���	����	LeGe	in8Gease9	effe8tiKe	fGoB	$anJaGy	��	����	to	$Jne	
���	����. These	Gates	aGe	sJb?e8t	to	a	 final	 fis8al	yeaG�en9	Ge8on8iliation�	base9	on	all	a8tJal	8osts	an9	GepoGte9	
lan9ing	Leights	by	aiG	8aGGieGs.	

Management�s	DiscCssion	and	AnalGsis	()naCdited)
�Cne	���	
�

	and	
�
�
(continCed)
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Re?Cest	4or	In4ormation

This	 GepoGt	 is	 9esigne9	 to	 pGoKi9e	 a	 geneGal	 oKeGKieL	 of	 the	 &os	 �ngeles	1oGl9	 �iGpoGtsS	 finan8es.	 +Jestions	
8on8eGning	 any	 of	 the	 infoGBation	 pGoKi9e9	 in	 this	 GepoGt	 oG	 GeFJests	 foG	 a99itional	 infoGBation	 shoJl9	 be	
a99Gesse9	to	�hief	 inan8ial	)ffi8eG�	&os	�ngeles	1oGl9	�iGpoGts�	�	1oGl9	1ay�	&os	�ngeles�	��	�����.
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FINANCIAL 
STATEMENTS



As	Restated	�

�

 
�
�

A''�T'
�JGGent	�ssets
/nGestGi8te9	8JGGent	assets

�ash	an9	poole9	inKestBents	hel9	in	�ity	TGeasJGy �	 ���������	 �	 ���������	
#nKestBents	Lith	fis8al	agents 	 �����	 	 �����	
�88oJnts	Ge8eiKable�	net	of	alloLan8e	foG	

Jn8olle8tible	a88oJnts�	����	�	�����	����	�	���� 	 ������	 	 �����	
/nbille9	Ge8eiKables 	 �����	 	 ������	
�88GJe9	inteGest	Ge8eiKable 	 �����	 	 �����	
!Gants	Ge8eiKable 	 ������	 	 �����	
&ease	Ge8eiKable 	 ������	 	 ������	
*Gepai9	eMpenses 	 �����	 	 �����	
#nKentoGies 	 �����	 	 �����	

Total	JnGestGi8te9	8JGGent	assets 	 ���������	 	 ���������	
,estGi8te9	8JGGent	assets

�ash	an9	poole9	inKestBents	hel9	in	�ity	TGeasJGy 	 �������	 	 �������	
#nKestBents	Lith	fis8al	agents�	in8lJ9es	8ash	an9	8ash	eFJiKalents�

Gelate9	to	bon9e9	9ebt�	����	�	�����������		����	�	�������� 	 ���������	 	 �������	
�88GJe9	inteGest	Ge8eiKable 	 ���	 	 ���	
*assengeG	fa8ility	8haGges	Ge8eiKable 	 ������	 	 ������	
�JstoBeG	fa8ility	8haGges	Ge8eiKable 	 �����	 	 �����	

Total	GestGi8te9	8JGGent	assets 	 ���������	 	 ���������	
Total	8JGGent	assets 	 ���������	 	 ���������	

(on8JGGent	�ssets
�apital	assets

(ot	9epGe8iate9 	 ���������	 	 ���������	
�epGe8iate9�	net 	 ����������	 	 ���������	
�BoGtiOe9�	net 	 ������	 	 ������	

Total	8apital	assets 	 ����������	 	 ����������	
)theG	non8JGGent	assets

*Gepai9	bon9	insJGan8e	pGeBiJB 	 �����	 Q	
&ease	Ge8eiKable�	net	of	8JGGent	poGtion 	 �������	 	 �������	
(et	)*��	asset 	 ������	 Q	

Total	otheG	non8JGGent	assets 	 �������	 	 �������	
Total	non8JGGent	assets 	 ����������	 	 ����������	

T#TAL	A''�T' 	 ����������	 	 ����������	

D���RR�D	#)T�L#+'	#�	R�'#)R��'
	&oss	on	9ebt	GefJn9ings 	 ������	 	 ������	
	*ension	an9	)*�� 	 �������	 	 �������	

T#TAL	D���RR�D	#)T�L#+'	#�	R�'#)R��' 	 �������	 	 �������	

�	The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	July	1,	2020.

Los	Angeles	+orld	Airports
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

'tatements	o4	Net	Position
�Cne	���	
�

	and	
�
�
(amoCnts	in	thoCsands)
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As	Restated	�

�

 
�
�

LIA�ILITI�'
�JGGent	&iabilities
�JGGent	liabilities	payable	fGoB	JnGestGi8te9	assets

�ontGa8ts	an9	a88oJnts	payable �	 �������	 �	 �������	
�88GJe9	salaGies 	 ������	 	 �����	
�88GJe9	eBployee	benefits 	 �����	 	 �����	
�stiBate9	8laiBs	payable 	 ������	 	 �����	
&ease	liabilities 	 �����	 	 ������	
�oBBeG8ial	papeG 	 �������	 	 ������	
�88GJe9	inteGest	payable 	 �����	 Q	
)bligations	Jn9eG	se8JGities	len9ing	tGansa8tions 	 ������	 	 ������	
)theG	8JGGent	liabilities 	 ������	 	 ������	

Total	8JGGent	liabilities	payable	fGoB	JnGestGi8te9	assets 	 �������	 	 �������	
�JGGent	liabilities	payable	fGoB	GestGi8te9	assets

�ontGa8ts	an9	a88oJnts	payable 	 ���	 	 ������	
�JGGent	BatJGities	of	bon9e9	9ebt 	 �������	 	 �������	
�88GJe9	inteGest	payable 	 ������	 	 ������	
)bligations	Jn9eG	se8JGities	len9ing	tGansa8tions 	 �����	 	 �����	
)theG	8JGGent	liabilities 	 �����	 	 �����	

Total	8JGGent	liabilities	payable	fGoB	GestGi8te9	assets 	 �������	 	 �������	
Total	8JGGent	liabilities 	 �������	 	 ���������	

(on8JGGent	&iabilities
�on9e9	9ebt�	net	of	8JGGent	poGtion 	 ����������	 	 ���������	
�88GJe9	eBployee	benefits�	net	of	8JGGent	poGtion 	 ������	 	 ������	
�stiBate9	8laiBs	payable�	net	of	8JGGent	poGtion 	 ������	 	 ������	
&ease	liabilities�	net	of	8JGGent	poGtion 	 ������	 	 ������	
(et	pension	liability 	 �������	 	 ���������	
(et	)*��	liability Q	 	 ������	
)theG	long�teGB	liabilities 	 ���	 	 ���	

Total	non8JGGent	liabilities 	 ����������	 	 ����������	
T#TAL	LIA�ILITI�' 	 ����������	 	 ����������	

D���RR�D	IN�L#+'	#�	R�'#)R��'
!ain	on	9ebt	GefJn9ings 	 ������	 	 ������	
*ension	an9	)*�� 	 �������	 	 ������	
&eases 	 �������	 	 �������	

T#TAL	D���RR�D	IN�L#+'	#�	R�'#)R��' 	 �������	 	 �������	

N�T	P#'ITI#N
(et	inKestBent	in	8apital	assets 	 ���������	 	 ���������	
,estGi8te9	foG�

*assengeG	fa8ility	8haGges	eligible	pGo?e8ts 	 �������	 	 �������	
�JstoBeG	fa8ility	8haGges	eligible	pGo?e8ts 	 ������	 	 ������	
)peGations	an9	Baintenan8e	GeseGKe 	 �������	 	 �������	
 e9eGally	foGfeite9	pGopeGty	an9	pGoteste9	fJn9s 	 �����	 	 �����	

/nGestGi8te9 	 �������	 	 ���������	
T#TAL	N�T	P#'ITI#N �	 ���������	 �	 ���������	

-ee	a88oBpanying	notes	to	the	finan8ial	stateBents.

'tatements	o4	Net	Position	(continCed)
�Cne	���	
�

	and	
�
�
(amoCnts	in	thoCsands)
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As	Restated�


�

 
�
�

#P�RATIN�	R�*�N)�

�Kiation	GeKenJe

&an9ing	fees �	 �������	 �	 �������	

�Jil9ing	Gentals 	 �������	 	 �������	

&an9	Gentals 	 �������	 	 �������	

)theG	aKiation	GeKenJe 	 ������	 	 ������	

Total	aKiation	GeKenJe 	 ���������	 	 �������	

�on8ession	GeKenJe 	 �������	 	 �������	

)theG	opeGating	GeKenJe 	 �����	 	 �����	

Total	opeGating	GeKenJe 	 ���������	 	 ���������	

#P�RATIN�	�,P�N'�'

-alaGies	an9	benefits 	 �������	 	 �������	

�ontGa8tJal	seGKi8es 	 �������	 	 �������	

'ateGials	an9	sJpplies 	 ������	 	 ������	

/tilities 	 ������	 	 ������	

)theG	opeGating	eMpenses 	 ������	 	 ������	

Total	opeGating	eMpenses	befoGe	9epGe8iation	an9	aBoGtiOation 	 �������	 	 �������	

)peGating	in8oBe	befoGe	9epGe8iation	an9	aBoGtiOation 	 �������	 	 �������	

�epGe8iation	an9	aBoGtiOation 	 �������	 	 �������	

#P�RATIN�	IN�#M�	(L#'') 	 ������	 	 ���������	

N#N#P�RATIN�	R�*�N)�	(�,P�N'�')

*assengeG	fa8ility	8haGges 	 �������	 	 ������	

�JstoBeG	fa8ility	8haGges 	 ������	 	 ������	

#nteGest	an9	inKestBent	loss 	 ��������	 	 �������	

#nteGest	in8oBe	fGoB	leases 	 �����	 	 �����	

#nteGest	eMpense 	 ���������	 	 ���������	

)theG	nonopeGating	GeKenJe 	 ������	 	 ������	

)theG	nonopeGating	eMpenses 	 �������	 	 �������	

Total	nonopeGating	eMpenses�	net 	 ���������	 	 ���������	

L#''	���#R�	�APITAL	�RANT'	 	 ���������	 	 ���������	

 e9eGal	an9	otheG	goKeGnBent	gGants 	 ������	 	 �������	

��AN��	IN	N�T	P#'ITI#N 	 ���������	 	 ��������	

N�T	P#'ITI#N�	���INNIN�	#�	-�AR 	 ���������	 	 ���������	

N�T	P#'ITI#N�	�ND	#�	-�AR �	 ���������	 �	 ���������	

-ee	a88oBpanying	notes	to	the	finan8ial	stateBents.

Los	Angeles	+orld	Airports
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

'tatements	o4	RevenCes�	�Fpenses	and	�hanges	in	Net	Position
�or	the	�iscal	-ears	�nded	�Cne	���	
�

	and	
�
�
(amoCnts	in	thoCsands)
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As	Restated�


�

 
�
�

�A'�	�L#+'	�R#M	#P�RATIN�	A�TI*ITI�'

+eceipts	from	customers �	 1,423,504	 �	 1,147,797	

Payments	to	suppliers 	 (282,644)	 	 (156,945)	

Payments	for	employee	salaries	and	benefits 	 (429,348)	 	 (460,223)	

Payments	for	City	services 	 (128,719)	 	 (120,948)	

'et	cash	provided	by	operating	activities 	 582,793	 	 409,681	

�A'�	�L#+'	�R#M	N#N�APITAL	�INAN�IN�	A�TI*ITI�'

			'oncapital	grants	received 	 10,386	 	 10,129	

�A'�	�L#+'	�R#M	�APITAL	AND	R�LAT�D	�INAN�IN�	A�TI*ITI�'

Proceeds	from	sale	of	revenue	bonds	and	commercial	paper	notes 	 2,588,291	 	 1,807,435	

Principal	paid	on	revenue	bonds	and	commercial	paper	notes 	 (354,772)	 	 (190,696)	

"nterest	paid	on	revenue	bonds	and	commercial	paper	notes 	 (447,451)	 	 (368,932)	

Principal	paid	on	leases 	 (13,096)	 	 (11,190)	

"nterest	paid	on	leases 	 (2,007)	 	 (2,096)	

"nterest	received	on	leases 	 7,988	 	 9,212	

+evenue	bonds	issuance	costs 	 (2,518)	 	 (2,292)	

Acquisition	and	construction	of	capital	assets 	 (1,402,536)	 	 (2,480,056)	

Proceeds	from	passenger	facility	charges 	 129,558	 	 50,991	

Proceeds	from	customer	facility	charges 	 58,904	 	 29,747	

Capital	contributed	by	federal	agencies 	 29,676	 	 399,418	

'et	cash	provided	(used)	for	capital	and	related	financing	activities 	 592,037	 	 (758,459)	

�A'�	�L#+'	�R#M	IN*�'TIN�	A�TI*ITI�'

"nterest	income 	 25,996	 	 29,453	

'et	change	in	fair	value	of	investments 	 (105,454)	 	 (35,706)	

Cash	collateral	received	(paid)	under	securities	lending	transactions 	 11,733	 	 2,873	

Sales	(purchases)	of	investments 	 (19,465)	 	 29,305	

Sales	of	investments	held	by	fiscal	agents P	 	 7,269	

'et	cash	provided	(used)	by	investing	activities 	 (87,190)	 	 33,194	

N�T	IN�R�A'�	(D��R�A'�)	IN	�A'�	AND	�A'�	�%)I*AL�NT' 	 1,098,026	 	 (305,455)	

�A'�	AND	�A'�	�%)I*AL�NT'�	���INNIN�	#�	-�AR 	 2,785,669	 	 3,091,124	

�A'�	AND	�A'�	�%)I*AL�NT'�	�ND	#�	-�AR �	 3,883,695	 �	 2,785,669	

�A'�	AND	�A'�	�%)I*AL�NT'	�#MP#N�NT'

Cash	and	pooled	investments	held	in	City	Treasury�	unrestricted �	 1,423,350	 �	 1,491,140	

"nvestments	with	fiscal	agents�	unrestricted 	 2,341	 	 2,147	

Cash	and	pooled	investments	held	in	City	Treasury�	restricted 	 483,262	 	 627,539	

"nvestments	with	fiscal	agents�	restricted 	 1,974,742	 	 664,843	

Total	cash	and	cash	equivalents �	 3,883,695	 �	 2,785,669	

Los	Angeles	+orld	Airports
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

'tatements	o4	�ash	�loEs
�or	the	�iscal	-ears	�nded	�Cne	���	
�

	and	
�
�
(amoCnts	in	thoCsands)
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As	Restated�


�

 
�
�

R��#N�ILIATI#N	#�	#P�RATIN�	IN�#M�	T#	N�T	�A'�	PR#*ID�D

�-	#P�RATIN�	A�TI*ITI�'

(perating	income	(loss) �	 34,792	 �	 (166,935)	

Adjustments	to	reconcile	operating	income	to	net	cash	provided	by	operating	activities

�epreciation	and	amortization 	 628,246	 	 457,522	

Change	in	provision	for	uncollectible	accounts 	 272	 	 (1,881)	

(ther	nonoperating	revenues	(expenses),	net 	 336	 	 (1,701)	

Changes	in	operating	assets	and	liabilities	and	deferred	outflows	and	inflows	of	resources

Accounts	receivable 	 (12,475)	 	 93,970	

Unbilled	receivables 	 34,029	 	 (35,920)	

Lease	receivable 	 35,210	 	 (277,232)	

Prepaid	expenses	and	inventories 	 (4,002)	 	 798	

'et	(P�B	asset 	 (30,574)	 P	

'otes	receivable P	 	 30,636	

Contracts	and	accounts	payable 	 (32,631)	 	 9,054	

Accrued	salaries 	 5,110	 	 (30,309)	

Accrued	employee	benefits 	 (927)	 	 1,800	

(ther	liabilities 	 (2,740)	 	 (572)	

�eferred	outflows
inflows	related	to	'et	Pension	and	(P�B	liability 	 (31,103)	 60,354

�eferred	inflows	related	to	leases 	 (40,750)	 	 270,097	

Total	adjustments 	 548,001	 	 576,616	

'et	cash	provided	by	operating	activities �	 582,793	 �	 409,681	

'I�NI�I�ANT	N#N�A'�	�APITAL	AND	R�LAT�D	�INAN�IN�	AND	IN*�'TIN�	A�TI*ITI�'

			Acquisition	of	capital	assets	included	in	contracts	and	accounts	payable		 �	 102,548	 �	 432,048	

			+evenue	bonds	proceeds	received	in	escrow	trust	fund 	 435,936	 	 679,895	

			�ebt	defeased	and	related	costs	paid	through	escrow	trust	fund	with	revenue	bonds 	 (435,936)	 	 (679,895)	

			'et	change	in	grants	receivable 	 (15,962)	 	 67,688	

See	accompanying	notes	to	the	financial	statements.
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The	 notes	 to	 the	 finan8ial	 stateBents	 in8lJ9e	 9is8losJGes	 that	 aGe	 ne8essaGy	 foG	 a	 betteG	 Jn9eGstan9ing	 of	 the	
a88oBpanying	finan8ial	stateBents.	�n	in9eM	to	the	notes	folloLs�

*age

�. ,epoGting	�ntity	an9	-JBBaGy	of	-ignifi8ant	�88oJnting	*oli8ies������������������������������������������������������������ ��

�. (eL	�88oJnting	-tan9aG9s ������������������������������������������������������������������������������������������������������������������������ ��

�. �ash	an9	#nKestBents �������������������������������������������������������������������������������������������������������������������������������� ��

�. �apital	�ssets ��������������������������������������������������������������������������������������������������������������������������������������������� ��

�. �oBBeG8ial	*apeG �������������������������������������������������������������������������������������������������������������������������������������� ��
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�	 Reporting	�ntitG	and	'CmmarG	o4	'igni4icant	AccoCnting	Policies

a				#rganization	and	Reporting	�ntitG	

&os	�ngeles	1oGl9	�iGpoGts	��epaGtBent	of	�iGpoGts	of	the	�ity	of	&os	�ngeles�	�alifoGnia�	�&�1��	is	an	
in9epen9ent�	 finan8ially	 self�sJffi8ient	 9epaGtBent	 of	 the	 �ity	 of	 &os	 �ngeles	 �the	 �ity�	 establishe9	
pJGsJant	 to	 �Gti8le	 22#0�	 -e8tion	 ���	 of	 the	 �ity	 �haGteG.	 &�1�	 opeGates	 an9	Baintains	 &os	 �ngeles	
#nteGnational	�iGpoGt	�&�2�	an9	0an	(Jys	�iGpoGt	�0(3�	geneGal	aKiation	aiGpoGt.	#n	a99ition	&�1�	oLns	
appGoMiBately ������ a8Ges	 of	 lan9	 lo8ate9	 east	 of	 /nite9	 -tates	 �iG	  oG8e	 *lant	 ��	 in	 the	 �ity	 of	
*alB9ale	an9	Getains	the	Gights	foG	fJtJGe	9eKelopBent	of	the	*alB9ale	pGopeGty.	

&�1�	is	Jn9eG	the	BanageBent	an9	8ontGol	of	a	seKen�BeBbeG	�oaG9	of	�iGpoGt	�oBBissioneGs	�the	
�oaG9�	appointe9	by	the	�ity	'ayoG	an9	appGoKe9	by	the	�ity	�oJn8il.	/n9eG	the	�ity	�haGteG�	the	�oaG9	
has	the	geneGal	poLeG	to�	aBong	otheG	things�	�a�	a8FJiGe�	9eKelop�	an9	opeGate	all	pGopeGty�	plant�	an9	
eFJipBent	 as	 it	 Bay	 9eeB	 ne8essaGy	 oG	 8onKenient	 foG	 the	 pGoBotion	 an9	 a88oBBo9ation	 of	 aiG	
8oBBeG8e�	�b�	boGGoL	Boney	to	finan8e	the	9eKelopBent	of	aiGpoGts	oLne9�	opeGate9�	oG	8ontGolle9	by	
the	 �ity�	 an9	 �8�	 fiM�	 GegJlate�	 an9	 8olle8t	 Gates	 an9	 8haGges	 foG	 the	 Jse	 of	 the	 �iGpoGt	 -ysteB.	 �n	
�Me8JtiKe	�iGe8toG	a9BinisteGs	&�1�	an9	GepoGts	to	the	�oaG9.	

&�1�	 is	 GepoGte9	 as	 a	Ba?oG	 enteGpGise	 fJn9	 in	 the	 �itySs	 basi8	 finan8ial	 stateBents	 pGesente9	 in	 its	
�nnJal	 �oBpGehensiKe	  inan8ial	 ,epoGt.	 The	 a88oBpanying	 finan8ial	 stateBents	 pGesent	 the	 net	
position	 an9	 8hanges	 in	 net	 position	 an9	 8ash	 floLs	 of	 &�1�.	 These	 finan8ial	 stateBents	 aGe	 not	
inten9e9	to	pGesent	the	finan8ial	position	an9	the	8hanges	in	finan8ial	position	of	the	�ity�	oG	8ash	floLs	
of	the	�itySs	enteGpGise	fJn9s.	

0				�asis	o4	AccoCnting	

&�1�	is	GepoGte9	as	an	enteGpGise	fJn9	an9	Baintains	its	Ge8oG9s	on	the	a88GJal	basis	of	a88oJnting	in	
a88oG9an8e	Lith	a88oJnting	pGin8iples	geneGally	a88epte9	in	the	/nite9	-tates	of	�BeGi8a	�/-	!��*�	as	
pGoBJlgate9	by	 the	!oKeGnBental	�88oJnting	-tan9aG9s	�oaG9	 �!�-��.	/n9eG	 this	Betho9�	 GeKenJes	
aGe	 Ge8oG9e9	Lhen	eaGne9	an9	eMpenses	aGe	 Ge8oG9e9	Lhen	 the	 Gelate9	 liability	 is	 in8JGGe9.	-epaGate	
fJn9s	aGe	Jse9	to	a88oJnt	foG	ea8h	of	the	tLo	aiGpoGts	GefeGGe9	to	aboKe�	an9	the	*alB9ale	pGopeGty.

Los	Angeles	+orld	Airports
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)
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c	 �ash�	�ash	�?Civalents�	and	Investments	

&�1�Ss	 8ash�	 8ash	 eFJiKalents�	 an9	 inKestBents	 an9	 a	 signifi8ant	 poGtion	 of	 its	 GestGi8te9	 8ash	 an9	
inKestBents	aGe	Baintaine9	as	paGt	of	 the	�itySs	pool	of	8ash	an9	 inKestBents.	&�1�Ss	poGtion	of	 the	
pool	 is	 pGesente9	 on	 the	 stateBents	 of	 net	 position	 as	 ��ash	 an9	 *oole9	 #nKestBents	 "el9	 in	 �ity	
TGeasJGy�.	#nteGest	eaGne9	on	sJ8h	poole9	inKestBents	is	allo8ate9	to	the	paGti8ipating	�ity	fJn9s	base9	
on	ea8h	fJn9Ss	aKeGage	9aily	8ash	balan8e	9JGing	the	allo8ation	peGio9.	&�1�	8onsi9eGs	its	JnGestGi8te9	
an9	GestGi8te9	8ash	an9	inKestBents	hel9	in	the	�ity	TGeasJGy	as	9eBan9	9eposits	an9	theGefoGe	these	
aBoJnts	aGe	GepoGte9	as	8ash	eFJiKalents.	&�1�	has	fJn9s	that	aGe	hel9	by	fis8al	agents.	#nKestBents	
Lith	BatJGities	of	thGee	Bonths	oG	less	at	the	tiBe	of	pJG8hase	aGe	8onsi9eGe9	8ash	eFJiKalents.	

�s	 peGBitte9	 by	 the	 �alifoGnia	 !oKeGnBent	 �o9e�	 the	 �ity	 engages	 in	 se8JGities	 len9ing	 a8tiKities.	
&�1�Ss	shaGe	of	assets	an9	liabilities	aGising	fGoB	the	GeinKeste9	8ash	8ollateGal	has	been	Ge8ogniOe9	in	
the	stateBents	of	net	position.

d	 AccoCnts	Receiva0les	and	)n0illed	Receiva0les	

&�1�	Ge8ogniOes	 GeKenJe	 in	 the	peGio9	eaGne9.	,e8eiKables	oJtstan9ing	beyon9 ��	9ays	aGe	pJt	 into	
the	8olle8tion	pGo8ess	an9	then	GefeGGe9	afteG ��� 9ays	to	&�1�Ss	Gesi9ent	�ity	attoGneys	foG	possible	
LGite�off.	 �n	 alloLan8e	 foG	 Jn8olle8tible	 a88oJnts	 is	 set	 Jp	 as	 a	 GeseGKe	 by	 &�1�	 poli8y.	 This	 poli8y	
GeFJiGes	that �� of	oJtstan9ing	Ge8eiKables	plJs ��� of	all	bankGJpt8y	a88oJnts	an9	all	GefeGGals	to	�ity	
�ttoGney	be	GeseGKe9	as	Jn8olle8tible	thGoJgh	a	pGoKisional	Bonth�en9	8haGge	to	opeGating	eMpense.	

/nbille9	 Ge8eiKables	balan8es	aGe	 the	 GesJlt	of	 GeKenJe	a88GJe9	 foG	 seGKi8es	 that	eM8ee9 ������ ea8h�	
bJt	 not	 yet	 bille9	 as	 of	 yeaG�en9.	 This	 a88GJal	 a8tiKity	 o88JGs	 pGiBaGily	 at	 yeaG�en9	 Lhen	 seGKi8es	
pGoKi9e9	in	the	8JGGent	fis8al	yeaG	peGio9	Bight	not	get	pGo8esse9	thGoJgh	the	billing	systeB	foG	Jp	to	
siMty	9ays	into	the	neMt	fis8al	yeaG.	

e	 Inventories	

&�1�Ss	inKentoGies	8onsist	pGiBaGily	of	geneGal	8Jsto9ial	sJpplies	an9	aGe	Ge8oG9e9	at	8ost	on	a	fiGst�in�	
fiGst�oJt	basis.
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4	 �apital	Assets	

�ll	8apital	assets	aGe	8aGGie9	at	8ost�	oG	at	a8FJisition	KalJe	Lhen	pGopeGties	aGe	a8FJiGe9	by	9onation	oG	
by	 teGBination	 of	 leases�	 less	 alloLan8e	 foG	 a88JBJlate9	 9epGe8iation.	'aintenan8e	 an9	 GepaiGs	 aGe	
8haGge9	 to	 opeGations	 in	 the	 peGio9	 in8JGGe9.	 ,eneLals	 an9	 betteGBents	 aGe	 8apitaliOe9	 in	 the	 asset	
a88oJnts.	 &�1�	 has	 a	 8apitaliOation	 thGeshol9	 of ������ foG	 all	 8apital	 assets	 otheG	 than	 inteGnally	
geneGate9	 8oBpJteG	 softLaGe	 LheGe	 the	 thGeshol9	 is ��������.	 *GeliBinaGy	 8osts	 of	 8apital	 pGo?e8ts	
in8JGGe9	pGioG	to	the	finaliOation	of	foGBal	8onstGJ8tion	8ontGa8ts	aGe	Ge8oG9e9	in	8onstGJ8tion	LoGk	in	
pGogGess.	#n	the	eKent	the	pGopose9	8apital	pGo?e8ts	aGe	aban9one9�	the	asso8iate9	pGeliBinaGy	8osts	aGe	
8haGge9	to	eMpense	in	the	yeaG	of	aban9onBent.

�epGe8iation	an9	aBoGtiOation	aGe	8oBpJte9	on	a	stGaight�line	basis.	The	estiBate9	JsefJl	 liKes	of	the	
Ba?oG	pGopeGty	8lassifi8ations	aGe	as	 folloLs�	bJil9ings	an9	 fa8ilities�	��	 to	��	yeaGs�	aiGfiel9	an9	otheG	
iBpGoKeBents�	 ��	 to	 ��	 yeaGs�	 eFJipBent�	 �	 to	 ��	 yeaGs�	 an9	 8oBpJteG	 softLaGe�	 �	 to	 ��	 yeaGs.	 (o	
9epGe8iation	 is	 pGoKi9e9	 foG	 8onstGJ8tion	LoGk	 in	 pGo8ess	 Jntil	 8onstGJ8tion	 is	 8oBplete9	 an9�oG	 the	
asset	is	pla8e9	in	seGKi8e.	�lso�	no	9epGe8iation	is	taken	on	lan9�	aiG	easeBents	an9	eBission	Ge9J8tion	
8Ge9its	be8aJse	they	aGe	8onsi9eGe9	ineMhaJstible.

g	 �ontracts	PaGa0le�	AccoCnts	PaGa0le�	and	#ther	Lia0ilities

�ll	tGansa8tions	foG	goo9s	an9	seGKi8es	obtaine9	by	&�1�	fGoB	�ity�appGoKe9	8ontGa8toGs	an9	Ken9oGs	
aGe	pGo8esse9	foG	payBent	Kia	its	aJtoBate9	payBent	systeB.	This	pGo8e9JGe	GesJlts	in	the	Ge8ognition	
of	eMpense	 in	 the	peGio9	Lhen	a	Ken9oG	 fiGst	pGoKi9e9	the	goo9s	an9�oG	seGKi8es.	 #f	 the	goo9s	an9�oG	
seGKi8es	LeGe	Ge8eiKe9	oG	if	the	inKoi8e	Las	Ge8eiKe9	bJt	not	yet	pGo8esse9	in	the	systeB�	an	a88GJal	is	
Ba9e	BanJally	by	 ?oJGnal	KoJ8heG	 into	 the	geneGal	 le9geG	 to	Gefle8t	 the	 liability	 to	 the	Ken9oG.	1hen
&�1�	 Bakes	 agGeeBents	 that	 GeFJiGe	 8JstoBeGs	 to	 Bake	 8ash	 9eposits�	 these	 aBoJnts	 aGe	 then	
Gefle8te9	as	otheG	8JGGent	liabilities.

h	 #perating	and	Nonoperating	RevenCes	and	�Fpenses

&�1�	 9istingJishes	 betLeen	 opeGating	 GeKenJes	 an9	 eMpenses�	 an9	 nonopeGating	 GeKenJes	 an9	
eMpenses.	)peGating	GeKenJes	an9	eMpenses	geneGally	GesJlt	fGoB	pGoKi9ing	seGKi8es�	an9	pGo9J8ing	an9	
9eliKeGing	goo9s	in	8onne8tion	Lith	&�1�Ss	pGin8ipal	ongoing	opeGations.	�ll	GeKenJes	an9	eMpenses	not	
Beeting	 this	 9efinition	 aGe	 GepoGte9	 as	 nonopeGating	 GeKenJes	 an9	 eMpenses.	 &�1�	 9eGiKes	 its	
opeGating	 GeKenJes	pGiBaGily	 fGoB	 lan9ing	 fees�	 teGBinal	 spa8e	 Gental�	 aJto	paGking�	 an9	 8on8essions.	
&�1�Ss	Ba?oG	opeGating	eMpenses	in8lJ9e	salaGies	an9	eBployee	benefits�	fees	foG	8ontGa8tJal	seGKi8es	
in8lJ9ing	 pGofessional	 seGKi8es�	 paGking	 opeGations	 an9	 shJttle	 seGKi8es�	 an9	 otheG	 eMpenses	 in8lJ9ing	
9epGe8iation	an9	aBoGtiOation�	Baintenan8e�	insJGan8e�	an9	Jtilities.
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i	 Landing	�ees	

&an9ing	fee	Gates	9eteGBine	the	8haGges	to	the	aiGlines	ea8h	tiBe	that	a	FJalifie9	aiG8Gaft	lan9s	at	&�2.	
&an9ing	 fees	 aGe	 8al8Jlate9	 annJally	 to	 Ge8oKeG	 the	 8osts	 of	 8onstGJ8ting�	Baintaining	 an9	 opeGating	
aiGfiel9	fa8ilities.	�osts	Ge8oKeGe9	thGoJgh	these	fees	aGe	i9entifie9	Jsing	allo8ation	Betho9s	of	GeleKant	
8osts	attGibJtable	to	those	fa8ilities.	&an9ing	fees	aGe	initially	set	Jsing	estiBates	of	8ost	an9	a8tiKity	an9	
aGe	 Ge8on8ile9	 to	 a8tJal	 GesJlts	 folloLing	 ea8h	 fis8al	 yeaG	 en9�	 an9	 the	 Ge8on8ile9	 9iffeGen8es	 aGe	
Ge8ogniOe9	in	/nbille9	,e8eiKables	at	the	fis8al	yeaG	en9.	

j	 Terminal	Rates	and	�harges	

)n	-epteBbeG	���	�����	the	�oaG9	appGoKe9	a	Betho9ology	of	8al8Jlating	Gates	an9	8haGges	foG	aiGlines	
an9	 aiGline	 8onsoGtia	 Jsing	 passengeG	 teGBinals	 at	 &�2.	 The	 Gates�	 Lhi8h	 Lill	 Ge8oKeG	 the	 8osts	 of	
a8FJiGing�	 8onstGJ8ting�	 opeGating	 an9	Baintaining	 teGBinal	 fa8ilities�	 aGe	 as	 folloLs�	 teGBinal	 bJil9ing	
Gate�	fe9eGal	inspe8tion	seGKi8es	aGea	� #-�	Gate�	8oBBon	Jse	hol9GooB	Gate�	8oBBon	Jse	baggage	8laiB	
Gate�	8oBBon	Jse	oJtboJn9	baggage	systeB	Gate�	8oBBon	Jse	ti8ket	8oJnteG	Gate�	an9	teGBinal	spe8ial	
8haGges	foG	8Jsto9ial	seGKi8es�	oJtboJn9	baggage	systeB	Baintenan8e�	teGBinal	aiGline	sJppoGt	systeBs�	
an9	loa9ing	bGi9ge	8apital	an9	Baintenan8e.	

The	Gates	LeGe	effe8tiKe	$anJaGy	��	����	to	aiGlines	an9	aiGline	8onsoGtia	�signatoGy	aiGlines�	agGeeing	to	
the	 Betho9ology	 an9	 eMe8Jting	 a	 Gate	 agGeeBent	 Lith	 &�1�.	 �gGeeBents	 Lith	 signatoGy	 aiGlines	
teGBinate	on	�e8eBbeG	���	����.	The	Gate	agGeeBent	pGoKi9es	a	-ignatoGy	TGansitional	*hase�in	�-T*�	
pGogGaB	 that	 alloLs	 foG	 Ge9J8e9	 Gates	 9JGing	 the	 fiGst	 fiKe	 yeaGs	 of	 the	 iBpleBentation	 peGio9�	 this	
pGogGaB	 eMpiGe9	 in	 fis8al	 yeaG	 ����	 foG	 the	 8alen9aG	 ����	 Gate	 setting.	 -ignatoGy	 aiGlines	 in	 goo9	
stan9ing	aGe	also	eligible	to	paGti8ipate	to	Gate	agGeeBent	GeKenJe	shaGing	pGogGaBs.

#n	�e8eBbeG	�����	 the	�oaG9	 appGoKe9	a	 ten	 yeaG	 eMtension	of	 the	,ate	�gGeeBent	 �T�Ben9e9	an9	
,estate9	 ,ate	 �gGeeBent�U	 oG	 T,ate	 �gGeeBent	 �Ben9BentU�	 Lhi8h	LoJl9�	 aBong	 otheG	 things�	 �i�	
eMten9	 the	 teGB	 an9	 teGBs	 of	 the	 ,ate	 �gGeeBent	 thGoJgh	 �e8eBbeG	 �����	 �ii�	 GeFJiGe	 aiGlines	
eMe8Jting	 a	 ,ate	 �gGeeBent	 �Ben9Bent	 to	 pay	 an	 TeMtGaoG9inaGy	 9ebt	 seGKi8e	 8oKeGage	 8haGgeU	 to	
&�1�	9esigne9	to	Baintain	a	9ebt	seGKi8e	8oKeGage	Gatio	eFJal	 to	not	 less	than	�.��2�	an9	�iii�	Jn9eG	
8eGtain	 8iG8JBstan8es�	 eliBinate	 the	 GeFJiGeBent	 that	 a	 paGti8ipating	 aiGline	 pGoKi9e	 a	 peGfoGBan8e	
gJaGantee	an9	instea9	pay	to	&�1�		a	�ba9	9ebt	sJG8haGge��	a	poole9	sJG8haGge	9esigne9	to	8oBpensate	
&�1�	foG	ba9	9ebt	8osts.	�	signatoGy	aiGline	8hoosing	not	to	sign	the	,ate	�gGeeBent	�Ben9Bent	Lill	
be	 goKeGne9	 by	 its	 ,ate	 �gGeeBent	 �JnBo9ifie9	 by	 the	 ,ate	 �gGeeBent	 �Ben9Bent�	 an9	 at	 the	
eMpiGation	 of	 sJ8h	 ,ate	 �gGeeBent	 aiGlines	 not	 agGeeing	 to	 a	 ,ate	 �gGeeBent	 �Ben9Bent	 Lill	 be	
sJb?e8t	to	the	�iGpoGt	TeGBinal	TaGiff.		*assengeG	aiGlines	an9	appGoKe9	aiGline	8onsoGtiJB	not	8JGGently	
opeGating	 at	 &�2	 an9	 8oBBen8ing	 opeGations	 in	 the	 fJtJGe	Lill	 haKe	 an	 oppoGtJnity	 to	 sign	 the	 neL	
agGeeBent	9JGing	oG	pGioG	to	theiG	fiGst	��	9ays	of	passengeG	seGKi8e	at	&�2.

*GioG	 to	 fis8al	 yeaG	 �����	 aiGlines	Lith	 eMisting	 leases	 that	 opte9	 not	 to	 sign	 an	 agGeeBent	 Jn9eG	 the	
Betho9ology	�non�signatoGy	tenant	aiGlines�	8ontinJe9	to	pay	Gates	an9	8haGges	base9	on	theiG	 lega8y	
leases.	 �JGing	 fis8al	 yeaG	 �����	 all	 sJ8h	 GeBaining	 aeGonaJti8al	 leases	 LeGe	 tGansitione9	 to	 the	 Gate	
agGeeBent	Betho9ology.

Notes	to	the	�inancial	'tatements
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#n	 Gesponse	 to	 the	 �)0#����	 pan9eBi8�	 &�1�	 is	 pGoa8tiKely	 iBpleBenting	 BeasJGes	 inten9e9	 to	
Bitigate	opeGational	an9	finan8ial	iBpa8ts.	�Bong	those	BeasJGes	LeGe	the	�pGil	����	appGoKals	of	the	
*assengeG	 �iGline	 TeBpoGaGy	 ,elief	 *GogGaB	 an9	 the	 �on8essionaiGes	 an9	 -eGKi8es	 TeBpoGaGy	 ,elief	
*GogGaB.	)n	)8tobeG	���	�����	the	�oaG9	appGoKe9	to	aBen9	8on8ession	agGeeBents	at	&�2	to	GeKise	
payBent	 teGBs	 9Je	 to	 the	 8ontinJing	 iBpa8ts	 of	 �)0#����.	  oG	 8on8essions	 that	 aGe	 open	 an9	
8on9J8ting	 bJsiness	 at	 &�2�	 the	 �oaG9	 appGoKe9	 to	 eMten9	 the	 GeKise9	 Gent	 payBent	 teGBs�	 GeFJiGe	
payBent	of	peG8entage	Gents	 instea9	of	'iniBJB	�nnJal	!JaGantee	�'�!�	Gent	foG	the	peGio9	$Jly	��	
����	 thGoJgh	 $Jne	���	�����	 an9	establish	neL	'�!	 Gents	effe8tiKe	 $Jly	��	 ����.	 &�1�	plans	 to	Jse	
�,*�	 gGant	 fJn9s	 to	 offset	 the	 GeKenJe	 &�1�	 Lill	 foGgo	 by	 8ontinJing	 to	 sJspen9	 '�!	 payBents	
thGoJgh	$Jne	���	����.

#n	 a99ition�	 &�1�	9eKelope9	 an	 �iGline	 �ost	 -tability	 an9	 ,e8oKeGy	 *lan	 ���-,*�	 aiBe9	 at	Banaging	
Gates	an9	8haGges	at	&�2	thGoJgh	fis8al	yeaG	����.	The	key	ob?e8tiKes	of	this	plan	aGe	to�	��	Bake	&�2	
Gates	 an9	 8haGges	BoGe	 8oBpetitiKe�	 ��	Bitigate	 the	 in8Gease	 in	 Gates	 an9	 8haGges	 foG	 aiGlines	9Je	 to	
Ge9J8e9	 a8tiKity�	 ��	 haGBoniOe	 8oBBon	 Jse	 8osts	 a8Goss	 the	 aiGpoGt�	 an9	 ��	 a8hieKe	 stability	 in	 &�2	
finan8ial	 opeGations.	 �s	 paGt	 of	 the	 ��-,*�	 &�1�	 has	 8oBplete9	 taking	 oKeG	 the	 opeGations	 an9	
Baintenan8e	 an9	 Gate	 setting	 Gesponsibilities	 foG	 the	 8oBBon	 Jse	 fa8ilities	 fGoB	 the	 ToB	 �Ga9ley	
#nteGnational	 TeGBinal	 �FJipBent	 �oBpany�	 an	 aiGline	 8onsoGtiJB.	 &�1�	 8oBplete9	 the	 folloLing	
a8tions	a88oG9ing	to	the	*lan�	���	aBen9e9	the	Betho9ology	foG	establishing	Gates	an9	8haGges	foG	the	
Jse	of	teGBinal	 fa8ilities	an9	eFJipBent	��Ben9e9	,ate	'etho9ology��	 ���	aBen9e9	an9	Gestate9	the	
�Ben9e9	an9	,estate9	,ate	�gGeeBent	� JGtheG	�Ben9e9	an9	,estate9	,ate	�gGeeBent	oG	 �,,���	���	
GeKise9	 teGBinal	 Gates	 an9	 8haGges	 to	 in8lJ9e	 8osts	 pGeKioJsly	 8olle8te9	 by	 the	 8onsoGtiJB	 an9	 8ost	
Ge9J8tion	 an9	 9efeGGal	 BeasJGes	 peG	 the	 ��-,*�	 ���	 GeKise9	 lan9ing	 an9	 apGon	 fees	 to	 in8lJ9e	 8ost	
9efeGGals�	peG	the	��-,*.

#n	 $Jne	�����	 the	�oaG9	a9opte9	 the	�Ben9e9	,ate	'etho9ology	an9	 the	 �,,�.	The	 �,,��	Lhi8h	
eMten9s	 the	 8JGGent	�gGeeBent	 to	 fis8al	 yeaG	�����	 iBpleBents	 the	�Ben9e9	,ate	'etho9ology	an9	
stGeaBlines	 &�1�Ss	 8oBBon	 Jse	 Gate	 stGJ8tJGe.	 *assengeG	 aiGlines	 an9	 appGoKe9	 aiGline	 8onsoGtiJBs	
that	 aGe	 paGty	 to	 the	 8JGGent	 �Ben9e9	 an9	 ,estate9	 ,ate	 �gGeeBent	BJst	 eMe8Jte	 an9	 9eliKeG	 the	
 �,,�	to	&�1�	by	-epteBbeG	���	����.	'a?oGity	of	the	aiGlines	haKe	eMe8Jte9	the	 �,,�.

9	 �oncession	RevenCe

�on8ession	GeKenJes	aGe	geneGate9	thGoJgh	&�1�	8on8essionaiGes�	tenants	oG	aiGpoGt	seGKi8e	pGoKi9eGs	
Lho	pay	Bonthly	fees	oG	Gents	foG	Jsing	oG	a88essing	aiGpoGt	fa8ilities	to	offeG	theiG	goo9s	an9	seGKi8es	to	
the	 geneGal	 pJbli8	 an9	 aiG	 tGanspoGtation	 8oBBJnity.	 *ayBents	 to	 &�1�	 aGe typi8ally base9	 on	
negotiate9	agGeeBents	Lith	these	paGties	to	GeBit	aBoJnts	base9	on	eitheG	a	'�!	oG	on	gGoss	Ge8eipts.	
�BoJnts	 Ge8oG9e9	 to	 GeKenJe	aGe	9eteGBine9	by	 the	 type	of	 GeKenJe	 8ategoGy	 set	Jp	 in	 the	 geneGal	
le9geG	systeB	an9	integGate9	Lith	the	Bonthly	a88oJnts	Ge8eiKable	billing	pGo8ess.	�on8ession	GeKenJe	
is	Ge8oG9e9	as	it	is	eaGne9.	-oBe	tenant	agGeeBents	GeFJiGe	self�GepoGting	of	8on8ession	opeGations	an9�
oG	 sales.	 The	 tenantsS	 opeGations	 GepoGt	 an9	 payBent	 aGe	 9Je	 to	 &�1�	 in	 the	Bonth	 folloLing	 the	
a8tiKity.	The	 tiBing	of	 8on8essionaiGe	 GepoGting	an9	Lhen	 GeKenJe	eaGne9	 is	 Ge8oG9e9�	Lill	9eteGBine	
Lhen	oG	if	a88GJals	aGe	GeFJiGe9	foG	ea8h	tenant	agGeeBent.
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#n	 Gesponse	 to	 the	 �)0#����	 pan9eBi8�	 &�1�	 is	 pGoa8tiKely	 iBpleBenting	 BeasJGes	 inten9e9	 to	
Bitigate	opeGational	an9	finan8ial	iBpa8ts.	�Bong	those	BeasJGes	LeGe	the	�pGil	����	appGoKals	of	the	
*assengeG	 �iGline	 TeBpoGaGy	 ,elief	 *GogGaB	 an9	 the	 �on8essionaiGes	 an9	 -eGKi8es	 TeBpoGaGy	 ,elief	
*GogGaB.	)n	)8tobeG	���	�����	the	�oaG9	appGoKe9	to	aBen9	8on8ession	agGeeBents	at	&�2	to	GeKise	
payBent	 teGBs	 9Je	 to	 the	 8ontinJing	 iBpa8ts	 of	 �)0#����.	  oG	 8on8essions	 that	 aGe	 open	 an9	
8on9J8ting	 bJsiness	 at	 &�2�	 the	 �oaG9	 appGoKe9	 to	 eMten9	 the	 GeKise9	 Gent	 payBent	 teGBs�	 GeFJiGe	
payBent	of	peG8entage	Gents	instea9	of	'�!	Gent	foG	the	peGio9	$Jly	��	����	thGoJgh	$Jne	���	�����	an9	
establish	neL	'�!	Gents	effe8tiKe	$Jly	��	����.	

l	 )nearned	RevenCe	

/neaGne9	GeKenJe	8onsists	of	8on8essionaiGe	Gentals	an9	payBents	Ge8eiKe9	in	a9Kan8e	an9	is	Ge8oG9e9	
as	otheG	8JGGent	liabilities.	

m	 AccrCed	�mploGee	�ene4its	

�88GJe9	 eBployee	 benefits	 in8lJ9e	 estiBate9	 liability	 foG	 Ka8ation	 an9	 si8k	 leaKe.	 &�1�	 eBployees	
a88JBJlate	annJal	Ka8ation	an9	si8k	leaKe	in	KaGying	aBoJnts	base9	on	length	of	seGKi8e.	0a8ation	an9	
si8k	leaKe	aGe	Ge8oG9e9	as	eaGne9.	/pon	teGBination	oG	GetiGeBent�	eBployees	aGe	pai9	the	8ash	KalJe	of	
theiG	 a88JBJlate9	 leaKe.	 �88GJe9	 eBployee	 benefits	 as	 of	 $Jne	 ��� ���� an9 ���� aGe	 as	 folloLs	
�aBoJnts	in	thoJsan9s��

Type	of	benefit ���� ����

�88GJe9	Ka8ation	leaKe �	 ������	 �	 ������	

�88GJe9	si8k	leaKe 	 ������	 	 ������	

-Jb�total 	 ������	 	 ������	

�JGGent	poGtion 	 �������	 	 �������	

(on8JGGent	poGtion �	 ������	 �	 ������	

�s	 paGt	 of	 the	 ����	 bJ9get	 plan	 to	 Banage	 hea98oJnt�	 in	 'ay	 �����	 &�1�	 offeGe9	 a	 -epaGation	
#n8entiKe	*GogGaB	�-#*�	that	LoJl9	pGoKi9e	8ash	payBents	foG	eligible	&�1�	eBployees	Lho	8hoose	to	
KolJntaGily	GetiGe	fGoB	the	�ity	of	&os	�ngeles.	�	total	of	���	eBployees	haKe	8hosen	to	paGti8ipate	 in	
the	pGogGaB	to	KolJntaGily	 teGBinate	 theiG	eBployBent	Lith	&�1��	Lith	-#*	9epaGtJGes	beginning	on	
$Jne	��	����. &�1�	Ba9e	8ash	payBents	totaling	���.�	Billion	�&�2	Ge8ogniOe9	���.�	Billion�	Jn9eG	the	
-#*	thGoJgh	$Jne	���	����.	TheGe	Las	no	otheG	-#*	in	fis8al	yeaGs	����	an9	����.

Notes	to	the	�inancial	'tatements
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n	 De4erred	#Ct4loEs	and	In4loEs	o4	ResoCrces	

#n	a99ition	to	assets	an9	liabilities�	&�1�	GepoGts	a	sepaGate	se8tion	foG	9efeGGe9	oJtfloLs	of	GesoJG8es	
an9	 9efeGGe9	 infloLs	 of	 GesoJG8es�	 Gespe8tiKely.	 �efeGGe9	 oJtfloLs	 of	 GesoJG8es	 GepGesent	 a	
8onsJBption	of	net	assets	that	applies	to	a	fJtJGe	peGio9�s�	an9	LonSt	be	Ge8ogniOe9	as	an	oJtfloL	of	
GesoJG8es	Jntil	then.	�efeGGe9	infloLs	of	GesoJG8es	GepGesent	an	a8FJisition	of	net	assets	that	applies	to	
fJtJGe	 GepoGting	 peGio9�s�	 that	 LonSt	 be	 Ge8ogniOe9	 as	 an	 infloL	 of	 GesoJG8es	 Jntil	 then.	 &�1�	 has	
9efeGGe9	8haGges	on	9ebt	GefJn9ing	to	a88oJnt	 foG	gain�loss	on	bon9	GefJn9ing	tGansa8tions�	9efeGGe9	
oJtfloLs�infloLs	 of	 GesoJG8es	 Gelate9	 to	 pensions	 an9	 otheG	 posteBployBent	 benefit	 �)*����	 an9	
9efeGGe9	infloLs	of	GesoJG8es	Gelate9	to	leases.	

 oG	fis8al	yeaGs	en9e9	$Jne	���	����	an9	�����	&�1�	GepoGte9	total	�)��#	Gelate9	to	pensions�)*��	as	
beloL	�aBoJnts	in	thoJsan9s��	 	 	 	

���� ����

De4erred	oCt4loEs	o4	resoCrces	related	to	pensions

&���,-	�	pGopoGtionate	shaGes �	 �������	 �	 �������	

&� **	�	pGopoGtionate	shaGes �����	 �����	

			Total	 �	 �������	 �	 �������	

De4erred	oCt4loEs	o4	resoCrces	related	to	#P��

&���,-	�	pGopoGtionate	shaGes �	 ������	 �	 ������	

&� **	�	pGopoGtionate	shaGes �����	 �����	

			Total	 �	 ������	 �	 ������	

Total	de4erred	oCt4loEs	o4	resoCrces	related	to	pensions/#P�� �	 �������	 �	 �������	

De4erred	in4loEs	o4	resoCrces	related	to	pensions

&���,-	�	pGopoGtionate	shaGes �	 �������	 �	 ������	

&� **	�	pGopoGtionate	shaGes �����	 ��	

			Total �	 �������	 �	 ������	

De4erred	in4loEs	o4	resoCrces	related	to	#P��

&���,-	�	pGopoGtionate	shaGes �	 �������	 �	 ������	

&� **	�	pGopoGtionate	shaGes ���	 ���	

			Total	 �	 �������	 �	 ������	

Total	de4erred	in4loEs	o4	resoCrces	related	to	pensions/#P�� �	 �������	 �	 ������	
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o	 �ederal	�rants	

1hen	a	gGant	agGeeBent	is	appGoKe9	an9	eligible	eMpen9itJGes	aGe	in8JGGe9�	the	aBoJnt	is	Ge8oG9e9	as	
a	fe9eGal	gGant	Ge8eiKable	an9	as	nonopeGating	GeKenJe	�opeGating	gGants�	oG	8apital	gGant	8ontGibJtions	
in	the	stateBents	of	GeKenJes�	eMpenses�	an9	8hanges	in	net	position.	

p	 �ond	PremiCms	and	DiscoCnts	

�on9	pGeBiJBs	 an9	9is8oJnts	 aGe	 9efeGGe9	 an9	 aBoGtiOe9	oKeG	 the	 life	 of	 the	bon9s.	�t	 the	 tiBe	of	
bon9	 GefJn9ing�	 the	 JnaBoGtiOe9	 pGeBiJBs	oG	 9is8oJnts	 aGe	 aBoGtiOe9	 oKeG	 the	 life	 of	 the	 GefJn9e9	
bon9s	 oG	 the	 life	 of	 the	 GefJn9ing	 bon9s�	Lhi8heKeG	 is	 shoGteG.	 �on9s	 payable	 is	 GepoGte9	 net	 of	 the	
appli8able	bon9	pGeBiJB	oG	9is8oJnt.	

&�1�	aBoGtiOes	bon9	pGeBiJBs	oG	9is8oJnts	Jsing	the	effe8tiKe	inteGest	Betho9.	The	effe8tiKe	inteGest	
Betho9	allo8ates	bon9	inteGest	eMpense	oKeG	the	life	of	the	bon9s	in	sJ8h	a	Lay	that	it	yiel9s	a	8onstant	
Gate	of	inteGest�	Lhi8h	in	tJGn	is	the	BaGket	Gate	of	inteGest	at	the	9ate	of	issJe	of	bon9s.	1ith	effe8tiKe	
inteGest	 Betho9�	 the	 aBoGtiOation	 of	 bon9	 pGeBiJBs	 oG	 9is8oJnts	 is	 8al8Jlate9	 Jsing	 the	 effe8tiKe	
BaGket	inteGest	Gate	at	the	tiBe	of	issJan8es	KeGsJs	the	8oJpon	Gate	Jse9	in	stGaight�line	Betho9.	

?	 Leases	

				LA+A	as	Lessee

&�1��	as	a	lessee�	Ge8ogniOes	a	lease	liability	an9	an	intangible	Gight�of�Jse	asset	at	the	8oBBen8eBent	
of	 a	 lease�	 Jnless	 the	 lease	 is	 8onsi9eGe9	 a	 shoGt�teGB	 lease	 oG	 tGansfeG	 oLneGship	 of	 the	 Jn9eGlying	
assets.	 ,ight�of�Jse	 lease	 asset	 is	 BeasJGe9	 base9	 on	 the	 net	 pGesent	 KalJe	 of	 the	 payBent�	 Jsing	
&�1�Ss	 Leighte9	 aKeGage	 8ost	 of	 8apital�	 Lhi8h	 appGoMiBates	 &�1�Ss	 in8GeBental	 boGGoLing	 Gate.	
,eBeasJGeBent	of	lease	liability	o88JGs	Lhen	theGe	is	a	8hange	in	the	lease	teGB	an9�oG	otheG	8hanges	
that	aGe	likely	to	haKe	a	signifi8ant	iBpa8t	on	the	lease	liability.

&�1�	8al8Jlates	aBoGtiOation	of	the	9is8oJnt	on	the	lease	liability	an9	GepoGt	that	aBoJnt	as	oJtfloL	of	
GesoJG8es	in	that	peGio9.	*ayBents	aGe	allo8ate9	fiGst	to	a88GJe9	inteGest	liability	an9	then	to	the	lease	
liability.	0aGiable	 lease	payBents	base9	on	 the	Jsage	of	 the	Jn9eGlying	assets	aGe	not	 in8lJ9e9	 in	 the	
lease	 liability	 8al8Jlations	 an9	 aGe	 Ge8ogniOe9	 as	 oJtfloLs	 of	 GesoJG8es	 in	 the	 peGio9s	 in	 Lhi8h	 the	
obligation	foG	the	payBents	aGe	in8JGGe9.

LA+A	as	Lessor

&�1��	as	a	lessoG�	Ge8ogniOes	a	lease	Ge8eiKable�	BeasJGe9	Jsing	a	pGesent	KalJe	of	the	lease	payBents	
�base9	 on	 &�1�Ss	 Leighte9	 aKeGage	 8ost	 of	 8apital�	 Lhi8h	 appGoMiBates	 a	 9is8oJnt	 Gate	 that	 &�1�	
8haGges	the	lessee�	eMpe8te9	to	be	Ge8eiKe9	foG	the	lease	teGB�	an9	a	9efeGGe9	infloL	of	GesoJG8es	at	the	
8oBBen8eBent	of	the	 lease	teGB�	Lith	8eGtain	eM8eptions	foG	GegJlate9	 leases	an9	shoGt�teGB	leases.	
The	 9efeGGe9	 infloL	of	 GesoJG8es	 is	BeasJGe9	 as	 the	 KalJe	 of	 the	 lease	 Ge8eiKable	 in	 a99ition	 to	 any	
payBents	Ge8eiKe9	at	oG	befoGe	the	8oBBen8eBent	of	the	lease	teGB	that	Gelate	to	fJtJGe	peGio9s.

*eGio9i8	aBoGtiOation	of	the	9is8oJnt	on	the	Ge8eiKable	aGe	GepoGte9	as	inteGest	GeKenJe	foG	that	peGio9.	
�efeGGe9	 infloLs	 of	 GesoJG8es	 aGe	 Ge8ogniOe9	 as	 infloLs	 on	 a	 stGaight�line	 basis	 oKeG	 the	 teGB	 of	 the	
lease.	�ny	initial	9iGe8t	8osts	aGe	GepoGte9	as	an	oJtfloL	of	GesoJG8es	foG	that	peGio9.	,eBeasJGeBent	of	
lease	Ge8eiKable	o88JGs	Lhen	theGe	aGe	Bo9ifi8ations�	in8lJ9ing	bJt	not	liBite9	to	8hanges	in	the	lease	
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8haGges�	lease	teGB	an9	a99ing	oG	GeBoKing	an	Jn9eGlying	asset	to	the	lease	agGeeBents.	#n	the	8ase	of	
a	paGtial	oG	fJll	 lease	teGBination�	&�1�	Lill	Ge9J8e	the	8aGGying	KalJe	of	the	lease	Ge8eiKable	an9	the	
Gelate9	9efeGGe9	infloL	of	GesoJG8es	an9	in8lJ9e	a	gain	oG	loss	foG	the	9iffeGen8e.			

 oG	 lease	 agGeeBents	 that	 aGe	 shoGt�teGB�	 &�1�	 Ge8ogniOes	 lease	 payBents	 as	 infloLs	 of	 GesoJG8es	
�GeKenJes�	base9	on	 the	payBent	pGoKisions	of	 the	 lease	agGeeBent.	 &iabilities	 aGe	only	 Ge8ogniOe9	 if	
payBents	 aGe	 Ge8eiKe9	 in	 a9Kan8e�	 an9	 Ge8eiKables	 aGe	 only	 Ge8ogniOe9	 if	 payBents	 aGe	 Ge8eiKe9	
sJbseFJent	to	the	GepoGting	peGio9.

RegClated	Leases

The	leases	betLeen	&�1�	an9	aiG	8aGGieGs	an9	otheG	aeGonaJti8al	JseGs	aGe	sJb?e8t	to	eMteGnal	laLs	an9	
GegJlations.	�s	peGBitte9	by	!�-�	-tateBent	(o.	���	&�1�	Ge8ogniOes	 infloLs	of	 GesoJG8es	base9	on	
the	payBent	pGoKisions	of	the	lease	agGeeBent�	an9	the	a88oJnting	poli8ies	Jn9eG	R&�1�	as	&essoGS	9o	
not	apply	to	GegJlate9	leases.		�99itional	9is8losJGes	GegaG9ing	GegJlate9	leases	aGe	in	(ote	�.

r	 Net	Position

The	finan8ial	stateBents	JtiliOe	a	net	position	pGesentation.	(et	position	is	8ategoGiOe9	as	folloLs�	

K Net	Investment	in	Capital	Assets	�	This	8ategoGy	gGoJps	all	8apital	assets	into	one	8oBponent	of	net	
position.	�88JBJlate9	9epGe8iation	an9	 the	oJtstan9ing	balan8es	of	9ebt	 that	 aGe	 attGibJtable	 to	
the	a8FJisition�	8onstGJ8tion�	oG	iBpGoKeBent	of	these	assets	Ge9J8e	the	balan8e	in	this	8ategoGy.	

K Restricted	Net	Position	�	This	8ategoGy	pGesents	GestGi8te9	assets	Ge9J8e9	by	liabilities	an9	9efeGGe9	
infloLs	of	GesoJG8es	Gelate9	to	those	assets.	Those	assets	aGe	GestGi8te9	9Je	to	eMteGnal	GestGi8tions	
iBpose9	 by	 8Ge9itoGs�	 gGantoGs�	 8ontGibJtoGs�	 oG	 laLs	 oG	 GegJlations	 of	 otheG	 goKeGnBents	 an9	
GestGi8tions	iBpose9	by	laL	thGoJgh	8onstitJtional	pGoKisions	oG	enabling	legislation.	

K Unrestricted	Net	Position	 �	This	8ategoGy	GepGesents	net	position	of	&�1�	that	 is	not	GestGi8te9	foG	
any	pGo?e8t	oG	otheG	pJGpose.	

s	 )se	o4	Restricted/)nrestricted	Net	Position

1hen	 an	 eMpense	 is	 in8JGGe9	 foG	 pJGposes	 of	 Lhi8h	 both	 GestGi8te9	 an9	 JnGestGi8te9	 GesoJG8es	 aGe	
aKailable�	&�1�Ss	poli8y	is	to	apply	GestGi8te9	GesoJG8es	fiGst.	

t	 )se	o4	�stimates	

The	pGepaGation	of	the	finan8ial	stateBents	in	8onfoGBity	Lith	a88oJnting	pGin8iples	geneGally	a88epte9	
in	 the	/nite9	-tates	of	�BeGi8a	GeFJiGes	BanageBent	to	Bake	estiBates	an9	assJBptions	that	affe8t	
aBoJnts	 in	 the	 finan8ial	 stateBents	 an9	 a88oBpanying	 notes.	 �8tJal	 GesJlts	 8oJl9	 9iffeG	 fGoB	 the	
estiBates.
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C	 Restatement	o4	Net	Position

&�1�	a9opte9	!�-�	-tateBent	(o.	���	!eases�	as	of	$Jly	��	�����	an9	a88oG9ingly	the	fis8al	yeaG	����	
finan8ial	stateBents	haKe	been	Gestate9	as	sJBBaGiOe9	beloL	�aBoJnts	in	thoJsan9s��																																															

�-
�
�																																			
As	PrevioCslG	
Reported

Restatement	
related	to	
adoption	o4	
�A'�	��	

�-
�
�																																		
As	Restated

'tatement	o4	Net	Position

�88GJe9	inteGest	Ge8eiKable �	 �����	 �	 ���	 �	 �����	

&ease	Ge8eiKable Q	 	 ������	 	 ������	

�apital	assets	aBoGtiOe9�	net Q	 	 ������	 	 ������	

&ease	Ge8eiKable�	net	of	8JGGent	poGtion Q	 	 �������	 	 �������	

&ease	liabilities	 Q	 	 ������	 	 ������	

&ease	liabilities�	net	of	8JGGent	poGtion Q	 	 ������	 	 ������	

�efeGGe9	infloLs	of	GesoJG8es	Gelate9	to	&eases	 Q	 	 �������	 	 �������	

(et	inKestBent	in	8apital	assets 	 ���������	 	 ������	 	 ���������	

/nGestGi8te9	net	position	�9efi8it� 	 ���������	 	 ��������	 	 ���������	

(et	position 	 ���������	 	 �����	 	 ���������	

'tatement	o4	RevenCes�	�Fpenses	and	�hanges	in	Net	Position

�Jil9ing	Gentals 	 �������	 �����	 	 �������	

&an9	Gentals 	 �������	 	 �������	 	 �������	

�on8ession	GeKenJe 	 �������	 �����	 	 �������	

�ontGa8tJal	seGKi8es 	 �������	 	 �������	 	 �������	

'ateGials	an9	sJpplies 	 ������	 	 �������	 	 ������	

)theG	opeGating	eMpenses 	 ������	 	 �������	 	 ������	

�epGe8iation	an9	aBoGtiOation 	 �������	 	 ������	 	 �������	

#nteGest	in8oBe	fGoB	leases Q	 	 �����	 �����	

#nteGest	eMpense	 	 ���������	 	 �������	 	 ���������	

�hange	in	net	position 	 ��������	 	 �����	 	 ��������	
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		 NeE	AccoCnting	'tandards

	 	 	 	 &�1�	 a9opte9	 !�-�	 -tateBent	 (o.	 ���	 Postponement	 of	 The	 Effective	 �ates	 of	 Certain	 Authoritative	
Guidance	�!�-�	����	Lhi8h	pGoKi9e9	teBpoGaGy	Gelief	to	goKeGnBents	an9	otheG	stakehol9eGs	in	light	of	the	
�)0#����	 pan9eBi8.	 !�-�	 ��	 postpone9	 the	 effe8tiKe	 9ate	 of	 8eGtain	 pGoKisions	 in	 the	 -tateBents	 an9	
#BpleBentation	 !Ji9es	 that	 fiGst	 be8oBe	 effe8tiKe	 oG	 LeGe	 s8he9Jle9	 to	 be8oBe	 effe8tiKe	 foG	 peGio9s	
beginning	 afteG	 $Jne	 ���	 �����	 an9	 lateG.	 The	 effe8tiKe	 9ates	 of	 8eGtain	 pGoKisions	 Lithin	 the	 folloLing	
pGonoJn8eBents	 LeGe	 postpone9	 by	 one	 yeaG�	 -tateBent	 (o.	 ���	Certain	 Asset	 Retirement	 Obligations�	
-tateBent	(o.	���	�iduciary	Activities�	-tateBent	(o.	��	Certain	�isclosures	Related	to	�ebt,	including	�irect	
Borrowings	and	�irect	Placements�	-tateBent	(o.	���	Accounting	for	Interest	Cost	Incurred	before	the	End	of	
a	 Construction	 Period�	 -tateBent	 (o.	 ���	 Ma8ority	 E?uity	 Interests�	 -tateBent	 (o.	 ���	 Conduit	 �ebt	
Obligations�	 -tateBent	 (o.	 ���	Omnibus	 2020�	 an9	 -tateBent	 (o.	 ���	Replacement	 of	 Interban9	 Offered	
Rates.	The	effe8tiKe	9ate	foG	!�-�	-tateBent	(o.	���	!eases�	Las	postpone9	by	��	Bonths.

&�1�	iBpleBente9	the	folloLing	!�-�	stateBents	in8lJ9e9	Lithin	!�-�	��	in	pGioG	fis8al	yeaGs�
V -tateBent	(o.	���	Certain	Asset	Retirement	Obligations
V -tateBent	(o.	���	Certain	�isclosures	Related	to	�ebt,	including	�irect	Borrowings	and	�irect	Placements
V -tateBent	(o.	���	Accounting	for	Interest	Cost	Incurred	before	the	End	of	a	Construction	Period
V -tateBent	(o.	���	�iduciary	Activities
V -tateBent	(o.	���	Ma8ority	E?uity	Interests
V -tateBent	(o.	���	Replacement	of	Interban9	Offered	Rates	�(on�&#�),	pGoKisions�

&�1�	has	ele8te9	to	iBpleBent	the	folloLing	!�-�	-tateBents	in8lJ9e9	Lithin	!�-�	��	as	beloL�
V -tateBent	(o.	���	!eases	�#BpleBente9	in	fis8al	yeaG	�����
V -tateBent	(o.	���	Conduit	�ebt	Obligations	�To	be	iBpleBente9	in	fis8al	yeaG	�����
V -tateBent	(o.	���	Omnibus	2020	�#BpleBente9	in	fis8al	yeaG	�����
V -tateBent	(o.	���	Replacement	of	 Interban9	Offered	Rates	�&#�),	pGoKisions	 iBpleBente9	 in	fis8al	yeaG	
�����

#BpleBentation	of	the	folloLing	!�-�	stateBent	is	effe8tiKe	fis8al	yeaG	����.

#ssJe9	 in	 $Jne	�����	!�-�	-tateBent	(o.	���	!eases	 is	 to	betteG	Beet	 the	 infoGBation	nee9s	of	 finan8ial	
stateBent	JseGs	by	iBpGoKing	a88oJnting	an9	finan8ial	GepoGting	foG	leases	by	goKeGnBents.	This	stateBent	
GeFJiGes	 Ge8ognition	 of	 8eGtain	 lease	 assets	 an9	 liabilities	 foG	 leases	 that	 pGeKioJsly	 LeGe	 8lassifie9	 as	
opeGating	 leases	 an9	 Ge8ogniOe9	 as	 infloLs	 of	 GesoJG8es	 oG	 oJtfloLs	 of	 GesoJG8es	 base9	 on	 the	 payBent	
pGoKisions	 of	 the	 8ontGa8t.	 #t	 establishes	 a	 single	 Bo9el	 foG	 lease	 a88oJnting	 base9	 on	 the	 foJn9ational	
pGin8iple	that	leases	aGe	finan8ings	of	the	Gight	to	Jse	an	Jn9eGlying	asset.	/n9eG	this	stateBent�	a	lessee	is	
GeFJiGe9	to	Ge8ogniOe	a	 lease	liability	an9	an	intangible	Gight�to�Jse	lease	asset�	an9	a	lessoG	 is	GeFJiGe9	to	
Ge8ogniOe	 a	 lease	 Ge8eiKable	 an9	 a	 9efeGGe9	 infloL	 of	 GesoJG8es�	 theGeby	 enhan8ing	 the	 GeleKan8e	 an9	
8onsisten8y	of	 infoGBation	aboJt	goKeGnBentsS	 leasing	a8tiKities.	�99itional	9is8losJGe	 infoGBation	8an	be	
foJn9	in	(otes	�	an9	�	of	the	notes	to	finan8ial	stateBents.
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#ssJe9	in	$anJaGy	�����	!�-�	-tateBent	(o.	���	Omnibus	2020	aiBs	to	enhan8e	8oBpaGability	in	a88oJnting	
an9	 finan8ial	 GepoGting	 an9	 to	 iBpGoKe	 the	 8onsisten8y	 of	 aJthoGitatiKe	 liteGatJGe	 by	 a99Gessing	 pGa8ti8e	
issJes	 that	 haKe	been	 i9entifie9	9JGing	 iBpleBentation	 an9	 appli8ation	of	 8eGtain	!�-�	 -tateBents.	 This	
stateBent	a99Gesses	a	KaGiety	of	topi8s	an9	in8lJ9e	spe8ifi8	pGoKisions	aboJt	in9iKi9Jal	stateBents	in8lJ9ing	
-tateBent	(o.	���	!eases�	-tateBent	(o.	���	Accounting	and	�inancial	Reporting	for	Pensions	and	Related	
Assets	That	Are	Not	within	the	Scope	of	GASB	Statement	��,	and	Amendments	to	Certain	Provisions	of	GASB	
Statements	��	and	���	-tateBent	(o.	���	�inancial	Reporting	for	Postemployment	Benefit	Plans	Other	Than	
Pension	 Plans�	 an9	 -tateBent	 (o.	 ���	 �iduciary	 Activities.	 &�1�	 iBpleBente9	 this	 stateBent	 LithoJt	
BateGial	iBpa8t.

#ssJe9	 in	 'aG8h	 �����	 !�-�	 -tateBent	 (o.	 ���	 Replacement	 of	 Interban9	 Offered	 Rates	 establishes	
a88oJnting	an9	 finan8ial	 GepoGting	GeFJiGeBents	 Gelate9	to	 the	Gepla8eBent	of	 #nteGbank	)ffeGe9	,ates	 in	
he9ging	 9eGiKatiKe	 instGJBents	 an9	 leases.	 #t	 also	 i9entifies	 appGopGiate	 ben8hBaGk	 inteGest	 Gates	 foG	
he9ging	9eGiKatiKe	instGJBents.	The	GeBoKal	of	&#�),	as	an	appGopGiate	ben8hBaGk	inteGest	Gate	is	effe8tiKe	
foG	GepoGting	peGio9s	en9ing	afteG	�e8eBbeG	���	����.	�ll	otheG	GeFJiGeBents	of	this	-tateBent	aGe	effe8tiKe	
foG	GepoGting	peGio9s	beginning	afteG	$Jne	���	����.	&�1�	iBpleBente9	the	non�&#�),	poGtion	in	fis8al	yeaG	
����	an9	&#�),	poGtion	in	fis8al	yeaG	����	LithoJt	BateGial	iBpa8t.

#ssJe9	in	$Jne	�����	!�-�	-tateBent	(o.	���	Certain	Component	Unit	Criteria,	and	Accounting	and	�inancial	
Reporting	for	Internal	Revenue	Code	Section	���	�eferred	Compensation	Plans	���	in8Gease	8onsisten8y	an9	
8oBpaGability	 Gelate9	 to	 the	 GepoGting	of	 fi9J8iaGy	 8oBponent	Jnits	 in	 8iG8JBstan8es	 in	Lhi8h	a	potential	
8oBponent	Jnit	9oes	not	haKe	a	goKeGning	boaG9	an9	the	pGiBaGy	goKeGnBent	peGfoGBs	the	9Jties	that	a	
goKeGning	boaG9	typi8ally	LoJl9	peGfoGB�	���	Bitigate	8osts	asso8iate9	Lith	the	GepoGting	of	8eGtain	9efine9	
8ontGibJtion	pension	plans�	9efine9	8ontGibJtion	otheG	posteBployBent	benefit	�)*���	plans�	an9	eBployee	
benefit	plans	otheG	than	pension	plans	oG	)*��	plans	�otheG	eBployee	benefit	plans�	as	fi9J8iaGy	8oBponent	
Jnits	in	fi9J8iaGy	fJn9	finan8ial	stateBents�	an9	���	enhan8e	the	GeleKan8e�	8onsisten8y�	an9	8oBpaGability	of	
the	a88oJnting	an9	finan8ial	GepoGting	foG	#nteGnal	,eKenJe	�o9e	�#,��	-e8tion	���	9efeGGe9	8oBpensation	
plans	�-e8tion	���	plans�	that	Beet	the	9efinition	of	a	pension	plan	an9	foG	benefits	pGoKi9e9	thGoJgh	those	
plans.	&�1�	iBpleBente9	this	stateBent	LithoJt	BateGial	iBpa8t.

The	 !�-�	 has	 issJe9	 seKeGal	 pGonoJn8eBents	 that	 haKe	 effe8tiKe	 9ates	 that	 Bay	 iBpa8t	 fJtJGe	
pGesentations.		&�1�	is	eKalJating	the	potential	iBpa8ts	of	the	folloLing	!�-�	stateBents	on	its	a88oJnting	
pGa8ti8es	an9	finan8ial	stateBents.

#ssJe9	 in	'ay	�����	!�-�	-tateBent	(o.	���	Conduit	�ebt	Obligations	8laGifies	the	eMisting	9efinition	of	a	
8on9Jit	9ebt	obligation�	establishes	that	a	8on9Jit	9ebt	obligation	is	not	a	liability	of	the	issJeG�	establishes	
stan9aG9s	 foG	 a88oJnting	 an9	 finan8ial	 GepoGting	 of	 a99itional	 8oBBitBents	 an9	 KolJntaGy	 8oBBitBents	
eMten9e9	by	issJeGs	an9	aGGangeBents	asso8iate9	Lith	8on9Jit	9ebt	obligations�	an9	iBpGoKes	GeFJiGe9	note	
9is8losJGes.	#BpleBentation	of	this	stateBent	is	effe8tiKe	in	fis8al	yeaG	����.

#ssJe9	in	'aG8h	�����	!�-�	-tateBent	(o.	���	Public-Private	and	Public-Public	Partnerships	and	Availability	
Payment	Arrangement	iBpGoKe	finan8ial	GepoGting	by	a99Gessing	issJes	Gelate9	to	pJbli8�pGiKate	an9	pJbli8�
pJbli8	paGtneGship	aGGangeBents	�***s�.	This	stateBent	also	pGoKi9es	gJi9an8e	foG	a88oJnting	an9	finan8ial	
GepoGting	 foG	 aKailability	 payBent	 aGGangeBents	 ��*�s�.	 #BpleBentation	 of	 this	 stateBent	 is	 effe8tiKe	 in	
fis8al	yeaG	����.
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#ssJe9	 in	 'ay	 �����	 !�-�	 -tateBent	 (o.	 ���	 Subscription-Based	 Information	 Technology	 Arrangements
pGoKi9es	gJi9an8e	on	the	a88oJnting	an9	finan8ial	GepoGting	foG	sJbs8Giption�base9	infoGBation	te8hnology	
aGGangeBents	 �-�#T�s�	 foG	 goKeGnBent	 en9	 JseGs	 �goKeGnBents�.	 This	 stateBent	 Lill	 iBpGoKe	 finan8ial	
GepoGting	by	establishing	a	9efinition	foG	-�#T�s	an9	pGoKi9ing	JnifoGB	gJi9an8e	foG	a88oJnting	an9	finan8ial	
GepoGting	 foG	 tGansa8tions	that	Beet	that	9efinition.	 #BpleBentation	of	 this	stateBent	 is	effe8tiKe	 in	 fis8al	
yeaG	����.

#ssJe9	 in	�pGil	�����	!�-�	-tateBent	(o.	���	Omnibus	2022	aiBs	to	enhan8e	8oBpaGability	 in	a88oJnting	
an9	finan8ial	GepoGting	an9	to	iBpGoKe	the	8onsisten8y	of	aJthoGitatiKe	liteGatJGe	by	a99Gessing	���	pGa8ti8e	
issJes	that	haKe	been	i9entifie9	9JGing	iBpleBentation	an9	appli8ation	of	8eGtain	!�-�	-tateBents	an9	���	
a88oJnting	 an9	 finan8ial	 GepoGting	 foG	 finan8ial	 gJaGantees.	 �onsistent	 aJthoGitatiKe	 liteGatJGe	 enables	
goKeGnBents	an9	otheG	stakehol9eGs	 to	BoGe	easily	 lo8ate	an9	apply	 the	8oGGe8t	a88oJnting	an9	 finan8ial	
GepoGting	 pGoKisions�	 Lhi8h	 iBpGoKes	 the	 8onsisten8y	 Lith	 Lhi8h	 sJ8h	 pGoKisions	 aGe	 applie9.	 The	
GeFJiGeBents	Gelate9	to	eMtension	of	the	Jse	of	&on9on	#nteGbank	)ffeGe9	,ate	�&#�),��	a88oJnting	foG	the	
-JppleBental	(JtGition	�ssistan8e	*GogGaB	�-(�*�	9istGibJtions�	9is8losJGes	of	nonBonetaGy	tGansa8tions�	
ple9ges	of	fJtJGe	GeKenJes	by	ple9ging	goKeGnBents�	8laGifi8ation	of	8eGtain	pGoKisions	 in	!�-�	-tateBent	
(o.	 ��� Basic	 �inancial	 StatementsIand	 ManagementJs	 �iscussion	 and	 AnalysisIfor	 State	 and	 !ocal	
Governments,	 as	 aBen9e9�	 an9	 teGBinology	 Jp9ates	 Gelate9	 to	!�-�	 -tateBent	(o.	 ���	Accounting	 and	
�inancial	Reporting	for	�erivative	Instruments,	an9	!�-�	-tateBent	(o.	���	�inancial	Reporting	of	�eferred	
Outflows	of	Resources,	�eferred	Inflows	of	Resources,	aGe	effe8tiKe	in	�pGil	����.	The	GeFJiGeBents	Gelate9	
to	 leases�	 pJbli8�pJbli8	 paGtneGships	 �***s��	 an9	 sJbs8Giption�base9	 infoGBation	 te8hnology	 aGGangeBents	
�-�#T�s�	 aGe	 effe8tiKe	 foG	 fis8al	 yeaG	 ����.	 The	 GeFJiGeBents	 Gelate9	 to	 finan8ial	 gJaGantees	 an9	 the	
8lassifi8ation	 an9	 GepoGting	 of	 9eGiKatiKe	 instGJBents	 Lithin	 the	 s8ope	 of	 !�-�	 -tateBent	 (o.	 ��	 aGe	
effe8tiKe	in	fis8al	yeaG	����.

#ssJe9	in	$Jne	�����	!�-�	-tateBent	(o.	����	Accounting	Changes	and	Error	Corrections	-	An	Amendment	of	
GASB	 Statement	 No.	 �2�	 is	 to	 enhan8e	 a88oJnting	 an9	 finan8ial	 GepoGting	 GeFJiGeBents	 foG	 a88oJnting	
8hanges	 an9	 eGGoG	 8oGGe8tions	 to	 pGoKi9e	 BoGe	 Jn9eGstan9able�	 Geliable�	 GeleKant�	 8onsistent�	 an9	
8oBpaGable	infoGBation	foG	Baking	9e8isions	oG	assessing	a88oJntability.	This	stateBent	9efines	a88oJnting	
8hanges	as	8hanges	in	a88oJnting	pGin8iples�	8hanges	in	a88oJnting	estiBates�	an9	8hanges	to	oG	Lithin	the	
finan8ial	GepoGting	entity	an9	9es8Gibes	the	tGansa8tions	oG	otheG	eKents	that	8onstitJte	those	8hanges.	This	
stateBent	pGes8Gibes	the	a88oJnting	an9	finan8ial	GepoGting	foG	���	ea8h	type	of	a88oJnting	8hange	an9	���	
eGGoG	8oGGe8tions.	This	stateBent	GeFJiGes	that	�a�	8hanges	in	a88oJnting	pGin8iples	an9	eGGoG	8oGGe8tions	be	
GepoGte9	GetGoa8tiKely	by	Gestating	pGioG	peGio9s�	 �b�	8hanges	to	oG	Lithin	the	 finan8ial	 GepoGting	entity	be	
GepoGte9	by	a9?Jsting	beginning	balan8es	of	the	8JGGent	peGio9�	an9	�8�	8hanges	in	a88oJnting	estiBates	be	
GepoGte9	pGospe8tiKely	by	Ge8ogniOing	the	8hange	in	the	8JGGent	peGio9.	#BpleBentation	of	this	stateBent	is	
effe8tiKe	in	fis8al	yeaG	����.

#ssJe9	 in	 $Jne	 �����	!�-�	 -tateBent	(o.	 ����	Compensated	Absences	 is	 to	 betteG	Beet	 the	 infoGBation	
nee9s	of	finan8ial	stateBent	JseGs	by	Jp9ating	the	Ge8ognition	an9	BeasJGeBent	gJi9an8e	foG	8oBpensate9	
absen8es.	That	ob?e8tiKe	is	a8hieKe9	by	aligning	the	Ge8ognition	an9	BeasJGeBent	gJi9an8e	Jn9eG	a	Jnifie9	
Bo9el	an9	by	aBen9ing	8eGtain	pGeKioJsly	GeFJiGe9	9is8losJGes.	This	stateBent	GeFJiGes	that	 liabilities	 foG	
8oBpensate9	absen8es	be	Ge8ogniOe9	foG	���	leaKe	that	has	not	been	Jse9	an9	���	leaKe	that	has	been	Jse9	
bJt	not	yet	pai9	in	8ash	oG	settle9	thGoJgh	non8ash	Beans.	�	liability	shoJl9	be	Ge8ogniOe9	foG	leaKe	that	has	
not	been	Jse9	if	�a�	the	leaKe	is	attGibJtable	to	seGKi8es	alGea9y	Gen9eGe9�	�b�	the	leaKe	a88JBJlates�	an9	�8�	
the	leaKe	is	BoGe	likely	than	not	to	be	Jse9	foG	tiBe	off	oG	otheGLise	pai9	in	8ash	oG	settle9	thGoJgh	non8ash	
Beans.	 &eaKe	 is	 attGibJtable	 to	 seGKi8es	 alGea9y	 Gen9eGe9	Lhen	an	eBployee	has	peGfoGBe9	 the	 seGKi8es	
GeFJiGe9	to	eaGn	the	leaKe.	&eaKe	that	a88JBJlates	is	8aGGie9	foGLaG9	fGoB	the	GepoGting	peGio9	in	Lhi8h	it	is	
eaGne9	to	a	fJtJGe	GepoGting	peGio9	9JGing	Lhi8h	it	Bay	be	Jse9	foG	tiBe	off	oG	otheGLise	pai9	oG	settle9.	#n	
estiBating	 the	 leaKe	 that	 is	BoGe	 likely	 than	 not	 to	 be	 Jse9	 oG	 otheGLise	 pai9	 oG	 settle9�	 a	 goKeGnBent	
shoJl9	 8onsi9eG	 GeleKant	 fa8toGs	 sJ8h	 as	 eBployBent	 poli8ies	 Gelate9	 to	 8oBpensate9	 absen8es	 an9	
histoGi8al	 infoGBation	 aboJt	 the	 Jse	 oG	 payBent	 of	 8oBpensate9	 absen8es.	 "oLeKeG�	 leaKe	 that	 is	BoGe	
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likely	than	not	to	be	settle9	thGoJgh	8onKeGsion	to	9efine9	benefit	posteBployBent	benefits	shoJl9	not	be	
in8lJ9e9	in	a	liability	foG	8oBpensate9	absen8es.	#BpleBentation	of	this	stateBent	is	effe8tiKe	in	fis8al	yeaG	
����.

Notes	to	the	�inancial	'tatements
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�	 �ash	and	Investments	

a	 Pooled	Investments	

*JGsJant	to	the	�alifoGnia	!oKeGnBent	�o9e	an9	the	&os	�ngeles	�ity	�oJn8il	 ile	(o.	��������	the	�ity	
TGeasJGeG	pGoKi9es	an	�nnJal	-tateBent	of	#nKestBent	*oli8y	�the	*oli8y�	to	the	�ity	�oJn8il.	The	*oli8y	
goKeGns	the	�itySs	poole9	inKestBent	pGa8ti8es	Lith	the	folloLing	ob?e8tiKes�	in	oG9eG	of	pGioGity�	safety	
of	 pGin8ipal�	 liFJi9ity�	 an9	 Gate	 of	 GetJGn.	 The	 *oli8y	 a99Gesses	 soJn9ness	 of	 finan8ial	 institJtions	 in	
Lhi8h	the	TGeasJGeG	Lill	9eposit	fJn9s	an9	types	of	inKestBent	instGJBents	peGBitte9	Jn9eG	�alifoGnia	
laL.	

�a8h	inKestBent	tGansa8tion	an9	the	entiGe	poGtfolio	BJst	8oBply	Lith	the	�alifoGnia	!oKeGnBent	�o9e	
an9	the	*oli8y.	�MaBples	of	inKestBents	peGBitte9	by	the	*oli8y	aGe	obligations	of	the	/.-.	TGeasJGy	an9	
goKeGnBent	 agen8ies�	 8oBBeG8ial	 papeG	 notes�	 negotiable	 8eGtifi8ates	 of	 9eposit�	 gJaGantee9	
inKestBent	 8ontGa8ts�	 bankeGsS	 a88eptan8es�	Be9iJB�teGB	 8oGpoGate	 notes�	Boney	BaGket	 a88oJnts�	
an9	the	-tate	of	�alifoGnia	&o8al	�gen8y	#nKestBent	 Jn9	�&�# �.	

&�1�	Baintains	a	poGtion	of	its	JnGestGi8te9	an9	GestGi8te9	8ash	an9	inKestBents	in	the	�itySs	8ash	an9	
inKestBent	pool	�the	*ool�.	&�1�Ss	shaGe	of	��.�	billion an9 ��.�	billion	in	the	*ool	as	of	$Jne	��� ����
an9 ����	GepGesente9	appGoMiBately	��.�� an9 ��.���	Gespe8tiKely.	TheGe	aGe	no	spe8ifi8	inKestBents	
belonging	 to	 &�1�.	 #n8lJ9e9	 in	 &�1�Ss	 poGtion	 of	 the	 *ool	 is	 the	 allo8ate9	 inKestBent	 agGeeBents	
tGa9e9	at	 yeaG�en9	 that	LeGe	 settle9	 in	 the	 sJbseFJent	 fis8al	 yeaG.	 &�1�Ss	allo8ate9	 shaGes	 foG	 fis8al	
yeaGs ���� an9 ���� LeGe ���.�	Billion an9 ���.�	Billion�	 Gespe8tiKely�	 an9	LeGe	 GepoGte9	 as	 otheG	
8JGGent	 liabilities	 in	 the	 stateBent	of	net	position.	 The	�ity	 issJes	 a	pJbli8ly	 aKailable	 finan8ial	 GepoGt	
that	 in8lJ9es	8oBplete	9is8losJGes	Gelate9	to	the	entiGe	8ash	an9	 inKestBent	pool.	The	GepoGt	Bay	be	
obtaine9	by	LGiting	to	the	�ity	of	&os	�ngeles�	)ffi8e	of	the	�ontGolleG�	���	(oGth	'ain	-tGeet�	�ity	"all	
�ast	-Jite	����	&os	�ngeles�	��	������	oG	by	8alling	�����	��������.	

0	 �itG	o4	Los	Angeles	'ecCrities	Lending	Program	

The	-e8JGities	&en9ing	*GogGaB	�-&*�	is	peGBitte9	an9	liBite9	Jn9eG	pGoKisions	of	�alifoGnia	!oKeGnBent	
�o9e	 -e8tion	 �����.	 The	 �ity	 �oJn8il	 appGoKe9	 the	 -&*	 on	 )8tobeG	 ���	 ����	 Jn9eG	 �oJn8il	  ile	 (o.	
��������	 Lhi8h	 8oBplies	 Lith	 the	 �alifoGnia	 !oKeGnBent	 �o9e.	 The	 ob?e8tiKes	 of	 the	 -&*	 in	 pGioGity	
oG9eG	 aGe�	 safety	 of	 loane9	 se8JGities	 an9	 pGJ9ent	 inKestBent	 of	 8ash	 8ollateGal	 to	 enhan8e	 GeKenJe	
fGoB	the	inKestBent	pGogGaB.	The	-&*	is	goKeGne9	by	a	sepaGate	poli8y	an9	gJi9elines�	Lith	oKeGsight	
Gesponsibility	of	the	#nKestBent	�9KisoGy	�oBBittee.	

The	�itySs	 8Jsto9ial	bank	a8ts	as	 the	 se8JGities	 len9ing	agent.	 #n	 the	eKent	a	 8oJnteGpaGty	9efaJlts	by	
Geason	of	an	a8t	of	insolKen8y�	the	bank	shall	take	all	a8tions	Lhi8h	it	9eeBs	ne8essaGy	oG	appGopGiate	to	
liFJi9ate	 peGBitte9	 inKestBent	 an9	 8ollateGal	 in	 8onne8tion	 Lith	 sJ8h	 tGansa8tion	 an9	 shall	 Bake	 a	
Geasonable	 effoGt	 foG	 tLo	 bJsiness	 9ays	 �,epla8eBent	 *eGio9�	 to	 apply	 the	 pGo8ee9s	 theGeof	 to	 the	
pJG8hase	of	se8JGities	i9enti8al	to	the	loane9	se8JGities	not	GetJGne9.	#f	9JGing	the	,epla8eBent	*eGio9	
the	8ollateGal	liFJi9ation	pGo8ee9s	aGe	insJffi8ient	to	Gepla8e	any	of	the	loane9	se8JGities	not	GetJGne9�	
the	 bank	 shall�	 sJb?e8t	 to	 payBent	 by	 the	 �ity	 of	 the	 aBoJnt	 of	 any	 losses	 on	 any	 peGBitte9	
inKestBents�	pay	sJ8h	a99itional	aBoJnts	as	ne8essaGy	to	Bake	sJ8h	Gepla8eBent.	
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/n9eG	the	pGoKisions	of	the	-&*�	an9	in	a88oG9an8e	Lith	the	�alifoGnia	!oKeGnBent	�o9e�	no	BoGe	than
��� of	the	faiG	KalJe	of	the	*ool	is	aKailable	foG	len9ing.	The	�ity	Ge8eiKes	8ash�	/.-.	tGeasJGy	se8JGities�	
an9	fe9eGal	agen8y	issJe9	se8JGities	as	8ollateGal	on	loane9	se8JGities.	The	8ash	8ollateGal	is	GeinKeste9	in	
se8JGities	peGBitte9	Jn9eG	the	poli8y.	#n	a88oG9an8e	Lith	the	�o9e�	the	se8JGities	len9ing	agent	BaGks	to	
BaGket	the	KalJe	of	both	the	8ollateGal	an9	the	GeinKestBents	9aily.	�M8ept	foG	open	loans	LheGe	eitheG	
paGty	8an	teGBinate	a	len9ing	8ontGa8t	on	9eBan9�	teGB	loans	haKe	a	BaMiBJB	life	of ��	9ays.	�aGnings	
fGoB	se8JGities	len9ing	a88GJe	to	the	*ool	an9	aGe	allo8ate9	on	a	pGo	Gata	basis	to	all	*ool	paGti8ipants.

&�1�	paGti8ipates	in	the	�itySs	se8JGities	 len9ing	pGogGaB	thGoJgh	the	poole9	inKestBent	fJn9.	&�1�	
Ge8ogniOes	 its	 pGopoGtionate	 shaGe	 of	 the	 8ash	 8ollateGal	 Ge8eiKe9	 foG	 se8JGities	 loane9	 an9	 Gelate9	
obligation	foG	the	geneGal	inKestBent	pool.	�t	$Jne	��� �����	&�1�Ss	poGtion	of	the	8ash	8ollateGal	an9	
the	 Gelate9	 obligation	 in	 the	 �itySs	 pGogGaB	 Las ���.�	 Billion.	 &�1�Ss	 poGtion	 of	 the	 se8JGities	
pJG8hase9	 fGoB	 the	 GeinKeste9	8ash	8ollateGal	 at	 $Jne	��� ���� Las ���.�	Billion.	 -J8h	 se8JGities	aGe	
state9	at	faiG	KalJe	an9	GepoGte9	Jn9eG	the	8ash	an9	poole9	inKestBent	hel9	 in	�ity	TGeasJGy.	&�1�Ss	
poGtion	of	the	non8ash	8ollateGal	at	$Jne	��� ���� Las ����.�	Billion.	�t	$Jne	��� �����	&�1�Ss	poGtion	
of	the	8ash	8ollateGal	an9	the	Gelate9	obligation	in	the	�itySs	pGogGaB	Las ���.�	Billion.	&�1�Ss	poGtion	
of	the	se8JGities	pJG8hase9	fGoB	the	GeinKeste9	8ash	8ollateGal	at	$Jne	��� ���� Las ���.�	Billion.	-J8h	
se8JGities	 aGe	 state9	 at	 faiG	 KalJe	 an9	 GepoGte9	 Jn9eG	 the	 8ash	 an9	 poole9	 inKestBent	 hel9	 in	 �ity	
TGeasJGy.	&�1�Ss	poGtion	of	the	non8ash	8ollateGal	at	$Jne	��� ���� Las ���.�	Billion.

�JGing	 the	 fis8al	 yeaGs�	 8ollateGaliOations	 on	 all	 loane9	 se8JGities	LeGe	Lithin	 the	 GeFJiGe9 ���.�� of	
BaGket	KalJe.	The	�ity	8an	sell	 8ollateGal	 se8JGities	only	 in	 the	eKent	of	boGGoLeG	9efaJlt.	The	 len9ing	
agent	pGoKi9es	 in9eBnifi8ation	 foG	 boGGoLeG	9efaJlt.	 TheGe	LeGe	no	 Kiolations	of	 legal	 oG	 8ontGa8tJal	
pGoKisions	an9	no	boGGoLeG	oG	 len9ing	agent	9efaJlt	 losses	9JGing	 the	yeaGs.	TheGe	Las	no	8Ge9it	 Gisk	
eMposJGe	to	the	�ity	at	$Jne	��� ���� an9 ���� be8aJse	the	aBoJnts	oLe9	to	the	boGGoLeGs	eM8ee9e9	
the	aBoJnts	boGGoLe9.	&oane9	se8JGities	aGe	hel9	by	the	�itySs	agents	 in	the	�itySs	naBe	an9	aGe	not	
sJb?e8t	to	8Jsto9ial	8Ge9it	Gisk.

Notes	to	the	�inancial	'tatements
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c	 Investments	Eith	�iscal	Agents	

The	inKestBent	pGa8ti8es	of	the	fis8al	agents	that	Gelate	to	&�1�Ss	poGtfolio	aGe	siBilaG	as	those	of	the	
�ity	 TGeasJGeG�	 an9	 haKe	 siBilaG	 ob?e8tiKes.	 &�1�Ss	 inKestBents	 hel9	 by	 fis8al	 agents	 aGe	 foG	 the	
folloLing	pJGposes	as	of	$Jne	��	�aBoJnts	in	thoJsan9s��	

���� ����

/nGestGi8te9�	8JGGent

�oBBeG8ial	papeG	an9	8ash	at	bank �	 �����	 �	 �����	

,estGi8te9�	8JGGent	an9	non8JGGent

�on9	se8JGity	fJn9s 	 �������	 	 �������	

�onstGJ8tion	fJn9s 	 ���������	 	 ������	

-Jbtotal 	 ���������	 	 �������	

				Total �	 ���������	 �	 �������	

The	bon9	se8JGity	 fJn9s	aGe	ple9ge9	foG	 the	payBent	oG	se8JGity	of	8eGtain	bon9s.	These	 inKestBents	
aGe	 geneGally	 shoGt�teGB	 se8JGities	 an9	 haKe	 BatJGities	 9esigne9	 to	 8oin8i9e	 Lith	 GeFJiGe9	 bon9	
GetiGeBent	payBents.	The	8onstGJ8tion	fJn9s	aGe	bon9	pGo8ee9s	on	9eposit	Lith	the	fis8al	agents.	They	
aGe	Jse9	to	GeiBbJGse	&�1�	foG	8apital	eMpen9itJGes	in8JGGe9	oG	to	be	in8JGGe9	at	&�2.

�t	$Jne	���	�����	the	inKestBents	an9	theiG	BatJGities	aGe	as	folloLs	�aBoJnts	in	thoJsan9s��

#nKestBent	BatJGities

�	to	�� ��	to	���

�BoJnt 9ays 9ays

'oney	BaGket	BJtJal	fJn9s �	 ���������	 �	 ���������	 �	 Q	

-tate	of	�alifoGnia	&�# 	 �������	 Q	 	 �������	

				-Jbtotal 	 ���������	 �	 ���������	 �	 �������	

�ank	9eposit	a88oJnts �����	

				Total �	 ���������	
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�t	$Jne	���	�����	the	inKestBents	an9	theiG	BatJGities	aGe	as	folloLs	�aBoJnts	in	thoJsan9s��

#nKestBent	BatJGities

�	to	�� ��	to	���

�BoJnt 9ays 9ays

'oney	BaGket	BJtJal	fJn9s �	 �������	 �	 �������	 �	 Q	

-tate	of	�alifoGnia	&�# 	 �������	 Q	 	 �������	

			-Jbtotal 	 �������	 �	 �������	 �	 �������	

�ank	9eposit	a88oJnts �����	

			Total �	 �������	

�air	*alCe	MeasCrements

The	 inKestBents	 aGe	 8ategoGiOe9	 into	 its	 faiG	 KalJe	 BeasJGeBents	 Lithin	 the	 faiG	 KalJe	 hieGaG8hy	
establishe9	 	by	geneGally	a88epte9	a88oJnting	pGin8iples.	These	pGin8iples	Ge8ogniOe	a	thGee�tieGe9	faiG	
KalJe	hieGaG8hy�	as	folloLs�

V &eKel	��	#nKestBents	Gefle8t	pGi8es	FJote9	in	a8tiKe	BaGkets�
V &eKel	��	 #nKestBents	Gefle8t	pGi8es	that	aGe	base9	on	a	siBilaG	obseGKable	asset	eitheG	9iGe8tly	oG	

in9iGe8tly�	Lhi8h	Bay	in8lJ9e	inpJts	in	BaGkets	that	aGe	not	8onsi9eGe9	to	be	a8tiKe�	an9.
V &eKel	��	#nKestBents	Gefle8t	pGi8es	base9	Jpon	JnobseGKable	soJG8es.

�t	$Jne	���	�����	the	inKestBents	by	faiG	KalJe	leKel	aGe	as	folloLs	�aBoJnts	in	thoJsan9s��
				

�BoJnt
 aiG	0alJe	'easJGeBents	

/sing	&eKel	�

'oney	'aGket	 Jn9s �	 ���������	 �	 ���������	

						Total	inKestBents	by	faiG	KalJe	leKel 	 ���������	 �	 ���������	

							#nKestBents	not	sJb?e8t	to	faiG	KalJe	hieGaG8hy

-tate	of	�alifoGnia	&�# 	 �������	

�ank	9eposit	a88oJnts �����	

						Total	 �	 ���������	
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�t	$Jne	���	�����	the	inKestBents	by	faiG	KalJe	leKel	aGe	as	folloLs	�aBoJnts	in	thoJsan9s��

�BoJnt
 aiG	0alJe	'easJGeBents	

/sing	&eKel	�

'oney	'aGket	 Jn9s �	 �������	 �	 �������	

						Total	inKestBents	by	faiG	KalJe	leKel 	 �������	 �	 �������	

							#nKestBents	not	sJb?e8t	to	faiG	KalJe	hieGaG8hy

-tate	of	�alifoGnia	&�# 	 �������	

�ank	9eposit	a88oJnts �����	

						Total	 �	 �������	

Interest	Rate	Ris9.	&�1�	a9opts	the	�itySs	poli8y	that	liBits	the	BatJGity	of	inKestBents	to	fiKe	yeaGs	foG	
/.-.	TGeasJGy	an9	goKeGnBent	agen8y	se8JGities.	The	poli8y	alloLs	fJn9s	Lith	longeG	teGB	inKestBents	
hoGiOons�	 to	 be	 inKeste9	 in	 se8JGities	 that	 at	 the	 tiBe	 of	 the	 inKestBent	 haKe	 a	 teGB	 GeBaining	 to	
BatJGity	in	eM8ess	of	fiKe	yeaGs�	bJt	Lith	a	BaMiBJB	final	BatJGity	of	thiGty	yeaGs.

Credit	Ris9.	The	�itySs	poli8y	 GeFJiGes	 that	a	BJtJal	 fJn9	BJst	 Ge8eiKe	 the	highest	 Ganking	by	not	 less	
than	tLo	nationally	Ge8ogniOe9	Gating	agen8ies.	�t	$Jne	��� ���� an9 �����	the	Boney	BaGket	BJtJal	
fJn9s	LeGe	Gate9	���B	by	-tan9aG9	an9	*ooGSs�	an9	�aa	by	'oo9ySs.	

Concentration	of	Credit	Ris9.	The	�ity�s	poli8y	9oes	not	alloL	BoGe	than	���	of	its	inKestBent	poGtfolio	
to	 be	 inKeste9	 in	 8oBBeG8ial	 papeG	 an9	 bankeGsS	 a88eptan8es�	 ���	 in	 8eGtifi8ates	 of	 9eposit	 an9	
Be9iJB	 teGB	 notes�	 ���	 in	 BJtJal	 fJn9s�	 Boney	 BaGket	 BJtJal	 fJn9s	 oG	 BoGtgage	 passthGoJgh	
se8JGities.	 The	 poli8y	 fJGtheG	 pGoKi9es	 foG	 a	 BaMiBJB	 8on8entGation	 liBit	 of	 ���	 in	 any	 one	 issJeG	
in8lJ9ing	its	Gelate9	entities.	TheGe	is	no	peG8entage	liBitation	on	the	aBoJnt	that	8an	be	inKeste9	in	the	
/.-.	TGeasJGy	an9	goKeGnBent	agen8ies.

�s	of	 $Jne	��� �����	 &�1�Ss	 inKestBents	 in	 the	&�# 	hel9	by	 fis8al	agents	 totale9 ����.�	Billion.	The	
total	aBoJnt	inKeste9	by	all	pJbli8	agen8ies	in	&�# 	at	that	9ate	Las ���.�	billion.	The	&�# 	is	paGt	of	the	
-tateSs	 *oole9	'oney	 #nKestBent	�88oJnt	 �*'#��.	�s	of	 $Jne	��� �����	 the	 inKestBents	 in	 the	*'#�	
totale9 ����.�	 billion�	 of	 Lhi8h ��.�� is	 inKeste9	 in	 non�9eGiKatiKe	 finan8ial	 pGo9J8ts	 an9 �.�� in	
stGJ8tJGe9	notes	an9	asset�ba8ke9	se8JGities.	The	Leighte9	aKeGage	BatJGity	of	&�# 	 inKestBents	Las
��� 9ays	as	of	$Jne	��� ����.	&�# 	is	not	Gate9.	�s	of	$Jne	��� �����	&�1�Ss	inKestBents	in	the	&�# 	hel9	
by	fis8al	agents	totale9 ����.�	Billion.	The	total	aBoJnt	inKeste9	by	all	pJbli8	agen8ies	in	&�# 	at	that	
9ate	Las ���.�	billion.	�s	of	$Jne	��� �����	the	inKestBents	in	the	*'#�	totale9 ����.�	billion�	of	Lhi8h
��.�� is	 inKeste9	 in	 non�9eGiKatiKe	 finan8ial	 pGo9J8ts	 an9 �.�� in	 stGJ8tJGe9	 notes	 an9	 asset�ba8ke9	
se8JGities.	The	Leighte9	aKeGage	BatJGity	of	&�# 	inKestBents	Las ��� 9ays	as	of	$Jne	��� ����.	
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The	&o8al	#nKestBent	�9KisoGy	�oaG9	��9KisoGy	�oaG9�	has	oKeGsight	Gesponsibility	foG	&�# .	The	�9KisoGy	
�oaG9	 8onsists	 of	 fiKe	BeBbeGs	 as	 9esignate9	by	 -tate	 statJte.	 The	*oole9	'oney	 #nKestBent	�oaG9	
Lhose	 BeBbeGs	 aGe	 the	 -tate	 TGeasJGeG�	 �iGe8toG	 of	  inan8e�	 an9	 -tate	 �ontGolleG�	 has	 oKeGsight	
Gesponsibility	 foG	 *'#�.	 The	 KalJe	 of	 the	 pool	 shaGes	 in	 &�# �	 Lhi8h	 Bay	 be	 Lith9GaLn	 anytiBe�	 is	
9eteGBine9	on	a	histoGi8al	basis�	Lhi8h	 is	9iffeGent	than	the	faiG	KalJe	of	&�1�Ss	position	 in	the	pool.	
The	 bank	 9eposit	 a88oJnts	 aGe	 8oKeGe9	 by	  e9eGal	 9epositoGy	 insJGan8e	 Jp	 to	 a	 8eGtain	 aBoJnt.	
 inan8ial	 institJtions	 aGe	 GeFJiGe9	 Jn9eG	 �alifoGnia	 laL	 to	 8ollateGaliOe	 the	 JninsJGe9	 poGtion	 of	 the	
9eposits	by	ple9ging	goKeGnBent	se8JGities	oG	fiGst	tGJst	9ee9	BoGtgage	notes.	The	8ollateGal	is	hel9	by	
the	ple9ging	institJtionSs	tGJst	9epaGtBent	an9	is	8onsi9eGe9	hel9	in	&�1�Ss	naBe.

Notes	to	the	�inancial	'tatements
�Cne	���	
�

	and	
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4		 �apital	Assets

&�1�	ha9	the	folloLing	a8tiKities	in	8apital	assets	9JGing	fis8al	yeaG	����	�aBoJnts	in	thoJsan9s��

�s	,estate9		
�alan8e	at ,etiGeBents �alan8e	at

$Jly	��	���� �99itions �	9isposals TGansfeGs $Jne	���	����

�apital	assets	not	9epGe8iate9

&an9	an9	lan9	8leaGan8e �	 ���������	 �	 ���	 �	 Q	 �	 Q	 �	 ���������	

�iG	easeBents 	 ������	 Q	 Q	 	 Q	 	 ������	

�Bission	Ge9J8tion	8Ge9its 	 �����	 Q	 Q	 	 Q	 	 �����	

�onstGJ8tion	LoGk	in	pGogGess 	 ���������	 	 ���������	 Q	 	 �����������	 	 ���������	

Total	8apital	assets	not	
9epGe8iate9 	 ���������	 	 ���������	 Q	 Q	 	 �����������	 	 ���������	

�apital	assets	9epGe8iate9

�Jil9ings 	 ���������	 	 �������	 Q	 	 ���������	 	 ���������	

#BpGoKeBents 	 ���������	 	 ���	 Q	 	 ���������	 	 ���������	

�FJipBent	an9	Kehi8les 	 �������	 	 �����	 	 �����	 	 ������	 	 �������	

#ntangible	assets 	 ������	 Q	 Q	 	 Q	 	 ������	

Total	8apital	assets	9epGe8iate9 	 ����������	 	 ���	 Q		 �����	 	 ���������	 	 ����������	

�88JBJlate9	9epGe8iation

�Jil9ings 	 �����������	 	 ���������	 Q	 	 Q	 	 �����������	

#BpGoKeBents 	 �����������	 	 ���������	 Q	 	 Q	 	 �����������	

�FJipBent	an9	Kehi8les 	 ���������	 	 ��������	 	 ���	 	 Q	 	 ���������	

#ntangible	assets 	 ��������	 	 �������	 Q	 	 Q	 	 ��������	

Total	a88JBJlate9	9epGe8iation 	 �����������	 	 ���������	Q		 ���	 	 Q	 	 �����������	

�apital	assets	9epGe8iate9�	net 	 ���������	 	 ���������	 	 ����	 	 ���������	 	 ����������	

�apital	assets	�	Gight	to	Jse	

	&an9 	 ������	 Q	 Q	 	 Q	 	 ������	

	�Jil9ings 	 �����	 Q	 Q	 	 Q	 	 �����	

	�FJipBent	 	 �����	 	 �����	 Q	 	 Q	 	 �����	

	0ehi8les 	 ������	 Q	 Q	 	 Q	 	 ������	

Total	aBoGtiOe9	assets	 	 ������	 	 �����	 Q	 	 Q	 	 ������	

�88JBJlate9	aBoGtiOation	

	&an9	 	 �������	 	 �������	 Q	 	 Q	 	 �������	

	�Jil9ings 	 �������	 	 �������	 Q	 	 Q	 	 �������	

	�FJipBent 	 �������	 	 �������	 Q	 	 Q	 	 �������	

	0ehi8les 	 �������	 	 �������	 Q	 	 Q	 	 ��������	

Total	a88JBJlate9	aBoGtiOation	 	 ��������	 	 ��������	 Q	 	 Q	 	 ��������	

�ssets	aBoGtiOe9�	net	 	 ������	 	 ��������	 Q	 	 Q	 	 ������	

					Total	 �	 ����������	 �	 �������	 �	 ����	 �	 Q	 �	 ����������	
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&�1�	ha9	the	folloLing	a8tiKities	in	8apital	assets	9JGing	fis8al	yeaG	����	�aBoJnts	in	thoJsan9s��

�s	,estate9		
�alan8e	at ,etiGeBents

�s	,estate9		
�alan8e	at

$Jly	��	���� �99itions �	9isposals TGansfeGs $Jne	���	����

�apital	assets	not	9epGe8iate9

&an9	an9	lan9	8leaGan8e �	 ���������	 �	 Q	 �	 Q	 �	 �����	 �	 ���������	

�iG	easeBents 	 ������	 Q	 	 Q	 Q	 	 ������	

�Bission	Ge9J8tion	8Ge9its 	 �����	 Q	 	 Q	 Q	 	 �����	

�onstGJ8tion	LoGk	in	pGogGess 	 ���������	 	 ���������	 	 �����	 	 �����������	 	 ���������	

Total	8apital	assets	not	
9epGe8iate9 	 ���������	 	 ���������	 Q		 �����	 	 �����������	 	 ���������	

�apital	assets	9epGe8iate9

�Jil9ings 	 ���������	 Q	 	 Q	 	 ���������	 	 ���������	

#BpGoKeBents 	 ���������	 	 �����	 	 Q	 	 ������	 	 ���������	

�FJipBent	an9	Kehi8les 	 �������	 	 �����	 	 �������	 	 �����	 	 �������	

#ntangible	assets 	 ������	 Q	 	 Q	 Q	 	 ������	

Total	8apital	assets	9epGe8iate9 	 ����������	 	 �����	 Q		 �������	 	 ���������	 	 ����������	

�88JBJlate9	9epGe8iation

�Jil9ings 	 ���������	 	 ���������	 	 Q	 Q	 	 �����������	

#BpGoKeBents 	 �����������	 	 ���������	 	 Q	 Q	 	 �����������	

�FJipBent	an9	Kehi8les 	 ���������	 	 ��������	 	 �����	 Q	 	 ���������	

#ntangible	assets 	 ��������	 	 �������	 	 Q	 Q	 	 ��������	

Total	a88JBJlate9	9epGe8iation 	 �����������	 	 ���������	Q		 �����	 Q	 	 �����������	

�apital	assets	9epGe8iate9�	net 	 ���������	 	 ���������	 	 �����	 	 ���������	 	 ���������	

�apital	assets	�	Gight	to	Jse	

	&an9 	 ������	 Q	 	 Q	 Q	 	 ������	

	�Jil9ings 	 �����	 Q	 	 Q	 Q	 	 �����	

	�FJipBent	 	 �����	 Q	 	 Q	 Q	 	 �����	

	0ehi8les 	 ������	 Q	 	 Q	 Q	 	 ������	

Total	aBoGtiOe9	assets	 	 ������	 Q	 	 Q	 Q	 	 ������	

�88JBJlate9	aBoGtiOation	

	&an9	 Q	 	 �������	 	 Q	 Q	 	 �������	

	�Jil9ings Q	 	 �������	 	 Q	 Q	 	 �������	

	�FJipBent Q	 	 �������	 	 Q	 Q	 	 �������	

	0ehi8les Q	 	 �������	 	 Q	 Q	 	 �������	

Total	a88JBJlate9	aBoGtiOation	 Q	 	 ��������	 	 Q	 Q	 	 ��������	

�ssets	aBoGtiOe9�	net	 	 ������	 	 ��������	 	 Q	 Q	 	 ������	

					Total	 �	 ����������	 �	 ���������	 �	 �����	 �	 Q	 �	 ����������	

Notes	to	the	�inancial	'tatements
�Cne	���	
�
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5		 �ommercial	Paper

�s	of	 $Jne	��� ���� an9 �����	&�1�	ha9	oJtstan9ing	8oBBeG8ial	papeG	 ��*�	notes	of ����.�	Billion an9
���.�	Billion�	Gespe8tiKely.	The	Gespe8tiKe	aKeGage	inteGest	Gates	in	effe8t	as	of	$Jne	��� ���� an9 ���� LeGe
�.��� an9 �.���.	The	�*	notes	BatJGe	no	BoGe	than ��� 9ays	fGoB	the	9ate	of	issJan8e.	The	�*	notes	LeGe	
issJe9	 as	 a	 Beans	 of	 inteGiB	 finan8ing	 foG	 8eGtain	 8apital	 eMpen9itJGes	 an9	 Ge9eBption	 of	 8eGtain	 bon9	
issJes.

�s	of	 $Jne	���	�����	 &�1�	ha9	 letteGs	of	 8Ge9it	 �&)��	an9	 GeiBbJGseBent	agGeeBents	Lith	 the	 folloLing	
institJtions	to	pGoKi9e	8Ge9it	sJppoGt	foG	the	�*	pGogGaB�	�aG8lays	�ank	*&�	��aG8lays�	foG	����.�	Billion�	to	
eMpiGe	on	 -epteBbeG	 ��	 �����	 -JBitoBo	'itsJi	 �anking	�oGpoGation	 �-JBitoBo��	 a8ting	 thGoJgh	 its	(eL	
3oGk	 �Gan8h	 �-JBitoBo�	 foG	 ����.�	Billion�	 to	 eMpiGe	 on	 -epteBbeG	 ��	 �����	 an9	 �ank	 of	 �BeGi8a�	 (.�.	
��ank	of	�BeGi8a�	foG	���.�	Billion�	to	eMpiGe	on	-epteBbeG	��	����.

)n	 �JgJst	 ���	 �����	 &�1�	 enteGe9	 into	 GeiBbJGseBent	 agGeeBents	 Lith	 the	 folloLing	 institJtions	 to	
pGoKi9e	 8Ge9it	 sJppoGt	 foG	 the	 �*	 pGogGaB�	 �aG8lays	 foG	 ����.�	Billion�	 to	 eMpiGe	 on	 �JgJst	 ���	 ����	 �a	
Gepla8eBent	foG	the	pGioG	�aG8lays	&)���	�ank	of	�BeGi8a	foG	����.�	Billion�	to	eMpiGe	on	�JgJst	���	����	�a	
Gepla8eBent	 foG	 the	 pGioG	 �ank	 of	 �BeGi8a	 &)���	 an9	 *(�	 �ank�	 (ational	 �sso8iation	 �*(��	 foG	 ����.�	
Billion�	to	eMpiGe	on	�JgJst	���	����	�a	sJbstitJtion	foG	the	pGioG	-JBitoBo	&)��.

�s	of	$Jne	��� �����	&�1�	ha9	Jn9GaLn	&)�	balan8es	of	����.�	Billion fGoB	�aG8lays�	����.�	Billion fGoB	
-JBitoBo	'itsJi	 �anking	 �oGpoGation.	�s	 of	 $Jne	 ���	 �����	 &�1�	ha9	 Jn9GaLn	 &)�	balan8es	 of ����.�	
Billion fGoB	�aG8lays�	 ����.�	Billion fGoB	-JBitoBo	'itsJi	 �anking	�oGpoGation�	 an9	���.�	Billion fGoB	
�ank	of	�BeGi8a.	

#n	fis8al	yeaG	�����	&�1�	pai9	the	&)�	banks	an	annJal	8oBBitBent	fee	Ganging	fGoB �.��� an9 �.��� on	
the	 state9	aBoJnt	of	 the	 &)�.	 #n	 fis8al	 yeaG	�����	 &�1�	pai9	 the	 &)�	banks	an	annJal	 8oBBitBent	 fee	
Ganging	fGoB	�.���	an9	�.���	on	the	state9	aBoJnt	of	the	&)�. &)�	fees	of ��.�	Billion an9 ��.�	Billion
LeGe	pai9	foG	fis8al	yeaGs ���� an9 �����	Gespe8tiKely.
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&�1�	ha9	the	folloLing	�*	a8tiKity	9JGing	fis8al	yeaG	����	�aBoJnts	in	thoJsan9s��

�alan8e	at �alan8e	at

$Jly	��	���� �99itions ,e9J8tions $Jne	���	����

-eGies	� �	 ������	 �	 ������	 �	 ��������	 �	 ������	

-eGies	� 	 ������	 	 ������	 	 �������	 	 ������	

-eGies	� 	 ������	 	 �������	 	 ���������	 	 ������	

					Total �	 ������	 �	 �������	 �	 ���������	 �	 �������	

&�1�	ha9	the	folloLing	�*	a8tiKity	9JGing	fis8al	yeaG	����	�aBoJnts	in	thoJsan9s��

�alan8e	at �alan8e	at

$Jly	��	���� �99itions ,e9J8tions $Jne	���	����

-eGies	� �	 ������	 �	 ������	 �	 Q	 �	 ������	

-eGies	� 	 �����	 	 ������	 	 ��������	 	 ������	

-eGies	� 	 ������	 	 ������	 	 ��������	 	 ������	

					Total �	 ������	 �	 �������	 �	 ��������	 �	 ������	

Notes	to	the	�inancial	'tatements
�Cne	���	
�

	and	
�
�
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�						�onded	De0t

Bonds	issued	by	LAWA	are	payable	solely	from	revenues	of	LAWA	and	are	not	general	obligations	of	the	City.

a	 #Ctstanding	De0t

(utstanding	 revenue	and	 revenue	 refunding	bonds	are	due	serially	 in	varying	annual	amounts.	Bonds	
outstanding	as	of	June	30,	2022	and	2021	are	as	follows	(amounts	in	thousands):

"ssue	of	2009,	Series	C 12
3
09 5.175�	�	6.582� 2039 �	 307,350	 �	 242,720	 �	 252,970	

"ssue	of	2010,	Series	C 11
4
10 7.053� 2040 59,360	 	 59,360	 	 59,360	

"ssue	of	2012,	Series	A 12
18
12 3.000�	�	5.000� 2022 105,610	 P	 	 54,560	

"ssue	of	2012,	Series	B 12
18
12 2.000�	�	5.000� 2022 145,630	 P	 	 120,545	

"ssue	of	2013,	Series	A 11
19
13 5.000� 2043 170,685	 	 170,685	 	 170,685	

"ssue	of	2013,	Series	B 11
19
13 4.625�	�	5.000� 2038 71,175	 	 57,180	 	 59,480	

"ssue	of	2015,	Series	A 2
24
15 2.000�	�	5.000� 2045 267,525	 	 237,705	 	 243,185	

"ssue	of	2015,	Series	B 2
24
15 3.000�	�	5.000� 2045 47,925	 	 42,375	 	 43,385	

"ssue	of	2015,	Series	C 2
24
15 2.000�	�	5.000� 2038 181,805	 	 156,070	 	 163,855	

"ssue	of	2015,	Series	� 11
24
15 5.000� 2041 296,475	 	 257,785	 	 265,050	

"ssue	of	2015,	Series	� 11
24
15 2.000�	�	5.000� 2041 27,850	 	 22,325	 	 23,330	

"ssue	of	2016,	Series	A 6
1
16 3.000�	�	5.000� 2042 289,210	 	 34,885	 	 260,275	

"ssue	of	2016,	Series	B 1
19
17 4.000�	�	5.000� 2046 451,170	 	 426,570	 	 434,445	

"ssue	of	2016,	Series	C 12
6
16 1.425�	�	3.887� 2038 226,410	 	 167,455	 	 186,410	

"ssue	of	2017,	Series	A 7
26
17 5.000� 2047 260,610	 	 250,040	 	 253,820	

"ssue	of	2017,	Series	B 7
26
17 5.000� 2042 88,730	 	 80,130	 	 82,440	

"ssue	of	2018,	Series	A 3
15
18 4.000�	�	5.250� 2048 426,475	 	 415,545	 	 419,965	

"ssue	of	2018,	Series	B 4
12
18 5.000� 2034 226,500	 	 226,500	 	 226,500	

"ssue	of	2018,	Series	C 8
8
18 5.000�	�	5.750� 2044 425,000	 	 398,965	 	 409,280	

"ssue	of	2018,	Series	� 11
14
18 5.000� 2048 418,390	 	 383,500	 	 396,070	

"ssue	of	2018,	Series	� 11
14
18 5.000� 2048 159,980	 	 159,980	 	 159,980	

"ssue	of	2019,	Series	A 3
12
19 4.000�	�	5.000� 2049 199,830	 	 189,750	 	 193,975	

"ssue	of	2019,	Series	B 3
12
19 4.000�	�	5.000� 2049 49,410	 	 47,515	 	 48,530	

"ssue	of	2019,	Series	C 3
12
19 5.000� 2039 189,095	 	 156,000	 	 165,320	

"ssue	of	2019,	Series	� 6
27
19 4.000�	�	5.000� 2049 167,955	 	 167,955	 	 167,955	

"ssue	of	2019,	Series	� 6
27
19 4.000�	�	5.000� 2049 265,190	 	 264,875	 	 265,190	

"ssue	of	2019,	Series	F 12
17
19 2.250�	�	5.000� 2049 411,575	 	 405,820	 	 411,575	

"ssue	of	2020,	Series	A 3
11
20 5.000� 2040 738,575	 	 721,410	 	 734,495	

"ssue	of	2020,	Series	B 8
27
20 4.000�	�	5.000� 2040 558,500	 	 558,500	 	 558,500	

"ssue	of	2020,	Series	C 8
27
20 5.000� 2050 380,000	 	 380,000	 	 380,000	

"ssue	of	2020,	Series	� 8
27
20 4.000�	�	5.000� 2048 120,000	 	 120,000	 	 120,000	

"ssue	of	2021,	Series	A 2
17
21 5.000� 2051 405,405	 	 405,405	 	 405,405	

"ssue	of	2021,	Series	B 2
17
21 5.000� 2048 395,005	 	 395,005	 	 395,005	

"ssue	of	2021,	Series	C 2
17
21 0.698�	�	2.213� 2036 92,945	 	 92,945	 	 92,945	

"ssue	of	2021,	Series	� 10
6
21 3.000�	�	5.000� 2051 753,195	 	 753,195	 P	

F2	of	last	scheduled (utstanding	principal

Bond	issues "ssue	date "nterest	rate maturity (riginal	principal 2022 2021
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"ssue	of	2021,	Series	� 10
6
21 0.264�	�	2.626� 2051 125,815	 	 125,815	 P	

"ssue	of	2022,	Series	A 1
20
22 4.000�	�	5.000� 2049 347,415	 	 347,415	 P	

"ssue	of	2022,	Series	B 1
20
22 4.000�	�	5.000� 2048 157,625	 	 157,625	 P	

"ssue	of	2022,	Series	C 2
15
22 3.250�	�	5.000� 2049 307,070	 	 307,070	 P	

"ssue	of	2022,	Series	� 2
15
22 4.000�	�	5.000� 2036 101,545	 	 101,545	 P	

"ssue	of	2022,	Series	� 2
15
22 2.750�	�	5.000� 2039 20,225	 	 20,225	 P	

"ssue	of	2022,	Series	F 2
15
22 2.040�	�	3.450� 2042 40,985	 	 40,985	 P	

"ssue	of	2022	CFC,	
Series	A 3
16
22 3.158�	�	4.242� 2048 546,015	 	 546,015	 P	

					Total	principal		 �	 11,027,240	 	 10,094,845	 	 8,224,485	

Unamortized	premium 	 1,594,512	 	 1,374,467	

					'et	revenue	bonds 	 11,689,357	 	 9,598,952	

Current	portion	of	debt 	 (143,365)	 	 (144,245)	

					'et	noncurrent	debt �	 11,545,992	 �	 9,454,707	

F2	of	last	scheduled (utstanding	principal

Bond	issues "ssue	date "nterest	rate maturity (riginal	principal 2022 2021

Notes	to	the	�inancial	'tatements
�Cne	���	
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0	 Pledged	RevenCe

The	bonds	are	subject	to	optional	and	mandatory	sinking	fund	redemption	prior	to	maturity.	LAWA	has	
agreed	to	certain	covenants	with	respect	to	bonded	indebtedness.	The	bonds	are	secured	by	a	pledge	of	
and	 lien	on	net	pledged	 revenues	as	defined	 in	 the	master	 senior	 and	 subordinate	 indentures,	which	
pledge	and	lien	remains	in	place	until	the	bonds	are	no	longer	outstanding.	Under	the	bond	indentures,	
pledged	revenues	include	substantially	the	total	operating	revenue	with	the	Build	America	Bonds	(BABs)	
subsidy,	nonoperating	Transportation	Security	Administration	(TSA)	revenue,	interest	income	net	of	PFC,	
CFC	 and	 construction	 funds,	 but	 do	 not	 include	 PFC	 revenues,	 CFC	 revenues,	 and	 certain	 other	
nonoperating	revenues.

LAWA	has	received	approval	from	the	FAA	to	collect	and	use	passenger	facility	charges	(PFCs)	to	pay	for	
debt	 service	 on	 bonds	 issued	 to	 finance	 the	 Tom	 Bradley	 "nternational	 Terminal	 (TB"T)	 +enovations,	
Bradley	 West	 projects	 and	 Terminal	 6	 improvements.	 Board	 of	 Airport	 Commissioners	 authorized	
amounts	of �97.5	million and �73.5	million were	used	 for	debt	 service	 in	 fiscal	 years 2022 and 2021,	
respectively.	 "n	 fiscal	 year	 2022,	 Coronavirus	 +esponse	 and	 +elief	 Supplemental	 Appropriations	 Act	
(C++SAA)	grants	in	the	amount	of	�8.5	million	was	used	to	apply	against	LA1	maintenance	and	operation	
expenses.	"n	fiscal	year	2021,	CA+�S	Act	grants	in	the	amount	of	�21.9	million	was	used	to	apply	against	
debt	service	payments,	and	�249.3	million	was	used	 to	apply	against	LA1	maintenance	and	operation	
expenses.	

The	total	principal	and	interest	remaining	to	be	paid	on	the	bonds	is	�17.1	billion	as	of	June	30,	2022.	
Principal	and	interest	paid	during	fiscal	year 2022 and	the	net	pledged	revenues	on	US	GAAP	basis	(as	
defined	 in	 the	master	 senior	 and	 subordinate	 indentures,	 after	 application	 of	 the �97.5	million PFCs	
funds	and	�8.5	million	C++SAA	grants	were �567.3	million and �644.5	million,	respectively.	Principal	and	
interest	paid	during	fiscal	year 2021 and	the	net	pledged	revenues	on	US	GAAP	basis	(as	defined	in	the	
master	senior	and	subordinate	indentures,	after	application	of	the �73.5	million PFCs	funds	and	�271.2	
million	CA+�S	Act	grants	discussed	in	the	preceding	paragraph),	were �487.7	million and �706.0	million,	
respectively.	

c	 �ond	IssCances	

�iscal	-ear	
�



(n	(ctober	6,	2021,	LAWA	issued	�753.2	million	of	LA1	subordinate	revenue	bonds	Series	2021�	with	a	
premium	 of	 �178.4	 million	 and	 �125.8	 million	 of	 LA1	 subordinate	 refunding	 revenue	 bonds	 Series	
2021�.	The	Series	2021�	bonds	were	issued	to	fund	certain	capital	projects	at	LA1,	refund	a	portion	of	
the	outstanding	Commercial	Paper	'otes	and	refund	and	defease	a	portion	of	the	subordinate	revenue	
bonds	Series	2016A	and	a	portion	of	the	senior	refunding	revenue	bonds	Series	2016C	in	the	amount	of	
�217.7	million	and	�13.4	million	respectively.	The	Series	2021�	bonds	were	 issued	to	pay	a	portion	of	
the	interest	due	on	'ovember	15,	2021	of	certain	existing	bonds	and	refund	and	defease	a	portion	of	
the	refunded	Series	2016A	and	2016C.		These	transactions	resulted	in	cash	flow	savings	of	�18.9	million,	
an	economic	gain	of	�18.8	million;	and	a	net	 loss	 for	accounting	purposes	of	�(13.2)	million,	which	 is	
included	in	deferred	outflows	of	resources	and	is	being	amortized	over	the	life	of	the	bonds.

(n	January	20,	2022,	LAWA	issued	�347.4	million	of	LA1	subordinate	revenue	bonds	Series	2022A	with	a	
premium	of	 �77.4	million	 and	 �157.6	million	 of	 LA1	 subordinate	 revenue	 bonds	 Series	 2022B	with	 a	
premium	of	�39.4	million.	The	bonds	were	 issued	to	fund	certain	capital	projects	at	LA1	and	refund	a	
portion	of	the	outstanding	commercial	paper	notes.
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)n	 ebGJaGy	���	�����	&�1�	issJe9	����.�	Billion	of	&�2	sJboG9inate	GeKenJe	an9	GefJn9ing	GeKenJe	
bon9s	-eGies	�����	Lith	a	pGeBiJB	of	���.�	Billion�	����.�	Billion	sJboG9inate	GefJn9ing	bon9s	-eGies	
�����	 Lith	 a	 pGeBiJB	 of	 ���.�	 Billion�	 ���.�	 Billion	 sJboG9inate	 GefJn9ing	 GeKenJe	 bon9s	 -eGies	
�����	Lith	a	pGeBiJB	of	��.�	Billion	an9	���.�	Billion	of	&�2	sJboG9inate	GeKenJe	bon9s	-eGies	���� .	
The	bon9s	LeGe	 issJe9	to	 fJn9	8eGtain	8apital	pGo?e8ts	at	&�2�	 GefJn9	a	poGtion	of	 the	senioG	 GeKenJe	
bon9s	-eGies	�����	an9	-eGies	�����	 in	 the	aBoJnt	of	���.�	Billion	an9	����.�	Billion	 Gespe8tiKely.	
This	tGansa8tion	GesJlte9	in	8ash	floL	saKings	of	���.�	Billion�	an	e8onoBi8	gain	of	���.�	Billion�	an9	a	
net	gain	foG	a88oJnting	pJGposes	of	���.�	Billion�	Lhi8h	is	in8lJ9e9	in	9efeGGe9	infloLs	of	GesoJG8es	an9	
is	being	aBoGtiOe9	oKeG	the	life	of	the	bon9s.

)n	'aG8h	���	 �����	 &�1�	 issJe9	����.�	Billion	of	 &�2	� �	 GeKenJe	bon9s	 -eGies	 �����.	 The	bon9s	
LeGe	 issJe9	 to	pay	an9	 GeiBbJGse	a	poGtion	of	 the	�onsoli9ate9	,ental	�aG	  a8ility	 ��on,���	pGo?e8t�	
fJn9	the	bon9	 inteGest	eMpense	thGoJgh	$Jne	���	�����	fJn9	9eposits	to	the	-enioG	,eseGKe	 Jn9�	the	
,olling	�oKeGage	 Jn9	an9	 the	�oBBon	TGanspoGtation	-ysteB	 ��T-�	*ayBent	�88oJnt�	an9	 GefJn9	a	
poGtion	of	8oBBeG8ial	papeG	notes	Lhi8h	LeGe	pGeKioJsly	Jse9	to	finan8e	a	poGtion	of	�on,��	pGo?e8t.

�iscal	-ear	
�
�

)n	�JgJst	���	�����	&�1�	issJe9	����.�	Billion	of	&�2	senioG	GefJn9ing	GeKenJe	bon9s	-eGies	�����	
Lith	a	pGeBiJB	of	����.�	Billion�	����.�	Billion	senioG	GeKenJe	bon9s	-eGies	�����	Lith	a	pGeBiJB	of	
���.�	Billion�	an9	����.�	Billion	senioG	GeKenJe	bon9s	-eGies	�����	Lith	a	pGeBiJB	of	���.�	Billion.	
The	 bon9s	LeGe	 issJe9	 to	 fJn9	 8eGtain	 8apital	 pGo?e8ts	 at	 &�2�	 an9	 to	 GefJn9	 an9	 9efease	 all	 of	 the	
oJtstan9ing	 -eGies	 �����	 senioG	 GeKenJe	 bon9s�	 -eGies	 �����	 sJboG9inate	 GeKenJe	 bon9s	 an9	 -eGies	
�����	 senioG	 GeKenJe	 bon9s	 in	 the	 aBoJnt	 of	 ����.�	 Billion�	 ����.�	 Billion	 an9	 ����.�	 Billion�	
Gespe8tiKely.	This	 tGansa8tion	 GesJlte9	 in	8ash	 floL	saKings	of	����.�	Billion�	e8onoBi8	gain	of	����.�	
Billion�	an9	a	net	gain	foG	a88oJnting	pJGposes	of	���.�	Billion�	Lhi8h	is	in8lJ9e9	in	9efeGGe9	infloLs	of	
GesoJG8es	an9	is	being	aBoGtiOe9	oKeG	the	GeBaining	life	of	the	bon9s	thGoJgh	'ay	����.

)n	 ebGJaGy	���	�����	&�1�	issJe9	����.�	Billion	of	&�2	sJboG9inate	GeKenJe	an9	GefJn9ing	GeKenJe	
bon9s	 -eGies	 �����	 Lith	 a	 pGeBiJB	 of	 ����.�	 Billion�	 ����.�	 Billion	 of	 sJboG9inate	 GeKenJe	 an9	
GefJn9ing	 GeKenJe	 bon9s	 -eGies	 �����	 Lith	 a	 pGeBiJB	 of	 ����.�	 Billion�	 an9	 ���.�	 Billion	 of	
sJboG9inate	 GefJn9ing	 GeKenJe	bon9s	-eGies	�����	Lith	no	pGeBiJB.	The	bon9s	LeGe	 issJe9	 to	 fJn9	
8eGtain	 8apital	 pGo?e8ts	 at	 &�2�	 an9	 to	 GefJn9	 a	 poGtion	 of	 oJtstan9ing	 bon9s	 an9	 sJboG9inate	
8oBBeG8ial	papeG	notes	BatJGing	in	fis8al	yeaG	����.																																						
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d	 Principal	MatCrities	and	Interest

-8he9Jle9	annJal	pGin8ipal	BatJGities	an9	inteGest	aGe	as	folloLs	�aBoJnts	in	thoJsan9s��	

 is8al	yeaG�s�	en9ing *Gin8ipal #nteGest Total

���� �	 �������	 �	 �������	 �	 �������	

���� 	 �������	 	 �������	 	 �������	

���� 	 �������	 	 �������	 	 �������	

���� 	 �������	 	 �������	 	 �������	

���� 	 �������	 	 �������	 	 �������	

����	�	���� 	 ���������	 	 ���������	 	 ���������	

����	�	���� 	 ���������	 	 ���������	 	 ���������	

����	�	���� 	 ���������	 	 �������	 	 ���������	

����	�	���� 	 ���������	 	 �������	 	 ���������	

����	�	���� 	 �������	 	 ������	 	 �������	

Total �	 ����������	 �	 ���������	 �	 ����������	

e	 �Cild	America	�onds	(�A�s)

&�2	sJboG9inate	GeKenJe	bon9s	����	-eGies	�	an9	����	-eGies	�	Lith	paG	aBoJnts	of ����.�	Billion an9
���.�	Billion�	 Gespe8tiKely�	 LeGe	 issJe9	 as	 fe9eGally	 taMable	 ���s	 Jn9eG	 the	 �BeGi8an	 ,e8oKeGy	 an9	
,einKestBent	�8t	of	����.	&�1�	Ge8eiKes	a	9iGe8t	fe9eGal	sJbsi9y	payBent	in	the	aBoJnt	eFJal	to ���
of	the	inteGest	eMpense	on	the	���s.	The	aJtoBati8	8Jts	in	spen9ing	�GefeGGe9	to	as	TseFJestGationU�	foG	
the	fe9eGal	 fis8al	yeaGs	en9ing	-epteBbeG	���	����	an9	-epteBbeG	���	����	Ge9J8e9	the	sJbsi9y.	The	
inteGest	 sJbsi9y	 on	 the	 ���s	 LeGe ��.�	 Billion	 an9	 ��.�	 Billion	 foG	 fis8al	 yeaGs	 ����	 an9 �����	
Gespe8tiKely.	The	���s	seFJestGation	Gate	Las	�.��	foG	both	fis8al	yeaGs	����	an9	����. The	sJbsi9y	is	
Ge8oG9e9	as	a	non�8apital	gGant�	a	8oBponent	of	otheG	nonopeGating	GeKenJe.	
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4	 			#ther	'igni4icant	#0ligations

�si9e	 fGoB	 &�1�Ss	 9ebt	 obligations	 in8JGGe9	 Jn9eG	 the	 'asteG	 -enioG	 an9	 -JboG9inate	 #n9entJGes�	
&�1�Ss	otheG	signifi8ant	obligations	in8lJ9e�

APM	Agreement

The	 �*'	 �gGeeBent	 8ontains	 ���	 a	 pGoKision	 that	 if	 &�2	 teGBinates	 the	 agGeeBent	 foG	 any	 of	 the	
alloLable	 Geasons	 Jn9eG	 the	 agGeeBent�	 &�2	 Lill	 oLe	 the	 �*'	 �eKelopeG	 KaGioJs	 aBoJnts�	 as	
appli8able�	 in8lJ9ing	aBoJnts	asso8iate9	Lith	eFJity	an9	9ebt	8ontGibJtions	Ba9e	oG	aGGange9	by	the	
�*'	�eKelopeG	an9	KaGioJs	otheG	bGeakage	8osts�	Lith	sJ8h	aBoJnts	being	payable	by	&�2	Lithin	���	
9ays	of	the	teGBination	9ate	of	the	agGeeBent�	an9	���	a	pGoKision	that	if	the	�*'	�eKelopeG	teGBinates	
the	agGeeBent	foG	any	of	the	alloLable	Geasons	Jn9eG	the	agGeeBent�	&�2	Lill	oLe	the	�*'	�eKelopeG	
KaGioJs	aBoJnts�	as	appli8able�	in8lJ9ing	aBoJnts	asso8iate9	Lith	eFJity	an9	9ebt	8ontGibJtions	Ba9e	
oG	aGGange9	by	the	�*'	�eKelopeG	an9	KaGioJs	otheG	bGeakage	8osts�	Lith	sJ8h	aBoJnts	being	payable	
by	&�2	Lithin	���	9ays	of	the	teGBination	9ate	of	the	agGeeBent.

�onRA�	Agreement

The	�on,��	�gGeeBent	 8ontains	 ���	 a	 pGoKision	 that	 if	 &�2	 teGBinates	 the	 agGeeBent	 foG	 any	of	 the	
alloLable	 Geasons	 Jn9eG	 the	 agGeeBent�	 &�2	 Lill	 oLe	 the	 �on,��	 �eKelopeG	 KaGioJs	 aBoJnts�	 as	
appli8able�	 in8lJ9ing	aBoJnts	asso8iate9	Lith	eFJity	an9	9ebt	8ontGibJtions	Ba9e	oG	aGGange9	by	the	
�on,��	�eKelopeG	an9	KaGioJs	otheG	bGeakage	8osts�	Lith	sJ8h	aBoJnts	being	payable	by	&�2	Lithin	
���	9ays	of	 the	 teGBination	9ate	of	 the	agGeeBent�	an9	 ���	a	pGoKision	 that	 if	 the	�on,��	�eKelopeG	
teGBinates	 the	 agGeeBent	 foG	 any	 of	 the	 alloLable	 Geasons	 Jn9eG	 the	 agGeeBent�	 &�2	 Lill	 oLe	 the	
�on,��	�eKelopeG	KaGioJs	aBoJnts�	as	appli8able�	 in8lJ9ing	aBoJnts	asso8iate9	Lith	eFJity	an9	9ebt	
8ontGibJtions	Ba9e	oG	aGGange9	by	the	�on,��	�eKelopeG	an9	KaGioJs	otheG	bGeakage	8osts�	Lith	sJ8h	
aBoJnts	being	payable	by	&�2	Lithin	���	9ays	of	the	teGBination	9ate	of	the	agGeeBent.
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�		 �hanges	in	Long�Term	Lia0ilities

&�1�	 ha9	 the	 folloLing	 long�teGB	 liabilities	 a8tiKities	 foG	 fis8al	 yeaG	 en9e9	 $Jne	 ���	 ����	 �aBoJnts	 in	
thoJsan9s��

�alan8e	at �alan8e	at �JGGent

$Jly	��	���� �99itions ,e9J8tions $Jne	���	���� *oGtion

,eKenJe	bon9s �	 ���������	 �	 ���������	 �	 ���������	 �	 ����������	 �	 �������	

/naBoGtiOe9	pGeBiJB 	 ���������	 	 �������	 	 ���������	 	 ���������	 Q	

		(et	GeKenJe	bon9s 	 ���������	 	 ���������	 	 ���������	 	 ����������	 	 �������	

�88GJe9	eBployee	benefits 	 ������	 	 �����	 	 �������	 	 ������	 	 �����	

�stiBate9	8laiBs	payable 	 �������	 	 �����	 	 �������	 	 ������	 	 ������	

&ease	liabilities 	 ������	 ���	 	 ��������	 	 ������	 	 �����	

(et	pension	liability 	 ���������	 Q	 	 ���������	 	 �������	 Q	

(et	)*��	liability 	 ������	 Q	 	 ��������	 Q	 Q	

)theG	long�teGB	liabilities ���	 Q	 Q	 ���	 Q	

					Total	 �	 ����������	 �	 ���������	 �	 �����������	 �	 ����������	 �	 �������	
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&�1�	 ha9	 the	 folloLing	 long�teGB	 liabilities	 a8tiKities	 foG	 fis8al	 yeaG	 en9e9	 $Jne	 ���	 ����	 �aBoJnts	 in	
thoJsan9s��

�alan8e	at �alan8e	at �JGGent

$Jly	��	���� �99itions ,e9J8tions $Jne	���	���� *oGtion

,eKenJe	bon9s �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	 �	 �������	

/naBoGtiOe9	pGeBiJB 	 �������	 	 �������	 	 ��������	 	 ���������	 Q	

		(et	GeKenJe	bon9s 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 �������	

�88GJe9	eBployee	benefits 	 ������	 	 �����	 	 �������	 	 ������	 	 �����	

�stiBate9	8laiBs	payable 	 �������	 	 ������	 	 �������	 	 �������	 	 �����	

&ease	liabilities Q	 	 ������	 Q	 	 ������	 	 ������	

(et	pension	liability 	 �������	 	 �������	 Q	 	 ���������	 Q	

(et	)*��	liability 	 ������	 	 ������	 Q	 	 ������	 Q	

)theG	long�teGB	liabilities ���	 Q	 ���	 ���	 Q	

					Total	 �	 ���������	 �	 ���������	 �	 ���������	 �	 ����������	 �	 �������	
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�	 Leases	

&�1�	 has	 a9opte9	 the	 folloLing	 poli8ies	 to	 a88oJnt	 foG	 agGeeBents	 in	 a88oG9an8e	 Lith	 the	 the	
GeFJiGeBents	of	!�-�	��	�Jnless	otheGLise	spe8ifie9�	the	folloLing	poli8ies	peGtain	to	agGeeBents	in	Lhi8h
&�1�	is	lessee�	an9	agGeeBents	in	Lhi8h	&�1�	is	lessoG��

�asis	o4	lease	classi4ication

#n	 a88oG9an8e	 Lith	 !�-�	 (o.	 ���	 &�1�	 9oes	 not	 Ge8ogniOe	 a	 lease	 Ge8eiKable	 an9	 a	 9efeGGe9	 infloL	 of	
GesoJG8es	 foG	 shoGt�teGB	 leases.	 -hoGt�teGB	 leases	 aGe	 8eGtain	 leases	 that�	 at	 the	 8oBBen8eBent	 of	 the	
lease	 teGB�	 has	 a	BaMiBJB	possible	 teGB	Jn9eG	 the	 lease	 8ontGa8t	 of	 ��	Bonths	 �oG	 less��	 in8lJ9ing	 any	
options	 to	 eMten9�	 GegaG9less	 of	 theiG	 pGobability	 of	 being	 eMeG8ise9.	 &�1��	 being	 a	 lessee	 an9	 lessoG�	
Ge8ogniOes	shoGt�teGB	lease	payBents	as	oJtfloLs	of	GesoJG8es	oG	infloLs	of	GesoJG8es�	Gespe8tiKely�	base9	
on	the	payBent	pGoKisions	of	the	lease	8ontGa8t.

Term

�t	 the	 tiBe	of	 lease	 8oBBen8eBent	oG	 8onKeGsion�	 the	 teGB	of	 the	 lease	Lill	 in8lJ9e	possible	 eMtension	
peGio9s	that	aGe	9eeBe9	to	be	Geasonably	8eGtain	giKen	all	aKailable	infoGBation�	GegaG9ing	the	likelihoo9	of	
GeneLal.	  oG	 eMtension	 peGio9s	 LithoJt	 eMpli8it	 Gent	 payBent	 aBoJnts	 in	 the	 lease	 agGeeBent�	 &�1�	
assJBe9	an	in8Gease	of	�.���	an9	�.���	foG	fis8al	yeaGs	����	an9	�����	Gespe8tiKely�	to	pGioG	Gent	payBent	
aBoJnts	on	an	annJal	basis.

DiscoCnt	rate

/nless	 eMpli8itly	 state9	 in	 the	 lease	 agGeeBent�	 knoLn	 by	 &�1��	 oG	 &�1�	 is	 able	 to	 9eteGBine	 the	 Gate	
iBpli8it	 Lithin	 the	 lease�	 the	 9is8oJnt	 Gate	 Jse9	 to	 8al8Jlate	 lease	 Gight�of�Jse	 assets	 an9	 liabilities	 an9	
Gelate9	lease	Ge8eiKable	is	&�1��s	in8GeBental	boGGoLing	Gate	at	the	en9	of	ea8h	fis8al	yeaG.	The	in8GeBental	
boGGoLing	 Gate	 Las	 �.���	 as	 of	 $Jne	 ���	 �����	 an9	 Las	 the	 9is8oJnt	 Gate	 JtiliOe9	 foG	 appli8able	 leases	
beginning	in	fis8al	yeaG	����.	The	in8GeBental	boGGoLing	Gate	Las	�.���	as	of	$Jne	���	�����	an9	Las	the	
9is8oJnt	Gate	JtiliOe9	foG	appli8able	leases	beginning	in	fis8al	yeaG	����.

*aria0le	paGments

0aGiable	payBents	base9	on	the	fJtJGe	peGfoGBan8e	of	the	lessee	oG	lessoG	oG	Jsage	of	the	Jn9eGlying	asset	
aGe	not	in8lJ9e9	in	the	BeasJGeBent	of	lease	assets	oG	liabilities.	 oG	the	fis8al	yeaGs	en9e9	$Jne	���	����	
an9	�����	all	leases	aGe	base9	on	fiMe9	payBents	an9	9o	not	haKe	KaGiable	payBent	8oBponents.

RemeasCrement

 oG	the	fis8al	yeaGs	en9e9	$Jne	���	����	an9	�����	&�1�	9i9	not	haKe	to	GeBeasJGe	any	lease	liabilities	9Je	
to	���	eaGly	teGBination	of	leases�	���	Ge9J8tion	in	Bonthly	lease	payBent�	an9	���	8hange	in	boGGoLing	Gate.
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LA+A	as	Lessee

&�1��	 as	 lessee�	 has	 enteGe9	 into	 KaGioJs	 agGeeBents	 foG	 lan9�	 bJil9ings�	 eFJipBent�	 an9	 Kehi8les	 Lith	
lease	teGBs	eMpiGing	betLeen	����	an9	�����	Lith	soBe	leases	8ontaining	options	to	GeneL.	The	teGBs	an9	
8on9itions	foG	these	 leases	KaGy	by	the	type	of	Jn9eGlying	asset.	�ll	 these	agGeeBents	haKe	fiMe9�	peGio9i8	
payBents	oKeG	the	lease	teGB�	an9	9o	not	8ontain	KaGiable	payBents	oG	gJaGantee9	Gesi9Jal	KalJes	 in	the	
lease	agGeeBents.	 oG	those	agGeeBents	that	aGe	8an8ellable	by	the	lessoGs	oG	&�1�	Lith	an	a9Kan8e	noti8e�	
they	aGe	8onsi9eGe9	as	non�8an8ellable	in	a88oG9an8e	Lith	!�-�	-tateBent	(o.	��.

&ease	Gelate9	Gight�of�Jse	assets	by	Ba?oG	8lass	of	Jn9eGlying	assets	8onsist	of	the	folloLing	�aBoJnts	in	
thoJsan9s��

�s	,estate9	

 3	����  3	����

,ight	to	Jse	assets �	 ������	 �	 ������	

�88JBJlate9	aBoGtiOation ��������	 ��������	

Total	lease	Gelate9	assets ������	 ������	

Total	lease	Gelate9	assets	8onsist	of	the	folloLing	�aBoJnts	in	thoJsan9s��

        

�s	,estate9	

 3	����  3	����

&an9	 �	 ������	 �	 ������	

�Jil9ings �����	 �����	

�FJipBent �����	 �����	

0ehi8les ������	 ������	

Total	Gight	to	Jse	assets �	 ������	 �	 ������	

#n	a88oG9an8e	Lith	!�-�	(o.	���	as	lessee�	&�1�	Ge8ogniOe9	���.�	Billion	an9	���.�	Billion	of	aBoGtiOation	
eMpense	 in	 the	yeaGs	en9e9	 $Jne	���	����	an9	�����	 Gespe8tiKely.	&�1�	also	 Ge8ogniOe9	��.�	Billion	an9	
��.�	Billion	of	inteGest	eMpense	in	the	yeaGs	en9e9	$Jne	���	����	an9	�����	Gespe8tiKely.

Notes	to	the	�inancial	'tatements
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*Gin8ipal	an9	inteGest	payBents	to	be	Ba9e�	Jn9eG	these	leases	foG	ea8h	of	the	neMt	fiKe	yeaGs	an9	in	fiKe�
yeaG	in8GeBents	theGeafteG	aGe	as	folloLs	�aBoJnts	in	thoJsan9s��

 is8al	yeaG�s�	en9ing 	*Gin8ipal	 	#nteGest	 	Total	

���� �	 �����	 �	 �����	 �	 �����	

���� �����	 �����	 �����	

���� �����	 �����	 �����	

���� �����	 �����	 �����	

���� �����	 �����	 �����	

����	�	���� ������	 �����	 	 ������	

����	�	���� �����	 �����	 �����	

����	�	���� �����	 �����	 	 ������	

���� ���	 �	 ���	

Total �	 ������	 �	 ������	 �	 ������	
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LA+A	as	Lessor

&�1�	 leases	 teGBinal	 spa8e	 �eM8ept	 foG	 GegJlate9	 leases	 as	 9es8Gibe9	 beloL��	 aiG8Gaft	 Baintenan8e	 an9	
oKeGhaJl	fa8ilities�	8aGgo	fa8ilities�	hangaGs�	an9	otheG	bJil9ing	fa8ilities	an9	an8illaGy	lan9	fa8ilities	at	&�2	to	
aiG	8aGGieGs	an9	otheG	tenants	Jn9eG	KaGioJs	agGeeBents�	Ba?oGity	of	Lhi8h	is	non�8an8ellable	an9	teGBinate	
no	 lateG	 than	 fis8al	 yeaG	 ����.	 �eGtain	 pGoKisions	 of	 the	 leases	 pGoKi9e	 foG	 fiMe9	 an9	 KaGiable	 Gental	
payBents�	an9	all	aGe	geneGally	9esigne9	to	alloL	&�1�	to	Beet	its	9ebt	seGKi8e	GeFJiGeBents	an9	Ge8oKeG	
8eGtain	opeGating	an9	Baintenan8e	8osts.	

&�1��	as	a	lessoG�	Ge8ogniOes	a	lease	Ge8eiKable	an9	a	9efeGGe9	infloL	of	GesoJG8es	at	the	8oBBen8eBent	of	
the	 lease	 teGB�	 Lith	 8eGtain	 eM8eptions	 foG	 GegJlate9	 leases	 an9	 shoGt�teGB	 leases.	 �s	 lessoG�	 the	 asset	
Jn9eGlying	the	lease	is	not	9eGe8ogniOe9.	The	lease	Ge8eiKable	is	BeasJGe9	at	the	pGesent	KalJe	of	the	lease	
payBents	 eMpe8te9	 to	 be	 Ge8eiKe9	 9JGing	 the	 lease	 teGB.	 The	 leases	 typi8ally	 in8lJ9e	 pGoKisions	 foG	 Gent	
8hanges	base9	on	the	8onsJBeG	pGi8e	 in9eM	oG	otheG	BaGket	 in9eMes�	GesJlting	 in	a99itional	KaGiable	 lease	
GeKenJes	that	aGe	not	in8lJ9e9	in	the	BeasJGeBent	of	the	lease	Ge8eiKables.	These	KaGiable	payBents	base9	
on	in9eM	aGe	8onsi9eGe9	to	be	�fiMe9	in	sJbstan8e�	an9	aGe	in8lJ9e9	in	the	8al8Jlation	of	the	lease	Ge8eiKable.		
The	 9efeGGe9	 infloL	 of	 GesoJG8es	 is	 BeasJGe9	 at	 the	 KalJe	 of	 the	 lease	 Ge8eiKable	 in	 a99ition	 to	 any	
payBents	Ge8eiKe9	at	oG	befoGe	the	8oBBen8eBent	of	the	lease	teGB	that	Gelate	to	fJtJGe	peGio9s.

�Cilding	and	Land	Leases

&�1�	leases	teGBinal	spa8e�	aiG8Gaft	Baintenan8e	an9	oKeGhaJl	fa8ilities�	8aGgo	fa8ilities�	hangaGs�	an9	otheG	
bJil9ing	 fa8ilities	 an9	 an8illaGy	 lan9	 fa8ilities	 at	 &�2	 to	 aiG	 8aGGieGs	 an9	 otheG	 tenants	 Jn9eG	 KaGioJs	
agGeeBents.	 The	 teGBs	of	 these	 long�teGB	 leases	 Gange	 fGoB	BoGe	 than	one	 to	 foGty	 yeaGs	an9	geneGally	
eMpiGe	betLeen	fis8al	yeaGs	����	an9	����.	The	bJil9ing	an9	lease	agGeeBents	�eM8ept	foG	GegJlate9	leases	
as	9es8Gibe9	beloL�	aGe	a88oJnte9	foG	as	agGeeBents	Jn9eG	!�-�	-tateBent	(o.	��.

&�1�	 also	 leases	 offi8e	 spa8es	 in	 -kyKieL	 �enteG	 to	 aiG	 8aGGieGs	 an9	 otheG	 tenants	 Jn9eG	 KaGioJs	
agGeeBents.	The	teGBs	of	these	long�teGB	leases	Gange	fGoB	tLo	to	ten	yeaGs	an9	geneGally	eMpiGe	betLeen	
fis8al	 yeaGs	 ����	 an9	 ����.	 The	 bJil9ing	 an9	 lease	 agGeeBents	 �eM8ept	 foG	 GegJlate9	 leases	 as	 9es8Gibe9	
beloL�	aGe	a88oJnte9	foG	as	agGeeBents	Jn9eG	!�-�	-tateBent	(o.	��.

�oncessions	Leases

&�1�	 opeGates	 a	 8oBpGehensiKe	 8on8essions	 pGogGaB	 at	 &�2	 that	 in8lJ9es	 a9KeGtising	 an9	 sponsoGship�	
9Jty	 fGee	 BeG8han9ise�	 foo9	 an9	 beKeGage�	 Getail�	 an9	 seGKi8es	 opeGatoGs	 in	 the	 teGBinal	 fa8ilities.	
�ontGa8tJally�	8on8essionaiGes	pay	Gent	to	&�1�	in	an	aBoJnt	eFJal	to	the	gGeateG	of	a	peG8entage	of	gGoss	
sales	oG	a	'iniBJB	�nnJal	!JaGantee	�'�!�.	The	9e8line	in	passengeG	tGaffi8	9Je	to	�)0#����	signifi8antly	
Ge9J8e9	 8on8ession	 sales	 an9	 pGoBpte9	 the	 �oaG9	 of	 �iGpoGt	 �oBBissioneGs	 ��oaG9�	 to	 teBpoGaGily	
aJthoGiOe	GeKise9	payBent	teGBs	to	sJspen9	'�!s	thGoJgh	$Jne	���	�����	an9	GeFJiGe	8on8essionaiGes	to	
pay	 Gent	 only	 in	 the	 aBoJnt	 of	 the	 peG8entage	 of	 gGoss	 sales	 9efine9	 in	 ea8h	 agGeeBent.	 The	 ongoing	
iBpa8ts	of	�)0#����	on	tGaKel	haKe	sloLe9	the	Ge8oKeGy	of	8on8ession	sales.	The	�oaG9	appGoKe9	to	eMten9	
the	teBpoGaGy	sJspension	of	'�!	Gent	fGoB	$Jly	��	����	thGoJgh	$Jne	���	�����	an9	GeFJiGe9	payBent	of	
Gent	base9	on	peG8entage	of	gGoss	sales	if	the	8on8ession	Jnits	aGe	open	an9	opeGational.	�Je	to	the	KaGiable	
natJGe	of	the	aboKe	GeKenJes	fGoB	yeaG�to�yeaG�	eMpe8te9	fJtJGe	BiniBJB	payBents	aGe	 in9eteGBinable.	
�88oG9ingly�	these	8on8ession	agGeeBents	Lith	'�!	LaiKeG	aGe	not	Ge8ogniOe9	as	agGeeBents	Jn9eG	!�-�	
-tateBent	(o.	��	in	fis8al	yeaGs	����	an9	����.	These	leases	Lill	be	Ge8ogniOe9	as	agGeeBents	Jn9eG	!�-�	
-tateBent	(o.	��	Lhen	the	'�!	is	Geinstate9.

Notes	to	the	�inancial	'tatements
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�Mpe8te9	fJtJGe	payBents�	Lhi8h	aGe	in8lJ9e9	in	the	BeasJGeBent	of	the	lease	Ge8eiKable�	at	$Jne	���	�����	
aGe	as	folloLs	�in	thoJsan9s��

�Cilding	Rentals

 is8al	yeaG�s�	en9ing *Gin8ipal #nteGest Total

���� �	 ������	 �	 �����	 �	 ������	

���� ������	 �����	 	 ������	

���� ������	 �����	 	 ������	

���� �����	 �����	 	 ������	

���� �����	 �����	 	 ������	

����	�	���� ������	 �����	 	 ������	

����	�	���� �����	 ���	 �����	

Total �	 �������	 �	 ������	 �	 �������	

'9GvieE	�	�Cilding	
Rentals

 is8al	yeaG�s�	en9ing 	*Gin8ipal	 	#nteGest	 	Total	

���� �	 �����	 �	 ���	 �	 �����	

���� �����	 ���	 �����	

���� �����	 ���	 �����	

���� �����	 ���	 �����	

���� �����	 ���	 �����	

����	�	���� �����	 ���	 �����	

Total �	 ������	 �	 �����	 �	 ������	

Land	Rentals

 is8al	yeaG�s�	en9ing *Gin8ipal #nteGest Total

���� �	 ������	 �	 �����	 �	 ������	

���� ������	 �����	 	 ������	

���� ������	 �����	 	 ������	

���� �����	 �����	 	 ������	

���� �����	 �����	 �����	

����	�	���� ������	 �����	 	 ������	

����	�	���� �����	 �����	 �����	

����	�	���� �����	 ���	 �����	

����	�	���� ���	 ���	 ���	

����	�	���� ���	 ��	 ���	

Total �	 �������	 �	 ������	 �	 �������	
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�oncessions

 is8al	yeaG�s�	en9ing *Gin8ipal #nteGest Total

���� �	 �����	 �	 ���	 �	 �����	

���� ���	 ��	 �����	

���� ���	 ��	 �����	

���� ���	 ��	 �����	

���� ���	 �	 ���	

Total �	 �����	 �	 ���	 �	 �����	

Total

 is8al	yeaG�s�	en9ing *Gin8ipal #nteGest Total

���� �	 ������	 �	 �����	 �	 ������	

���� ������	 �����	 	 ������	

���� ������	 �����	 	 ������	

���� ������	 �����	 	 ������	

���� ������	 �����	 	 ������	

����	�	���� ������	 �����	 	 ������	

����	�	���� ������	 �����	 	 ������	

����	�	���� �����	 ���	 �����	

����	�	���� ���	 ���	 ���	

����	�	���� ���	 ��	 ���	

Total �	 �������	 �	 ������	 �	 �������	

 oG	fis8al	yeaG	en9e9	$Jne	���	�����	&�1�	Ge8ogniOe9	the	folloLing	balan8es	Gelate9	to	the	leases	as	lessoG	
�aBoJnts	in	thoJsan9s��

 iMe9	*ayBents 0aGiable	*ayBents

�Jil9ing	,entals �	 ������	 �	 Q	

&an9	,entals ������	 Q	

�on8ession	,eKenJe �����	 ���	

#nteGest	#n8oBe �����	 Q	

 oG	fis8al	yeaG	en9e9	$Jne	���	�����	&�1�	Ge8ogniOe9	the	folloLing	balan8es	Gelate9	to	the	leases	as	lessoG	
�aBoJnts	in	thoJsan9s��

 iMe9	*ayBents 0aGiable	*ayBents

�Jil9ing	,entals �	 ������	 �	 Q	

&an9	,entals ������	 Q	

�on8ession	,eKenJe �����	 ���	

#nteGest	#n8oBe �����	 Q	

Notes	to	the	�inancial	'tatements
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											Airport	�acilities	)se	Leases

&�1�	has	 issJe9	�iGpoGt	 a8ilities	/se	TeGBs	an9	�on9itions	 �/T��	peGBits	 foG	KaGioJs	 fa8ility	JseGs	Jsing	
non�teGBinal	 aiGpoGt	 fa8ility	 spa8e	 at	 &�2.	 These	/T�s	 aGe	 not	 sJb?e8t	 to	 a	 lease	 oG	 the	 �iGpoGt	 TeGBinal	
TaGiff�	an9	haKe	no	teGB	oG	eMpiGation	9ate	an9	8an	be	8an8elle9	by	eitheG	paGty	at	any	tiBe.	The	Jse	of	the	
fa8ility	9oes	not	8Geate	a	pGopeGty	Gight�	an9	they	aGe	being	8haGge9	base9	on	a	sFJaGe	footage	Gental	Gate	
8haGge	sJb?e8t	to	annJal	an9	��yeaG	peGio9i8	BaGket	Gent	a9?JstBents	as	appGoKe9	by	the	�oaG9.	�s	theGe	is	
no	 teGB	 oG	 eMpiGation	 9ate�	 eMpe8te9	 fJtJGe	 BiniBJB	 payBents	 aGe	 in9eteGBinable.	 �88oG9ingly�	 these	
agGeeBents	aGe	not	Ge8ogniOe9	Jn9eG	!�-�	-tateBent	(o.	��.						

RegClated	Leases

&�1�	enteGe9	into	KaGioJs	,ate	�gGeeBents	Lith	aiGlines	as	9es8Gibe9	in	(ote	�?	foG	Jsage	of	&�2	fa8ilities	
foG	 the	 pJGpose	 of	 8on9J8ting	 bJsiness	 as	 aiG	 tGanspoGtation	 bJsinesses.	 The	 ����	 ,ate	 �gGeeBent	
�Ben9Bent	Las	 eMe8Jte9	Lith	 a	 teGB	 that	 eMten9s	 thGoJgh	�e8eBbeG	 ����.	 /n9eG	 the	 teGBs	 of	 these	
agGeeBents�	 aiGlines	 pay	 &�2	Bonthly	 fees	 base9	 on	 an	 appGoKe9	Betho9ology	 of	 8al8Jlating	 Gates	 an9	
8haGges	foG	aiGlines	an9	aiGline	8onsoGtia.

#n	 a88oG9an8e	Lith	!�-�	 -tateBent	(o.	 ���	 &�1�	9oes	 not	 Ge8ogniOe	 a	 lease	 Ge8eiKable	 an9	 a	 9efeGGe9	
infloL	of	GesoJG8es	foG	GegJlate9	leases.	,egJlate9	leases	aGe	8eGtain	leases	that	aGe	sJb?e8t	to	eMteGnal	laLs�	
GegJlations�	 oG	 legal	 GJlings�	 e.g.	 the	 /.-.	 �epaGtBent	 of	 TGanspoGtation	 an9	 the	  e9eGal	 �Kiation	
�9BinistGation�	GegJlate9	aKiation	leases	betLeen	aiGpoGts	an9	aiG	8aGGieGs	an9	otheG	aeGonaJti8al	JseGs.

 oG	the	fis8al	yeaG	en9e9	$Jne	���	�����	&�1�	Ge8ogniOe9	the	folloLing	balan8es	Gelate9	to	GegJlate9	leases	
�in	thoJsan9s��

 iMe9	*ayBents 0aGiable	*ayBents

�Jil9ing	,entals �	 �������	 �	 Q	

&an9	,entals ������	 Q	

 oG	the	fis8al	yeaG	en9e9	$Jne	���	�����	&�1�	Ge8ogniOe9	the	folloLing	balan8es	Gelate9	to	GegJlate9	leases	
�in	thoJsan9s��

 iMe9	*ayBents 0aGiable	*ayBents

�Jil9ing	,entals �	 �������	 �	 Q	

&an9	,entals ������	 Q	
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�Mpe8te9	fJtJGe	BiniBJB	lease	payBents	fGoB	GegJlate9	leases	at	$Jne	���	����	base9	on	the	assJBption	
that	8JGGent	agGeeBents	aGe	8aGGie9	to	8ontGa8tJal	teGBination�	LithoJt	8onsi9eGing	the	potential	effe8t	of	
the	ongoing	�)0#����	pan9eBi8�	an9	LithoJt	8onsi9eGing	 fJtJGe	eMpansion	an9	8hanges	 in	opeGations	by	
&�1�	oG	the	signatoGy	aiGlines�	aGe	as	folloLs	�aBoJnts	in	thoJsan9s��

 is8al	yeaG�s�	en9ing 	Total	

���� �	 �������	

���� �������	

���� �������	

���� �������	

���� �������	

����	�	���� ���������	

����	�	���� �������	

����	�	���� ������	

����	�	���� �����	

Total �	 ���������	

&�1�Ss	oJtstan9ing	 GeKenJe	an9	 GeKenJe	 GefJn9ing	bon9s	aGe	 se8JGe9	by	net	 GeKenJes	eaGne9	 fGoB	the	
aiGlines.	�99itional	infoGBation	8an	be	foJn9	in	(ote	�b	of	the	notes	to	the	finan8ial	stateBents.
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/n9eG	the	agGeeBents	Lith	the	aiGlines�	they	Bay	haKe	pGefeGential	an9	eM8lJsiKe	Jse	of	8eGtain	spa8e	an9	
fa8ilities	of	the	teGBinals	an9	gates	in	&�2	as	sJBBaGiOe9	beloL�

TeGBinal	
Total	TeGBinal	�Gea	

�-+ T�
(on�eM8lJsiKely	/se9	
TeGBinal	�Gea	�-+ T�

�M8lJsiKely	/se9	
TeGBinal	�Gea	

�-+ T�
�iGlines	Jsing	the	TeGBinal	

�Gea	�M8lJsiKely

T�	�	T�.� �������	 ������	 	 �������	 -oJthLest	�iGlines	

T� �������	 �����	 	 �������	 �elta	�iG	&ines	

T� �������	 �����	 	 �������	 �elta	�iG	&ines	

T� �������	 �����	 	 �������	 �BeGi8an	�iGlines	

T� �������	 ������	 	 �������	 �BeGi8an	�iGlines	

T� �������	 ������	 	 �������	 �laska	�iGlines

T� �������	 �����	 	 �������	 /nite9	�iGlines

T� ������	 ���	 	 ������	 /nite9	�iGlines

T�#T�'-� �������	 �������	 Q	

Total ���������	 	���������	 �������	 	 ���������	

Note�	The	information	above	is	based	on	June	2022	billing.

Total	no.	of	!ates �oBBon	/se	!ates
*GefeGential	/se	

!ates
�iGlines	Jsing	the	!ates	

*GefeGentially

T�	�	T�.� �� � �� -oJthLest	�iGlines

T� �� � �� �elta	�iG	&ines

T� �� � �� �elta	�iG	&ines

T� �� � �� �BeGi8an	�iGlines

T� �� � � �BeGi8an	�iGlines

T� � � � $etblJe	�iGlines

T� � � � -piGit	�iGlines

T� �� � � �laska	�iGlines

T� � � � �iG	�ana9a

T� �� � �� /nite9	�iGlines

T� � � � /nite9	�iGlines

T�#T �� �� � �elta	�iG	&ines

'-� � � � 0aGioJs	aiGlines

�oBBJteG � � �

Total ��� �� ���

Note�	According	to	the	lease	agreements,	the	above	airlines	are	entitled	to	use	the	gates	on	a	preferential	basis	in	accordance	with	
the	scheduling	protocols.		!A+A	has	the	rights	to	schedule	aircraft	operations	of	other	airlines	on	the	preferential-use	gates	if	such	
scheduling	will	not	interfere	with	the	above	airlinesJ	operation.
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�		 Passenger	�acilitG	�harges

*assengeG	 a8ility	�haGges	 �* �s� aGe	fees	 iBpose9	on	enplaning	passengeGs	by	aiGpoGts	to	 finan8e	eligible	
aiGpoGt	 Gelate9	 pGo?e8ts	 that	 pGeseGKe	 oG	 enhan8e	 safety�	 8apa8ity�	 oG	 se8JGity	 of	 the	 national	 aiG	
tGanspoGtation	 systeB�	 Ge9J8e	 noise	 oG	 Bitigate	 noise	 iBpa8ts	 GesJlting	 fGoB	 an	 aiGpoGt�	 oG	 fJGnish	
oppoGtJnities	foG	enhan8e9	8oBpetition	betLeen	oG	aBong	8aGGieGs.	�oth	the	fee	an9	the	inten9e9	pGo?e8ts	
aGe	 GeKieLe9	 an9	 appGoKe9	 by	 the	  e9eGal	 �Kiation	 �9BinistGation	 � ���.	 �iGlines	 opeGating	 at	 &�2	 haKe	
been	 8olle8ting	 * �s	 on	 behalf	 of	 &�1�.	 * �s	 aGe	 Ge8oG9e9	 as	 nonopeGating	 GeKenJe	 an9	 pGesente9	 as	
GestGi8te9	assets	in	the	finan8ial	stateBents.	The	8JGGent	* �s	at	&�2	is ��.�� peG	enplane9	passengeG.	* �s	
8olle8tion	aJthoGities	appGoKe9	by	 ��	LeGe	��.�	billion	at	 &�2	as	of	 $Jne	���	����	an9	����.	 &�1�	has	
Ge8eiKe9	appGoKal	fGoB	the	 ��	to	8olle8t	an9	Jse	* �s	to	pay	foG	9ebt	seGKi8e	on	bon9s	issJe9	to	finan8e	
the	T�#T	,enoKations�	�Ga9ley	1est	pGo?e8ts an9	TeGBinal	�	 iBpGoKeBents.	�oaG9	aJthoGiOe9	aBoJnts	of
���.�	Billion an9 ���.�	Billion LeGe	Jse9	foG	9ebt	seGKi8e	in	fis8al	yeaGs ���� an9 �����	Gespe8tiKely.	

The	 folloLing	 is	 a	 sJBBaGy	 of	 &�2	 pGo?e8ts	 appGoKe9	 by	  ��	 as	 of	 $Jne	 ���	 ����	 an9	 ����	 �aBoJnts	 in	
thoJsan9s��

���� ����

TeGBinal	9eKelopBent �	 ���������	 �	 ���������	

(oise	Bitigation 	 ���������	 	 ���������	

�iGfiel9	9eKelopBent	an9	eFJipBent 	 ������	 	 ������	

Total �	 ���������	 �	 ���������	

&�2�s	 * �s	 8olle8te9	 an9	 the	 Gelate9	 inteGest	 eaGnings	 thGoJgh	 $Jne	 ���	 ����	 an9	 ����	 LeGe	 as	 folloLs	
�aBoJnts	in	thoJsan9s��

���� ����

�BoJnt	8olle8te9 �	 ���������	 	 ���������	

#nteGest	eaGnings 	 �������	 	 �������	

Total �	 ���������	 �	 ���������	

&�2�s	8JBJlatiKe	eMpen9itJGes	on	appGoKe9	* �s	pGo?e8ts	totale9	��.�	billion	an9	��.�	billion	foG	fis8al	yeaGs	
����	an9	�����	Gespe8tiKely.
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��			�Cstomer	�acilitG	�harges

�alifoGnia	� �	&egislation	peGBits	&�1�	to	GeFJiGe	the	8olle8tion	by	Gental	8aG	8oBpanies	of	� �s	at	a	Gate	
8haGge9	 on	 a	 peG�9ay	 basis	 Jp	 to	 ��.��	 peG	 9ay	 �foG	 Jp	 to	 �	 9ays��	 an9	 � �s	 8olle8te9	 by	 the	 Gental	 8aG	
8oBpanies	 on	 behalf	 of	 &�1�	 aGe	 peGBitte9	 Jn9eG	 the	 �alifoGnia	 � �	 &egislation	 to	 finan8e�	 9esign	 an9	
8onstGJ8t	 the	 �on,���	 to	 finan8e�	 9esign�	 8onstGJ8t	 an9	 opeGate	 the	 �*'	 -ysteB�	 as	 Lell	 as	 a8FJiGing	
Kehi8les	foG	Jse	in	that	systeB�	an9	to	finan8e�	9esign	an9	8onstGJ8t	teGBinal	Bo9ifi8ations	to	a88oBBo9ate	
the	8oBBon�Jse	tGanspoGtation	systeB.

#n	(oKeBbeG	�����	 in	 anti8ipation	of	 8onstGJ8ting	a	 8onsoli9ate9	 Gental	 8aG	 fa8ility	 ��on,���	 i9entifie9	 in	
&�2�s	BasteG	plan�	the	�oaG9	appGoKe9	8olle8tion	of	� �s	of	���.��	peG	Gental	8ontGa8t	an9	began	8olle8tions	
in	�JgJst	 ����.	)n	)8tobeG	 ��	 �����	 the	�oaG9	 aJthoGiOe9	 8olle8tion	of	 an	Jp9ate9	� �	pJGsJant	 to	 the	
�alifoGnia	� �	&egislation	to	fJn9	8osts	of	a	�on,��	an9	its	shaGe	of	a	8oBBon�Jse	tGanspoGtation	systeB	
��T-�	 at	 &�2.	 The	�oaG9	 aJthoGiOe9	 8olle8tion	of	 � �s	of	 ��.��	peG	 9ay	 foG	 the	 fiGst	 fiKe	 9ays	 of	 ea8h	 8aG	
Gental	8ontGa8t�	effe8tiKe	$anJaGy	��	�����	by	Gental	8aG	8oBpanies	seGKing	&�2.	)n	$Jne	���	�����	the	�oaG9	
aJthoGiOe9	8olle8tion	of	��.��	peG	9ay	foG	the	fiGst	fiKe	9ays	of	ea8h	8aG	Gental	8ontGa8t�	effe8tiKe	-epteBbeG	
��	�����	by	Gental	8aG	8oBpanies	seGKing	&�2.

� �s	aGe	Ge8oG9e9	as	nonopeGating	GeKenJe	an9	pGesente9	as	GestGi8te9	assets	in	the	finan8ial	stateBents.			
� �s	 8olle8te9�	 Gelate9	 inteGest	eaGnings�	an9	8JBJlatiKe	eMpen9itJGes	 to	9ate	aGe	 sJBBaGiOe9	as	 folloLs	
�aBoJnts	in	thoJsan9s��

���� ����

�BoJnt	8olle8te9 �	 �������	 �	 �������	

#nteGest	eaGnings 	 ������	 	 ������	

-Jbtotal 	 �������	 	 �������	

�Mpen9itJGes

�on,��	planning�	9esign	an9	8onstGJ8tion	 	 �������	 	 �������	

/neMpen9e9	� �s	GeKenJe	an9	inteGest	eaGnings �	 �����	 �	 ������	

&�1�	is	in	the	stages	of	9eliKeGing	&�'*	to	Bo9eGniOe	an9	iBpGoKe	lan9si9e	a88ess	at	&�2	Lith	the	�on,��	
as	 a	 8Giti8al	 8oBponent.	 *JGsJant	 to	�oaG9	,esolJtion	(o.	 �����	 that	Las	 a9opte9	on	 $anJaGy	���	 �����	
&�1�	 has	 aJthoGity	 to	 Jse	 Jp	 to	 ��.�	 billion	 foG	 the	 payBent�GeiBbJGseBent	 of	 �esign��Jil9� inan8e�	
)peGate�'aintain	��� )'�	�gGeeBent	Lith	&�	!ateLay	*aGtneGs	foG	the	�on,��	fGoB	soJG8es	of	GeKenJe	
in8lJ9ing	 bJt	 not	 liBite9	 to	 � �s�	 &�2	 non�aeGonaJti8al	 GeKenJes�	 spe8ial	 fa8ility	 bon9	 pGo8ee9s�	 an9	
GeKenJes	9eGiKe9	fGoB	8on8ession	an9	lease	agGeeBents	betLeen	&�1�	an9	Gental	8aG	8oBpanies	Jsing	the	
�on,��.	#n	this	GegaG9�	the	aBoJnt	of	� �	fJn9s	that	Las	Jse9	foG	�on,��	�esign	an9	�onstGJ8tion	�����	
payBents	 Las	 ����.�	 Billion	 an9	 ����.�	 Billion	 in	 fis8al	 yeaGs	 ����	 an9	 �����	 Gespe8tiKely.	 &�1��s	
8JBJlatiKe	eMpen9itJGes	on	appGoKe9	� �s	pGo?e8ts	totale9 ����.�	Billion an9 ����.�	Billion foG	fis8al	yeaGs
���� an9		�����	Gespe8tiKely.
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��			�apital	�rant	�ontri0Ctions

�ontGibJte9	8apital	Gelate9	to	goKeGnBent	gGants	an9	otheG	ai9	totale9 ���.�	Billion an9 ����.�	Billion in	
fis8al	 yeaGs ���� an9 �����	 Gespe8tiKely.	 �apital	 gGant	 fJn9s	 aGe	 pGiBaGily	 pGoKi9e9	 by	 the	  ��	 �iGpoGt	
#BpGoKeBent	*GogGaB	an9	TGanspoGtation	-e8JGity	�9BinistGation.

&�1�	 Las	 aLaG9e9	 ��,�-	 �8t	 gGants	 in	 the	 aBoJnt	 of	 appGoMiBately	 ����.�	 Billion	 foG	 &�2	 an9	
appGoMiBately	 ��������	 foG	 0(3�	 payable	 on	 a	 GeiBbJGseBent	 basis.	 &�1�Ss	 pGiBaGy	 ob?e8tiKe	Lith	 the	
��,�-	�8t	 fJn9ing	 inten9e9	 to	 a99Gess	 neaG�teGB	pGessJGe	 8aJse9	 by	 the	 �)0#����	 pan9eBi8�	 in8lJ9ing	
Baintenan8e	 of	 9ebt	 seGKi8e	 8oKeGage	 leKels	 8onsistent	 Lith	 8JGGent	 Gatings	 leKels�	 Bitigation	 of	 the	
Ge9J8tion	 in	 GeKenJes�	 8ontinJe9	 fJn9ing	 of	 ongoing	 8apital	 9eKelopBent	 pGo?e8ts	 an9	 Baintenan8e	 of	
opeGating	8ash	on	han9	in	fis8al	yeaGs	����	an9	����.	#n	fis8al	yeaG	�����	�oGonaKiGJs	,esponse	an9	,elief	
-JppleBental	�ppGopGiations	�8t	��,,-���	gGants	in	the	aBoJnt	of	��.�	Billion	Las	Jse9	to	apply	against	
&�2	Baintenan8e	 an9	 opeGation	 eMpenses.	 #n	 fis8al	 yeaG	 �����	 ��,�-	 �8t	 gGants	 in	 the	 aBoJnt	 of	 ���.�	
Billion	Las	Jse9	to	apply	against	9ebt	seGKi8e	payBents�	an9	����.�	Billion	Las	Jse9	to	apply	against	&�2	
Baintenan8e	an9	opeGation	eMpenses.
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�
			Related	PartG	Transactions

The	�ity	pGoKi9es	seGKi8es	to	&�1�	sJ8h	as	8onstGJ8tion	an9	bJil9ing	inspe8tion�	fiGe	an9	paGaBe9i8�	poli8e�	
LateG	an9	poLeG�	an9	8eGtain	a9BinistGatiKe	seGKi8es.	The	8osts	foG	these	seGKi8es	foG	fis8al	yeaGs	en9e9	$Jne	
��� ���� an9 ���� LeGe ����.�	Billion	an9	����.�	Billion�	Gespe8tiKely.

&�1�	8olle8ts	paGking	 taMes	at	 &�2	on	behalf	of	 the	�itySs	!eneGal	  Jn9.	The	paGking	 taMes	 8olle8te9	an9	
GeBitte9	9JGing	ea8h	of	fis8al	yeaGs ���� an9 ���� LeGe ���.�	Billion an9 ��.�	Billion�	Gespe8tiKely.
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��	 Pension	Plan

�� �os	
ngeles	Cit3	Emplo3ees�	�etirement	�3stem	

a	 �eneral	In4ormation	

Plan	�escription	

�ll	fJll�tiBe	eBployees	of	&�1�	aGe	eligible	to	paGti8ipate	in	the	&os	�ngeles	�ity	�Bployees�	,etiGeBent	
-ysteB	�&���,-��	a	single�eBployeG	9efine9	benefit	pension	plan	�the	*ension	*lan�.	&���,-	seGKes	as	a	
8oBBon	 inKestBent	 an9	 a9BinistGatiKe	 agent	 foG	 	 �ity	 9epaGtBents	 an9	 agen8ies	 that	 paGti8ipate	 in	
&���,-.	&���,-	 is	Jn9eG	 the	eM8lJsiKe	BanageBent	an9	8ontGol	of	 its	�oaG9	of	�9BinistGation	Lhose	
aJthoGity	is	gGante9	by	statJtes	in	�Gti8le	20#�	-e8tion	��	of	the	�alifoGnia	-tate	�onstitJtion�	an9	�Gti8le	
2#	 of	 the	 &os	 �ngeles	 �ity	 �haGteG.	 �enefits	 an9	 benefit	 8hanges	 aGe	 establishe9	 by	 oG9inan8e	 an9	
appGoKe9	by	�ity	�oJn8il	an9	the	'ayoG. �ll	eBployees	Lho	be8aBe	BeBbeGs	of	&���,-	befoGe	$Jly	��	
����	aGe	9esignate9	as	TieG	�	BeBbeGs.	)n	oG	afteG	$Jly	��	�����	neL	eBployees	be8aBe	BeBbeGs	of	
&���,-	TieG	�.	)n	$Jly	��	�����	TieG	�	Las	Ges8in9e9	an9	a	neL	tieG	of	benefits	Las	8Geate9.	�s	a	GesJlt�	
)G9inan8e	 (o.	 ������	 Las	 a9opte9	 on	 $anJaGy	 ���	 �����	 LheGe	 all	 a8tiKe	 TieG	 �	 BeBbeGs	 LeGe	
tGansfeGGe9	 to	 TieG	 �	 as	 of	  ebGJaGy	 ���	 ����.	 TheGeafteG�	 neL	BeBbeGs	 be8aBe	 TieG	 �	BeBbeGs	 of	
&���,-.	'eBbeGship	to	TieG	�	is	noL	8lose9	to	neL	entGants. #n	fis8al	yeaG	�����	&���,-	be8aBe	8lose9	
to	�iGpoGt	*ea8e	)ffi8eGs	��*)�	an9	all	neL	�*)	hiGe9	afteG	$anJaGy	��	����	LoJl9	be	enGolle9	in	�ity	of	
&os	�ngeles	 iGe	an9	*oli8e	*ensions	�&� **�	TieG	��	GatheG	than	in	&���,-.		*lease	GefeG	to	(ote	��.##	foG	
BoGe	infoGBation.

&���,-�	pJbli8ly	issJe9	finan8ial	GepoGt�	Lhi8h	8oKeGs	both	pension	benefits	an9	otheG	posteBployBent	
benefits�	Bay	be	obtaine9	by	LGiting	oG	8alling�	&os	�ngeles	�ity	�BployeesS	,etiGeBent	-ysteB�	���	1.	
 iGst	 -tGeet�	 -Jite	 ����	 &os	 �ngeles�	 ��	 �����������	 �����	 ��������	 oG	 &���,-S	 Lebsite	 http���
lacers.org�aboutlacers�reports�index.html.	 �s	 a	 �ity	 9epaGtBent�	 &�1�	 shaGes	 in	 the	 Gisks	 an9	 8osts	
Lith	the	�ity.	&�1�	pGesents	the	Gelate9	9efine9	benefit	9is8losJGes	as	a	paGti8ipant	in	a	single	eBployeG	
plan	of	the	�ity	on	a	8ost�shaGing	basis.	�s	of	the	GepoGt	9ate	of	&�1��s	finan8ial	stateBents�	&���,-�	
finan8ial	 stateBents	 an9	 the	 *ension	 *lan�s	 a8tJaGial	 KalJation	 stJ9y	 foG	 fis8al	 yeaG	 ����	 aGe	 not	 yet	
aKailable.

�ene#its	Pro1i!e!

&���,-	pGoKi9es	 foG	 seGKi8e	an9	9isability	 GetiGeBent	benefits�	 as	Lell	 as	9eath	benefits.	'eBbeGs	of	
&���,-	 haKe	 a	 Keste9	 Gight	 to	 theiG	 oLn	 8ontGibJtions	 an9	 a88JBJlate9	 inteGest	 poste9	 to	 theiG	
a88oJnts.	 !eneGally�	 afteG	 fiKe	 yeaGs	 of	 eBployBent�	 BeBbeGs	 aGe	 eligible	 foG	 fJtJGe	 GetiGeBent	
benefits�	Lhi8h	in8Gease	Lith	length	of	seGKi8e.	#f	a	BeBbeG	Lho	has	fiKe	oG	BoGe	yeaGs	of	8ontinJoJs	
�ity	seGKi8e	teGBinates	eBployBent�	the	BeBbeG	has	the	option	of	Ge8eiKing	GetiGeBent	benefits	Lhen	
eligible	oG	haKing	his	oG	heG	8ontGibJtions	an9	a88JBJlate9	inteGest	GefJn9e9.	�enefits	aGe	base9	Jpon	
age�	length	of	seGKi8e�	an9	8oBpensation. &���,-	TieG	�	BeBbeGs	aGe	eligible	to	GetiGe	Lith	JnGe9J8e9	
benefits	if	they	haKe	��	oG	BoGe	yeaGs	of	8ontinJoJs	�ity	seGKi8e	at	age	���	oG	at	least	��	yeaGs	of	�ity	
seGKi8e	at	age	���	oG	Lith	any	yeaGs	of	�ity	seGKi8e	at	age	��	oG	ol9eG.	'eBbeGs	also	aGe	eligible	to	GetiGe	
Lith	age�base9	Ge9J8e9	benefits	afteG	Gea8hing	age	��	Lith	��	oG	BoGe	yeaGs	of	8ontinJoJs	�ity	seGKi8e�	
oG	at	any	age	Lith	��	oG	BoGe	yeaGs	of	�ity	seGKi8e.	 Jll	�JnGe9J8e9�	GetiGeBent	benefits	aGe	9eteGBine9	
as	�.���	of	the	BeBbeGSs	aKeGage	Bonthly	pensionable	salaGy	9JGing	the	BeBbeGSs	last	��	Bonths	of	
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seGKi8e�	oG	9JGing	any	otheG	��	8onse8JtiKe	Bonths	of	seGKi8e	9esignate9	by	the	BeBbeG�	BJltiplie9	by	
the	BeBbeGSs	 yeaGs	 of	 seGKi8e	 8Ge9it.	'eBbeGs	Lith	 fiKe	 yeaGs	 of	 8ontinJoJs	 seGKi8e	 aGe	 eligible	 foG	
9isability	GetiGeBent�	an9	the	benefits	aGe	9eteGBine9	as	����	of	 the	BeBbeGSs	 final	aKeGage	Bonthly	
salaGy	foG	ea8h	yeaG	of	seGKi8e	oG	���	of	the	BeBbeGSs	final	aKeGage	Bonthly	salaGy�	if	gGeateG.

/pon	 an	 a8tiKe	 BeBbeGSs	 9eath�	 a	 GefJn9	 of	 the	 BeBbeGSs	 8ontGibJtions	 an9�	 9epen9ing	 on	 the	
BeBbeGSs	yeaGs	of	seGKi8e�	a	liBite9	pension	benefit	eFJal	to	���	of	Bonthly	salaGy	Lill	be	pai9	Jp	to	��	
Bonths.	)G�	if	sJ8h	BeBbeG	Las	eligible	to	GetiGe�	sJGKiKoG	benefits	Bay	be	pai9	to	an	eligible	spoJse	oG	
FJalifie9	 9oBesti8	 paGtneG.	 /pon	 a	 GetiGe9	BeBbeGSs	 9eath�	 a	 ������	 fJneGal	 alloLan8e	 is	 pai9�	 an9	
Bo9ifie9	oG	JnBo9ifie9	alloLan8e	is	8ontinJe9	to	an	eligible	spoJse	oG	FJalifie9	9oBesti8	paGtneG.

&���,-	TieG	�	BeBbeGs	aGe	eligible	to	GetiGe	Lith	JnGe9J8e9	benefits	 if	they	haKe	at	 least	��	oG	BoGe	
yeaGs	of	�ity	seGKi8e	at	age	��	oG	at	 least	��	yeaGs	of	�ity	seGKi8e	at	age	���	pGoKi9e	that	 fiKe	yeaGs	of	
seGKi8e	BJst	be	8ontinJoJs.	 Jll	JnGe9J8e9	GetiGeBent	benefits	at	age	��	Lith	��	yeaGs	of	�ity	seGKi8e	
aGe	9eteGBine9	Lith	 a	�.��	 GetiGeBent	 fa8toG.	'eBbeGs	 also	 aGe	eligible	 to	 GetiGe	Lith	 an	age�base9	
Ge9J8e9	benefits	befoGe	Gea8hing	age	��	Lith	��	oG	BoGe	yeaGs	of	�ity	seGKi8e	Lith	a	GetiGeBent	fa8toG	of	
�.��.	 #f	 the	BeBbeG	 is	 age	��	oG	ol9eG	Lith	��	 yeaGs	of	 seGKi8e	at	 the	 tiBe	of	 GetiGeBent�	his	oG	heG	
GetiGeBent	 alloLan8e	Lill	 not	 be	 sJb?e8t	 to	 Ge9J8tion	 on	 a88oJnt	 of	 age.	"oLeKeG�	 if	 the	BeBbeG	 is	
yoJngeG	than	age	��	Lith	��	yeaGs	of	seGKi8e	at	the	tiBe	of	GetiGeBent�	his	oG	heG	GetiGeBent	alloLan8e	
Lill	be	 Ge9J8e9	by	 the	appli8able	eaGly	 GetiGeBent	 Ge9J8tion	 fa8toG.	 #n	a99ition�	 &���,-	also	pGoKi9es	
TieG	�	BeBbeGs	an	enhan8e9	GetiGeBent	benefits	Lith	a	�.��	GetiGeBent	fa8toG	if	the	BeBbeG	GetiGes	at	
age	��	Lith	at	least	��	yeaGs	of	seGKi8e�	oG	a	GetiGeBent	fa8toG	of	�.��	if	the	BeBbeG	GetiGes	at	age	��	
Lith	 ��	 yeaGs	 of	 seGKi8e.	 TieG	 �	 GetiGeBent	 benefits	 aGe	 9eteGBine9	 by	 BJltiplying	 the	 BeBbeGSs	
GetiGeBent	fa8toG	��.��	�	�.����	Lith	the	BeBbeGSs	last	��	Bonths	of	final	aKeGage	8oBpensation	oG	any	
otheG	��	8onse8JtiKe	Bonths	9esignate9	by	the	BeBbeG�	an9	by	the	BeBbeGSs	yeaGs	of	seGKi8e	8Ge9it.

TieG	 �	 BeBbeGs	 Lith	 fiKe	 yeaGs	 of	 8ontinJoJs	 seGKi8e	 aGe	 eligible	 foG	 9isability	 GetiGeBent�	 an9	 the	
benefits	aGe	9eteGBine9	as	����	of	the	BeBbeGSs	final	aKeGage	Bonthly	salaGy	foG	ea8h	yeaG	of	seGKi8e	oG	
���	of	the	BeBbeGSs	final	aKeGage	Bonthly	salaGy�	if	gGeateG.	/pon	an	a8tiKe	BeBbeGSs	9eath�	a	GefJn9	
of	 the	 BeBbeGSs	 8ontGibJtions	 an9�	 9epen9ing	 on	 the	 BeBbeGSs	 yeaGs	 of	 seGKi8e�	 a	 liBite9	 pension	
benefit	eFJal	to	���	of	Bonthly	salaGy	Bay	be	pai9	Jp	to	��	Bonths.	)G�	if	sJ8h	BeBbeG	Las	eligible	to	
GetiGe�	sJGKiKoG	benefits	Bay	be	pai9	to	an	eligible	spoJse	oG	FJalifie9	9oBesti8	paGtneG.	/pon	a	GetiGe9	
BeBbeGSs	 9eath�	 a	 ������	 fJneGal	 alloLan8e	 is	 pai9�	 an9	 a	 Bo9ifie9	 oG	 JnBo9ifie9	 alloLan8e	 is	
8ontinJe9	to	an	eligible	spoJse	oG	FJalifie9	9oBesti8	paGtneG.

,etiGeBent	 alloLan8es	 aGe	 in9eMe9	 annJally	 foG	 inflation.	 The	 &���,-	 �oaG9	 of	 �9BinistGation	 has	
aJthoGity	to	9eteGBine	the	aKeGage	annJal	peG8entage	8hange	in	the	�onsJBeG	*Gi8e	#n9eM	��*#�	foG	the	
pJGpose	 of	 pGoKi9ing	 a	 8ost�of�liKing	 a9?JstBent	 ��)&��	 to	 the	 benefits	 of	 eligible	 BeBbeGs	 an9	
benefi8iaGies	in	$Jly.	The	a9?JstBent	is	base9	on	the	pGioG	yeaGSs	8hange	of	&os	�ngeles	aGea	�*#	sJb?e8t	
to	a	BaMiBJB	of	�.��	foG	TieG	�	BeBbeGs	oG	�.��	foG	TieG	�	BeBbeGs.	The	eM8ess	oKeG	the	BaMiBJB	
Lill	be	banke9	foG	TieG	�	BeBbeGs	only.
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�em�ers%ip

The	8oBponents	of	&���,-	BeBbeGship	in	both	tieGs	�TieG	�	an9	TieG	��	foG	the	BeasJGeBent	9ates	as	of	
$Jne	���	����	an9	$Jne	���	�����	Gespe8tiKely�	LeGe	as	folloLs�	�(ote�	infoGBation	foG	fis8al	yeaG	����	is	
not	yet	aKailable	as	of	this	GepoGt	issJe	9ate.�

���� ����

�8tiKe

0este9 	 ������	 	 ������	

(on�Keste9 �����	 �����	

	 ������	 	 ������	

#na8tiKe

(on�Keste9 �����	 �����	

TeGBinate9	entitle9	to	benefits�	not	yet	Ge8eiKing	benefits �����	 �����	

,etiGe9 	 ������	 	 ������	

								Total 	 ������	 	 ������	

�em�er	Contri�0tions

The	8JGGent	8ontGibJtion	Gate	foG	Bost	of	the	TieG	�	BeBbeGs	is	���	of	theiG	pensionable	salaGy	in8lJ9ing	
a	��	in8Gease	in	the	BeBbeG	8ontGibJtion	Gate	pJGsJant	to	the	����	�aGly	,etiGeBent	#n8entiKe	*GogGaB	
��,#*�	 oG9inan8e	 foG	 all	 eBployees	 foG	 a	 peGio9	 of	 ��	 yeaGs	 �oG	 Jntil	 the	 �,#*	 8ost	 obligation	 is	 fJlly	
Ge8oKeGe9�	Lhi8heKeG	 8oBes	 fiGst��	 an9	 ��	 a99itional	 8ontGibJtions	 in	 eM8hange	 foG	 a	 Keste9	 Gight	 to	
fJtJGe	in8Geases	in	the	BaMiBJB	GetiGee	Be9i8al	sJbsi9y	pJGsJant	to	a	����	�ity	�oJn8il	oG9inan8e.	�s	
of	$Jne	���	����	an9	$Jne	���	�����	all	a8tiKe	TieG	�	BeBbeGs	aGe	noL	paying	a99itional	8ontGibJtions�	
an9	aGe	not	sJb?e8t	to	the	GetiGee	Be9i8al	sJbsi9y	8ap.	The	8ontGibJtion	Gate	foG	TieG	�	BeBbeGs	is	���	
of	 theiG	 pensionable	 salaGy	 in8lJ9ing	 ��	 of	 a99itional	 8ontGibJtions	 in	 eM8hange	 foG	 a	 Keste9	 Gight	 to	
fJtJGe	in8Geases	in	the	BaMiBJB	GetiGee	Be9i8al	sJbsi9y.	/nlike	TieG	��	TieG	�	BeBbeGs	9o	not	pay	the	
�,#*	 8ontGibJtion�	 theGefoGe�	 TieG	 �	 BeBbeGsS	 8ontGibJtion	 Gate	 Lill	 not	 9Gop	 9oLn	 Lhen	 TieG	 �	
BeBbeGs	8ease	to	pay	the	��	�,#*	8ontGibJtion.

Emplo3er	Contri�0tions

The	 �ity	 8ontGibJtes	 to	 the	 GetiGeBent	 plan	 base9	 Jpon	 a8tJaGially	 9eteGBine9	 8ontGibJtion	 Gates	
a9opte9	by	the	�oaG9	of	�9BinistGation.	�BployeG	8ontGibJtion	Gates	aGe	a9opte9	annJally	base9	Jpon	
Ge8oBBen9ations	Ge8eiKe9	fGoB	&���,-	a8tJaGy	afteG	the	8oBpletion	of	the	annJal	a8tJaGial	KalJation.	
The	aKeGage	eBployeG	8ontGibJtion	Gates	LeGe	��.���	an9	��.���	of	8oBpensation	as	of	$Jne	���	����	
�base9	 on	 the	 $Jne	 ���	 ����	 KalJation�	 an9	 $Jne	 ���	 ����	 �base9	 on	 the	 $Jne	 ���	 ����	 KalJation��	
Gespe8tiKely.	�(ote�	infoGBation	foG	fis8al	yeaG	����	is	not	yet	aKailable	as	of	this	GepoGt	issJe	9ate�.
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The	total	�ity	8ontGibJtions	to	&���,-	of	����.�	Billion	an9	����.�	Billion	foG	the	yeaGs	en9e9	$Jne	���	
����	an9	$Jne	���	�����	Gespe8tiKely�	8onsiste9	of	the	folloLing	�aBoJnts	in	thoJsan9s��

���� ����

,eFJiGe9	8ontGibJtions	�	,etiGeBent	*lan �	 �������	 �	 �������	

 aBily	9eath	benefit	*lan ��	 ��	

Total	�ity	8ontGibJtions �������	 �������	

'eBbeG	8ontGibJtions	�	,etiGeBent	*lan �������	 �������	

Total	 �	 �������	 �	 �������	

The	 GeFJiGe9	 �ity	 8ontGibJtion	 of	 ����.�	 Billion	 Las	 eFJal	 to	 ����	 of	 the	 a8tJaGially	 9eteGBine9	
eBployeG	8ontGibJtion.	'eBbeG	8ontGibJtions	of	����.�	Billion	LeGe	Ba9e	toLaG9	the	GetiGeBent	an9	
KolJntaGy	faBily	9eath	benefits	foG	fis8al	yeaG	����.	

The	 GeFJiGe9	 �ity	 8ontGibJtion	 of	 ����.�	 Billion	 Las	 eFJal	 to	 ����	 of	 the	 a8tJaGially	 9eteGBine9	
eBployeG	8ontGibJtion.	'eBbeG	8ontGibJtions	of	����.�	Billion	LeGe	Ba9e	toLaG9	the	GetiGeBent	an9	
KolJntaGy	faBily	9eath	benefits	foG	fis8al	yeaG	����.	

�
�
4s	Contri�0tions	to	t%e	Pension	Plan

&�1�Ss	8ontGibJtions	to	the	*ension	*lan	foG	the	yeaG	en9e9	$Jne	��	�aBoJnts	in	thoJsan9s��

���� ����

&�1��s	GeFJiGe9	8ontGibJtions	to	the	*ension	*lan �	 ������	 �	 ������	

The	 &�1�	 8ontGibJtions	 Ba9e	 to	 the	 *ension	 *lan	 Jn9eG	 the	 GeFJiGe9	 8ontGibJtion	 8ategoGy	 in	 the	
aBoJnts	of ���.�	Billion an9		���.�	Billion foG	fis8al	yeaGs ���� an9 �����	Gespe8tiKely�	LeGe	eFJal	to
���� of	the	a8tJaGially	9eteGBine9	8ontGibJtion	of	the	eBployeG.	
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0	 Net	Pension	Lia0ilitG�	Pension	�Fpenses	and	De4erred	#Ct4loEs/In4loEs	o4	ResoCrces	Related	
to		the	Pension	Plan			

&���,-S	 (et	 *ension	 &iability	 �(*&�	 foG	 fis8al	 yeaG	 ����	 Las	 BeasJGe9	 as	 of	 $Jne	 ���	 ����	 an9	
9eteGBine9	 base9	 Jpon	 the	 *lan	  i9J8iaGy	 (et	 *osition	 � (*�	 an9	 Total	 *ension	 &iability	 �T*&�	 fGoB	
a8tJaGial	KalJation	as	of	$Jne	���	����.

The	*ension	*lanSs	fi9J8iaGy	net	position	has	been	9eteGBine9	on	the	saBe	basis	Jse9	by	the	*ension	
*lan	an9	the	plans	basis	of	a88oJnting�	in8lJ9ing	poli8ies	Lith	Gespe8t	to	benefit	payBents	an9	KalJation	
of	 inKestBents.	 �etaile9	 infoGBation	 aboJt	 &���,-	 net	 position	 is	 aKailable	 in	 the	 sepaGately	 issJe9	
&���,-	finan8ial	GepoGts�	Lhi8h	8an	be	foJn9	on	the	&���,-	Lebsite.

�s	 of	 the	 GepoGting	 9ates	 $Jne	 ���	 ����	 �BeasJGeBent	 9ate	 of	 $Jne	 ���	 �����	 an9	 $Jne	 ���	 ����	
�BeasJGeBent	9ate	of	$Jne	���	������	&�1�	GepoGte9	its	pGopoGtionate	shaGes	of	T*&�	 (*	an9	(*&	as	
folloLs	�aBoJnts	in	thoJsan9s��		

,epoGting	9ate	
�������

'easJGeBent	9ate	
�������

,epoGting	9ate	
�������

'easJGeBent	9ate	
�������

LA+A�s	proportionate	share�

Total	*ension	&iability �	 ���������	 �	 ���������	

*lan	 i9J8iaGy	(et	*osition 	 �����������	 	 �����������	

(et	*ension	&iability �	 �������	 �	 ���������	

*lan	 i9J8iaGy	(et	*osition	as	a	peG8entage	of	the	Total	*ension	&iability 	��.��	� 	��.��	�

�hange	 in	 &�1�Ss	 pGopoGtionate	 shaGe	 of	 the	 (*&	 as	 of	 $Jne	 ���	 ����	 �BeasJGeBent	 9ate	 $Jne	 ���	
�����	an9	����	�BeasJGeBent	9ate	$Jne	���	�����	Las	as	folloLs	�aBoJnts	in	thoJsan9s��	

(*& *GopoGtion	

*GopoGtion	�	,epoGting	9ate	$Jne	���	����	�BeasJGeBent	9ate	$Jne	���	����� �	 �������	 ��.���

*GopoGtion	�	,epoGting	9ate	$Jne	���	����	�BeasJGeBent	9ate	$Jne	���	����� �	 ���������	 ��.���

					�hange	�	�9e8Gease� �	 ���������	 ��.����
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 oG	the	yeaG	en9e9	$Jne	��� �����	&�1�	Ge8ogniOe9	pension	eMpense	of ���.�	Billion.	�t	$Jne	��� �����	
&�1�	GepoGte9	9efeGGe9	oJtfloLs	of	 GesoJG8es	an9	9efeGGe9	 infloLs	of	 GesoJG8es	 Gelate9	 to	pensions	
fGoB	the	folloLing	GesoJG8es	�aBoJnts	in	thoJsan9s��

�efeGGe9	oJtfloLs �efeGGe9	infloLs

of	GesoJG8es of	GesoJG8es

*ension	8ontGibJtions	sJbseFJent	to	BeasJGeBent	9ate �	 ������	 �	 Q	

�iffeGen8es	betLeen	eMpe8te9	an9	a8tJal	eMpeGien8e ������	 ������	

�hanges	of	assJBptions ������	 Q	
(et	9iffeGen8e	betLeen	pGo?e8te9	an9	a8tJal	eaGnings	on	pension	plan	

inKestBents Q	 �������	

�hanges	in	pGopoGtion	an9	9iffeGen8es	betLeen	eBployeG	8ontGibJtions	an9	
pGopoGtionate	shaGe	of	8ontGibJtions ���	 ������	

Total �	 �������	 �	 �������	

���.�	Billion GepoGte9	 as	 9efeGGe9	 oJtfloLs	 of	 GesoJG8es	 Gelate9	 to	 8ontGibJtions	 sJbseFJent	 to	 the	
BeasJGeBent	9ate	Lill	be	Ge8ogniOe9	as	a	Ge9J8tion	of	the	(*&	in	the	yeaG	en9ing	$Jne	���	����.	)theG	
aBoJnts	 GepoGte9	 as	 9efeGGe9	 oJtfloLs	 of	 GesoJG8es	 an9	 9efeGGe9	 infloLs	 of	 GesoJG8es	 Gelate9	 to	
pensions	Lill	be	Ge8ogniOe9	as	pension	eMpense	as	folloLs	�aBoJnts	in	thoJsan9s��

 is8al	yeaG	en9ing �BoJnt

���� �	 ��������	

���� 	 ��������	

���� 	 ��������	

���� 	 ��������	

���� �����	
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 oG	 the	 yeaG	 en9e9	 $Jne	 ���	 �����	 &�1�	 Ge8ogniOe9	 pension	 eMpense	 of	 ����.�	Billion.	 �t	 $Jne	 ���
�����	 &�1�	 GepoGte9	 9efeGGe9	 oJtfloLs	 of	 GesoJG8es	 an9	 9efeGGe9	 infloLs	 of	 GesoJG8es	 Gelate9	 to	
pensions	fGoB	the	folloLing	GesoJG8es	�aBoJnts	in	thoJsan9s��

�efeGGe9	oJtfloLs �efeGGe9	infloLs

of	GesoJG8es of	GesoJG8es

*ension	8ontGibJtions	sJbseFJent	to	BeasJGeBent	9ate �	 ������	 �	 Q	

�iffeGen8es	betLeen	eMpe8te9	an9	a8tJal	eMpeGien8e ������	 ������	

�hanges	of	assJBptions ������	 Q	
(et	9iffeGen8e	betLeen	pGo?e8te9	an9	a8tJal	eaGnings	on	pension	plan	

inKestBents ������	 Q	

�hanges	in	pGopoGtion	an9	9iffeGen8es	betLeen	eBployeG	8ontGibJtions	an9	
pGopoGtionate	shaGe	of	8ontGibJtions �����	 ������	

Total �	 �������	 �	 ������	
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ct0arial	
ss0mptions

The	total	pension	liability	as	of	$Jne	��� ����	Las	9eteGBine9	by	a8tJaGial	KalJation	as	of	$Jne	��� �����	
Jsing	the	folloLing	a8tJaGial	assJBptions�	applie9	to	all	peGio9s	in8lJ9e9	in	the	BeasJGeBent�

�ate	of	�MpeGien8e	-tJ9y $Jne	���	����	�$Jly	��	����	thGoJgh	$Jne	���	�����

&ong�TeGB	�Mpe8te9	,ate	of	,etJGn �.���

#nflation �.���

*Go?e8te9	-alaGy	#n8Geases ,anges	fGoB	�.���	to	�.���	base9	on	yeaGs	of	seGKi8e�	in8lJ9ing	inflation

'oGtality	Table	foG	"ealthy	,etiGees *Jb�����	!eneGal	"ealthy	,etiGee	�BoJnt�1eighte9	�boKe�'e9ian	
'oGtality	Tables	�sepaGate	tables	foG	Bales	an9	feBales�	Lith	Gates	
in8Gease9	by	���	foG	Bales�	pGo?e8te9	geneGationally	Lith	the	tLo�
9iBensional	BoGtality	iBpGoKeBent	s8ale	'*�����.

'oGtality	Table	foG	�isable9	,etiGees *Jb�����	(on�-afety	�isable9	,etiGee	�BoJnt�1eighte9	'oGtality	Tables	
Lith	Gates	in8Gease9	by	���	foG	Bales	an9	9e8Gease9	by	��	foG	feBales�	
pGo?e8te9	geneGationally	Lith	the	tLo�9iBensional	BoGtality	iBpGoKeBent	
s8ale	'*�����.

'oGtality	Table	foG	�enefi8iaGies *Jb�����	�ontingent	-JGKiKoG	�BoJnt�1eighte9	�boKe	'eGi9ian	'oGtality	
Tables	Lith	Gates	in8Gease9	by	���	foG	Bales	an9	feBales�	pGo?e8te9	
geneGationally	Lith	the	tLo�	9iBensional	BoGtality	iBpGoKeBent	s8ale	
'*�����.

*eG8ent	'aGGie9��oBesti8	*aGtneG ���	of	Bale	an9	���	of	feBale	aGe	assJBe9	to	be	BaGGie9	oG	haKe	a	
FJalifie9	9oBesti8	paGtneG.

-poJse	�ge	�iffeGen8e 'ale	GetiGees	aGe	assJBe9	to	be	thGee	yeaGs	ol9eG	than	theiG	feBale	
spoJses.	 eBale	GetiGees	aGe	assJBe9	to	be	tLo	yeaGs	yoJngeG	than	theiG	
Bale	spoJses.
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�isco0nt	�ate

The	9is8oJnt	Gate	Jse9	to	BeasJGe	the	total	pension	liability	Las	�.���	as	of	$Jne	���	����	an9	$Jne	���	
����.	 The	 pGo?e8tion	 of	 8ash	 floLs	 Jse9	 to	 9eteGBine	 the	 9is8oJnt	 Gate	 assJBe9	 plan	 BeBbeG	
8ontGibJtions	Lill	 be	Ba9e	 at	 the	 8JGGent	 8ontGibJtion	 Gates	 an9	 that	 eBployeG	 8ontGibJtions	Lill	 be	
Ba9e	at	Gates	eFJal	to	the	a8tJaGially�9eteGBine9	8ontGibJtion	Gates.	 oG	this	pJGpose�	only	eBployee	
an9	 eBployeG	 8ontGibJtions	 that	 aGe	 inten9e9	 to	 fJn9	 benefits	 foG	 8JGGent	 plan	 BeBbeGs	 an9	 theiG	
benefi8iaGies	aGe	in8lJ9e9.	*Go?e8te9	eBployeG	8ontGibJtions	that	aGe	inten9e9	to	fJn9	the	seGKi8e	8osts	
foG	 fJtJGe	 plan	BeBbeGs	 an9	 theiG	 benefi8iaGies�	 as	Lell	 as	 pGo?e8te9	 8ontGibJtions	 fGoB	 fJtJGe	 plan	
BeBbeGs�	 aGe	not	 in8lJ9e9.	�ase9	on	 those	 assJBptions�	 the	 GetiGeBent	planSs	 fi9J8iaGy	net	position	
Las	pGo?e8te9	to	be	aKailable	to	Bake	all	pGo?e8te9	fJtJGe	benefit	payBents	foG	8JGGent	plan	BeBbeGs.	
TheGefoGe�	the	long�teGB	eMpe8te9	Gate	of	GetJGn	on	pension	plan	inKestBents	Las	applie9	to	all	peGio9s	
of	pGo?e8te9	benefit	payBents	to	9eteGBine	the	Total	*ension	&iability	as	of	both	$Jne	���	����	an9	$Jne	
���	����.

The	long�teGB	eMpe8te9	Gate	of	GetJGn	on	GetiGeBent	plan	inKestBents	Las	9eteGBine9	Jsing	a	bJil9ing	
blo8k	 Betho9	 in	 Lhi8h	 eMpe8te9	 fJtJGe	 Geal	 Gates	 of	 GetJGn	 �eMpe8te9	 GetJGns�	 net	 of	 inflation�	 aGe	
9eKelope9	foG	ea8h	Ba?oG	asset	8lass.	These	GetJGns	aGe	8oBbine9	to	pGo9J8e	the	 long�teGB	eMpe8te9	
Gate	 of	 GetJGn	 by	 Leighting	 the	 eMpe8te9	 fJtJGe	 Geal	 Gates	 of	 GetJGn	 by	 the	 taGget	 asset	 allo8ation	
peG8entage	an9	by	a99ing	eMpe8te9	inflation	an9	sJbtGa8ting	eMpe8te9	inKestBent	eMpenses	an9	a	Gisk	
BaGgin.	The	 taGget	allo8ation	an9	pGo?e8te9	aGithBeti8	 Geal	 Gates	of	 GetJGn	 foG	ea8h	Ba?oG	asset	 8lass�	
afteG	9e9J8ting	 inflation�	bJt	befoGe	9e9J8ting	 inKestBent	eMpenses�	aGe	sJBBaGiOe9	 in	 the	 folloLing	
table.	 These	 KalJes	LeGe	 Jse9	 in	 the	 9eGiKation	 of	 the	 long�teGB	eMpe8te9	 inKestBent	 Gate	 of	 GetJGn	
assJBption	that	Las	Jse9	in	the	a8tJaGial	KalJation	as	of	$Jne	���	����.	This	 infoGBation	is	sJb?e8t	to	
8hange	eKeGy	thGee	yeaGs	base9	on	the	a8tJaGial	eMpeGien8e	stJ9y.	The	last	eMpeGien8e	stJ9y	Las	foG	$Jly	
��	����	thGoJgh	$Jne	���	����.	The	neMt	eMpeGien8e	stJ9y	Lill	be	8on9J8te9	in	����.	
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�sset	�lass TaGget	�llo8ation
�GithBeti8	&ong�TeGB	

�Mpe8te9	,eal	,ate	of	,etJGn

/.-.	&aGge	�ap	�FJity ��.��� �.���

/.-.	-Ball	�ap	�FJity �.�� �.��

�eKelope9	#nteGnational	&aGge	�ap	�FJity ��.�� �.��

�eKelope9	#nteGnational	-Ball	�ap	�FJity �.�� �.��

�BeGging	#nteGnational	&aGge	�ap	�FJity �.�� �.��

�BeGging	#nteGnational	-Ball	�ap	�FJity �.�� ��.��

�oGe	�on9s ��.�� �.��

"igh	3iel9	�on9s �.�� �.��

�ank	&oans �.�� �.��

�BeGging	'aGket	�ebt	��MteGnal� �.�� �.��

�BeGging	'aGket	�ebt	�&o8al� �.�� �.��

*GiKate	�ebt �.�� �.��

�oGe	,eal	�state �.�� �.��

,eal	�state	#nKestBent	TGJst �.�� �.��

TGeasJGy	#nflation	*Gote8te9	-e8JGities �.�� �.��

�oBBo9ities �.�� �.��

(on��oGe	,eal	�ssets �.�� �.��

*GiKate	�FJity ��.�� �.��

�ash �.�� �.��

Total ���.���
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�ensiti1it3	 o#	 �
�
�s	 Proportionate	 �%are	 o#	 t%e	 �et	 Pension	 �ia�ilit3	 to	 C%anges	 in	 t%e	
�isco0nt	�ate

The	folloLing	pGesents	&�1�Ss	pGopoGtionate	shaGe	of	the	(*&	as	of	$Jne	��� �����	8al8Jlate9	Jsing	the	
9is8oJnt	Gate	of	�.����	as	Lell	as	Lhat	&�1�Ss	pGopoGtionate	shaGe	of	(*&	LoJl9	be	if	it	LeGe	8al8Jlate9	
Jsing	a	9is8oJnt	Gate	that	is	�	peG8entage	point	loLeG	��.����	oG	�	peG8entage	point	higheG	��.����	than	
the	8JGGent	Gate	�aBoJnts	in	thoJsan9s��

$Jne	���	����

��	9e8Gease �.���

(et	*ension	&iability ��������

�JGGent	9is8oJnt	Gate �.���

(et	*ension	&iability ��������

��	in8Gease �.���

(et	*ension	&iability ��������
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II				Cit3	o#	�os	
ngeles	�ire	an!	Police	Pensions

a	 �eneral	In4ormation	

#n	(oKeBbeG	�����	KoteGs	appGoKe9	a	ballot	BeasJGe	that	alloLe9	foG	appGoMiBately	���	sLoGn	�iGpoGt	
*ea8e	)ffi8eGs	��*)�	to	opt�oJt	of	the	&���,-	*lan	an9	tGansfeG	to	the	�ity	of	&os	�ngeles	 iGe	an9	*oli8e	
*ensions	 �&� **�	 as	 TieG	 �	 BeBbeGs.	 )n	 'aG8h	 ���	 �����	 the	 �ity	 �oJn8il	 a9opte9	 )G9inan8e	 (o.	
������	 to	 aBen9	 the	 &os	 �ngeles	 �9BinistGatiKe	 �o9e	 aJthoGiOing	 8eGtain	 sLoGn	 �*)	 at	 &���,-	 an	
option	 to	 tGansfeG	 to	 TieG	 �	 of	 &� **	 *lan	 oG	 to	 GeBain	 in	 the	 &���,-	 *lan.	 �ll	 neL	�*)	 hiGe9	 afteG	
$anJaGy	��	����	LoJl9	be	enGolle9	 in	&� **	TieG	�.	/n9eG	 the	oG9inan8e�	�*)	BeBbeGs	Lho	ele8t	 to	
GeBain	 in	 &���,-	 LoJl9	 be	 TieG	 �	 BeBbeGs�	 an9	 be	 eligible	 foG	 enhan8e9	 benefits	 in8lJ9ing	 BoGe	
faKoGable	9isability	benefits�	9eath	benefits�	an9	a	higheG	GetiGeBent	fa8toG	of	�.��	�KeGsJs	�.���	foG	all	
otheG	 TieG	 �	BeBbeGs��	 8ontingent	 Jpon	 a	Ban9atoGy	 a99itional	 8ontGibJtion	 payBent	 of	 ������	 peG	
GeBaining	BeBbeG	to	&���,-.	The	enhan8e9	benefits	Las	effe8tiKe	fGoB	$anJaGy	��	����.

Plan	�escription	

&� **	opeGates	Jn9eG	 the	�ity	of	 &os	�ngeles	�haGteG	an9	�9BinistGatiKe	�o9e	pGoKisions	as	a	 single�
eBployeG	 9efine9	 benefit	 pension	 plan	 8oKeGing	 all	 fJll�tiBe	 a8tiKe	 sLoGn	 fiGefighteGs�	 poli8e	 offi8eGs�	
8eGtain	&�1�	�*)	an9	"aGboG	*oGt	*oli8e	offi8eGs	of	the	�ity	of	&os	�ngeles.	&� **	is	8oBpose9	of	siM	
tieGs.		

TieG	�	is	the	8JGGent	tieG	foG	all	&�1�	�*)	hiGe9	on	oG	afteG	$anJaGy	��	����.	/n9eG	pGoKisions	of	the	�ity	
�haGteG�	the	�ity	�9BinistGatiKe	�o9e	an9	the	-tate	�onstitJtion�	the	&� **	�oaG9	has	the	Gesponsibility	
to	a9BinisteG	the	plan.		�hanges	to	the	benefit	teGBs	GeFJiGe	appGoKal	by	the	�ity	�oJn8il.

&� **	issJes	a	pJbli8ly	aKailable	finan8ial	GepoGt	that	Bay	be	obtaine9	by	LGiting	oG	8alling�	&os	�ngeles	
 iGe	an9	*oli8e	*ension	-ysteB�	���	�ast	�G9	-tGeet�	-Jite	����	&os	�ngeles�	��	������	�����	��������	oG	
&� **Ss	Lebsite	https���LLL.lafpp.8oB�finan8ial�GepoGts.	�s	of	the	8oBpletion	9ate	of	&�1�Ss	finan8ial	
stateBents�	the	&� **Ss	finan8ial	stateBents	an9	the	planSs	a8tJaGial	KalJation	stJ9y	foG	fis8al	yeaG	����	
aGe	not	yet	aKailable.	

�ene#its	Pro1i!e!	�3	t%e	�
�PP	Plan

#nfoGBation	aboJt	benefits	 foG	TieGs	�	 thGoJgh	�	BeBbeGs	 is	 aKailable	 in	 the	 sepaGately	 issJe9	&� **	
finan8ial	GepoGt.	TieG	�	BeBbeGs	BJst	be	at	least	age	���	Lith	��	oG	BoGe	yeaGs	of	seGKi8e�	to	be	entitle9	
to	a	seGKi8e	pension.		�nnJal	pension	benefits	aGe	eFJal	to	���	of	theiG	tLo�yeaG	aKeGage	8oBpensation�	
in8Geasing	foG	ea8h	yeaG	of	seGKi8e	oKeG	��	yeaGs�	to	a	BaMiBJB	of	���	foG	��	yeaGs.	TieG	�	pGoKi9es	foG	
posteBployBent	�)&�s	base9	on	the	�*#	to	a	BaMiBJB	of	��	peG	yeaG.		"oLeKeG�	any	in8Gease	in	the	
�*#	gGeateG	��	peG	yeaG	is	pla8e9	into	a	�)&�	bank	foG	Jse	in	yeaGs	in	Lhi8h	the	in8Gease	in	�*#	 is	 less	
than	��.		The	�ity	�oJn8il	Bay	also	gGant	a	9is8GetionaGy	a9	ho8	�)&�	no	BoGe	than	eKeGy	thGee	yeaGs�	
sJb?e8t	 to	 8eGtain	 8on9itions.	'eBbeGs	Lho	 teGBinate	 theiG	 eBployBent	 aGe	 entitle9	 to	 a	 GefJn9	 of	
theiG	 8ontGibJtions	plJs	 &� **	�oaG9�appGoKe9	 inteGest	 if	 they	9o	not	FJalify	 foG	 a	pension	oG	 if	 they	
LaiKe	theiG	pension	entitleBents.
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�em�er	Contri�0tions	to	t%e	�
�PP	Plan

The	 �oaG9	 of	 �9BinistGation��oBBissioneGs	 of	 &� **	 establishes	 an9	 Bay	 aBen9	 the	 8ontGibJtion	
GeFJiGeBents	of	BeBbeGs	an9	the	�ity.	The	�itySs	annJal	8ontGibJtion	foG	the	&� **	plan	is	a8tJaGially	
9eteGBine9	 an9	 GepGesents	 a	 leKel	 of	 fJn9ing	 that�	 if	 pai9	 on	 an	 ongoing	 basis�	 is	 pGo?e8te9	 to	 8oKeG	
noGBal	8ost	ea8h	yeaG	an9	to	aBoGtiOe	JnfJn9e9	a8tJaGial	 liabilities	oKeG	a	peGio9	not	to	eM8ee9	thiGty	
yeaGs.	The	�ity	�9BinistGatiKe	�o9e	an9	Gelate9	oG9inan8e	9efine	BeBbeG	8ontGibJtions.

�ll	BeBbeGs	aGe	GeFJiGe9	to	Bake	8ontGibJtions	to	&� **	GegaG9less	of	tieG	in	Lhi8h	they	aGe	in8lJ9e9.
 oG	fis8al	yeaGs	����	an9	�����	the	aKeGage	eBployeG	8ontGibJtion	Gates	foG	pension	benefits	aGe	��.���	
an9	 ��.����	 Gespe8tiKely�	 of	 8oKeGe9	 payGoll.	 &�1�	 has	 Ba9e	 ����	 of	 the	 a8tJaGially	 9eteGBine9	
8ontGibJtions	foG	both	fis8al	yeaGs.	

�
�
4s	Contri�0tions	to	t%e	�
�PP	Plan

#n	fis8al	yeaG	�����	&�1�Ss	8ontGibJtion	Gate	foG	the	�*)	that	aGe	BeBbeGs	of	the	&� **	TieG	�	plan�	as	
9eteGBine9	by	the	a8tJaGy	Las	��.���	of	8oKeGe9	payGoll.		�ase9	on	&�1�Ss	GepoGte9	8oKeGe9	payGoll	
of	���.�	Billion	foG	TieG	��	&�1�Ss	pGo	Gata	shaGe	of	the	8oBbine9	a8tJaGially	9eteGBine9	8ontGibJtion	
foG	pension	an9	posteBployBent	health8aGe	benefits�	an9	a8tJal	8ontGibJtion	Ba9e	to	&� **	Las	��.�	
Billion.	#n	fis8al	yeaG	�����	&�1�Ss	8ontGibJtion	Gate	foG	the	�*)	that	aGe	BeBbeGs	of	the	&� **	TieG	�	
plan�	as	9eteGBine9	by	the	a8tJaGy	Las	��.���	of	8oKeGe9	payGoll.		�ase9	on	&�1�Ss	GepoGte9	8oKeGe9	
payGoll	 of	 ��.�	 Billion	 foG	 TieG	 ��	 &�1�Ss	 pGo	 Gata	 shaGe	 of	 the	 8oBbine9	 a8tJaGially	 9eteGBine9	
8ontGibJtion	 foG	 pension	 an9	 posteBployBent	 health8aGe	 benefits�	 an9	 a8tJal	 8ontGibJtion	 Ba9e	 to	
&� **	Las	��.�	Billion.

0				Net	Pension	Lia0ilitG�	Pension	�Fpenses	and	De4erred	#Ct4loEs/In4loEs	o4	ResoCrces	Related	
to	the	LA�PP	Plan

�t	$Jne	���	�����	&�1�	Ge8ogniOe9	 its	pGopoGtionate	shaGes	of	(et	*ension	�sset	of	����.�	thoJsan9	
an9	 pension	 eMpense	 of	 ��.�	 Billion	 foG	 the	 &� **	 plan.	 &�1�	 also	 GepoGte9	 9efeGGe9	 oJtfloLs	 of	
GesoJG8es	an9	9efeGGe9	infloLs	of	GesoJG8es	Gelate9	to	pensions	foG	the	&� **	plan	fGoB	the	folloLing	
GesoJG8es	�aBoJnts	in	thoJsan9s��

�efeGGe9	oJtfloLs �efeGGe9	infloLs

of	GesoJG8es of	GesoJG8es

*ension	8ontGibJtions	sJbseFJent	to	BeasJGeBent	9ate �	 �����	 �	 Q	

�iffeGen8es	betLeen	eMpe8te9	an9	a8tJal	eMpeGien8e ���	 ��	

�hanges	of	assJBptions ���	 Q	
(et	9iffeGen8e	betLeen	pGo?e8te9	an9	a8tJal	eaGnings	on	pension	plan	

inKestBents Q	 �����	

Total �	 �����	 �	 �����	

��.�	 Billion	 GepoGte9	 as	 9efeGGe9	 oJtfloLs	 of	 GesoJG8es	 Gelate9	 to	 8ontGibJtions	 sJbseFJent	 to	 the	
BeasJGeBent	9ate	Lill	be	Ge8ogniOe9	as	a	Ge9J8tion	of	the	(*&	in	the	yeaG	en9ing	$Jne	���	����.

Notes	to	the	�inancial	'tatements
�Cne	���	
�
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�t	$Jne	���	�����	&�1�	Ge8ogniOe9	its	pGopoGtionate	shaGes	of	(*&	of	��.�	Billion	an9	pension	eMpense	
of	 ��.�	Billion	 foG	 the	 &� **	 plan.	 &�1�	also	 GepoGte9	 9efeGGe9	 oJtfloLs	 of	 GesoJG8es	 an9	 9efeGGe9	
infloLs	of	 GesoJG8es	 Gelate9	 to	pensions	 foG	 the	&� **	plan	 fGoB	the	 folloLing	 GesoJG8es	 �aBoJnts	 in	
thoJsan9s��

�efeGGe9	oJtfloLs �efeGGe9	infloLs

of	GesoJG8es of	GesoJG8es

*ension	8ontGibJtions	sJbseFJent	to	BeasJGeBent	9ate �	 �����	 �	 Q	

�iffeGen8es	betLeen	eMpe8te9	an9	a8tJal	eMpeGien8e �����	 ��	

�hanges	of	assJBptions ���	 Q	
(et	9iffeGen8e	betLeen	pGo?e8te9	an9	a8tJal	eaGnings	on	pension	plan	

inKestBents ���	 Q	

Total �	 �����	 �	 ��	
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�4				#ther	PostemploGment	�ene4it	Plan	(#P��)	

�� �os	
ngeles	Cit3	Emplo3ees�	�etirement	�3stem	

a	 �eneral	In4ormation	

Plan	�escription

&os	�ngeles	�ity	�Bployees�	,etiGeBent	-ysteB	�&���,-�	pGoKi9es	otheG	posteBployBent	health	8aGe	
benefits	 Jn9eG	 a	 *osteBployBent	 "ealth	 �aGe	 *lan	 to	 eligible	 GetiGees	 an9	 theiG	 eligible	 spoJses�
9oBesti8	paGtneGs	Lho	paGti8ipate	in	the	*ension	*lan.	�enefits	an9	benefit	8hanges	aGe	establishe9	by	
oG9inan8e	an9	appGoKe9	by	the	�ity	�oJn8il	an9	the	'ayoG.	/n9eG	�iKision	��	�hapteG	��	of	the	�ity�s	
�9BinistGatiKe	�o9e�	8eGtain	GetiGe9	eBployees	aGe	eligible	foG	a	health	insJGan8e	pGeBiJB	sJbsi9y.	This	
sJbsi9y	 is	 to	be	 fJn9e9	entiGely	by	 the	�ity.	These	benefits	Bay	also	eMten9	 to	 the	8oKeGage	of	otheG	
eligible	9epen9ent�s�.	To	be	eligible	foG	health	8aGe	benefits�	BeBbeG	BJst�	��	be	at	least	age	���	��	ha9	
at	least	��	Lhole	yeaGs	of	seGKi8e	Lith	&���,-�	an9	��	enGolle9	in	a	-ysteB�sponsoGe9	Be9i8al	oG	9ental	
plan	 oG	 aGe	 a	 paGti8ipant	 in	 the	 'e9i8al	 *GeBiJB	 ,eiBbJGseBent	 *GogGaB	 �'*,*�.	 ,etiGees	 an9	
sJGKiKing	spoJses�9oBesti8	paGtneGs	8an	8hoose	fGoB	the	health	plans	that	aGe	aKailable�	Lhi8h	in8lJ9e	
Be9i8al�	9ental�	an9	Kision	benefits�	oG	paGti8ipate	in	the	'*,*	if	he�she	Gesi9es	in	an	aGea	not	8oKeGe9	
by	 the	 aKailable	 Be9i8al	 plans.	 ,etiGees	 an9	 sJGKiKing	 spoJses�9oBesti8	 paGtneGs	 Ge8eiKe	 Be9i8al	
sJbsi9ies	 base9	on	 seGKi8e	 yeaGs	 an9	 seGKi8e	 8Ge9it.	 The	9ental	 sJbsi9ies	 aGe	pGoKi9e9	 to	 the	 GetiGees	
only�	base9	on	seGKi8e	yeaGs	an9	seGKi8e	8Ge9it.

&���,-�	pJbli8ly	issJe9	finan8ial	GepoGt�	Lhi8h	8oKeGs	both	pension	benefits	an9	otheG	posteBployBent	
benefits�	Bay	be	obtaine9	by	LGiting	oG	8alling�	&os	�ngeles	�ity	�BployeesS	,etiGeBent	-ysteB�	���	1.	
 iGst	 -tGeet�	 -Jite	 ����	 &os	 �ngeles�	 ��	 �����������	 �����	 ��������	 oG	 &���,-S	 Lebsite	 http���
lacers.org�aboutlacers�reports�index.html.	 �s	 a	 �ity	 9epaGtBent�	 &�1�	 shaGes	 in	 the	 Gisks	 an9	 8osts	
Lith	the	�ity.	&�1�	pGesents	the	Gelate9	)*��	benefit	9is8losJGes	as	a	paGti8ipant	in	a	single	eBployeG	
plan	of	the	�ity	on	a	8ost�shaGing	basis.	�s	of	the	GepoGt	9ate	of	&�1��s	finan8ial	stateBents�	&���,-�	
finan8ial	stateBents	an9	the	)*���s	a8tJaGial	KalJation	stJ9y	foG	fis8al	yeaG	����	aGe	not	yet	aKailable.

�ene#its	Pro1i!e!

The	BaMiBJB	sJbsi9ies	aGe	set	annJally	by	the	&���,-	�oaG9	of	�9BinistGation.	�oth	TieG	�	an9	TieG	�	
BeBbeGs	Lill	be	eligible	foG	���	of	BaMiBJB	Be9i8al	plan	pGeBiJB	sJbsi9y	foG	�	P	��	Lhole	yeaGs	of	
seGKi8e	 8Ge9it�	 an9	 the	 eligible	BeBbeGs	 eaGn	 ��	 peG	 yeaG	 of	 seGKi8e	 8Ge9it	 foG	 theiG	 annJal	Be9i8al	
sJbsi9y	a88GJal	afteG	��	yeaGs	of	seGKi8e.	�ligible	spoJses�9oBesti8	paGtneGs	of	*ension	*lan	BeBbeGs	
aGe	entitle9	to	&���,-S	posteBployBent	health	8aGe	benefits	afteG	the	GetiGe9	BeBbeGSs	9eath.	�JGing	
fis8al	yeaG	�����	the	�ity	a9opte9	an	oG9inan8e	�-Jbsi9y	�ap	)G9inan8e�	to	liBit	the	BaMiBJB	Be9i8al	
sJbsi9y	at	������	foG	those	BeBbeGs	Lho	GetiGe	on	oG	afteG	$Jly	��	�����	hoLeKeG�	BeBbeGs	Lho	at	any	
tiBe	pGioG	to	GetiGeBent	Ba9e	a99itional	8ontGibJtions	aGe	eMeBpte9	fGoB	the	sJbsi9y	8ap	an9	obtain	a	
Keste9	Gight	to	fJtJGe	in8Geases	in	the	BaMiBJB	Be9i8al	sJbsi9y	at	an	aBoJnt	not	less	than	the	9ollaG	
in8Gease	in	the	%aiseG	tLo�paGty	non�'e9i8aGe	*aGt	�	an9	*aGt	�	pGeBiJB.	�s	of	$Jne	���	�����	all	a8tiKe	
TieG	�	an9	TieG	�	'eBbeGs	LeGe	Baking	the	a99itional	8ontGibJtions�	an9	theGefoGe	Lill	not	be	sJb?e8t	
to	the	Be9i8al	sJbsi9y	8ap.

Notes	to	the	�inancial	'tatements
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�em�ers%ip

�s	 of	 the	 BeasJGeBent	 9ates	 $Jne	 ���	 ����	 an9	 $Jne	 ���	 �����	 the	 8oBponents	 of	 BeBbeGship�	
eM8lJ9ing	 non�paGti8ipating	 GetiGees	 an9	 sJGKiKing	 spoJses	 of	 &���,-	 posteBployBent	 health8aGe	
benefits	LeGe	 as	 folloLs�	 �(ote�	 infoGBation	 foG	 fis8al	 yeaG	 ����	 is	 not	 yet	 aKailable	 as	 of	 this	 GepoGt	
issJe	9ate.�

���� ����

,etiGeBent	BeBbeGs�-JGKiKing	spoJses	�1� 	 ������	 	 ������	

0este9	teGBinate9	BeBbeGs	entitle9	to�

bJt	not	yet	Ge8eiKing	benefits �2� 	 �����	 	 �����	

,etiGe9	BeBbeGs	an9	sJGKiKing	spoJses

not	yet	eligible	foG	health	benefits ��� ���	

�8tiKe	BeBbeGs 	 ������	 	 ������	

Total 	 ������	 	 ������	

�1� Total	participants	 including	married	dependents	and	dependent	children	receiving	benefits	were	23,��9	and	21,��2	as	of		
June	30,	2021	and	2020,	respectively.

�2� Including	terminated	members	due	a	refund	of	employee	contributions.

Emplo3er	Contri�0tions

The	 &os	 �ngeles	 �ity	 �haGteG	 -e8tions	 ����	 an9	 ����	 GeFJiGe	 peGio9i8	 eBployeG	 8ontGibJtions	 at	
a8tJaGially	9eteGBine9	Gates	that�	eMpGesse9	as	peG8entages	of	annJal	8oKeGe9	payGoll�	aGe	sJffi8ient	to	
a88JBJlate	 the	 GeFJiGe9	 assets	 to	 pay	 benefits	 Lhen	 9Je.	 The	 GeFJiGe9	 8ontGibJtion	 Gate	 foG	 the	
*osteBployBent	"ealth	�aGe	*lan	foG	the	fis8al	yeaG	en9e9	$Jne	���	�����	Las	�.���	of	8oKeGe9	payGoll�	
9eteGBine9	 by	 the	 $Jne	 ���	 ����	 a8tJaGial	 KalJation.	 The	 GeFJiGe9	 8ontGibJtion	 Gate	 foG	 the	
*osteBployBent	"ealth	�aGe	*lan	foG	the	fis8al	yeaG	en9e9	$Jne	���	�����	Las	�.���	of	8oKeGe9	payGoll�	
9eteGBine9	by	the	$Jne	���	����	a8tJaGial	KalJation.	�(ote�	 infoGBation	foG	fis8al	yeaG	����	is	not	yet	
aKailable	as	of	this	GepoGt	issJe	9ate.�

&���,-	Jses	the	�ntGy	�ge	8ost	Betho9	to	9eteGBine	the	GeFJiGe9	annJal	8ontGibJtion	aBoJnt	foG	the	
*osteBployBent	 "ealth	 *lan.	 The	 GeFJiGe9	 annJal	 8ontGibJtion	 aBoJnt	 is	 8oBpose9	 of	 tLo	
8oBponents�	noGBal	8ost	Lhi8h	is	the	8ost	of	the	poGtion	of	the	benefit	that	is	allo8ate9	to	a	giKen	yeaG�	
an9	 the	 payBent	 to	 aBoGtiOe	 the	 JnfJn9e9	 a8tJaGial	 a88GJe9	 liability	 �/��&�	Lhi8h	 is	 the	 9iffeGen8e	
betLeen	&���,-	a8tJaGial	liabilities	an9	a8tJaGial	assets.	The	8oBponents	of	the	/��&	aGe	aBoGtiOe9	as	
a	 leKel	 peG8ent	 of	 pay.	 �ase9	 on	 &���,-	 fJn9ing	 poli8y�	 in8Geases	 oG	 9e8Geases	 in	 the	 /��&	 9Je	 to	
assJBption	 8hanges	 aGe	 aBoGtiOe9	 oKeG	 ��	 yeaGs�	 eM8ept	 that	 health	 8ost	 tGen9	 an9	 pGeBiJB	
assJBption	 8hanges	 aGe	 aBoGtiOe9	 oKeG	 ��	 yeaGs.	 *lan	 8hanges	 an9	 eMpeGien8e	 gains	 an9	 losses	 aGe	
aBoGtiOe9	 oKeG	 ��	 yeaGs�	 sJb?e8t	 to	 a9?JstBents	 to	 8oBply	 Lith	 !�-�	 GeFJiGeBents	 on	 BaMiBJB	
aBoGtiOation	peGio9	of	��	yeaGs	 foG	all	 layeGs	 8oBbine9.	The	aBoGtiOation	peGio9s	aGe	8lose9	as	 	ea8h	
layeG	of	the	/��&	is	systeBati8ally	aBoGtiOe9	oKeG	a	fiMe9	peGio9.
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The	total	)*��	8ontGibJtions	to	&���,-	foG	the	yeaGs	en9e9	$Jne	���	����	an9	����	Las	����.�	Billion	
an9	����.�	Billion�	 Gespe8tiKely�	 GepGesenting	 ����	of	 the	 a8tJaGially	 9eteGBine9	 8ontGibJtion	of	 the	
eBployeG	 as	 9efine9	 by	 !�-�	 -tateBent	 (o.	 ����.	 �(ote�	 infoGBation	 foG	 fis8al	 yeaG	 ����	 is	 not	 yet	
aKailable	as	of	this	GepoGt	issJe	9ate.�	

�
�
4s	Contri�0tions	to	t%e	Postemplo3ment	�ealt%	Care	Plan

&�1�Ss	8ontGibJtions	to	the	*osteBployBent	"ealth	�aGe	*lan	foG	the	yeaGs	en9e9	$Jne	��	�aBoJnts	in	
thoJsan9s��

���� ����

&�1��s	GeFJiGe9	8ontGibJtions	to	the	*osteBployBent	"ealth	�aGe	*lan �	 ������	 �	 ������	

&�1�Ss	8ontGibJtions	Ba9e	foG	the	*osteBployBent	"ealth	�aGe	*lan�	in	the	aBoJnts	of	���.�	Billion
an9	���.�	Billion	foG	fis8al	yeaGs	����	an9	�����	Gespe8tiKely�	GepGesent	����	of	the	���	as	9efine9	by	
!�-�	 -tateBent	 (o.	 ��.	 The	 *osteBployBent	 "ealth	 �aGe	 *lan	 is	 a9BinisteGe9	 thGoJgh	 a	 tGJst	 that	
Beets	the	8GiteGia	of	!�-�	-tateBent	(o.	����.	

Notes	to	the	�inancial	'tatements
�Cne	���	
�
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0	 Net	#P��	 Lia0ilitG�	#P��	 �Fpenses	 and	De4erred	#Ct4loEs/In4loEs	o4	 ResoCrces	 Related	 to		
the	#P��	Plan

&���,-S	(et	)*��	&iability	�()&�	foG	fis8al	yeaG	����	Las	BeasJGe9	as	of	$Jne	���	����	an9	9eteGBine9	
base9	Jpon	the	*lan	 i9J8iaGy	(et	*osition	� (*�	an9	Total	)*��	&iability	�T)&�	fGoB	a8tJaGial	KalJation	
as	of	$Jne	���	����.

�s	 of	 the	 GepoGting	 9ates	 $Jne	 ���	 ����	 �BeasJGeBent	 9ate	 of	 $Jne	 ���	 �����	 an9	 $Jne	 ���	 ����	
�BeasJGeBent	9ate	of	$Jne	���	������	&�1�	GepoGte9	its	pGopoGtionate	shaGes	of	T)&�	 (*	an9	()&	as	
folloLs	�aBoJnts	in	thoJsan9s��	

	 		

,epoGting	9ate	
�������

,epoGting	9ate	
�������

'easJGeBent	9ate	
�������

'easJGeBent	9ate	
�������

LA+A�s	proportionate	share�

Total	)*��	&iability �	 �������	 �	 �������	

*lan	 i9J8iaGy	(et	*osition 	 ���������	 	 ���������	

*lan�s	(et	)*��	��sset�	&iability �	 ��������	 �	 ������	

*lan	 i9J8iaGy	(et	*osition	as	a	peG8entage	of	the	Total	)*��	&iability 	���.��	� 	��.��	�

&�1�Ss	()&	Las	BeasJGe9	as	the	pGopoGtionate	shaGe	of	the	()&	base9	on	the	eBployeG	8ontGibJtions	
Ba9e	by	 &�1�	9JGing	 fis8al	 yeaG	 ����.	 The	()&	Las	BeasJGe9	 as	 of	 $Jne	���	 ����	 an9	9eteGBine9	
base9	Jpon	the	*osteBployBent	"ealth	�aGe	*lanSs	 (*	�plan	assets�	an9	T)&	fGoB	a8tJaGial	KalJations	
as	of	$Jne	���	����.

�hange	 in	 &�1�Ss	 pGopoGtionate	 shaGe	 of	 the	()&	 as	 of	 $Jne	 ���	 ����	 �BeasJGeBent	 9ate	 $Jne	 ���	
�����	an9	����	�BeasJGeBent	9ate	$Jne	���	�����	Las	as	folloLs	�aBoJnts	in	thoJsan9s��	

()& *GopoGtion	

*GopoGtion	�	,epoGting	9ate	$Jne	���	����	�BeasJGeBent	9ate	$Jne	���	����� �	 ��������	 ��.���

*GopoGtion	�	,epoGting	9ate	$Jne	���	����	�BeasJGeBent	9ate	$Jne	���	����� �	 ������	 ��.���

�hange	�	��e8Gease� �	 ���������	 ��.����
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 oG	the	yeaG	en9e9	$Jne	���	�����	&�1�	Ge8ogniOe9	a	*osteBployBent	"ealth	�aGe	*lan�s	)*��	8Ge9it	
of	���.�	Billion�.	�t	$Jne	���	�����	&�1�	GepoGte9	9efeGGe9	oJtfloLs	of	GesoJG8es	an9	9efeGGe9	infloLs	
of	GesoJG8es	Gelate9	to	the	*osteBployBent	"ealth	�aGe	*lan	fGoB	the	folloLing	GesoJG8es	�aBoJnts	in	
thoJsan9s��

�efeGGe9	oJtfloLs �efeGGe9	infloLs

of	GesoJG8es of	GesoJG8es

)*��	8ontGibJtions	sJbseFJent	to	BeasJGeBent	9ate �	 ������	 �	 Q	

�iffeGen8es	betLeen	eMpe8te9	an9	a8tJal	eMpeGien8e �����	 ������	

�hanges	of	assJBptions ������	 ������	

(et	9iffeGen8e	betLeen	pGo?e8te9	an9	a8tJal	eaGnings

on	)*��	plan	inKestBents Q	 ������	

�hanges	in	pGopoGtion	an9

9iffeGen8es	betLeen	eBployeG	8ontGibJtions	an9

pGopoGtionate	shaGe	of	8ontGibJtions Q	 �����	

Total �	 ������	 �	 �������	

���.�	Billion	 GepoGte9	 as	 9efeGGe9	 oJtfloLs	 of	 GesoJG8es	 Gelate9	 to	 8ontGibJtions	 sJbseFJent	 to	 the	
BeasJGeBent	9ate	Lill	be	Ge8ogniOe9	as	a	Ge9J8tion	of	the	net	)*��	liability	in	the	yeaG	en9ing	$Jne	���	
����.	 )theG	 aBoJnts	 GepoGte9	 as	 9efeGGe9	 oJtfloLs	 of	 GesoJG8es	 an9	 9efeGGe9	 infloLs	 of	 GesoJG8es	
Gelate9	to	net	)*��	liability	Lill	be	Ge8ogniOe9	as	)*��	eMpense	as	folloLs	�aBoJnts	in	thoJsan9s��

 is8al	yeaG	en9ing �BoJnt

���� �	 ��������	

���� 	 ��������	

���� 	 ��������	

���� 	 ��������	

���� 	 �������	

���� 	 �������	
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 oG	 the	 yeaG	 en9e9	 $Jne	 ���	 �����	 &�1�	 Ge8ogniOe9	 the	 *osteBployBent	 "ealth	 �aGe	 *lan�s	 )*��	
eMpense	of	���.�	Billion.	�t	$Jne	���	�����	&�1�	GepoGte9	9efeGGe9	oJtfloLs	of	GesoJG8es	an9	9efeGGe9	
infloLs	 of	 GesoJG8es	 Gelate9	 to	 the	 *osteBployBent	 "ealth	 �aGe	 *lan	 fGoB	 the	 folloLing	 GesoJG8es	
�aBoJnts	in	thoJsan9s��

�efeGGe9	oJtfloLs �efeGGe9	infloLs

of	GesoJG8es of	GesoJG8es

)*��	8ontGibJtions	sJbseFJent	to	BeasJGeBent	9ate �	 ������	 �	 Q	

�iffeGen8es	betLeen	eMpe8te9	an9	a8tJal	eMpeGien8e ���	 ������	

�hanges	of	assJBptions ������	 Q	

(et	9iffeGen8e	betLeen	pGo?e8te9	an9	a8tJal	eaGnings

on	)*��	plan	inKestBents �����	 Q	

�hanges	in	pGopoGtion	an9

9iffeGen8es	betLeen	eBployeG	8ontGibJtions	an9

pGopoGtionate	shaGe	of	8ontGibJtions Q	 �����	

Total �	 ������	 �	 ������	
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ct0arial	
ss0mptions

The	total	)*��	liability	as	of	$Jne	���	����	Las	9eteGBine9	by	a8tJaGial	KalJation	as	of	$Jne	���	�����	
Jsing	the	folloLing	a8tJaGial	assJBptions�	applie9	to	all	peGio9s	in8lJ9e9	in	the	BeasJGeBent�

			 								

�ate	of	�MpeGien8e	-tJ9y $Jne	���	����	�$Jly	��	����	thGoJgh	$Jne	���	�����

&ong�TeGB	�Mpe8te9	,ate	
of	,etJGn

�.���

#nflation �.���

*Go?e8te9	-alaGy	
#n8Geases

,ange	fGoB	�.���	to	�.���	base9	on	yeaGs	of	seGKi8e�	in8lJ9ing	inflation	

'oGtality	Table	foG	
,etiGees	

*Jb�����	!eneGal	"ealthy	,etiGee	�BoJnt�1eighte9	�boKe�'e9ian	'oGtality	Tables	�sepaGate	
tables	foG	Bales	an9	feBales�	Lith	Gates	in8Gease9	by	���	foG	Bales�	pGo?e8te9	geneGationally	
Lith	the	tLo�9iBensional	BoGtality	iBpGoKeBent	s8ale	'*�����.

'oGtality	Table	foG	
�isable9	,etiGees

*Jb�����	(on�-afety	�isable9	,etiGee	�BoJnt�1eighte9	'oGtality	Tables	Lith	Gates	in8Gease9	
by	���	foG	Bales	an9	9e8Gease9	by	��	foG	feBales�	pGo?e8te9	geneGationally	Lith	the	tLo�
9iBensional	BoGtality	iBpGoKeBent	s8ale	'*�����.

'oGtality	Table	foG	
�enefi8iaGies

*Jb�����	�ontingent	-JGKiKoG	�BoJnt�1eighte9	�boKe	'eGi9ian	'oGtality	Tables	Lith	Gates	
in8Gease9	by	���	foG	Bales	an9	feBales�	pGo?e8te9	geneGationally	Lith	the	tLo�9iBensional	
BoGtality	iBpGoKeBent	s8ale	'*�����.

'aGital	-tatJs ���	of	Bale	an9	���	of	feBale	GetiGees	Lho	Ge8eiKe	a	sJbsi9y	aGe	assJBe9	to	be	BaGGie9	oG	
haKe	a	FJalifie9	9oBesti8	paGtneG	an9	ele8t	9epen9ent	8oKeGage.

-poJse	�ge	�iffeGen8e 'ale	GetiGees	aGe	assJBe9	to	be	foJG	yeaGs	ol9eG	than	theiG	feBale	spoJses.		 eBale	GetiGees	aGe	
assJBe9	to	be	tLo	yeaGs	yoJngeG	than	theiG	Bale	spoJses.

-JGKiKing	-poJse	
�oKeGage

1ith	GegaG9	to	'eBbeGs	Lho	aGe	8JGGently	aliKe�	����	of	eligible	spoJses	oG	9oBesti8	paGtneGs	
aGe	assJBe9	to	ele8t	8ontinJe9	health	8oKeGage	afteG	the	'eBbeGSs	9eath.

"ealth8aGe	�ost	TGen9	
,ates

'e9i8al	*GeBiJB	TGen9	,ates	to	be	applie9	in	the	folloLing	fis8al	yeaGs�	to	all	health	plans.	TGen9	
,ate	is	to	be	applie9	to	the	pGeBiJB	foG	shoLn	fis8al	yeaG	to	8al8Jlate	neMt	fis8al	yeaGSs	pGo?e8te9	
pGeBiJB.

'e9i8al	*GeBiJB	TGen9	,ates	to	be	applie9	to	fis8al	yeaG	����	aGe�

 iGst	 is8al	3eaG	�$Jly	��	����	thGoJgh	$Jne	���	�����

�aGGieG /n9eG	�ge	��		 �ge	��	�	)KeG

%aiseG	"') �.��� �.���

�ntheB	�lJe	�Goss	"') �.��� (��

�ntheB	�lJe	�Goss	**) �.��� ��.���

/"�	'e9i8aGe	"') 	(�� �.���

�ental	*GeBiJB	TGen9	to	be	applie9	is	�.���	foG	all	yeaGs.

'e9i8aGe	*aGt	�	*GeBiJB	TGen9	is	�.���	foG	all	yeaGs.
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�isco0nt	�ate

The	9is8oJnt	Gate	Jse9	to	BeasJGe	the	total	)*��	liability	Las	�.���	as	of	$Jne	���	����	an9	$Jne	���	
����.	 The	 pGo?e8tion	 of	 8ash	 floLs	 Jse9	 to	 9eteGBine	 the	 9is8oJnt	 Gate	 assJBe9	 plan	 BeBbeG	
8ontGibJtions	Lill	 be	Ba9e	 at	 the	 8JGGent	 8ontGibJtion	 Gates	 an9	 that	 eBployeG	 8ontGibJtions	Lill	 be	
Ba9e	at	Gates	eFJal	to	the	a8tJaGially�9eteGBine9	8ontGibJtion	Gates.	 oG	this	pJGpose�	only	eBployee	
an9	 eBployeG	 8ontGibJtions	 that	 aGe	 inten9e9	 to	 fJn9	 benefits	 foG	 8JGGent	 plan	 BeBbeGs	 an9	 theiG	
benefi8iaGies	aGe	in8lJ9e9.	*Go?e8te9	eBployeG	8ontGibJtions	that	aGe	inten9e9	to	fJn9	the	seGKi8e	8osts	
foG	 fJtJGe	 plan	BeBbeGs	 an9	 theiG	 benefi8iaGies�	 as	Lell	 as	 pGo?e8te9	 8ontGibJtions	 fGoB	 fJtJGe	 plan	
BeBbeGs�	 aGe	 not	 in8lJ9e9.	 �ase9	 on	 those	 assJBptions�	 the	)*��	 planSs	 fi9J8iaGy	 net	 position	Las	
pGo?e8te9	 to	 be	 aKailable	 to	 Bake	 all	 pGo?e8te9	 fJtJGe	 benefit	 payBents	 foG	 8JGGent	 plan	 BeBbeGs.	
TheGefoGe�	the	long�teGB	eMpe8te9	Gate	of	GetJGn	on	pension	plan	inKestBents	Las	applie9	to	all	peGio9s	
of	pGo?e8te9	benefit	payBents	to	9eteGBine	the	Total	)*��	&iability	as	of	both	$Jne	���	����	an9	$Jne	
���	����.

The	long�teGB	eMpe8te9	Gate	of	GetJGn	on	)*��	plan	inKestBents	Las	9eteGBine9	Jsing	a	bJil9ing	blo8k	
Betho9	in	Lhi8h	eMpe8te9	fJtJGe	Geal	Gates	of	GetJGn	�eMpe8te9	GetJGns�	net	of	inflation�	aGe	9eKelope9	
foG	ea8h	Ba?oG	asset	8lass.	These	GetJGns	aGe	8oBbine9	to	pGo9J8e	the	long�teGB	eMpe8te9	Gate	of	GetJGn	
by	Leighting	the	eMpe8te9	fJtJGe	Geal	Gates	of	GetJGn	by	the	taGget	asset	allo8ation	peG8entage	an9	by	
a99ing	eMpe8te9	inflation	an9	sJbtGa8ting	eMpe8te9	inKestBent	eMpenses	an9	a	Gisk	BaGgin.	The	taGget	
allo8ation	 an9	 pGo?e8te9	 aGithBeti8	 Geal	 Gates	 of	 GetJGn	 foG	 ea8h	 Ba?oG	 asset	 8lass�	 afteG	 9e9J8ting	
inflation�	 bJt	 befoGe	 9e9J8ting	 inKestBent	 eMpenses�	 aGe	 sJBBaGiOe9	 in	 the	 folloLing	 table.	 These	
KalJes	LeGe	Jse9	in	the	9eGiKation	of	the	long�teGB	eMpe8te9	inKestBent	Gate	of	GetJGn	assJBption	that	
Las	Jse9	in	the	a8tJaGial	KalJation	as	of	$Jne	���	����.	This	infoGBation	is	sJb?e8t	to	8hange	eKeGy	thGee	
yeaGs	base9	on	the	a8tJaGial	eMpeGien8e	stJ9y.	The	 last	eMpeGien8e	stJ9y	Las	foG	$Jly	��	����	thGoJgh	
$Jne	���	����.	The	neMt	eMpeGien8e	stJ9y	Lill	be	8on9J8te9	in	����.
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�sset	�lass TaGget	�llo8ation

�GithBeti8	&ong�TeGB	
�Mpe8te9	,eal	,ate	of	

,etJGn

/.-.	&aGge	�ap	�FJity ��.��� �.���

/.-.	-Ball	�ap	�FJity �.�� �.��

�eKelope9	#nteGnational	&aGge	�ap	�FJity ��.�� �.��

�eKelope9	#nteGnational	-Ball	�ap	�FJity �.�� �.��

�BeGging	#nteGnational	&aGge	�ap	�FJity �.�� �.��

�BeGging	#nteGnational	-Ball	�ap	�FJity �.�� ��.��

�oGe	�on9s ��.�� �.��

"igh	3iel9	�on9s �.�� �.��

�ank	&oans �.�� �.��

�BeGging	'aGket	�ebt	��MteGnal� �.�� �.��

�BeGging	'aGket	�ebt	�&o8al� �.�� �.��

*GiKate	�ebt �.�� �.��

�oGe	,eal	�state �.�� �.��

,eal	�state	#nKestBent	TGJst �.�� �.��

TGeasJGy	#nflation	*Gote8te9	-e8JGities �.�� �.��

�oBBo9ities �.�� �.��

(on��oGe	,eal	�ssets �.�� �.��

*GiKate	�FJity ��.�� �.��

�ash �.�� �.��

Total ���.���

The	pGo?e8tion	of	8ash	floLs	Jse9	to	9eteGBine	the	9is8oJnt	Gate	assJBe9	that	eBployeG	8ontGibJtions	
Lill	be	Ba9e	at	Gates	eFJal	to	the	a8tJaGially�9eteGBine9	8ontGibJtion	Gates.	 oG	this	pJGpose�	eBployeG	
8ontGibJtions	aGe	 inten9e9	only	 to	 fJn9	 the	benefits	of	8JGGent	plan	BeBbeGs	an9	 theiG	benefi8iaGies.		
�ase9	on	 those	assJBptions�	 &���,-	 fi9J8iaGy	net	position	Las	pGo?e8te9	 to	be	aKailable	 to	Bake	all	
pGo?e8te9	 fJtJGe	 benefit	 payBents	 foG	 8JGGent	 plan	 'eBbeGs	 an9	 theiG	 benefi8iaGies.	 TheGefoGe�	 in	
a88oG9an8e	 Lith	 the	 !�-�	 -tateBent	 (o.	 ���	 the	 long�teGB	 eMpe8te9	 Gate	 of	 GetJGn	 on	 )*��	 plan	
inKestBents	 Las	 applie9	 to	 all	 peGio9s	 of	 pGo?e8te9	 benefit	 payBents	 to	 9eteGBine	 the	 total	 )*��	
liability	as	of	$Jne	���	����.		
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�ensiti1it3	o#	�
�
�s	Proportionate	�%are	o#	t%e	�et	�PE�	�ia�ilit3	to	C%anges	in	t%e	�isco0nt	
�ate

The	folloLing	pGesents	&�1��s	pGopoGtionate	shaGe	of	the	net	)*��	liability��asset�	as	of	$Jne	���	�����	
8al8Jlate9	Jsing	the	9is8oJnt	Gate	of	�.����	as	Lell	as	Lhat	&�1��s	pGopoGtionate	shaGe	of	the	net	)*��	
liability	LoJl9	be	if	it	LeGe	8al8Jlate9	Jsing	a	9is8oJnt	Gate	that	is	one	peG8entage	point	loLeG	��.����	oG	
one	peG8entage	point	higheG	��.����	than	the	8JGGent	Gate	�aBoJnts	in	thoJsan9s��
																		

$Jne	���	����

��	9e8Gease �.���

(et	)*��	&iability �������

�JGGent	9is8oJnt	Gate �.���

(et	)*��	��sset�	&iability ���������

��	in8Gease �.���

(et	)*��	��sset�	&iability ���������

�ensiti1it3	 o#	 �
�
�s	 Proportionate	 �%are	 o#	 t%e	 �et	 �PE�	 �ia�ilit3	 to	 C%anges	 in	 t%e	
�ealt%care		Cost	�ren!	�ates

The	folloLing	pGesents	&�1��s	pGopoGtionate	shaGe	of	the	net	)*��	�asset��liability	as	of	$Jne	���	�����	
as	Lell	as	Lhat	&�1��s	pGopoGtionate	shaGe	of	the	net	)*��	liability	LoJl9	be	if	it	LeGe	8al8Jlate9	Jsing	
health8aGe	8ost	tGen9	Gates	that	aGe	one	peG8entage	point	 loLeG	oG	one	peG8entage	point	higheG	 	than	
the	8JGGent	tGen9	Gate��	�aBoJnts	in	thoJsan9s��	

$Jne	���	����

��	9e8Gease

(et	)*��	��sset�	&iability ���������

�JGGent	"ealth8aGe	�ost	TGen9	,ates

(et	)*��	��sset�	&iability ���������

��	in8Gease

(et	)*��	&iability �������

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report ���

1�Current	healthcare	cost	trend	rates�	�.3��	graded	down	to	�.�0�	over	12	years	for	Non-Medicare	medical	plan	costs,	and	�.3��	graded	
down	to	�.�0�	over	�	years	 for	Medicare	medical	plan	costs.	 	�.00�	for	all	years	 for	�ental	and	�.�0�	for	all	years	 for	Medicare	part	B	
subsidy	cost.
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II				Cit3	o#	�os	
ngeles	�ire	an!	Police	Pensions

a	 �ene4its	Provided	0G	the	LA�PP	Plan	�	#P��

&� **	 pGoKi9es	 otheG	 posteBployBent	 health8aGe	 benefits	 to	 eligible	BeBbeGs.	 �etaile9	 infoGBation	
aboJt	the	&� **	)*��	plan	is	aKailable	in	the	sepaGately	issJe9	&� **	finan8ial	GepoGt.

0	 Net	#P��	 Lia0ilitG�	#P��	 �Fpenses	 and	De4erred	#Ct4loEs/In4loEs	o4	 ResoCrces	 Related	 to		
the	LA�PP	Plan

�t	 $Jne	 ���	 �����	 &�1�	 Ge8ogniOe9	 its	 pGopoGtionate	 shaGes	 of	 ()&	 of	 ���.�	 thoJsan9s	 an9	 )*��	
eMpense	 of	 ��.�	Billion	 foG	 the	 &� **	 plan.	 &�1�	 also	 GepoGte9	 9efeGGe9	 oJtfloLs	 of	 GesoJG8es	 an9	
9efeGGe9	infloLs	of	GesoJG8es	Gelate9	to	)*��	foG	the	&� **	plan	fGoB	the	folloLing	GesoJG8es	�aBoJnts	
in	thoJsan9s��

�efeGGe9	oJtfloLs �efeGGe9	infloLs

of	GesoJG8es of	GesoJG8es

)*��	8ontGibJtions	sJbseFJent	to	BeasJGeBent	9ate �	 ���	 �	 Q	

�iffeGen8es	betLeen	eMpe8te9	an9	a8tJal	eMpeGien8e ���	 ���	

�hanges	of	assJBptions ��	 ���	
(et	9iffeGen8e	betLeen	pGo?e8te9	an9	a8tJal	eaGnings	on	)*��	plan	

inKestBents Q	 ���	

Total �	 �����	 �	 ���	

��.�	 Billion	 GepoGte9	 as	 9efeGGe9	 oJtfloLs	 of	 GesoJG8es	 Gelate9	 to	 8ontGibJtions	 sJbseFJent	 to	 the	
BeasJGeBent	9ate	Lill	be	Ge8ogniOe9	as	a	Ge9J8tion	of	the	()&	in	the	yeaG	en9ing	$Jne	���	����.

�t	$Jne	���	�����	&�1�	Ge8ogniOe9	its	pGopoGtionate	shaGes	of	()&	of	��.�	Billion	an9	)*��	eMpense	of	
��.�	Billion	foG	the	&� **	plan.	&�1�	also	GepoGte9	9efeGGe9	oJtfloLs	of	GesoJG8es	an9	9efeGGe9	infloLs	
of	GesoJG8es	Gelate9	to	)*��	foG	the	&� **	plan	fGoB	the	folloLing	GesoJG8es	�aBoJnts	in	thoJsan9s��	

�efeGGe9	oJtfloLs �efeGGe9	infloLs

of	GesoJG8es of	GesoJG8es

)*��	8ontGibJtions	sJbseFJent	to	BeasJGeBent	9ate �	 ���	 �	 Q	

�iffeGen8es	betLeen	eMpe8te9	an9	a8tJal	eMpeGien8e ���	 ���	

�hanges	of	assJBptions ���	 ��	
(et	9iffeGen8e	betLeen	pGo?e8te9	an9	a8tJal	eaGnings	on	)*��	plan	

inKestBents ��	 Q	

Total �	 �����	 �	 ���	
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�5		 Ris9	Management

The	,isk	'anageBent	�iKision	a9BinisteGs	&�1�Ss	Gisk	an9	8laiBs	BanageBent	pGogGaB by	iBpleBenting	a	
8oBpGehensiKe	 Gisk	 i9entifi8ation�	 assessBent�	 GegJlation	 an9	 insJGan8e	pGogGaB.	 The	pGogGaB	a99Gesses	
key	Gisks	that	Bay	a9KeGsely	affe8t	&�1�Ss	ability	to	Beet	its	bJsiness	goals	an9	ob?e8tiKes	an9	effe8tiKely	
insJGes	against	losses�	tGansfeGs	Gisk	oG	otheGLise	Bitigates	Gisk	losses.			

&�1�	Baintains	insJGan8e	8oKeGage	of	��.�	billion	foG	geneGal	aKiation	liability	peGils	an9	��.�	billion	foG	LaG	
an9	allie9	peGils	�TeGGoGisB�.	�99itional	insJGan8e	8oKeGage	is	8aGGie9	foG	geneGal	all	Gisk	pGopeGty	insJGan8e	
foG	 ��.�	 billion�	 that	 in8lJ9es	 ����.�	 Billion	 sJb�liBits	 foG	 boileG	 an9	 Ba8hineGy�	 an9	 ���.�	 Billion	 foG	
eaGthFJake	 peGils.	 �e9J8tibles	 foG	 these	 poli8ies	 aGe	 �������	 peG	 8laiB	 foG	 bo9ily	 in?JGy	 an9	 pGopeGty	
9aBage�	Lith	no	aggGegate	 foG	geneGal	 liability	 losses�	an9	��������	peG	o88JGGen8e	an9	no	aggGegate	 foG	
geneGal	pGopeGty	8asJalty.	"istoGi8ally�	no	 liability	oG	pGopeGty	8laiBs	haKe	Gea8he9	oG	eM8ee9e9	the	state9	
poli8y	liBits	state9	aboKe.	

&�1�	 8aGGies	 eBployBent	 pGa8ti8es	 liability	 insJGan8e	 8oKeGage	 of	 ���.�	 Billion	 foG	 pGote8tion	 against	
eBployBent�Gelate9	losses�	in8lJ9ing	8oKeGage	foG	9efense	8osts	an9	9aBages.	&�1�	is	self�insJGe9	foG	Jp	
to	��.�	Billion	foG	eBployBent	pGa8ti8es	liability	losses.	&�1�	8aGGies	8ybeG	liability	insJGan8e	Lith	8oKeGage	
liBits	of	���.�	Billion	foG	pGote8tion	against	8ybeG	liability	Gisks	an9	te8hnology	eGGoGs	an9	oBissions.	&�1�	
Baintains	a	self�insJGe9	Getention	of	��������	foG	8ybeG	liability	8oKeGage.

�99itionally�	&�1�	Baintains	8atastGophi8	 loss	 fJn9	foG	8laiBs	oG	 losses	 that	Bay	eM8ee9	 insJGan8e	poli8y	
liBits	oG	LheGe	insJGan8e	is	not	aKailable	oG	Kiable.	�oBBeG8ial	insJGan8e	is	Jse9	LheGe	it	is	legally	GeFJiGe9�	
8ontGa8tJally	 GeFJiGe9�	 oG	 ?J9ge9	 to	 be	 the	 Bost	 effe8tiKe	 Lay	 to	 finan8e	 Gisk.	 &�1�	 also	 BonitoGs	
8ontGa8tJal	 tGansfeG	 of	 Gisk	 by	 an9	 thGoJgh	 insJGan8e	 GeKieL	 an9	 GeFJiGeBents	 of	 8ontGa8toGs�	 tenants�	
aiGlines.  oG	 fis8al	yeaGs �����	�����	an9 �����	no	8laiBs	LeGe	 in	eM8ess	of	&�1�Ss	 insJGan8e	8oKeGage	oG	
appGoa8he9	a	sJbstantial	poGtion	of	the	oKeGall	8oKeGage	8apa8ities.	

�	nJBbeG	of	8laiBs�laLsJits	LeGe	pen9ing	against	&�1�	that	aGose	in	the	noGBal	8oJGse	of	its	opeGations.	
&�1�	Ge8ogniOes	a	liability	foG	8laiBs	an9	?J9gBents	Lhen	it	is	pGobable	that	an	asset	has	been	iBpaiGe9	oG	
a	 liability	 has	 been	 in8JGGe9	 an9	 the	 aBoJnt	 of	 the	 loss	 8an	 be	 Geasonably	 estiBate9.	 )Jtsi9e	 8oJnsel	
pGoKi9es	 estiBates	 foG	 the	 aBoJnt	 of	 liabilities	 Lith	 a	 pGobability	 of	 o88JGGing	 fGoB	 these	 laLsJits.	 The	
pGobability	Leighte9	liability	foG	litigation	an9	otheG	8laiBs	foG	the	fis8al	yeaGs	en9e9	$Jne	���	����	an9	����	
Las	���.�	Billion.

&�1�	 is	 self�insJGe9	as	paGt	of	 the	�itySs	pGogGaB	 foG	LoGkeGsS	 8oBpensation.	�ll	LoGkeGsS	 8oBpensation	
8ases	aGe	pGo8esse9	by	&�1�	Jn9eG	the	�ity�s	LoGkeGs	8oBpensation	pGogGaB.	&iability	an9	Gisk	aGe	Getaine9	
by	 &�1�.	 The	 a8tJaGially	 9eteGBine9	 a88GJe9	 liability	 foG	 LoGkeGsS	 8oBpensation	 in8lJ9es	 pGoKision	 foG	
in8JGGe9	 bJt	 not	 GepoGte9	 8laiBs	 an9	 loss	 a9?JstBent	 eMpenses.	 The	 pGesent	 KalJe	 of	 the	 estiBate9	
oJtstan9ing	 losses	 Las	 8al8Jlate9	 base9	 on	 a �� yiel9	 on	 inKestBents.	 &�1�Ss	 a88GJe9	 LoGkeGsS	
8oBpensation	liabilities	at	$Jne	��� ���� an9 ���� LeGe ���.�	Billion an9 ���.�	Billion�	Gespe8tiKely.
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The	8hanges	in	&�1�Ss	estiBate9	8laiBs	payable	aGe	as	folloLs	�aBoJnts	in	thoJsan9s��

$Jne	��

���� ���� ����

�alan8e	at	beginning	of	yeaG �	 �������	 �	 �������	 �	 ������	
*GoKision	foG	8JGGent	yeaG�s	eKents	an9	8hanges	in	pGoKision	

foG	pGioG	yeaGs�	eKents 	 �����	 	 ������	 	 ������	

�laiBs	payBents 	 �������	 	 �������	 	 �������	

�alan8e	at	en9	of	yeaG 	 ������	 	 �������	 	 �������	

					�JGGent	poGtion 	 ��������	 	 �������	 	 �������	

(on8JGGent	poGtion �	 ������	 �	 ������	 �	 ������	
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��				�ommitments�	Litigations�	and	�ontingencies	

a	 �ommitments

&�1�	has	8oBBitBents	foG	open	pJG8hase	oG9eGs	of	appGoMiBately	 ����.�	Billion an9 ����.�	Billion
as	of	$Jne	��� ���� an9 �����	Gespe8tiKely.	

&�1�	has	8oBBitBents	to	Bake	a	seGies	of	'ilestone	*ayBents	a88oG9ing	to	the	teGBs	of	8ontGa8t	foG	
�JtoBate9	*eople	'oKeG	��*'�	totaling	appGoMiBately	��.�	billion	9JGing	the	8onstGJ8tion�	base9	Jpon	
the	KalJe	of	LoGk	peGfoGBe9	an9�oG	its	8oBpletion	of	8eGtain	9esign	an9	8onstGJ8tion	Bilestones.	Total	
payBents	of	����.�	Billion	LeGe	Ba9e	thGoJgh	fis8al	yeaG	����.	-Jb?e8t	to	8eGtain	8on9itions�	a99itional	
foJG	�*'	'ilestone	*ayBents	aGe	to	be	Ba9e. �99itional	8oBBitBents	Gelate9	to	fJGtheG	�Kailability	
*ayBents	aGe	sJb?e8t	to	pGo?e8t	8oBpletion.

&�1�	 has	 8oBBitBents	 to	 Bake	 a	 seGies	 of	 �onsoli9ate9	 ,ental	 �aG	  a8ility	 ��on,���	 'ilestone�
*GogGess	 *ayBents	 of	 appGoMiBately	 ����.�	Billion	 9JGing	 the	 8onstGJ8tion	 base9	 Jpon	 the	 KalJe	 of	
LoGk	peGfoGBe9	an9�oG	its	8oBpletion	of	8eGtain	9esign	an9	8onstGJ8tion	Bilestones.	Total	payBents	of	
����.�	 Billion	 LeGe	 Ba9e	 thGoJgh	 fis8al	 yeaG	 ����.	 �99itional	 8oBBitBents	 Gelate9	 to	 fJGtheG	
�Kailability	*ayBents	aGe	sJb?e8t	to	pGo?e8t	8oBpletion.

&�1�	has	the	folloLing	8oBBitBents	on	Ba?oG	8onstGJ8tion	8ontGa8ts���

*Go?e8t
�BoJnt						

�in	Billions�

,oa9Lays�	/tilities	�	�nabling	*Go?e8ts �	 ���	

T�#T	�oGe	�	�*'	#nteGfa8e 	 ��	

					Total �	 ���	

&�1�	has	the	folloLing	8oBBitBents	on	Ba?oG	tenant	base9	a8FJisitions�		

*Go?e8t
�BoJnt						

�in	Billions�

TeGBinals	���	#BpGoKeBent �	 �����	

TeGBinals	���	#BpGoKeBent 	 �����	

TeGBinal	�	#BpGoKeBent 	 ���	

					Total �	 �����	
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0	 Aviation	'ecCritG	

�on8eGns	 aboJt	 the	 safety	 an9	 se8JGity	 of	 aiGline	 tGaKel	 an9	 the	 effe8tiKeness	 of	 se8JGity	 pGe8aJtions	
Bay	 inflJen8e	 passengeG	 tGaKel	 behaKioG	 an9	 aiG	 tGaKel	 9eBan9�	 paGti8JlaGly	 in	 the	 light	 of	 eMisting	
inteGnational	hostilities�	potential	teGGoGist	atta8ks�	an9	LoGl9	health	8on8eGns�	in8lJ9ing	epi9eBi8s	an9	
pan9eBi8s.	�s	 a	 GesJlt	 of	 teGGoGist	 a8tiKities�	 8eGtain	 inteGnational	 hostilities	 an9	 Gisk	 of	 Kiolent	 8GiBe�	
&�1�	has	iBpleBente9	enhan8e9	se8JGity	BeasJGes	Ban9ate9	by	the	 ���	the	TGanspoGtation	-e8JGity	
�9BinistGation	 �T-���	 the	 �epaGtBent	 of	 "oBelan9	 -e8JGity	 an9	 �iGpoGt	 BanageBent.	 �JGGent	 an9	
fJtJGe	 se8JGity	 BeasJGes	 Bay	 8Geate	 signifi8antly	 in8Gease9	 in8onKenien8e�	 8osts	 an9	 9elays	 at	 &�2	
Lhi8h	Bay	giKe	Gise	to	the	aKoi9an8e	of	aiG	tGaKel	geneGally	an9	the	sLit8hing	fGoB	aiG	to	gGoJn9	tGaKel	
Bo9es	an9	Bay	a9KeGsely	affe8t	&�1��s	opeGations�	eMpenses	an9	GeKenJes. &�2	has	been	the	taGget	of	
a	foile9	teGGoGist	boBbing	plot	an9	has	been	Ge8ogniOe9	as	a	potential	teGGoGist	taGget�	an9	has	been	the	
s8ene	of	a	shooting	LheGe	a	T-�	offi8eG	Las	kille9	an9	seKeGal	otheG	people	LeGe	in?JGe9	in	����.	,e8ent	
in8i9ents	 at	 /nite9	 -tates	 an9	 inteGnational	 aiGpoGts	 Jn9eGs8oGe	 this	 Gisk.	 &�2	 is	 a	 high	 pGofile	 pJbli8	
fa8ility	in	a	Ba?oG	BetGopolitan	aGea.		&�1�	8annot	pGe9i8t	LhetheG	&�2	oG	any	of	&�1��s	otheG	aiGpoGts	
Lill	be	a8tJal	taGgets	of	teGGoGists	oG	otheG	Kiolent	a8ts	in	the	fJtJGe.							

c				�nvironmental	IssCes

&�1�	 beaGs	 fJll	 Gesponsibility	 foG	 the	 8leanJp	 of	 enKiGonBental	 8ontaBination	 on	 pGopeGty	 it	 oLns.	
"oLeKeG�	 if	 the	 8ontaBination	 oGiginate9	 base9	 on	 8ontGa8tJal	 aGGangeBents�	 the	 tenants	 aGe	 hel9	
Gesponsible	 eKen	 if	 they	 9e8laGe	 bankGJpt8y.	 �s	 pGopeGty	 oLneG�	 &�1�	 assJBes	 the	 JltiBate	
Gesponsibility	foG	8leanJp	in	the	eKent	the	tenant	is	Jnable	to	Bake	GestitJtion.	/n9eG	8eGtain	appli8able	
laLs�	&�1�	Bay	be8oBe	liable	foG	8leaning	Jp	soil	an9	gGoJn9LateG	8ontaBination	on	a	pGopeGty	in	the	
eKent	 that	 the	pGeKioJs	oLneG	9oes	not	peGfoGB	 its	 GeBe9iation	obligations.	 &�1�	a88GJes	pollJtion	
GeBe9iation	 liabilities	 Lhen	 8osts	 aGe	 in8JGGe9	 oG	 aBoJnts	 8an	 be	 Geasonably	 estiBate9	 base9	 on	
eMpe8te9	oJtlays.	

)n	 (oKeBbeG	 ��	 �����	 the	 �oaG9	 appGoKe9�	 �i�	 an	 Jp9ate	 to	 the	 &�2	 !GoJn9	 -JppoGt	 �FJipBent	
�Bissions	,e9J8tion	*oli8y	 �!-�	�,*�	Lith	neL	eBission	 Ge9J8tion	 taGgets	 foG	����	an9	�����	 �ii�	 the	
&�2	 �iG	 +Jality	 #BpGoKeBent	'easJGes	 ��+#'��	Lhi8h	 8onsoli9ate9	 eMisting	 aiG	 FJality	 iBpGoKeBent	
pGogGaBs	oG	pGeKioJsly	a9opte9	poli8ies	into	one	plan	to	BoGe	effi8iently	tGa8k	pGogGess	an9	align	Lith	
&�1�Ss	 -Jstainability	 �8tion	 *lan�	 an9	 �iii�	 a	'eBoGan9JB	 of	 /n9eGstan9ing	 �')/�	 Lith	 the	 -oJth	
�oast	�iG	+Jality	'anageBent	�istGi8t	 �-��+'��	to	FJantify	eBission	Ge9J8tions	asso8iate9	Lith	 the	
folloLing	&�2	�+#'	BeasJGes	i9entifie9	in	the	')/	to	assist	-��+'�	in	obtaining	eBission	Ge9J8tions		
foG	these	BeasJGes	to	Beet	its	obligations	Jn9eG	the	�lean	�iG	�8t�

V !GoJn9	-JppoGt	�FJipBent	�Bissions	,e9J8tion	*oli8y
V �lteGnatiKe	 Jel	0ehi8le	#n8entiKe	*GogGaB
V 4eGo��Bission	�Js	*GogGaB

&�1�Ss	pGiBaGy	obligations	Jn9eG	the	')/	aGe	to	iBpleBent	the	aboKe	BeasJGes	an9	pGoKi9e	annJal	
GepoGts	 to	 -��+'�	 on	 iBpleBentation	 of	 the	 BeasJGes�	 in8lJ9ing	 eFJipBent	 9ata	 an9	 eBission	
inKentoGy	8al8Jlations.	 #n	the	eKent	that	a8tJal	eBission	Ge9J8tion	 is	 less	than	the	estiBate9	eBission	
Ge9J8tion	pGo?e8te9	 foG	 these	BeasJGes�	 &�1�	an9	-��+'�	Lill	LoGk	 togetheG	 to	 8onsi9eG	potential	
neL	oG	enhan8e9	pGogGaBs�	oG	betteG	effoGts	 to	FJantify	eMisting	pGogGaBs�	 to	help	-��+'�	a99Gess	
any	shoGtfalls.
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��				'C0se?Cent	�vents	

)n	$Jly	���	�����	the	�oaG9	appGoKe9	to	aLaG9	a	thGee�yeaG	8ontGa8t	in	the	not�to�eM8ee9	aBoJnt	of	���.�	
Billion	 to	1.�.	 )�(eil	 �onstGJ8tion	 �o.	 of	 �alifoGnia�	 foG	 8onstGJ8tion	 of	 the	'i9fiel9	 -atellite	 �on8oJGse	
-oJth	*Go?e8t	at	&�2�	an9	appGopGiate	8apital	fJn9s	in	the	aBoJnt	of	����.�	Billion	foG	this	pGo?e8t�	Lhi8h	
in8lJ9es	*Ge	��onstGJ8tion�	&ong	�&ea9	*Go8JGeBent�	�nabling	an9	�onstGJ8tion	-eGKi8es�	an9	&�1�Ss	8osts.

)n	 $Jly	 ���	 �����	 the	 �oaG9	 appGoKe9	 the	 letteGs	 of	 8Ge9it	 �&)�s�	 to	 be	 pGoKi9e9	 by	 �aG8lays	 �ank	 *&�	
��aG8lays��	 �ank	 of	 �BeGi8a�	 (.�.	 ��ank	 of	 �BeGi8a��	 an9	 *(�	 �ank�	(ational	 �sso8iation	 �*(���	Lhi8h	 in	
aggGegate	pGoKi9e	8Ge9it	sJppoGt	 foG	Jp	to	����	Billion	pGin8ipal	aBoJnt	of	�oBBeG8ial	*apeG	 ��*�	(otes	
oJtstan9ing	at	any	one	tiBe�	an9	aJthoGiOes	9o8JBents	asso8iate9	Lith	the	&)�s	an9	the	�oBBeG8ial	*apeG	
)ffeGing	'eBoGan9JB	 in	oG9eG	 to	pGoKi9e	 8ontinJe9	a88ess	 to	 shoGt�teGB	 finan8ing	 foG	 &�1��s	 -tGategi8	
�apital	*GogGaB	*lan	!oals	an9	)b?e8tiKes.	The	&�2	�*	*GogGaB	is	a	shoGt�teGB	finan8ing	Kehi8le	that	alloLs	
&os	�ngeles	1oGl9	�iGpoGts	 �&�1��	to	a88ess	Jp	to	����	Billion	on	shoGt	noti8e	 foG	a	KaGiety	of	 finan8ing	
nee9s.	#t	is	pGiBaGily	Jse9	as	inteGiB	finan8ing	foG	8apital	pGo?e8ts�	an9	also	8an	be	Jse9	as	an	eBeGgen8y	line	
of	8Ge9it.

)n	�JgJst	���	�����	&�1�	issJe9	����.�	Billion	of	&�2	senioG	GeKenJe	bon9s	-eGies	����!	Lith	a	pGeBiJB	
of	���.�	Billion�	����.�	Billion	of	&�2	senioG	GeKenJe	bon9s	-eGies	����"	Lith	a	pGeBiJB	of	���.�	Billion	
an9	����.�	Billion	of	&�2	senioG	GefJn9ing	an9	GeKenJe	bon9s	-eGies	����#	Lith	a	pGeBiJB	of	���.�	Billion.	
The	-eGies	����!"#	bon9s	LeGe	 issJe9	to	fJn9	8eGtain	8apital	pGo?e8ts	at	&�2	an9	GefJn9	a	poGtion	of	the	
oJtstan9ing	�oBBeG8ial	*apeG	(otes.

)n	-epteBbeG	��	�����	 the	�oaG9	appGoKe9	8apital	bJ9get	 in	 the	 total	 aBoJnt	of	��.�	billion	 foG	 KaGioJs	
a8tiKe	 pGo?e8ts	 in	 the	 �apital	 #BpGoKeBent	 *lan	 an9	 8an8el	 appGopGiations	 pGeKioJsly	 aJthoGiOe9	 to	 be	
8haGge9	 to	 the	 saBe	pGo?e8ts�	 in8lJ9ing	all	 appGopGiations	LithoJt	a	 spe8ifie9	1oGk	�Geak9oLn	-tGJ8tJGe	
a88oJnt�	so	that	8apital	eMpen9itJGes	8an	be	a8tiKely	tGa8ke9	in	the	finan8ial	systeBs	to	alloL	foG	iBpGoKe9	
finan8ial	8ontGols.

#n	-epteBbeG	�����	&�1�	Ba9e	a	payBent	of	����.�	Billion	to	�elta	�iGlines	foG	the	pJG8hase	of	TeGBinals	
�	an9	�	-ky1ay	*GogGaB	�sset	�8FJisition	��entGal	"ea9hoJse�.	)n	)8tobeG	��	�����	the	neL	8on8oJGse	at	
TeGBinal	�	Las	opene9�	BaGking	the	8oBpletion	of	the	thiG9	phase	of	8onstGJ8tion	on	teGBinal	�.	�ight	oJt	
of	nine	gates	haKe	been	8oBplete9�	Lith	the	ninth	s8he9Jle9	to	be	Gea9y	by	eaGly	neMt	yeaG.

)n	)8tobeG	���	�����	the	�oaG9	appGoKe9	the	a8tions	asso8iate9	Lith	the	issJan8e	of	&�2	GeKenJe	bon9s�	
notes�	oG	otheG	obligations�	in	one	oG	BoGe	seGies�	an9	&�2	spe8ial	fa8ility	obligations�	in	one	oG	BoGe	seGies�	
in	an	aggGegate	pGin8ipal	aBoJnt	not	to	eM8ee9	��.�	billion�	Lhi8h	&�1�	eMpe8ts	to	issJe	fGoB	tiBe	to	tiBe	
fGoB	fis8al	yeaG	����	thGoJgh	fis8al	yeaG	����.
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Pension	Plan

The	 s8he9Jles	 in8lJ9e9	 in	 the	,eFJiGe9	 -JppleBentaGy	 #nfoGBation	 foG	 the	*ension	*lan	 aGe	 inten9e9	 to	 shoL	
infoGBation	foG	��	yeaGs.	"oLeKeG�	the	folloLing	s8he9Jles	9o	not	haKe	a	fJll	���yeaG	tGen9�	an9	theGefoGe�	&�1�	
pGesente9	infoGBation	only	foG	those	yeaGs	foG	Lhi8h	infoGBation	is	aKailable.		�99itional	yeaGs	Lill	be	9isplaye9	in	
the	fJtJGe	as	they	be8oBe	aKailable.

'chedCle	o4	LA+A�s	Proportionate	'hare	o4	the	Net	Pension	Lia0ilitG	���	���	

�os	
ngeles	Cit3	Emplo3ees�	�etirement	�3stem	��
CE���	

 is8al	
3eaG

*GopoGtion	of	
the	(et	
*ension	
&iability

*GopoGtionate	
shaGe	of	the	
(et	*ension	
&iability

�oKeGe9	
*ayGoll	���

*GopoGtionate	
shaGe	of	the	
(et	*ension	
&iability	as	a	
peG8entage	of	
its	�oKeGe9	
*ayGoll

*GopoGtionate	
shaGe	of	

*ension	*lan�s	
 i9J8iaGy	(et	

*osition

*GopoGtionate	
shaGe	of	

*ension	*lan�s	
Total	*ension	

&iability

*ension	*lan�s	
 i9J8iaGy	(et	
*osition	as	a	
peG8entage	of	

the	Total	
*ension	
&iability

���� 	��.��	� �	 �������	 �	 �������	 	���.��	� �	 ���������	 �	 ���������	 	��.��	�

���� 	��.��	� �	 �������	 �	 �������	 	���.��	� �	 ���������	 �	 ���������	 	��.��	�

���� 	��.��	� �	 �������	 �	 �������	 	���.��	� �	 ���������	 �	 ���������	 	��.��	�

���� 	��.��	� �	 �������	 �	 �������	 	���.��	� �	 ���������	 �	 ���������	 	��.��	�

���� 	��.��	� �	 �������	 �	 �������	 	���.��	� �	 ���������	 �	 ���������	 	��.��	�

���� 	��.��	� �	 �������	 �	 �������	 	���.��	� �	 ���������	 �	 ���������	 	��.��	�

���� ��.��	� �	 ���������	 �	 �������	 	���.��	� �	 ���������	 �	 ���������	 ��.��	�

���� 	��.��	� �	 �������	 �	 �������	 	���.��	� �	 ���������	 �	 ���������	 	��.��	�

Los	Angeles	+orld	Airports
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

Re?Cired	'CpplementarG	In4ormation	()naCdited)																																																																																			
Last	Ten	�iscal	-ears	�nded	�Cne	��
(amoCnts	in	thoCsands)
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(otes	to	s8he9Jle�

�. �hanges	of	assJBptions

The	$Jne	���	����	8al8Jlations	Gefle8te9	KaGioJs	assJBption	8hanges	base9	on	the	tGiennial	eMpeGien8e	stJ9y	foG	the	peGio9	fGoB	$Jly	��	
����	 thGoJgh	 $Jne	 ���	 ����.	 The	 in8Gease	 of	 total	 pension	 liability	 foG	 fis8al	 yeaGs	 en9e9	 on	 $Jne	 ���	 ����	 is	 pGiBaGily	 9Je	 to	 the	
loLeGe9	assJBe9	inKestBent	Gate	of	GetJGn	fGoB	�.���	to	�.����	an9	longeG	assJBe9	life	eMpe8tan8ies	foG	'eBbeGs	an9	benefi8iaGies	
Lhile	the	$Jne	���	����	in8Gease	is	pGiBaGily	9Je	to	the	loLeGe9	assJBe9	inKestBent	Gate	of	GetJGn	fGoB	�.���	to	�.���.	The	$Jne	���	
����	 8al8Jlations	 Gefle8te9	 8hanges	 in	 the	 a8tJaGial	 assJBptions	 a9opte9	 by	 the	 �oaG9	 on	�JgJst	 ���	 ����	 base9	 on	 the	 tGiennial	
eMpeGien8e	 stJ9y	 foG	 the	 peGio9	 fGoB	 $Jly	 ��	 ����	 thGoJgh	 $Jne	 ���	 �����	 in8lJ9ing	 GeKising	 the	 BoGtality	 tables	 fGoB	 stati8	 to	
geneGational	to	Gefle8t	fJtJGe	BoGtality	iBpGoKeBent�	8ontGibJting	to	in8Gease9	total	pension	liability.	The	$Jne	���	����	8al8Jlations	
Gefle8te9	8hanges	in	the	a8tJaGial	assJBptions	base9	on	the	a8tJaGial	eMpeGien8e	stJ9y	8oKeGing	the	peGio9	fGoB	$Jly	��	����	to	$Jne	
���	�����	an9	a9opte9	by	the	�oaG9	on	$Jne	���	����.	The	8hanges	in8lJ9e9	loLeGe9	assJBe9	inKestBent	Gate	of	GetJGn	fGoB	�.���	to	
�.���	along	Lith	an	#nflation	,ate	Ge9J8tion	fGoB	�.���	to	�.����	8hanges	in	KaGioJs	9eBogGaphi8	assJBptions	sJ8h	as	a9?JstBents	
on	GetiGeBent�	teGBination�	9isability	an9	BoGtality	Gates.

�.				#n	8al8Jlating	the	*ension	*lan�s	(et	*ension	&iability�	the	Total	*ension	&iability	an9	the	*lan	 i9J8iaGy	(et	*osition	eM8lJ9e	aBoJnts			
asso8iate9	Lith	 aBily	�eath�	an9	&aGgeG	�nnJity	�enefits.

�.	 	 	 �oKeGe9	 payGoll	 GepGesents	 the	 8olle8tiKe	 total	 of	 the	 pensionable	Lages	 of	 all	 &���,-	BeBbeGship	 tieGs	 an9	 is	 GepoGte9	 base9	 on	
BeasJGeBent	peGio9.

Re?Cired	'CpplementarG	In4ormation	()naCdited)	(continCed)
Last	Ten	�iscal	-ears	�nded	�Cne	��
(amoCnts	in	thoCsands)
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'chedCle	o4	�ontri0Ctions	�	Pension

�os	
ngeles	Cit3	Emplo3ees�	�etirement	�3stem	��
CE���	

���� ���� ���� ���� ����

�ontGa8tJally	GeFJiGe9	8ontGibJtion	�a8tJaGially	9eteGBine9� �	 ������	 �	 ������	 �	 ������	 �	 ������	 �	 ������	

�ontGibJtions	in	Gelation	to	the	a8tJaGially	9eteGBine9	8ontGibJtions 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�ontGibJtion	9efi8ien8y	�eM8ess� �	 Q	 �	 Q	 �	 Q	 �	 Q	 �	 Q	

&�1��s	8oKeGe9	payGoll �	 �������	 �	 �������	 �	 �������	 �	 �������	 �	 �������	

&�1��s	8ontGibJtions	as	a	peG8entage	of	8oKeGe9	payGoll 	��.��	� 	��.��	� 	��.��	� 	��.��	� 	��.��	�

���� ���� ����

�ontGa8tJally	GeFJiGe9	8ontGibJtion	�a8tJaGially	9eteGBine9� �	 ������	 �	 ������	 �	 ������	

�ontGibJtions	in	Gelation	to	the	a8tJaGially	9eteGBine9	8ontGibJtions 	 ������	 	 ������	 	 ������	

�ontGibJtion	9efi8ien8y	�eM8ess� �	 Q	 �	 Q	 �	 Q	

&�1��s	8oKeGe9	payGoll �	 �������	 �	 �������	 �	 �������	

&�1��s	8ontGibJtions	as	a	peG8entage	of	8oKeGe9	payGoll 	��.��	� 	��.��	� 	��.��	�
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Notes	to	'chedCles	�	Pension

�os	
ngeles	Cit3	Emplo3ees�	�etirement	�3stem	��
CE���	

0alJation	�ate $Jne	���	����

�8tJaGial	�ost	'etho9 �ntGy	age	a8tJaGial	8ost	Betho9

�BoGtiOation	'etho9 &eKel	peG8ent	of	payGoll

#nKestBent	,ate	of	,etJGn �.���

#nflation �.��	�

*Go?e8te9	-alaGy	#n8Geases ,anges	fGoB	�.���	to	�.���	base9	on	yeaGs	of	seGKi8e

Re?Cired	'CpplementarG	In4ormation	()naCdited)	(continCed)
Last	Ten	�iscal	-ears	�nded	�Cne	��
(amoCnts	in	thoCsands)
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#ther	PostemploGment	�ene4it	Plan	(#P��)	

The	s8he9Jles	in8lJ9e9	in	the	,eFJiGe9	-JppleBentaGy	#nfoGBation	foG	the	*osteBployBent	"ealth	�aGe	*lan	aGe	
inten9e9	to	shoL	infoGBation	foG	��	yeaGs.	"oLeKeG�	the	folloLing	s8he9Jles	9o	not	haKe	a	fJll	���yeaG	tGen9�	an9	
theGefoGe�	&�1�	pGesente9	infoGBation	only	foG	those	yeaGs	foG	Lhi8h	infoGBation	is	aKailable.		�99itional	yeaGs	
Lill	be	9isplaye9	in	the	fJtJGe	as	they	be8oBe	aKailable.

'chedCle	o4	LA+A�s	Proportionate	'hare	o4	the	Net	#P��	Lia0ilitG

�os	
ngeles	Cit3	Emplo3ees�	�etirement	�3stem	��
CE���

 is8al	
3eaG

*GopoGtion	of	the	
(et	

*osteBployBent	
"ealth	�aGe	

�)*���	&iability

*GopoGtionate	
shaGe	of	the	
(et	)*��	
��sset�	
&iability

�oKeGe9	
*ayGoll	���

*GopoGtionate	
shaGe	of	the	
(et	)*��	

&iability	as	a	
peG8entage	of	
its	�oKeGe9	
*ayGoll

*GopoGtionate	
shaGe	of	

*osteBployBent	
"ealth	�aGe	

*lan�s	 i9J8iaGy	
(et	*osition

*GopoGtionate	
shaGe	of	

*osteBployBent	
"ealth	�aGe	

*lan�s	Total	)*��	
&iability

*osteBployBent	
"ealth	�aGe	

*lan�s	 i9J8iaGy	
(et	*osition	as	a	
peG8entage	of	the	

Total	)*��	
&iability

���� 	��.��	� �	 ������	 �	�������	 	��.��	� �	 �������	 �	 �������	 	��.��	�

���� ��.��	� �	 ������	 �	�������	 	��.��	� �	 �������	 �	 �������	 	��.��	�

���� ��.��	� �	 ������	 �	�������	 	��.��	� �	 �������	 �	 �������	 	��.��	�

���� ��.��	� �	 ������	 �	�������	 	��.��	� �	 �������	 �	 �������	 	��.��	�

���� 	��.�	� �	 ��������	 �	�������	 	���.���	� �	 �������	 �	 �������	 	���.��	�

(otes	to	s8he9Jle�

�. �oKeGe9	payGoll	 GepGesents	 the	 8olle8tiKe	 total	 of	 the	pensionable	Lages	 of	 all	 &���,-	BeBbeGship	 tieGs	 an9	 is	 GepoGte9	base9	on	
BeasJGeBent	peGio9.
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'chedCle	o4	�ontri0Ctions	�	#P��

�os	
ngeles	Cit3	Emplo3ees�	�etirement	�3stem	��
CE���

���� ���� ���� ���� ����

�ontGa8tJally	GeFJiGe9	8ontGibJtion	�a8tJaGially	9eteGBine9� �	 ������	 �	 ������	 �	 ������	 �	 ������	 �	 ������	

�ontGibJtions	in	Gelation	to	the	a8tJaGially	9eteGBine9	
8ontGibJtions 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�ontGibJtion	9efi8ien8y	�eM8ess� �	 Q	 �	 Q	 �	 Q	 �	 Q	 �	 Q	

&�1��s	8oKeGe9	payGoll �	 �������	 �	 �������	 �	 �������	 �	 �������	 �	 �������	

&�1��s	8ontGibJtions	as	a	peG8entage	of	8oKeGe9	payGoll 	�.��	� 	�.��	� 	�.��	� 	�.��	� 	�.��	�

Re?Cired	'CpplementarG	In4ormation	()naCdited)	(continCed)
Last	Ten	�iscal	-ears	�nded	�Cne	��
(amoCnts	in	thoCsands)
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Notes	to	'chedCles	�	#P��

�os	
ngeles	Cit3	Emplo3ees�	�etirement	�3stem	��
CE���

0alJation	�ate $Jne	���	����

�8tJaGial	�ost	'etho9 �ntGy	age	a8tJaGial	8ost	Betho9

�BoGtiOation	'etho9 &eKel	peG8ent	of	payGoll

#nKestBent	,ate	of	,etJGn �.���

#nflation �.��	�

*Go?e8te9	-alaGy	#n8Geases ,anges	fGoB	�.���	to	�.���	base9	on	yeaGs	of	seGKi8e
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Los	Angeles

International *an	NCGs Palmdale

Airport Airport PropertG

A''�T'

�JGGent	�ssets

/nGestGi8te9	8JGGent	assets

�ash	an9	poole9	inKestBents	hel9	in	�ity	TGeasJGy �	 ���������	 �	 �����	 �	 �	

#nKestBents	Lith	fis8al	agents 	 �����	 	 ���	 Q	

�88oJnts	Ge8eiKable�	net	of	alloLan8e	foG

Jn8olle8tible	a88oJnts�	����	�	�����	����	�	���� 	 ������	 	 ���	 ��	

/nbille9	Ge8eiKables 	 �����	 	 ���	 	 ���	

�88GJe9	inteGest	Ge8eiKable 	 �����	 ��	 ��	

!Gants	Ge8eiKable 	 ������	 	 �����	 Q	

&ease	Ge8eiKable 	 ������	 	 �����	 	 �����	

�Je	fGoB	�to�	otheG	agen8ies 	 ������	 Q	 	 ��������	

*Gepai9	eMpenses 	 �����	 	 ���	 Q	

#nKentoGies 	 �����	 ��	 Q	

Total	JnGestGi8te9	8JGGent	assets 	 ���������	 	 ������	 	 ��������	

,estGi8te9	8JGGent	assets

�ash	an9	poole9	inKestBents	hel9	in	�ity	TGeasJGy 	 �������	 ��	 Q	

#nKestBents	Lith	fis8al	agents�	in8lJ9es	8ash	an9	8ash	eFJiKalents�

Gelate9	to	bon9e9	9ebt�	����	�	�����������		����	�	�������� 	 ���������	 Q	 Q	

�88GJe9	inteGest	Ge8eiKable 	 ���	 Q	 Q	

*assengeG	fa8ility	8haGges	Ge8eiKable 	 ������	 Q	 Q	

�JstoBeG	fa8ility	8haGges	Ge8eiKable 	 �����	 Q	 Q	

Total	GestGi8te9	8JGGent	assets 	 ���������	 ��	 Q	

Total	8JGGent	assets 	 ���������	 	 ������	 	 ��������	

(on8JGGent	�ssets

�apital	assets

(ot	9epGe8iate9 	 ���������	 	 ������	 	 ������	

�epGe8iate9�	net 	 ���������	 	 ������	 	 �����	

�BoGtiOe9�	net 	 ������	 Q	 Q	

Total	8apital	assets 	 ����������	 	 �������	 	 ������	

)theG	non8JGGent	assets

*Gepai9	bon9	insJGan8e	pGeBiJB 	 �����	 Q	 Q	

&ease	Ge8eiKable�	net	of	8JGGent	poGtion 	 �������	 	 ������	 	 ������	

(et	)*��	asset 	 ������	 	 ���	 Q	

Total	otheG	non8JGGent	assets 	 �������	�
�

	 ������	 	 ������	

Total	non8JGGent	assets 	 ����������	 	 �������	 	 �������	

T#TAL	A''�T' 	 ����������	 	 �������	 	 ������	

D���RR�D	#)T�L#+'	#�	R�'#)R��'

&oss	on	9ebt	GefJn9ings 	 ������	 Q	 Q	

*ension	an9	)*�� 	 �������	 	 �����	 Q	

T#TAL	D���RR�D	#)T�L#+'	#�	R�'#)R��' 	 �������	 	 �����	 Q	

�

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

�om0ining	'chedCle	o4	Net	Position	�Cne	���	
�


(Eith	�Cne	���	
�
�	comparative	total)	 	 	 	 	
(amoCnts	in	thoCsands)

��� Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report
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As	Restated	�

Total Total


�

 
�
�

A''�T'

�JGGent	�ssets

/nGestGi8te9	8JGGent	assets

�ash	an9	poole9	inKestBents	hel9	in	�ity	TGeasJGy �	 ���������	 �	 ���������	

#nKestBents	Lith	fis8al	agents 	 �����	 	 �����	

�88oJnts	Ge8eiKable�	net	of	alloLan8e	foG

Jn8olle8tible	a88oJnts�	����	�	�����	����	�	���� 	 ������	 	 �����	

/nbille9	Ge8eiKables 	 �����	 	 ������	

�88GJe9	inteGest	Ge8eiKable 	 �����	 	 �����	

!Gants	Ge8eiKable 	 ������	 	 �����	

&ease	Ge8eiKable 	 ������	 	 ������	

�Je	fGoB	�to�	otheG	agen8ies Q	 Q	

*Gepai9	eMpenses 	 �����	 	 �����	

#nKentoGies 	 �����	 	 �����	

Total	JnGestGi8te9	8JGGent	assets 	 ���������	 	 ���������	

,estGi8te9	8JGGent	assets

�ash	an9	poole9	inKestBents	hel9	in	�ity	TGeasJGy 	 �������	 	 �������	

#nKestBents	Lith	fis8al	agents�	in8lJ9es	8ash	an9	8ash	eFJiKalents�

Gelate9	to	bon9e9	9ebt�	����	�	�����������		����	�	�������� 	 ���������	 	 �������	

�88GJe9	inteGest	Ge8eiKable 	 ���	 	 ���	

*assengeG	fa8ility	8haGges	Ge8eiKable 	 ������	 	 ������	

�JstoBeG	fa8ility	8haGges	Ge8eiKable 	 �����	 	 �����	

Total	GestGi8te9	8JGGent	assets 	 ���������	 	 ���������	

Total	8JGGent	assets 	 ���������	 	 ���������	

(on8JGGent	�ssets

�apital	assets

(ot	9epGe8iate9 	 ���������	 	 ���������	

�epGe8iate9�	net 	 ����������	 	 ���������	

�BoGtiOe9�	net 	 ������	 	 ������	

Total	8apital	assets 	 ����������	 	 ����������	

)theG	non8JGGent	assets

*Gepai9	eMpenses 	 �����	 Q	

&ease	Ge8eiKable�	net	of	8JGGent	poGtion 	 �������	 	 �������	

(et	)*��	asset 	 ������	 Q	

Total	otheG	non8JGGent	assets 	 �������	 	 �������	

Total	non8JGGent	assets 	 ����������	 	 ����������	

T#TAL	A''�T' 	 ����������	 	 ����������	

D���RR�D	#)T�L#+'	#�	R�'#)R��'

	&oss	on	9ebt	GefJn9ings 	 ������	 	 ������	

	*ension	an9	)*�� 	 �������	 	 �������	

T#TAL	D���RR�D	#)T�L#+'	#�	R�'#)R��' 	 �������	 	 �������	

�	The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	July	1,	2020.
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Los	Angeles
International *an	NCGs Palmdale

Airport Airport PropertG
LIA�ILITI�'
�JGGent	&iabilities
�JGGent	liabilities	payable	fGoB	JnGestGi8te9	assets

�ontGa8ts	an9	a88oJnts	payable �	 �������	 �	 �����	 �	 ���	
�88GJe9	salaGies 	 ������	 	 ���	 Q	
�88GJe9	eBployee	benefits 	 �����	 	 ���	 Q	
�stiBate9	8laiBs	payable 	 �����	 	 ���	 Q	
&ease	liabilities 	 �����	 Q	 Q	
�oBBeG8ial	papeG 	 �������	 Q	 Q	
�88GJe9	inteGest	payable 	 �����	 	 Q	 	 Q	
)bligations	Jn9eG	se8JGities	len9ing	tGansa8tions 	 ������	 Q	 Q	
)theG	8JGGent	liabilities 	 ������	 	 �����	 ��	

Total	8JGGent	liabilities	payable	fGoB	JnGestGi8te9	assets 	 �������	 	 �����	 	 ���	
�JGGent	liabilities	payable	fGoB	GestGi8te9	assets

�ontGa8ts	an9	a88oJnts	payable ���	 ��	 Q	
�JGGent	BatJGities	of	bon9e9	9ebt 	 �������	 Q	 Q	
�88GJe9	inteGest	payable 	 ������	 Q	 Q	
)bligations	Jn9eG	se8JGities	len9ing	tGansa8tions 	 �����	 Q	 Q	
)theG	8JGGent	liabilities 	 �����	 Q	 Q	

Total	8JGGent	liabilities	payable	fGoB	GestGi8te9	assets 	 �������	 ��	 Q	
Total	8JGGent	liabilities 	 �������	 	 �����	 	 ���	

(on8JGGent	&iabilities
�on9e9	9ebt�	net	of	8JGGent	poGtion 	 ����������	 Q	 Q	
�88GJe9	eBployee	benefits�	net	of	8JGGent	poGtion 	 ������	 	 �����	 Q	
�stiBate9	8laiBs	payable�	net	of	8JGGent	poGtion 	 ������	 	 �����	 Q	
&ease	liabilities�	net	of	8JGGent	poGtion 	 ������	 Q	 Q	
(et	pension	liability 	 �������	 	 �����	 Q	
(et	)*��	liability Q	 Q	 Q	
)theG	long�teGB	liabilities ���	 Q	 Q	

Total	non8JGGent	liabilities 	 ����������	 	 ������	 Q	
T#TAL	LIA�ILITI�' 	 ����������	 	 ������	 	 ���	

D���RR�D	IN�L#+'	#�	R�'#)R��'
!ain	on	9ebt	GefJn9ings 	 ������	 Q	 Q	
*ension	an9	)*�� 	 �������	 	 �����	 Q	
&eases 	 �������	 	 ������	 	 ������	

T#TAL	D���RR�D	IN�L#+'	#�	R�'#)R��' 	 �������	 	 ������	 	 ������	

N�T	P#'ITI#N

(et	inKestBent	in	8apital	assets 	 ���������	 	 �������	 	 ������	

,estGi8te9	foG�
*assengeG	fa8ility	8haGges	eligible	pGo?e8ts 	 �������	 Q	 Q	
�JstoBeG	fa8ility	8haGges	eligible	pGo?e8ts 	 ������	 Q	 Q	
)peGations	an9	Baintenan8e	GeseGKe 	 �������	 Q	 Q	
 e9eGally	foGfeite9	pGopeGty	an9	pGoteste9	fJn9s 	 �����	 Q	 Q	

/nGestGi8te9 	 �������	 	 �������	 	 ��������	
T#TAL	N�T	P#'ITI#N �	 ���������	 �	 �������	 �	 ������	

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

�om0ining	'chedCle	o4	Net	Position	�Cne	���	
�

 (continCed)
(Eith	�Cne	���	
�
�	comparative	total)	 	 	 	 	
(amoCnts	in	thoCsands)
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As	Restated	�
Total Total

�

 
�
�

LIA�ILITI�'
�JGGent	&iabilities
�JGGent	liabilities	payable	fGoB	JnGestGi8te9	assets

�ontGa8ts	an9	a88oJnts	payable �	 �������	 �	 �������	
�88GJe9	salaGies 	 ������	 	 �����	
�88GJe9	eBployee	benefits 	 �����	 	 �����	
�stiBate9	8laiBs	payable 	 ������	 	 �����	
&ease	liabilities 	 �����	 	 ������	
�oBBeG8ial	papeG 	 �������	 	 ������	
�88GJe9	inteGest	payable 	 �����	 Q	
)bligations	Jn9eG	se8JGities	len9ing	tGansa8tions 	 ������	 	 ������	
)theG	8JGGent	liabilities 	 ������	 	 ������	

Total	8JGGent	liabilities	payable	fGoB	JnGestGi8te9	assets 	 �������	 	 �������	
�JGGent	liabilities	payable	fGoB	GestGi8te9	assets

�ontGa8ts	an9	a88oJnts	payable ���	 	 ������	
�JGGent	BatJGities	of	bon9e9	9ebt 	 �������	 	 �������	
�88GJe9	inteGest	payable 	 ������	 	 ������	
)bligations	Jn9eG	se8JGities	len9ing	tGansa8tions 	 �����	 	 �����	
)theG	8JGGent	liabilities 	 �����	 	 �����	

Total	8JGGent	liabilities	payable	fGoB	GestGi8te9	assets 	 �������	 	 �������	
Total	8JGGent	liabilities 	 �������	 	 ���������	

(on8JGGent	&iabilities
�on9e9	9ebt�	net	of	8JGGent	poGtion 	 ����������	 	 ���������	
�88GJe9	eBployee	benefits�	net	of	8JGGent	poGtion 	 ������	 	 ������	
�stiBate9	8laiBs	payable�	net	of	8JGGent	poGtion 	 ������	 	 ������	
&ease	liabilities�	net	of	8JGGent	poGtion 	 ������	 	 ������	
(et	pension	liability 	 �������	 	 ���������	
(et	)*��	liability Q	 	 ������	
)theG	long�teGB	liabilities ���	 ���	

Total	non8JGGent	liabilities 	 ����������	 	 ����������	

T#TAL	LIA�ILITI�' 	 ����������	 	 ����������	

D���RR�D	IN�L#+'	#�	R�'#)R��'
!ain	on	9ebt	GefJn9ings 	 ������	 	 ������	
*ension	an9	)*�� 	 �������	 	 ������	
&eases 	 �������	 	 �������	

T#TAL	D���RR�D	IN�L#+'	#�	R�'#)R��' 	 �������	 	 �������	

N�T	P#'ITI#N
(et	inKestBent	in	8apital	assets 	 ���������	 	 ���������	
,estGi8te9	foG�

*assengeG	fa8ility	8haGges	eligible	pGo?e8ts 	 �������	 	 �������	
�JstoBeG	fa8ility	8haGges	eligible	pGo?e8ts 	 ������	 	 ������	
)peGations	an9	Baintenan8e	GeseGKe 	 �������	 	 �������	
 e9eGally	foGfeite9	pGopeGty	an9	pGoteste9	fJn9s 	 �����	 	 �����	

/nGestGi8te9 	 �������	 	 ���������	

T#TAL	N�T	P#'ITI#N �	 ���������	 �	 ���������	

�	The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	July	1,	2020.
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Los	Angeles

International *an	NCGs Palmdale

Airport Airport PropertG

#P�RATIN�	R�*�N)�

�Kiation	GeKenJe

&an9ing	fees �	 �������	 �	 Q	 �	 Q	

�Jil9ing	Gentals 	 �������	 	 �����	 	 �����	

&an9	Gentals 	 �������	 	 ������	 	 ���	

)theG	aKiation	GeKenJe 	 �����	 	 �����	 Q	

Total	aKiation	GeKenJe 	 ���������	 	 ������	 	 �����	

�on8ession	GeKenJe 	 �������	 �	 Q	

)theG	opeGating	GeKenJe 	 �����	 	 ���	 Q	

Total	opeGating	GeKenJe 	 ���������	 	 ������	 	 �����	
#P�RATIN�	�,P�N'�'

-alaGies	an9	benefits 	 �������	 	 �����	 Q	

�ontGa8tJal	seGKi8es 	 �������	 	 �����	 	 �����	

'ateGials	an9	sJpplies 	 ������	 	 ���	 Q	

/tilities 	 ������	 	 ���	 	 ���	

)theG	opeGating	eMpenses 	 ������	 	 ���	 	 �����	

�llo8ate9	a9BinistGatiKe	8haGges 	 �������	 	 �����	 	 ���	

Total	opeGating	eMpenses	befoGe	9epGe8iation	an9	aBoGtiOation 	 �������	 	 ������	 	 �����	

)peGating	in8oBe	befoGe	9epGe8iation	an9	aBoGtiOation 	 �������	 	 �����	 	 ���	

�epGe8iation	an9	aBoGtiOation 	 �������	 	 �����	 	 ���	

#P�RATIN�	IN�#M�	(L#'') 	 ������	 	 �������	 	 �����	

N#N#P�RATIN�	R�*�N)�	(�,P�N'�')

*assengeG	fa8ility	8haGges 	 �������	 Q	 Q	

�JstoBeG	fa8ility	8haGges 	 ������	 Q	 Q	

#nteGest	an9	inKestBent	in8oBe	�loss� 	 ��������	 ��	 Q	

#nteGest	in8oBe	fGoB	leases 	 �����	 	 ���	 	 ���	

#nteGest	eMpense 	 ���������	 Q	 Q	

)theG	nonopeGating	GeKenJe 	 ������	 Q	 Q	

)theG	nonopeGating	eMpenses 	 �������	 Q	 Q	

Total	nonopeGating	GeKenJe	�eMpenses�	�	net 	 ���������	 	 ���	 	 ���	

IN�#M�	(L#'')	���#R�	�APITAL	�RANT' 	 ���������	 	 �����	 	 ���	

 e9eGal	an9	otheG	goKeGnBent	gGants 	 ������	 	 ������	 Q	

��AN��	IN	N�T	P#'ITI#N 	 ���������	 	 ������	 	 ���	

N�T	P#'ITI#N�	���INNIN�	#�	-�AR 	 ���������	 	 ������	 	 ������	

N�T	P#'ITI#N�	�ND	#�	-�AR �	 ���������	 �	 �������	 �	 ������	

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

�om0ining	'chedCle	o4	RevenCes�	�Fpenses	and	�hanges	in	Net	Position
�or	the	�iscal	-ear	�nded	�Cne	���	
�


(Eith	4or	the	4iscal	Gear	ended	�Cne	���	
�
�	comparative	total)	 	 	 	 	
(amoCnts	in	thoCsands)
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Total Restated�

0e4ore Total Total

eliminations �liminations 
�

 
�
�
#P�RATIN�	R�*�N)�
�Kiation	GeKenJe

&an9ing	fees �	 �������	 �	 Q	 �	 �������	 �	 �������	

�Jil9ing	Gentals 	 �������	 	 Q	 	 �������	 	 �������	

&an9	Gentals 	 �������	 	 �������	 	 �������	 	 �������	

)theG	aKiation	GeKenJe 	 ������	 	 Q	 	 ������	 	 ������	

Total	aKiation	GeKenJe 	 ���������	 	 �������	 	 ���������	 	 �������	

�on8ession	GeKenJe 	 �������	 	 Q	 	 �������	 	 �������	

)theG	opeGating	GeKenJe 	 �����	 	 Q	 	 �����	 	 �����	

Total	opeGating	GeKenJe 	 ���������	 	 �������	 	 ���������	 	 ���������	

#P�RATIN�	�,P�N'�'

-alaGies	an9	benefits 	 �������	 	 Q	 	 �������	 	 �������	

�ontGa8tJal	seGKi8es 	 �������	 	 Q	 	 �������	 	 �������	

'ateGials	an9	sJpplies 	 ������	 	 Q	 	 ������	 	 ������	

/tilities 	 ������	 	 Q	 	 ������	 	 ������	

)theG	opeGating	eMpenses 	 ������	 	 �������	 	 ������	 	 ������	

�llo8ate9	a9BinistGatiKe	8haGges Q	 	 Q	 	 Q	 	 Q	

Total	opeGating	eMpenses	befoGe	9epGe8iation	an9	aBoGtiOation 	 �������	 	 �������	 	 �������	 	 �������	

)peGating	in8oBe	befoGe	9epGe8iation	an9	aBoGtiOation 	 �������	 	 Q	 	 �������	 	 �������	

�epGe8iation	an9	aBoGtiOation 	 �������	 	 Q	 	 �������	 	 �������	

#P�RATIN�	IN�#M�	(L#'') 	 ������	 	 Q	 	 ������	 	 ���������	
N#N#P�RATIN�	R�*�N)�	(�,P�N'�')
*assengeG	fa8ility	8haGges 	 �������	 	 Q	 	 �������	 	 ������	

�JstoBeG	fa8ility	8haGges 	 ������	 	 Q	 	 ������	 	 ������	

#nteGest	an9	inKestBent	in8oBe	�loss� 	 ��������	 	 Q	 	 ��������	 	 �������	

#nteGest	in8oBe	fGoB	leases 	 �����	 	 Q	 	 �����	 	 �����	

#nteGest	eMpense 	 ���������	 	 Q	 	 ���������	 	 ���������	

)theG	nonopeGating	GeKenJe 	 ������	 	 Q	 	 ������	 	 ������	

)theG	nonopeGating	eMpenses 	 �������	 	 Q	 	 �������	 	 �������	

Total	nonopeGating	GeKenJe	�eMpenses�	�	net 	 ���������	 	 Q	 	 ���������	 	 ���������	

IN�#M�	(L#'')	���#R�	�APITAL	�RANT' 	 ���������	 	 Q	 	 ���������	 	 ���������	

 e9eGal	an9	otheG	goKeGnBent	gGants 	 ������	 	 Q	 	 ������	 	 �������	

��AN��	IN	N�T	P#'ITI#N 	 ���������	 	 Q	 	 ���������	 	 ��������	

N�T	P#'ITI#N�	���INNIN�	#�	-�AR 	 ���������	 	 Q	 	 ���������	 	 ���������	

N�T	P#'ITI#N�	�ND	#�	-�AR �	 ���������	 �	 Q	 �	 ���������	 �	 ���������	

�	The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	July	1,	2020.
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STATISTICAL 
SECTION
(UNAUDITED)

2022 ANNUAL COMPREHENSIVE 
FINANCIAL REPORT

LOS ANGELES WORLD AIRPORTS
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STATISTICAL 
SECTION

(UNAUDITED)

The Statistical Section’s objective is 
to provide users of LAWA’s financial 
statements with additional historical 

perspective, context and detail to assist 
in using the information presented in the 

financial statements, notes to the financial 
statements, required supplementary 

information, and supplemental information 
to assess LAWA’s economic condition.



The	-tatisti8al	-e8tion	pGoKi9es	infoGBation	Lith	Jp	to	ten	yeaGs	of	8oBpaGable	9ata.

�inancial	Trend	and	RevenCe	�apacitG

The	 finan8ial	 tGen9	 s8he9Jles	 9epi8t	 the	 finan8ial	 position	 of	 &�1�	 oKeG	 the	 yeaGs.	 The	 infoGBation	 pGoKi9e9	
alloLs	foG	an	Jn9eGstan9ing	of	hoL	GeKenJes	an9	eMpenses	haKe	8hange9	oKeG	the	yeaGs.	The	GeKenJe	8apa8ity	
s8he9Jles	pGesent	the	signifi8ant	soJG8es	of	&�1�Ss	opeGating	GeKenJes.

V	(et	*osition	-JBBaGy ������������������������������������� *age	��� V		�hanges	in	(et	*osition ���������������������������������� *age	���
V		)peGating	,eKenJe ����������������������������������������� *age	��� V		!Goss	�on8ession	,eKenJe	peG	�nplane9	

*assengeG����������������������������������������������������� *age	���

V		)peGating	�Mpenses	peG	�nplane9	*assengeG� *age	��� V		&an9ing	 ee	,ates ������������������������������������������� *age	���

De0t	�apacitG

The	s8he9Jles	pGesent	&�1�Ss	oJtstan9ing	9ebt	oKeG	the	yeaGs�	Gelate9	9ebt	seGKi8e	Gatios�	an9	&�1�Ss	ability	to	
Gepay	the	oJtstan9ing	9ebt	an9	ability	to	issJe	a99itional	9ebt	in	the	fJtJGe.

V		)Jtstan9ing	�ebt	by	Type	an9	�ebt	,atio ����� *age	��� V		,eKenJe	�on9s	�ebt	-eGKi8e	�oKeGage ���������� *age	���

#perating	In4ormation

The	 s8he9Jles	pGoKi9e	 infoGBation	on	 the	9istGibJtion	of	 &�1�Ss	 8aGGieGs�	 passengeG	 tGaffi8�	 aiGpoGt	 peGsonnel�	
an9	8apital	assets.

V		�iGline	&an9ing	1eight	TGen9 ������������������������� *age	��� 	V		�nplane9	*assengeG	�ata������������������������������� *age	���

V		�Bployee	TGen9 ���������������������������������������������� *age	��� 	V		-8he9Jle	of	�apital	�ssets ����������������������������� *age	���

Demographic	and	�conomic	Data

The	s8he9Jles	offeG	9eBogGaphi8	an9	e8onoBi8	 in9i8atoGs	 to	help	 Gea9eGs	Jn9eGstan9	 the	enKiGonBent	Lithin	
Lhi8h	&�1�Ss	finan8ial	a8tiKities	o88JG.

V		�iG	TGa9e	�Gea	*opJlation ������������������������������������������������������������������������������������������������������������������������������������� *age	���

V		�iG	TGa9e	�Gea	*eGsonal	#n8oBe ���������������������������������������������������������������������������������������������������������������������������� *age	���

V		�iG	TGa9e	�Gea	*eGsonal	#n8oBe	*eG	�apita����������������������������������������������������������������������������������������������������������� *age	���

V		�iG	TGa9e	�Gea	/neBployBent	,ate ��������������������������������������������������������������������������������������������������������������������� *age	���

V		&os	�ngeles	�oJnty	*Gin8ipal	�BployeGs	�(on�!oKeGnBent� ������������������������������������������������������������������������������� *age	���

Los	Angeles	+orld	Airports
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

'tatistical	'ection	()naCdited)
�iscal	-ear	�nded	�Cne	���	
�
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Assets

/nGestGi8te9	8JGGent	assets �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	 �	 �������	

,estGi8te9	8JGGent	assets ���������	 ���������	 ���������	 ���������	 ���������	

�apital	assets�	net 	 ����������	 	 ����������	 	 ����������	 	 ����������	 ���������	

(on8JGGent	assets �������	 �������	 ������	 ������	 ������	

(et	)*��	asset ������	 Q	 Q	 Q	 Q	

Total	assets 	 ����������	 	 ����������	 	 ����������	 	 ����������	 	 ����������	

De4erred	oCt4loEs	o4	resoCrces

	&oss	on	9ebt	GefJn9ings ������	 ������	 ������	 ������	 ������	

	*ension	an9	)*�� �������	 �������	 �������	 �������	 �������	

Total	de4erred	oCt4loEs	o4	resoCrces �������	 �������	 �������	 �������	 �������	

Lia0ilities

�JGGent	liabilities	payable	fGoB	JnGestGi8te9	assets �������	 �������	 �������	 �������	 �������	

�JGGent	liabilities	payable	fGoB	GestGi8te9	assets �������	 �������	 �������	 �������	 �������	

(on8JGGent	liabilities 	 ����������	 ���������	 ���������	 ���������	 ���������	

(et	pension	liability �������	 ���������	 �������	 �������	 �������	

(et	)*��	liability Q	 ������	 ������	 ������	 ������	

Total	lia0ilities 	 ����������	 	 ����������	 ���������	 ���������	 ���������	

De4erred	in4loEs	o4	resoCrces

!ain	on	9ebt	GefJn9ings ������	 ������	 ������	 �����	 Q	

*ension	an9	)*�� �������	 ������	 ������	 ������	 ������	

&eases �������	 �������	 Q	 Q	 Q	

Total	de4erred	in4loEs	o4	resoCrces ������� ������� ������	 ������	 ������	

Net	Position

(et	inKestBent	in	8apital	assets ���������	 ���������	 ���������	 ���������	 ���������	

,estGi8te9	foG	8apital	pGo?e8ts �������	 �������	 �������	 �������	 �������	

,estGi8te9	foG	opeGation	�	Baintenan8e	GeseGKe �������	 �������	 �������	 �������	 �������	

,estGi8te9	foG	fe9eGal	foGfeite9	pGopeGty	�	pGoteste9	fJn9s �����	 �����	 �����	 �����	 �����	

/nGestGi8te9 �������	 ���������	 ���������	 ���������	 ���������	

Total	net	position �	���������	 �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	

Los	Angeles	+orld	Airports	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

Net	Position	'CmmarG	 	
Last	Ten	�iscal	-ears	�Cne	��	
(amoCnts	in	thoCsands)
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Assets

/nGestGi8te9	8JGGent	assets �	 �������	 �	 �������	 �	 �������	 �	 �������	 �	 �������	

,estGi8te9	8JGGent	assets 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

�apital	assets�	net 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

(on8JGGent	assets 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

(et	)*��	asset 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

Total	assets 	 ����������	 	 ����������	 	 ���������	 	 ���������	 	 ���������	

De4erred	oCt4loEs	o4	resoCrces

	&oss	on	9ebt	GefJn9ings 	 ������	 	 ������	 	 ������	 	 �����	 	 �����	

	*ension	an9	)*�� 	 �������	 	 �������	 	 �������	 	 Q	 	 Q	

Total	de4erred	oCt4loEs	o4	resoCrces 	 �������	 	 �������	 	 �������	 	 �����	 	 �����	

Lia0ilities

�JGGent	liabilities	payable	fGoB	JnGestGi8te9	assets 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

�JGGent	liabilities	payable	fGoB	GestGi8te9	assets 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

(on8JGGent	liabilities 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

(et	pension	liability 	 �������	 	 �������	 	 �������	 	 Q	 	 Q	

(et	)*��	liability 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

Total	lia0ilities 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

De4erred	in4loEs	o4	resoCrces

!ain	on	9ebt	GefJn9ings 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

*ension	an9	)*�� 	 ������	 	 ������	 	 �������	 	 Q	 	 Q	

&eases 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

Total	de4erred	in4loEs	o4	resoCrces 	 ������	 	 ������	 	 �������	 	 Q	 	 Q	

Net	Position

(et	inKestBent	in	8apital	assets 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

,estGi8te9	foG	8apital	pGo?e8ts 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

,estGi8te9	foG	opeGation	�	Baintenan8e	GeseGKe 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

,estGi8te9	foG	fe9eGal	foGfeite9	pGopeGty	�	pGoteste9	fJn9s 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

/nGestGi8te9 	 ���������	 	 ��������	 	 ���������	 	 �������	 	 �������	

Total	net	position �	���������	 �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	

Note�	
1. The	net	pension	liability	data	for	prior	year,	fiscal	year	201�,	was	not	restated	because	all	of	the	information	available	to	restate	prior	

year	amount	was	not	readily	available.
2. Statistical	information	for	the	201�	and	all	preceding	years	includes	activities	relating	to	Ontario	International	Airport	�ONT�.	As	a	result	

of	the	transfer	of	ONT	operations	during	201�,	all	information	presented	for	years	subse?uent	to	201�	include	no	ONT	balances.
3. The	net	OPEB	liability	data	for	prior	year,	fiscal	year	201�,	was	not	restated	because	all	of	the	information	available	to	restate	prior	year	

amount	was	not	readily	available.
�	The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	fiscal	year	2021.
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#perating	revenCe

�Kiation	GeKenJe

&an9ing	fees �	 �������	 �	 �������	 �	 �������	 �	 �������	 �	 �������	

�Jil9ing	Gentals 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

&an9	Gentals 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

)theG	aKiation	GeKenJe 	 ������	 	 ������	 	 ������	 	 ������	 	 �����	

�on8ession	GeKenJe 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

)theG	opeGating	GeKenJe 	 �����	 	 �����	 	 �����	 	 ������	 	 ������	

Total	opeGating	GeKenJe 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	
Nonoperating	revenCe

*assengeG	fa8ility	8haGges 	 �������	 	 ������	 	 �������	 	 �������	 	 �������	

�JstoBeG	fa8ility	8haGges 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

#nteGest	an9	inKestBent	in8oBe	�loss� 	 ��������	 	 �������	 	 �������	 	 �������	 	 �����	

#nteGest	in8oBe	fGoB	leases 	 �����	 	 �����	 	 Q	 	 Q	 	 Q	

)theG	nonopeGating	GeKenJe 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

Total	nonopeGating	GeKenJe 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	
Total	revenCe 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

#perating	eFpenses

-alaGies	an9	benefits 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

�ontGa8tJal	seGKi8es 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

'ateGials	an9	sJpplies 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

/tilities 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

)theG	opeGating	eMpenses 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�epGe8iation	an9	aBoGtiOation 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

Total	opeGating	eMpenses 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	
Nonoperating	eFpenses

#nteGest	eMpense 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

)theG	nonopeGating	eMpenses 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

Total	nonopeGating	eMpenses 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	
Total	eFpenses 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

Income	(loss)	0e4ore	capital	grants	and	special	item 	 ���������	 	 ���������	 	 �������	 	 �������	 	 �������	

 e9eGal	an9	otheG	goKeGnBent	gGants 	 ������	 	 �������	 	 �������	 	 ������	 	 ������	

-pe8ial	iteB	�	loss	on	tGansfeG	of	)(T 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	
�hanges	in	net	position 	 ���������	 	 ��������	 	 �������	 	 �������	 	 �������	
Net	position�	0eginning	o4	Gear�	as	previoCslG	reported 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

�hange	in	a88oJnting	pGin8iple 	 Q	 	 Q	 	 Q	 	 Q	 	 ��������	
Net	position�	0eginning	o4	Gear�	as	restated 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	
Net	position�	end	o4	Gear �	���������	 �	���������	 �	���������	 �	���������	 �	���������	

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

�hanges	in	Net	Position	 	 	 	 	
Last	Ten	�iscal	-ears	�nded	�Cne	��	 	 	 	
(amoCnts	in	thoCsands)
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��5 
��4 
���
#perating	revenCe

�Kiation	GeKenJe

&an9ing	fees �	 �������	 �	 �������	 �	 �������	 �	 �������	 �	 �������	

�Jil9ing	Gentals 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

&an9	Gentals 	 �������	 	 �������	 	 �������	 	 �������	 	 ������	

)theG	aKiation	GeKenJe 	 ������	 	 �����	 	 �����	 	 �����	 	 �����	

�on8ession	GeKenJe 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

)theG	opeGating	GeKenJe 	 ������	 	 �����	 	 �����	 	 �����	 	 �����	

Total	opeGating	GeKenJe 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 �������	
Nonoperating	revenCe

*assengeG	fa8ility	8haGges 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	
�JstoBeG	fa8ility	8haGges 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	
#nteGest	an9	inKestBent	in8oBe	�loss� 	 �����	 	 ������	 	 ������	 	 ������	 	 �����	
#nteGest	in8oBe	fGoB	leases 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	
)theG	nonopeGating	GeKenJe 	 ������	 	 ������	 	 �����	 	 ������	 	 ������	

Total	nonopeGating	GeKenJe 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	
Total	revenCe 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

#perating	eFpenses

-alaGies	an9	benefits 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

�ontGa8tJal	seGKi8es 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

'ateGials	an9	sJpplies 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

/tilities 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

)theG	opeGating	eMpenses 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�epGe8iation	an9	aBoGtiOation 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

Total	opeGating	eMpenses 	 ���������	 	 �������	 	 �������	 	 �������	 	 �������	
Nonoperating	eFpenses

#nteGest	eMpense 	 �������	 	 �������	 	 �������	 	 �������	 	 ������	
)theG	nonopeGating	eMpenses 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

Total	nonopeGating	eMpenses 	 �������	 	 �������	 	 �������	 	 �������	 	 ������	
Total	eFpenses 	 ���������	 	 ���������	 	 ���������	 	 �������	 	 �������	

Income	(loss)	0e4ore	capital	grants	and	special	item 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

 e9eGal	an9	otheG	goKeGnBent	gGants 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	
-pe8ial	iteB	�	loss	on	tGansfeG	of	)(T 	 ���������	 	 Q	 	 Q	 	 Q	 	 Q	

�hanges	in	net	position 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	
Net	position�	0eginning	o4	Gear�	as	previoCslG	reported 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

�hange	in	a88oJnting	pGin8iple 	 Q	 	 Q	 	 ���������	 	 Q	 	 ��������	
Net	position�	0eginning	o4	Gear�	as	restated 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	
Net	position�	end	o4	Gear �	���������	 �	���������	 �	���������	 �	���������	 �	���������	

Note�	1.	The	net	pension	liability	data	for	prior	year,	fiscal	year	201�,	was	not	restated	because	all	of	the	information	available	to	restate	
prior	 year	 amount	 was	 not	 readily	 available.	 2.	 Statistical	 information	 includes	 no	 ONT	 activities	 in	 fiscal	 year	 201�,	 four	 months	 ONT	
activities	 in	 fiscal	 year	 201�	and	 full	 year�s	ONT	activities	 for	 fiscal	 year	 201�	and	all	 preceding	 years	 as	 a	 result	 of	 the	 transfer	 of	ONT	
operations	 during	 fiscal	 year	 201�.	 3.	 The	 net	 OPEB	 liability	 data	 for	 prior	 year,	 fiscal	 year	 201�,	 was	 not	 restated	 because	 all	 of	 the	
information	available	to	restate	prior	year	amount	was	not	readily	available. �	The	fiscal	year	2021	financial	statements	have	been	restated	
for	the	adoption	of	GASB	��,	!eases,	effective	fiscal	year	2021.
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Landing	4ees

*eGBitte9�signatoGy �	 �������	 �	 �������	 �	 �������	 �	 �������	 �	 �������	

(on�peGBitte9�non�signatoGy 	 ���	 	 ���	 	 ���	 	 ���	 	 ���	

Total	lan9ing	fees 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

�Cilding	rentals

TeGBinals 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

)theG	bJil9ings 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

Total	bJil9ing	Gentals 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

Land	rentals 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

#ther	aviation	revenCe

*lane	paGking 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

 Jel	fee 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

)theG 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

Total	otheG	aKiation	GeKenJe 	 ������	 	 ������	 	 ������	 	 ������	 	 �����	

�oncession	revenCe

�Jty	fGee 	 ������	 	 �����	 	 ������	 	 ������	 	 ������	

�oBBeG8ial	BanageBent	8on8ession 	 ������	 	 �����	 	 ������	 	 ������	 	 ������	

 oo9	an9	beKeGage 	 ������	 	 �����	 	 ������	 	 ������	 	 ������	

!ifts	an9	neLs 	 ������	 	 �����	 	 �����	 	 ������	 	 ������	

�9KeGtising 	 ������	 	 �����	 	 ������	 	 ������	 	 ������	

 oGeign	eM8hange 	 �����	 	 �����	 	 �����	 	 ������	 	 ������	

Tele8oBBJni8ations 	 �����	 	 ���	 	 �����	 	 �����	 	 �����	

&Jggage	8aGts 	 ���	 	 �����	 	 �����	 	 �����	 	 �����	

�JtoBate9	telleG	Ba8hines 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

-e8JGity	-8Geening	-eGKi8es 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

-Jbtotal�	#n�teGBinal 	 �������	 	 ������	 	 �������	 	 �������	 	 �������	

�Jto	paGking 	 �������	 	 ������	 	 ������	 	 �������	 	 ������	

,ent�a�8aG 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�Js�	liBoJsine�	an9	taMi 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

TGanspoGtation	netLoGk	8oBpanies 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

 lyaLay	bJs	seGKi8e 	 ������	 	 �����	 	 ������	 	 ������	 	 ������	

-Jbtotal�	)ff�teGBinal 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

Total	8on8ession	GeKenJe 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

#ther	operating	revenCe

-ales	an9	seGKi8e 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

'is8ellaneoJs 	 �����	 	 ���	 	 �����	 	 �����	 	 ������	

Total	otheG	opeGating	GeKenJe 	 �����	 	 �����	 	 �����	 	 ������	 	 ������	

Total	operating	revenCe �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

#perating	RevenCe	 	 	 	 	
Last	Ten	�iscal	-ears	�nded	�Cne	��	 	 	 	
(amoCnts	in	thoCsands)
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Landing	4ees

*eGBitte9�signatoGy �	 �������	 �	 �������	 �	 �������	 �	 �������	 �	 �������	

(on�peGBitte9�non�signatoGy 	 ���	 	 ���	 	 ���	 	 ���	 	 ���	

Total	lan9ing	fees 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

�Cilding	rentals

TeGBinals 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

)theG	bJil9ings 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

Total	bJil9ing	Gentals 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

Land	rentals 	 �������	 	 �������	 	 �������	 	 �������	 	 ������	

#ther	aviation	revenCe

*lane	paGking 	 �����	 	 �����	 	 �����	 	 ���	 	 ���	

 Jel	fee 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

)theG 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

Total	otheG	aKiation	GeKenJe 	 ������	 	 �����	 	 �����	 	 �����	 	 �����	

�oncession	revenCe

�Jty	fGee 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�oBBeG8ial	BanageBent	8on8ession 	 ������	 	 ������	 	 ������	 	 �����	 ��	

 oo9	an9	beKeGage 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

!ifts	an9	neLs 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�9KeGtising 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

 oGeign	eM8hange 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

Tele8oBBJni8ations 	 �����	 	 �����	 	 �����	 	 ���	 	 ���	

&Jggage	8aGts 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

�JtoBate9	telleG	Ba8hines 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

-e8JGity	-8Geening	-eGKi8es 	 ���	 Q	 Q	 Q	 Q	

-Jbtotal�	#n�teGBinal 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

�Jto	paGking 	 �������	 	 �������	 	 ������	 	 ������	 	 ������	

,ent�a�8aG 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�Js�	liBoJsine�	an9	taMi 	 ������	 	 ������	 	 ������	 	 ������	 	 �����	

TGanspoGtation	netLoGk	8oBpanies 	 ������	 	 �����	 Q	 Q	 Q	

 lyaLay	bJs	seGKi8e 	 ������	 	 ������	 	 ������	 	 �����	 	 �����	

-Jbtotal�	)ff�teGBinal 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

Total	8on8ession	GeKenJe 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

#ther	operating	revenCe

-ales	an9	seGKi8e 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

'is8ellaneoJs 	 ������	 	 �����	 	 �����	 	 �����	 	 �����	

Total	otheG	opeGating	GeKenJe 	 ������	 	 �����	 	 �����	 	 �����	 	 �����	

Total	operating	revenCe �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	 �	 �������	

Note�1.	Statistical	 information	 includes	no	ONT	activities	 in	 fiscal	year	201�,	 four	months	ONT	activities	 in	 fiscal	year	201�	and	full	year�s	
ONT	activities	for	fiscal	year	201�	and	all	preceding	years	as	a	result	of	the	transfer	of	ONT	operations	during	fiscal	year	201�.

�	The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	fiscal	year	2021.
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Los	Angeles	International	Airport

#n�teGBinal

�Jty	fGee �	 ������	 �	 �����	 �	 ������	 �	 ������	 �	 ������	

�oBBeG8ial	BanageBent	8on8ession 	 ������	 	 �����	 	 ������	 	 ������	 	 ������	

 oo9	an9	beKeGage 	 ������	 	 �����	 	 ������	 	 ������	 	 ������	

!ifts	an9	neLs 	 ������	 	 �����	 	 �����	 	 ������	 	 ������	

�9KeGtising 	 ������	 	 �����	 	 ������	 	 ������	 	 ������	

 oGeign	eM8hange 	 �����	 	 �����	 	 �����	 	 ������	 	 ������	

Tele8oBBJni8ations 	 �����	 	 ���	 	 �����	 	 �����	 	 �����	

&Jggage	8aGts 	 ���	 	 �����	 	 �����	 	 �����	 	 �����	

�JtoBate9	telleG	Ba8hines 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

-e8JGity	-8Geening	-eGKi8es 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

)ff�teGBinal

�Jto	paGking 	 �������	 	 ������	 	 ������	 	 �������	 	 ������	

,ent�a�8aG 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�Js�	liBoJsine�	an9	taMi 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

TGanspoGtation	netLoGk	8oBpanies 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

 lyaLay	bJs	seGKi8e 	 ������	 	 �����	 	 ������	 	 ������	 	 ������	

Total	gGoss	8on8ession	GeKenJe �	 �������	 �	 �������	 �	 �������	 �	 �������	 �	 �������	

Total	enplane9	passengeGs 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

!Goss	8on8ession	GeKenJe	peG	enplane9	passengeG �	 ��.��	 �	 ��.��	 �	 ��.��	 �	 ��.��	 �	 ��.��	

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

�ross	�oncession	RevenCe	Per	�nplaned	Passenger	 	 	 	 	
Last	Ten	�iscal	-ears	�nded	�Cne	��	 	 	 	
(amoCnts	in	thoCsands�	eFcept	per	enplaned	passenger)
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Los	Angeles	International	Airport

#n�teGBinal

�Jty	fGee �	 ������	 �	 ������	 �	 ������	 �	 ������	 �	 ������	

�oBBeG8ial	BanageBent	8on8ession 	 ������	 	 ������	 	 ������	 	 �����	 	 ��	

 oo9	an9	beKeGage 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

!ifts	an9	neLs 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�9KeGtising 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

 oGeign	eM8hange 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

Tele8oBBJni8ations 	 �����	 	 �����	 	 �����	 	 ���	 	 ���	

&Jggage	8aGts 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

�JtoBate9	telleG	Ba8hines 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

-e8JGity	-8Geening	-eGKi8es 	 ���	 	 Q	 	 Q	 	 Q	 	 Q	

)ff�teGBinal

�Jto	paGking 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

,ent�a�8aG 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�Js�	liBoJsine�	an9	taMi 	 ������	 	 ������	 	 ������	 	 ������	 	 �����	

TGanspoGtation	netLoGk	8oBpanies 	 ������	 	 �����	 	 Q	 	 Q	 	 Q	

 lyaLay	bJs	seGKi8e 	 ������	 	 ������	 	 ������	 	 �����	 	 �����	

Total	gGoss	8on8ession	GeKenJe �	 �������	 �	 �������	 �	 �������	 �	 �������	 �	 �������	

Total	enplane9	passengeGs 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

!Goss	8on8ession	GeKenJe	peG	enplane9	passengeG �	 ��.��	 �	 ��.��	 �	 �.��	 �	 �.��	 �	 �.��	

�	The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	fiscal	year	2021.
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Los	Angeles	International	Airport

-alaGies	an9	benefits �	 �������	 �	 �������	 �	 �������	 �	 �������	 �	 �������	

�ontGa8tJal	seGKi8es 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

'ateGials	an9	sJpplies 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

/tilities 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

)theG	opeGating	eMpenses 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�9BinistGatiKe	8haGges

allo8ate9	to	)(T�	0(3	�	*'� 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

Total	opeGating	eMpenses

befoGe	9epGe8iation �	 �������	 �	 �������	 �	 �������	 �	 �������	 �	 �������	

Total	enplane9	passengeGs 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

)peGating	eMpenses	peG	enplane9	passengeG �	 ��.��	 �	 ��.��	 �	 ��.��	 �	 ��.��	 �	 ��.��	

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)	

#perating	�Fpenses	Per	�nplaned	Passenger	 	 	 	 	
Last	Ten	�iscal	-ears	�nded	�Cne	��	 	 	 	
(amoCnts	in	thoCsands�	eFcept	per	enplaned	passenger)
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Los	Angeles	International	Airport
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�ontGa8tJal	seGKi8es 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

'ateGials	an9	sJpplies 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

/tilities 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

)theG	opeGating	eMpenses 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�9BinistGatiKe	8haGges

allo8ate9	to	)(T�	0(3	�	*'� 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

Total	opeGating	eMpenses

befoGe	9epGe8iation �	 �������	 �	 �������	 �	 �������	 �	 �������	 �	 �������	

Total	enplane9	passengeGs 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

)peGating	eMpenses	peG	enplane9	passengeG �	 ��.��	 �	 ��.��	 �	 ��.��	 �	 ��.��	 �	 ��.��	

�	The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	fiscal	year	2021.
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Los	Angeles	International	Airport

Permitted	air	carriers Non�permitted	air	carriers

�iscal	-ear Passenger �argo Passenger �argo

���� ��.�� ��.�� ��.�� ��.��

���� �.�� �.�� �.�� �.��

���� �.�� �.�� �.�� �.��

���� �.�� �.�� �.�� �.��

���� �.�� �.�� �.�� �.��

���� �.�� �.�� �.�� �.��

���� �.�� �.�� �.�� �.��

���� �.�� �.�� �.�� �.��

���� �.�� �.�� �.�� �.��

���� �.�� �.�� �.�� �.��

The	above	 rates	 are	assessed	per	 1,000	pounds	of	maximum	gross	 landing	weight	 for	 each	 landing	of	 aircraft	 having	a	maximum	gross	
landing	weight	of	more	than	2�,000	pounds.	�ifferent	rates	apply	for	less	than	12,000	pounds,	and	up	to	and	including	2�,000	pounds.

!anding	rates	are	adopted	by	the	Board	of	Airport	Commissioners	and	become	effective	beginning	July	1	of	each	fiscal	year.	The	adopted	
rates	are	based	on	budgeted	operating	revenue	and	expenses.	A	reconciliation	between	the	actual	amounts	against	the	estimates	used	in	
initial	calculation	may	result	in	a	year-end	ad8ustment	to	unbilled	receivables.	The	landing	rates	for	fiscal	years	2012	through	2021	represent	
the	final	reconciled	rates.

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)	

Landing	�ee	Rates		 	
Last	Ten	�iscal	-ears	�nded	�Cne	��
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Los	Angeles	+orld	Airports	 	 	 	 	
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#Ctstanding	De0t	0G	TGpe	and	De0t	Ratio	 	 	 	 	
Last	Ten	�iscal	-ears	�nded	�Cne	��	 	 	 	
(amoCnts	in	thoCsands�	eFcept	per	enplaned	passenger)
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1.					!A+A	early	implemented	GASB	Statement	No.	�9,	Accounting	for	Interest	Cost	Incurred	before	the	End	of	a	Construction	Period,	in	fiscal	
year	2019	and	adopted	the	provisions	to	recognize	the	interest	costs	incurred	before	the	end	of	a	construction	period	as	an	expense	in	
the	period	in	which	the	cost	is	incurred.	Accordingly,	there	was	no	capitalized	interest	in	fiscal	year	2019.	Prior	to	fiscal	year	2019,	the	
interest	expenses	were	net	of	capitalized	amount.	

�	The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	fiscal	year	2021.
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Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

RevenCe	�onds	De0t	'ervice	�overage	 	 	 	 	
Last	Ten	�iscal	-ears	�nded	�Cne	��	 	 	 	
(amoCnts	in	thoCsands�	eFcept	de0t	service	coverage)
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1. Ad8ustments	include	BABs	subsidy�	nonoperating	TSA	revenue�	interest	income	net	of	P�Cs,	C�Cs	and	construction	funds�	M�O	expenses	
net	of	P�Cs	and	CARES	Act	funded,	and	non-cash	pension	and	OPEB	expenses.	!A,	has	received	approval	from	�AA	to	collect	and	use	
P�Cs	and	CARES	Act	funds	to	pay	for	debt	service	on	certain	bonds.

2. Based	on	 the	bond	 indenture	provisions,	 calculations	 of	 the	 senior	 lien	 bonds	debt	 service	 excludes	 P�Cs	 reimbursements,	while	 the	
subordinate	 lien	bonds	debt	 service	excludes	capitalized	 interest,	but	 includes	commercial	paper	principal	 �effective	 fiscal	year	201��	
and	interest	expenses.	

�	The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	fiscal	year	2021.
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Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

Airline	Landing	+eight	Trend
Last	Ten	�iscal	-ears	�nded	�Cne	��
(landing	Eeight	in	thoCsand	poCnds)
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%oGean	�iGlines 	 ���������	 	�.�	� 	 ��	 	 ���������	 	�.�	� 	 �	 	 ���������	 	�.�	� 	 �	

�hina	�iGlines 	 �������	 	�.�	� 	 ��	 	 �������	 	�.�	� 	 ��	 	 �������	 	�.�	� 	 ��	

+antas	�iGlines 	 ���������	 	�.�	� 	 �	 	 ���������	 	�.�	� 	 �	 	 ���������	 	�.�	� 	 �	

0iGgin	�BeGi8a	��� 	 ���������	 	�.�	� 	 �	 	 ���������	 	�.�	� 	 �	 	 ���������	 	�.�	� 	 �	

�athay	*a8ifi8 	 ���������	 	�.�	� 	 �	 	 ���������	 	�.�	� 	 ��	 	 �������	 	�.�	� 	 ��	

/-	�iGLays	��� 	 Q	 	Q	� 	 Q	 	 ���������	 	�.�	� 	 ��	 	 ���������	 	�.�	� 	 ��	

-kyLest	�iGlines	��� 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	

�ontinental	�iGlines	��� 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	

(oGthLest	�iGlines	��� 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	

�ll	)theGs 	 ����������	 	��.�	� 	 Q	 	 ����������	 	��.�	� 	 Q	 	 ����������	 	��.�	� 	 Q	

Total 	 ����������	 	 ����������	 	 ����������	

�hange	fGoB

pGioG	yeaG  ��� �  ��� �  ��� �

Airline	Landing	+eight	Trend (continCed)
Last	Ten	�iscal	-ears	�nded	�Cne	��
(landing	Eeight	in	thoCsand	poCnds)

�
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���

Landing �	to

�arrier Eeight total Ran9

Los	Angeles	International	Airport

�BeGi8an	�iGlines	��� 	 ���������	 	��.�	 � 	 �	

�elta	�iG	&ines	��� 	 ���������	 	��.�	 � 	 �	 	 �1�	 Northwest	Airlines	merged	into	�elta	Air	!ines	and	

/nite9	�iGlines	������ 	 ���������	 	��.�	 � 	 �	 the	integration	was	completed	in	January	2010.

-oJthLest	�iGlines 	 ���������	 	�.�	 � 	 �	 	 �2�	 Alas9a	Airlines	merged	with	*Irgin	America	and

�laska	�iGlines	��� 	 ���������	 	�.�	 � 	 �	 combined	data	was	reported	starting	�-	201�.

$et�lJe	�iGlines 	 �������	 	�.�	 � 	 ��	 	 �3�	 United	Airlines	merged	with	Continental	Airlines	

 e9eGal	�MpGess 	 ���������	 	�.�	 � 	 �	 in	early	201�.

%alitta	�iG	&&� 	 �������	 	�.�	 � 	 ��	 	 ���	 American	Airlines	�AA�	merged	with	US	Airways	and	

-piGit	�iGlines	#n8 	 �������	 	�.�	 � 	 ��	 combined	data	was	reported	starting	�-	201�.

%oGean	�iGlines 	 ���������	 	�.�	 � 	 �	 	 ���	 S9ywest	data	was	reported	under	the	carriers	

�hina	�iGlines 	 �������	 	�.�	 � 	 ��	 it	operated	for	starting	�-	2013.	

+antas	�iGlines 	 ���������	 	�.�	 � 	 �	

0iGgin	�BeGi8a	��� 	 ���������	 	�.�	 � 	 �	

�athay	*a8ifi8 	 �������	 	�.�	 � 	 ��	

/-	�iGLays	��� 	 �������	 	�.�	 � 	 ��	

-kyLest	�iGlines	��� Q	 	Q	 � 	 Q	

�ontinental	�iGlines	��� 	 ���������	 	�.�	 � 	 ��	

(oGthLest	�iGlines	��� Q	 	Q	 � 	 Q	 Note�	 The	list	presents	top	ten	airlines	for	each	year	and	

�ll	)theGs 	 ����������	 	��.�	 � 	 Q	 their	ran9	throughout	the	ten-year	period.

Total 	 ����������	

�hange	fGoB

pGioG	yeaG  0�� �
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�

 
�
� 
�
�

�nplaned �	to �nplaned �	to �nplaned �	to

�arrier passengers total Ran9 passengers total Ran9 passengers total Ran9

Los	Angeles	International	Airport

�elta	�iG	&ines	��� 	 ���������	 	��.�	� � 	 ���������	 	��.�	� � 	 ���������	 	��.�	� �

�BeGi8an	�iGlines	��� 	 ���������	 	��.�	� � 	 ���������	 	��.�	� � 	 ���������	 	��.�	� �

/nite9	�iGlines	����	��� 	 ���������	 	��.�	� � 	 ���������	 	��.�	� � 	 ���������	 	��.�	� �

-oJthLest	�iGlines 	 ���������	 	��.�	� � 	 ���������	 	��.�	� � 	 ���������	 	��.�	� �

�laska	�iGlines	��� 	 ���������	 	�.�	� � 	 ���������	 	�.�	� � 	 ���������	 	�.�	� �

$et�lJe	�iGLays 	 ���������	 	�.�	� � 	 �������	 	�.�	� � 	 �������	 	�.�	� �

-piGit	�iGlines 	 ���������	 	�.�	� � 	 �������	 	�.�	� � 	 �������	 	�.�	� �

"aLaiian	�iGlines 	 �������	 	�.�	� � 	 �������	 	�.�	� �� 	 �������	 	�.�	� ��

0olaGis 	 �������	 	�.�	� � 	 �������	 	�.�	� � 	 �������	 	�.�	� ��

�iG	�ana9a 	 �������	 	�.�	� �� 	 ������	 	�.�	� �� 	 �������	 	�.�	� �

 GontieG	�iGlines 	 Q	 	Q	� Q 	 �������	 	�.�	� � 	 �������	 	�.�	� ��

+antas	�iGlines 	 Q	 	Q	� Q 	 Q	 	Q	� Q 	 �������	 	�.�	� �

0iGgin	�BeGi8a	��� 	 Q	 	Q	� 	 Q	 	Q	� 	 Q	 	Q	� 	 Q	

/-	�iGLays	����	��� 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	

-kyLest	�iGlines	��� 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	

�ontinental	�iGlines	��� 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	

�ll	)theGs 	 ���������	 	��.�	� 	 Q	 	 ���������	 	�.�	� 	 Q	 	 ���������	 	��.�	� 	 Q	

Total 	 ����������	 	 ����������	 	 ����������	

�hange	fGoB

pGioG	yeaG 	���.�	� 	���.��	� 	���.��	�

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

�nplaned	Passenger	Data
Last	Ten	�iscal	-ears	�nded	�Cne	��

�
� Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report

ST
AT

IS
TI

C
AL

 S
EC

TI
O

N
 (U

na
ud

ite
d)

172  /  Los Angeles World Airports   /  FY 2022 Annual Comprehensive Financial Report




��� 
��� 
���

�nplaned �	to �nplaned �	to �nplaned �	to

�arrier passengers total Ran9 passengers total Ran9 passengers total Ran9

Los	Angeles	International	Airport

�elta	�iG	&ines	��� 	 ���������	 	��.�	� � 	 ���������	 	��.�	� � 	 ���������	 	��.�	� �

�BeGi8an	�iGlines	��� 	 ���������	 	��.�	� � 	 ���������	 	��.�	� � 	 ���������	 	��.�	� �

/nite9	�iGlines	����	��� 	 ���������	 	��.�	� � 	 ���������	 	��.�	� � 	 ���������	 	��.�	� �

-oJthLest	�iGlines 	 ���������	 	��.�	� � 	 ���������	 	��.�	� � 	 ���������	 	��.�	� �

�laska	�iGlines	��� 	 ���������	 	�.�	� � 	 ���������	 	�.�	� � 	 ���������	 	�.�	� �

$et�lJe	�iGLays 	 �������	 	�.�	� � 	 �������	 	�.�	� � 	 �������	 	�.�	� �

-piGit	�iGlines 	 ���������	 	�.�	� � 	 ���������	 	�.�	� � 	 ���������	 	�.�	� �

"aLaiian	�iGlines 	 �������	 	�.�	� �� 	 �������	 	�.�	� �� 	 �������	 	�.�	� ��

0olaGis 	 �������	 	�.�	� �� 	 �������	 	�.�	� �� 	 �������	 	�.�	� ��

�iG	�ana9a 	 �������	 	�.�	� � 	 �������	 	�.�	� � 	 �������	 	�.�	� �

 GontieG	�iGlines 	 �������	 	�.�	� �� 	 �������	 	�.�	� �� 	 �������	 	�.�	� ��

+antas	�iGlines 	 �������	 	�.�	� � 	 �������	 	�.�	� � 	 �������	 	�.�	� ��

0iGgin	�BeGi8a	��� 	Q	� 	 Q	 	Q	� 	 Q	 	 ���������	 	�.�	� �

/-	�iGLays	����	��� 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	

-kyLest	�iGlines	��� 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	

�ontinental	�iGlines	��� 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	

�ll	)theGs 	 ���������	 	��.�	� 	 Q	 	 ���������	 	��.�	� 	 Q	 	 ���������	 	��.�	� 	 Q	

Total 	 ����������	 	 ����������	 	 ����������	

�hange	fGoB

pGioG	yeaG 	�.�	� 	�.�	� 	�.�	�
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��� 
��5 
��4

�nplaned �	to �nplaned �	to �nplaned �	to

�arrier passengers total Ran9 passengers total Ran9 passengers total Ran9

Los	Angeles	International	Airport

�elta	�iG	&ines	��� 	 ���������	 	��.�	� � 	 ���������	 	��.�	� � 	 ���������	 	��.�	� �

�BeGi8an	�iGlines	��� 	 ���������	 	��.�	� � 	 ���������	 	��.�	� � 	 ���������	 	��.�	� �

/nite9	�iGlines	����	��� 	 ���������	 	��.�	� � 	 ���������	 	��.�	� � 	 ���������	 	��.�	� �

-oJthLest	�iGlines 	 ���������	 	��.�	� � 	 ���������	 	��.�	� � 	 ���������	 	��.�	� �

�laska	�iGlines	��� 	 ���������	 	�.�	� � 	 ���������	 	�.�	� � 	 ���������	 	�.�	� �

$et�lJe	�iGLays 	 �������	 	�.�	� � 	 �������	 	�.�	� �� 	 �������	 	�.�	� ��

-piGit	�iGlines 	 �������	 	�.�	� � 	 �������	 	�.�	� �� 	 �������	 	�.�	� ��

"aLaiian	�iGlines 	 �������	 	�.�	� �� 	 �������	 	�.�	� �� 	 �������	 	�.�	� ��

0olaGis 	 �������	 	�.�	� �� 	 �������	 	�.�	� �� 	 �������	 	�.�	� ��

�iG	�ana9a 	 �������	 	�.�	� � 	 �������	 	�.�	� � 	 �������	 	�.�	� �

 GontieG	�iGlines 	 �������	 	�.�	� �� 	 �������	 	�.�	� �� 	 �������	 	�.�	� ��

+antas	�iGlines 	 �������	 	�.�	� �� 	 �������	 	�.�	� � 	 �������	 	�.�	� �

0iGgin	�BeGi8a	��� 	 ���������	 	�.�	� � 	 ���������	 	�.�	� � 	 ���������	 	�.�	� �

/-	�iGLays	����	��� 	 Q	 	Q	� Q 	 ���������	 	�.�	� � 	 ���������	 	�.�	� �

-kyLest	�iGlines	��� 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� 	 Q	

�ontinental	�iGlines	��� 	 Q	 	 Q	 � 	 Q	 	 Q	 	Q	� 	 Q	 	 Q	 	Q	� Q

�ll	)theGs 	 ���������	 	��.�	� 	 Q	 	 ���������	 	��.�	� 	 Q	 	 ���������	 	��.�	� 	 Q	

Total 	 ����������	 	 ����������	 	 ����������	

�hange	fGoB

pGioG	yeaG 	�.�	� 	�.�	� 	�.�	�

�nplaned	Passenger	Data	(continCed)
Last	Ten	�iscal	-ears	�nded	�Cne	��
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���

�nplaned �	to

�arrier passengers total Ran9

Los	Angeles	International	Airport

�elta	�iG	&ines	��� 	 ���������	 	��.�	� �

�BeGi8an	�iGlines	��� 	 ���������	 	��.�	� � 	 �1�	 Northwest	Airlines	merged	into	�elta	Air	!ines

/nite9	�iGlines	����	��� 	 ���������	 	��.�	� � and	the	integration	was	completed	in	January	2010.

-oJthLest	�iGlines 	 ���������	 	��.�	� � 	 �2�	 Alas9a	Airlines	merged	with	*irgin	America	and	combined	data	

�laska	�iGlines	��� 	 ���������	 	�.�	� � was	reported	starting	�-	201�.

$et�lJe	�iGLays 	 �������	 	�.�	� �� 	 �3�	 America	+est	merged	into	US	Airways	in	late	200�.

-piGit	�iGlines 	 �������	 	�.�	� �� 	 ���	 United	Airlines	merged	with	Continental	Airlines	in

"aLaiian	�iGlines 	 �������	 	�.�	� �� early	201�.

0olaGis 	 �������	 	�.�	� �� 	 ���	 S9ywest	data	was	reported	under	the	carriers	it	operated

�iG	�ana9a 	 �������	 	�.�	� �� for	starting	�-	2013.

 GontieG	�iGlines 	 �������	 	�.�	� �� 	 ���	 American	Airlines	merged	with	US	Airways

+antas	�iGlines 	 �������	 	�.�	� � and	combined	data	was	reported	starting	�-	201�.

0iGgin	�BeGi8a	��� 	 ���������	 	�.�	� �

/-	�iGLays	����	��� 	 �������	 	�.�	� � Note�	The	list	presents	top	ten	airlines	for	each	year

-kyLest	�iGlines	��� 	 Q	 	Q	� Q and	their	ran9	throughout	the	ten-year	period.

�ontinental	�iGlines	��� 	 �������	 	�.�	� �

�ll	)theGs 	 ���������	 	��.�	� 	 Q	

Total 	 ����������	

�hange	fGoB

pGioG	yeaG 	�.�	�

Los Angeles World Airports � FY 2022 Annual Comprehensive Financial Report �
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Division/�roCp 
�

 
�
� 
�
� 
��� 
���

�hief	�iGpoGt	�ffaiGs	)ffi8eG	 	 ��	 	 ��	 	 ��	 	 ��	 	 ��	

�hief	�eKelopBent	)ffi8eG	 	 ���	 	 ���	 	 ���	 	 ���	 	 ���	

�hief	�Me8JtiKe	)ffi8eG	 	 �	 	 �	 	 ��	 	 ��	 	 ���	

�hief	 inan8ial	)ffi8eG 	 ���	 	 ���	 	 ���	 	 ���	 	 ���	

�hief	-Jstainability	�	,eKenJe	'anageBent 	 ��	 	 ��	 	 ��	 	 ��	 	 ��	

�oBBeG8ial	�eKelopBent 	 ��	 	 ��	 	 ��	 	 ��	 	 ��	

�hief	"JBan	�apital	�	�FJity	)ffi8eG 	 ��	 	 ��	 	 ��	 	 ���	 	 ���	

�hief	�igital	TGansfoGBation	)ffi8eG 	 ���	 	 ���	 	 ���	 	 ���	 	 ���	

)peGations	an9	�BeGgen8y	'anageBent 	 ���	 	 ���	 	 ���	 	 ���	 	 ���	

)peGations	an9	'aintenan8e	 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

*Jbli8	-afety	�	-e8JGity 	 ���	 	 ���	 	 �����	 	 �����	 	 �����	

Total 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)	 	

�mploGee	Trend	 	 	 	 	
Last	Ten	�iscal	-ears	�nded	�Cne	��
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Division/�roCp 
��� 
��� 
��5 
��4 
���

�hief	�iGpoGt	�ffaiGs	)ffi8eG	 	 ��	 	 ��	 	 ��	 	 ��	 	 ��	

�hief	�eKelopBent	)ffi8eG	 	 ���	 	 ���	 	 ���	 	 ��	 	 ��	

�hief	�Me8JtiKe	)ffi8eG	 	 ��	 	 ��	 	 ��	 	 ��	 	 ��	

�hief	 inan8ial	)ffi8eG 	 ���	 	 ���	 	 ���	 	 ���	 	 ���	

�hief	-Jstainability	�	,eKenJe	'anageBent 	 ��	 	 ��	 	 ��	 	 Q	 	 Q	

�oBBeG8ial	�eKelopBent 	 ��	 	 ��	 	 ��	 	 ��	 	 ��	

�hief	"JBan	�apital	�	�FJity	)ffi8eG 	 ��	 	 ��	 	 ��	 	 ��	 	 ��	

�hief	�igital	TGansfoGBation	)ffi8eG 	 ���	 	 ���	 	 ���	 	 ���	 	 ���	

)peGations	an9	�BeGgen8y	'anageBent 	 ���	 	 ���	 	 ���	 	 ���	 	 ���	

)peGations	an9	'aintenan8e	 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

*Jbli8	-afety	�	-e8JGity 	 �����	 	 �����	 	 ���	 	 ���	 	 ���	

Total 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

Note�			The	classification	of	�ivision�Group	is	presented	based	on	the	organization	structure	of	fiscal	year	2021.
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�

 
�
�� 
�
� 
��� 
���

Total	�apital	Assets

&an9	an9	lan9	8leaGan8e �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	

�iG	easeBents 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�Bission	Ge9J8tion	8Ge9its 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

�onstGJ8tion	LoGk	in	pGogGess 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

�apital	assets	not	depreciated 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

�Jil9ings 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

#BpGoKeBents 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

�FJipBent	an9	Kehi8les 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

)theGs 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�apital	assets	depreciated 	 ����������	 	 ����������	 	 ����������	 	 ����������	 	 ���������	

�88JBJlate9	9epGe8iation 	 �����������	 	 �����������	 	 �����������	 	 �����������	 	 �����������	

�apital	assets	�	Gight	to	Jse	

	&an9 	 ������	 	 ������	 	 Q	 	 Q	 	 Q	

	�Jil9ings 	 �����	 	 �����	 	 Q	 	 Q	 	 Q	

	�FJipBent	 	 �����	 	 �����	 	 Q	 	 Q	 	 Q	

	0ehi8les 	 ������	 	 ������	 	 Q	 	 Q	 	 Q	

Total	aBoGtiOe9	assets	 	 ������	 	 ������	 	 Q	 	 Q	 	 Q	

�88JBJlate9	aBoGtiOation	

	&an9	 	 �������	 	 �������	 	 Q	 	 Q	 	 Q	

	�Jil9ings 	 �������	 	 �������	 	 Q	 	 Q	 	 Q	

	�FJipBent 	 �������	 	 �������	 	 Q	 	 Q	 	 Q	

	0ehi8les 	 ��������	 	 �������	 	 Q	 	 Q	 	 Q	

Total	a88JBJlate9	aBoGtiOation	 	 ��������	 	 ��������	 	 Q	 	 Q	 	 Q	

�ssets	aBoGtiOe9�	net	 	 ������	 	 ������	 	 Q	 	 Q	 	 Q	

Net	capital	assets �	 ����������	 �	 ����������	 �	 ����������	 �	 ����������	 �	 ���������	

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

'chedCle	o4	�apital	Assets	 	 	 	 	
Last	Ten	�iscal	-ears	�nded	�Cne	��
(amoCnts	in	thoCsands)
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Total	�apital	Assets

&an9	an9	lan9	8leaGan8e �	 ���������	 �	 ���������	 �	 �������	 �	 �������	 �	 �������	

�iG	easeBents 	 ������	 	 ������	 	 ������	 	 ������	 	 ������	

�Bission	Ge9J8tion	8Ge9its 	 �����	 	 �����	 	 �����	 	 �����	 	 �����	

�onstGJ8tion	LoGk	in	pGogGess 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

�apital	assets	not	depreciated 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

�Jil9ings 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 �������	

#BpGoKeBents 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

�FJipBent	an9	Kehi8les 	 �������	 	 �������	 	 �������	 	 �������	 	 �������	

)theGs 	 ������	 	 ������	 	 �������	 	 �������	 	 �������	

�apital	assets	depreciated 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 ���������	

�88JBJlate9	9epGe8iation 	 �����������	 	 �����������	 	 �����������	 	 �����������	 	 �����������	

�apital	assets	�	Gight	to	Jse	

	&an9 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

	�Jil9ings 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

	�FJipBent	 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

	0ehi8les 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

Total	aBoGtiOe9	assets	 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

�88JBJlate9	aBoGtiOation	

	&an9	 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

	�Jil9ings 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

	�FJipBent 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

	0ehi8les 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

Total	a88JBJlate9	aBoGtiOation	 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

�ssets	aBoGtiOe9�	net	 	 Q	 	 Q	 	 Q	 	 Q	 	 Q	

Net	capital	assets �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	 �	 ���������	

Note�	1.	Statistical	information	for	fiscal	year	201�	and	all	preceding	years	includes	activities	relating	to	ONT.		As	a	result	of	the	transfer	of	
ONT	operations	in	fiscal	year	201�,	all	information	presented	for	fiscal	years	subse?uent	to	201�	include	no	ONT	balances.

�	The	fiscal	year	2021	financial	statements	have	been	restated	for	the	adoption	of	GASB	��,	!eases,	effective	fiscal	year	2021.
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3eaG &os	�ngeles )Gange ,iKeGsi9e -an	�eGnaG9ino 0entJGa Total

���� 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 �������	 	 ����������	

���� 	 ���������	 	 ���������	 	 ���������	 	 ���������	 	 �������	 	 ����������	

���� 	 ����������	 	 ���������	 	 ���������	 	 ���������	 	 �������	 	 ����������	

���� 	 ����������	 	 ���������	 	 ���������	 	 ���������	 	 �������	 	 ����������	

���� 	 ����������	 	 ���������	 	 ���������	 	 ���������	 	 �������	 	 ����������	

���� 	 ����������	 	 ���������	 	 ���������	 	 ���������	 	 �������	 	 ����������	

���� 	 ����������	 	 ���������	 	 ���������	 	 ���������	 	 �������	 	 ����������	

���� 	 ����������	 	 ���������	 	 ���������	 	 ���������	 	 �������	 	 ����������	

���� 	 ����������	 	 ���������	 	 ���������	 	 ���������	 	 �������	 	 ����������	

���� 	 ����������	 	 ���������	 	 ���������	 	 ���������	 	 �������	 	 ����������	

555555555555555555555555

Source�	California	�epartment	of	�inance,	estimates	as	of	January	each	year.

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

Air	Trade	Area	PopClation	 	 	 	 	
(�ive��oCntG	'ervice	Area)
Last	Ten	-ears
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3eaG &os	�ngeles )Gange ,iKeGsi9e -an	�eGnaG9ino 0entJGa Total

���� �	 �����������	 �	 �����������	 �	 �����������	 �	 ����������	 �	 ����������	 �	 �������������	

���� 	 �����������	 	 �����������	 	 �����������	 	 ����������	 	 ����������	 	 �������������	

���� 	 �����������	 	 �����������	 	 ����������	 	 ����������	 	 ����������	 	 �������������	

���� 	 �����������	 	 �����������	 	 ����������	 	 ����������	 	 ����������	 	 �������������	

���� 	 �����������	 	 �����������	 	 ����������	 	 ����������	 	 ����������	 	 �����������	

���� 	 �����������	 	 �����������	 	 ����������	 	 ����������	 	 ����������	 	 �����������	

���� 	 �����������	 	 �����������	 	 ����������	 	 ����������	 	 ����������	 	 �����������	

���� 	 �����������	 	 �����������	 	 ����������	 	 ����������	 	 ����������	 	 �����������	

���� 	 �����������	 	 �����������	 	 ����������	 	 ����������	 	 ����������	 	 �����������	

���� 	 �����������	 	 �����������	 	 ����������	 	 ����������	 	 ����������	 	 �����������	

555555555555555555555555555555

Source�	US	�epartment	of	Commerce,	Bureau	of	Economic	Analysis,	�ata	subse?uent	to	2020	is	not	available.

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

Air	Trade	Area	Personal	Income	 	 	 	 	
(�ive��oCntG	'ervice	Area)
Last	Ten	-ears
(amoCnts	in	thoCsands)
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1eighte9

3eaG &os	�ngeles )Gange ,iKeGsi9e -an	�eGnaG9ino 0entJGa �KeGage

���� �	 ������	 �	 ������	 �	 ������	 �	 ������	 �	 ������	 �	 ������	

���� 	 ������	 	 ������	 	 ������	 ������	 	 ������	 	 ������	

���� 	 ������	 	 ������	 	 ������	 ������	 	 ������	 	 ������	

���� 	 ������	 	 ������	 	 ������	 ������	 	 ������	 	 ������	

���� 	 ������	 	 ������	 	 ������	 ������	 	 ������	 	 ������	

���� 	 ������	 	 ������	 	 ������	 ������	 	 ������	 	 ������	

���� 	 ������	 	 ������	 	 ������	 ������	 	 ������	 	 ������	

���� 	 ������	 	 ������	 	 ������	 ������	 	 ������	 	 ������	

���� 	 ������	 	 ������	 	 ������	 ������	 	 ������	 	 ������	

���� 	 ������	 	 ������	 	 ������	 ������	 	 ������	 	 ������	

''''''''''''''''''''''''''''

Source�	US	�epartment	of	Commerce,	Bureau	of	Economic	Analysis.	�ata	subse?uent	to	2020	is	not	available.
Note�	+eighted	Average	is	computed	by	dividing	total	personal	income	by	the	total	population	of	the	trade	area.

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

Air	Trade	Area	Personal	Income	Per	�apita	 	 	 	 	
(�ive��oCntG	'ervice	Area)
Last	Ten	-ears
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3eaG &os	�ngeles )Gange ,iKeGsi9e
	-an	

�eGnaG9ino 0entJGa �alifoGnia /.-.

����	��� 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	

���� 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	

���� 	 ��.�	 	 �.�	 	 ��.�	 	 �.�	 	 �.�	 	 ��.�	 	 �.�	

���� 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	

���� 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	

���� 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	

���� 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	

���� 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	

���� 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	

���� 	 �.�	 	 �.�	 	 ��.�	 	 �.�	 	 �.�	 	 �.�	 	 �.�	

....................................

Sources�	California	Employment	�evelopment	�epartment	for	county	rates.
																U.S.	�epartment	of	!abor	for	nationwide	and	statewide	rates.
															�1�	Rates	published	in	August	2022

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

Air	Trade	Area	)nemploGment	Rate	 	 	 	
(�ive��oCntG	'ervice	Area)
(Eith	comparative	'tateEide	and	NationEide	rates)

Last	Ten	-ears
(amoCnts	in	percent)
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���

�BployeG �Bployees ,ank *eG8entage �Bployees ,ank *eG8entage

%aiseG	*eGBanente 	 ������	 � �.�� 	 ������	 � �.��

/niKeGsity	of	-oJtheGn	�alifoGnia 	 ������	 � �.�� 	 ������	 � �.��

(oGthGop	!GJBBan	�oGp. 	 ������	 � �.�� 	 ������	 � �.��

�e9aGs�-inai	'e9i8al	�enteG 	 ������	 � �.�� 	 ������	 � �.��

TaGget	�oGpoGation 	 ������	 � �.�� 	 ������	 � �.��

�llie9	/niKeGsal 	 ������	 � �.�� �� �� ��

*GoKi9en8e	"ealth	�	-eGKi8es	 	 ������	 � �.�� 	 ������	 	�	 �.�	�

,alphs� oo9	�	&ess�%GogeG 	 ������	 � �.�� 	 ������	 	�	 �.�	�

1alBaGt	#n8. 	 ������	 � �.�� �� �� ��

1alt	�isney	�o 	 ������	 �� �.�� 	 ������	 	��	 �.�

�ank	of	�BeGi8a	�oGp. �� 	��	 �� 	 ������	 � �.��

"oBe	�epot �� 	��	 �� 	 ������	 	�	 �.��

�ll	)theGs 	 ���������	 	��	 ��.�� 	 ���������	 �� ��.��

	 ���������	 �	1,2 ���.�� 	 ���������	 ���.��

......................................................

Note�

1	!os	Angeles	Business	Journal	�!ABJ�	-		The	information	on	this	list	was	provided	by	representatives	of	the	employers	themselves.	Companies	
are	 ran9ed	by	 the	 current	number	of	 full-time	employees	 in	 !.A.	County.	 Several	 companies	may	have	?ualified	 for	 this	 list,	 but	 failed	 to	
submit	information	or	do	not	brea9	out	local	employment	data.	

2	Source�	http���www.labormar9etinfo.edd.ca.gov

Los	Angeles	+orld	Airports	 	 	 	 	
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)

Los	Angeles	�oCntG	 	 	 	 	
Principal	�mploGers	(Non��overnment)
�Crrent	-ear	and	Nine	-ears	Ago
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Report of Independent Auditors on Compliance with Requirements that Could 
Have a Direct and Material Effect on the Passenger Facility Charge Program; 

Report on Internal Control Over Compliance in Accordance with the Passenger 
Facility Charge Program Audit Guide for Public Agencies; and Report on the 

Schedule of Passenger Facility Charge Revenues and Expenditures

Schedule of Passenger Facility Charge Revenues and Expenditures

Notes to the Schedule of Passenger Facility Charge Revenues and Expenditures

Report of Independent Auditors on Compliance with Requirements that Could 
Have a Direct and Material Effect on the Customer Facility Charge Program; 

Report on Internal Control Over Compliance in Accordance with the California 
Civil Code Section 1939, as amended by Assembly Bill (AB) 2051; and Report on 

the Schedule of Customer Facility Charge Revenues and Expenditures

Schedule of Customer Facility Charge Revenues and Expenditures

Notes to the Schedule of Customer Facility Charge Revenues and Expenditures
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Report of Independent Auditors on C ompliance w ith Req uirements that C ould 
H av e a D irect and M aterial E ffect on the P asseng er Facility  C harg e P rog ram;  
Report on Internal C ontrol O v er C ompliance in Accordance w ith the P assenger 
Facility  C harge P rogram Audit G uide for P ublic Agencies ;  and Report on the 
Schedule of P asseng er Facility  C harg e Rev enues and E x penditures

To the Members of the Board of Airport Commissioners
City of Los Angeles, California

Report on C ompliance for P asseng er Facility  C harg e P rog ram

Opinion on P FC P rogram
We have audited Los Angeles World Airports’ (Department of Airports of the City of Los Angeles,
California) (“LAWA”), an Enterprise Fund of the City of Los Angeles, compliance with the types of 
compliance requirements described in the P assenger F ac il ity  C h arge P rogram Audit Guide f or P ub l ic  
Agenc ies, issued by the Federal Aviation Administration (the “Guide”), that could have a direct and 
material effect on the P assenger Facility Charge (“P FC”) program for the year ended June 30, 2022.

In our opinion, LAWA complied, in all material respects, with the compliance requirements referred to 
above that could have a direct and material effect on its P FC program for the year ended June 30, 
2022.

Basis for Opinion on the Maj or Federal P rogram

We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America (GAAS);  the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States 
(Government Auditing Standards) ;  and the Guide. Our responsibilities under those standards and the 
Guide are further described in the Auditor’s Responsibilities for the Audit of Compliance section of our 
report.

We are required to be independent of LAWA and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for the P FC program. Our audit does not provide a legal determination of LAWA’s
compliance with the compliance requirements referred to above.

Responsibilities of Management for C ompliance

Management is responsible for compliance with the requirements referred to above and for the 
design, implementation and maintenance of effective internal control over compliance with 
requirements of laws, statutes, regulations, and provisions of contracts or grant agreements
applicable to the P FC program.
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Auditor’s Responsibilities for the Audit of C ompliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on LAWA' s compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards, and the Guide will always detect material 
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is 
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material, if there is a substantial likelihood that, 
individually or in the aggregate, it would influence the judgment made by a reasonable user of the 
report on compliance about LAWA' s compliance with the requirements of the P FC program as a 
whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Guide, we

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding LAWA' s compliance with the compliance 
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

• Obtain an understanding of LAWA' s internal control over compliance relevant to the audit in order 
to design audit procedures that are appropriate in the circumstances and to test and report on 
internal control over compliance in accordance with the Guide, but not for the purpose of 
expressing an opinion on the effectiveness of LAWA' s internal control over compliance. 
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and any significant deficiencies and material 
weaknesses in internal control over compliance that we identified during the audit.

Report on Internal C ontrol O v er C ompliance

A def ic ienc y  in internal  c ontrol  over c omp l ianc e exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material  w eak ness in internal  c ontrol  over
c omp l ianc e is a deficiency, or a combination of deficiencies, in internal control over compliance such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A signif ic ant def ic ienc y  in internal  c ontrol  over c omp l ianc e is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify 
all deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. H owever, material weaknesses or significant deficiencies in internal 
control over compliance may exist that were not identified.
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Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Guide. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of P asseng er Facility  C harg e Rev enues and E x penditures

We have audited the financial statements of LAWA, an Enterprise Fund of the City of Los Angeles, as 
of and for the year ended June 30, 2022, and the related notes to the financial statements, which 
collectively comprise LAWA’s basic financial statements, and have issued our report thereon dated
October 27, 2022, which contained an unmodified opinion on those financial statements. Our audit
was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying Schedule of P assenger Facility Charge Revenues and Expenditures is presented for 
purposes of additional analysis as required by the Guide and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to 
the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the Schedule of 
P assenger Facility Charge Revenues and Expenditures is fairly stated in all material respects in 
relation to the financial statements as a whole.

El Segundo, California
October 27, 2022
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See	accompanying	notes	to	the	schedule	of	passenger	facility	charge	revenues	and	expenditures.

Los	Angeles	+orld	Airports
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)
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Report of Independent Auditors on C ompliance w ith Req uirements that C ould 
H av e a D irect and M aterial E ffect on the C ustomer Facility  C harg e P rog ram;  
Report on Internal C ontrol O v er C ompliance in Accordance w ith the C alifornia 
C iv il C ode Section 1 9 3 9 ,  as amended by  Assembly  Bill ( AB)  2 0 5 1 ;  and Report 
on the Schedule of C ustomer Facility  C harg e Rev enues and E x penditures

To the Members of the Board of Airport Commissioners
City of Los Angeles, California

Report on C ompliance for C ustomer Facility  C harg e P rog ram

Opinion on C FC  P rogram
We have audited Los Angeles World Airports’ (Department of Airports of the City of Los Angeles,
California) (“LAWA”), an Enterprise Fund of the City of Los Angeles, compliance with the types of 
compliance requirements described in the C al if ornia C ivil  C ode Sec tion 1 9 3 9 , as amended b y  
Assemb l y  B il l  (AB ) 2 0 5 1 (the “Code”), that could have a direct and material effect on the Customer 
Facility Charge (“CFC”) program for the year ended June 30, 2022.

In our opinion, LAWA complied, in all material respects, with the compliance requirements referred to 
above that could have a direct and material effect on its CFC program for the year ended June 30, 
2022.

Basis for Opinion on Each Maj or Federal P rogram

We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America (GAAS);  the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States (Government 
Auditing Standards) ;  and the Code. Our responsibilities under those standards and the Code are 
further described in the Auditor’s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of LAWA and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for the CFC program. Our audit does not provide a legal determination of LAWA’s
compliance with the compliance requirements referred to above.

Responsibilities of Management for C ompliance

Management is responsible for compliance with the requirements referred to above and for the 
design, implementation and maintenance of effective internal control over compliance with 
requirements of laws, statutes, regulations, and provisions of contracts or grant agreements
applicable to the CFC program.
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Auditor’s Responsibilities for the Audit of C ompliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on LAWA' s compliance based on our audit. Reasonable assurance is a high level of 
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards, and the Code will always detect material 
noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud is 
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material, if there is a substantial likelihood that, 
individually or in the aggregate, it would influence the judgment made by a reasonable user of the 
report on compliance about LAWA' s compliance with the requirements of the CFC program as a 
whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Code, we

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding LAWA' s compliance with the compliance 
requirements referred to above and performing such other procedures as we considered
necessary in the circumstances.

• Obtain an understanding of LAWA' s internal control over compliance relevant to the audit in order 
to design audit procedures that are appropriate in the circumstances and to test and report on 
internal control over compliance in accordance with the Code, but not for the purpose of 
expressing an opinion on the effectiveness of LAWA' s internal control over compliance. 
Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and any significant deficiencies and material 
weaknesses in internal control over compliance that we identified during the audit.

Report on Internal C ontrol O v er C ompliance

A def ic ienc y  in internal  c ontrol  over c omp l ianc e exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material  w eak ness in internal  c ontrol  over 
c omp l ianc e is a deficiency, or a combination of deficiencies, in internal control over compliance such 
that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A signif ic ant def ic ienc y  in internal  c ontrol  over c omp l ianc e is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify 
all deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses, as defined above. H owever, material weaknesses or significant deficiencies in internal 
control over compliance may exist that were not identified.
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Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Code. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of C ustomer Facility  C harg e Rev enues and E x penditures

We have audited the financial statements of LAWA, an Enterprise Fund of the City of Los Angeles, as 
of and for the year ended June 30, 2022, and the related notes to the financial statements, which 
collectively comprise LAWA’s basic financial statements, and have issued our report thereon dated 
October 27, 2022, which contained an unmodified opinion on those financial statements. Our audit
was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying Schedule of Customer Facility Charge Revenues and Expenditures is presented for 
purposes of additional analysis as required by the Code and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the financial statements or to 
the financial statements themselves, and other additional procedures in accordance with auditing 
standards generally accepted in the United States of America. In our opinion, the Schedule of 
Customer Facility Charge Revenues and Expenditures is fairly stated in all material respects in 
relation to the financial statements as a whole.

El Segundo, California
October 27, 2022
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�JstoBeG	fa8ility	
8haGge	GeKenJe #nteGest	eaGne9 Total	GeKenJes
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appGoKe9	pGo?e8ts
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�
��
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Program	to	date	as	o4		as	o4	�Cne	���	
�
� 	 �������	 	 ������	 	 �������	 	 �������	 	 ������	

�iscal	Gear	
�
��

	transactions

+JaGteG	en9e9	-epteBbeG	���	���� 	 ������	 ���	 	 ������	 	 ������	 	 ��������	

+JaGteG	en9e9	�e8eBbeG	���	���� 	 ������	 ���	 	 ������	 Q	 	 ������	

+JaGteG	en9e9	'aG8h	���	���� 	 ������	 ���	 	 ������	 	 ������	 	 ��������	

+JaGteG	en9e9	$Jne	���	���� 	 ������	 ���	 	 ������	 	 ������	 �����	

)neFpended	cCstomer	4acilitG	charge	
revenCes	and	interest	earned	�Cne	���	
�

 �	 �������	 �	 ������	 �	 �������	 �	 �������	 �	 �����	

See	accompanying	notes	to	the	schedule	of	customer	facility	charge	revenues	and	expenditures.

Los	Angeles	+orld	Airports
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)
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�		 �eneral

�alifoGnia	 laL	 ��alifoGnia	 !oKeGnBent	 �o9e	 -e8tions	 �����.��	 �����.��	 an9	 �����.���	 8olle8tiKely�	 � �	
&egislation��	Lhi8h	aJthoGity	Las	pGeKioJsly	8ontaine9	 in	�alifoGnia	�iKil	�o9e	-e8tion	����	et	seF.�	alloLs	
aiGpoGt	opeGatoGs	to	GeFJiGe	Gental	8aG	8oBpanies	to	8olle8t	a	fee	fGoB	Gental	8aG	8JstoBeGs	on	behalf	of	the	
aiGpoGt	opeGatoG	to	pay	foG	8eGtain	8osts	in8JGGe9	by	an	aiGpoGt	opeGatoG	foG	a	8onsoli9ate9	Gental	8aG	fa8ility	
��on,���	an9	a	8oBBon�Jse	tGanspoGtation	systeB	��T-�	that	BoKes	passengeGs	betLeen	aiGpoGt	teGBinals	
an9	the	�on,��.	The	fee	is	GefeGGe9	to	as	�JstoBeG	 a8ility	�haGges	�� �s�.	,eKenJe	fGoB	the	� �s	Bay	not	
eM8ee9	 the	 Geasonable	 8osts	 to	 finan8e�	 9esign�	 8onstGJ8t�	 opeGate�	 Baintain	 oG	 otheGLise	 iBpGoKe�	 as	
appli8able�	 those	 fa8ilities�	 systeBs	an9	Bo9ifi8ations. �alifoGnia	� �	 &egislation	peGBits	 &�1�	 to	 GeFJiGe	
the	8olle8tion	by	Gental	8aG	8oBpanies	of	a	� �	at	a	Gate	8haGge9	on	a	peG�9ay	basis	Jp	to	��.��	peG	9ay	�foG	
Jp	to	�	9ays��	an9	� �s	8olle8te9	by	the	Gental	8aG	8oBpanies	on	behalf	of	&�1�	aGe	peGBitte9	Jn9eG	the	
�alifoGnia	 � �	 &egislation	 to	 finan8e�	 9esign	 an9	 8onstGJ8t	 the	 �on,���	 to	 finan8e�	 9esign�	 8onstGJ8t	 an9	
opeGate	 the	�*'	-ysteB�	as	Lell	 as	a8FJiGing	Kehi8les	 foG	Jse	 in	 that	 systeB�	an9	 to	 finan8e�	9esign	an9	
8onstGJ8t	teGBinal	Bo9ifi8ations	to	a88oBBo9ate	the	8oBBon�Jse	tGanspoGtation	systeB.

&�1�	 is	Bo9eGniOing	&�2	 to	 iBpGoKe	passengeG	FJality�of�seGKi8e	an9	pGoKi9e	LoGl9	8lass	 fa8ilities	 foG	 its	
8JstoBeGs.	 To	 fJGtheG	 tGansfoGB	 &�2	an9	 to	 a99Gess	 in8Geasing	 leKels	 of	 tGaffi8	 8ongestion	 at	 an9	 aGoJn9	
&�2�	&�1�	is	LoGking	on	the	&an9si9e	�88ess	'o9eGniOation	*GogGaB	�&�'*�	to	iBpleBent	a	gGoJn9	a88ess	
systeB	to	&�2�	Lhi8h	LoJl9	in8lJ9e	a	seaBless	8onne8tion	to	the	Gegional	Gail	an9	tGansit	systeB.

The	&�'*	pGogGaB	in8lJ9es	the	folloLing	Ba?oG	pGo?e8t	8oBponents�

V �n	 �JtoBate9	 *eople	'oKeG	 -ysteB	 ��*'��	 in8lJ9ing	 the	 a8FJisition	 of	 Kehi8les	 foG	 the	 Jse	 in	 sJ8h	
-ysteB�	 Lith	 siM	 �*'	 stations	 8onne8ting	 the	 �entGal	 TeGBinal	 �Gea	 ��T��	 Kia	 an	 aboKe�gGa9e	 fiMe9	
gJi9eLay	to	neL	pGopose9	gGoJn9	tGanspoGtation	fa8ilities	�seGKing	as	the	�T-	foG	the	�on,���

V �	�on,��	9esigne9	to	Beet	the	nee9s	of	Gental	8aG	8oBpanies	seGKing	&�2	Lith	a88ess	to	the	�T�	Kia	
the	�*'

V TLo	lnteGBo9al	TGanspoGtation	 a8ilities	�#T s�	pGoKi9ing	aiGpoGt	paGking	an9	pi8k�Jp	an9	9Gop�off	aGeas	
oJtsi9e	the	�T�	foG	pGiKate	Kehi8les	an9	8oBBeG8ial	shJttles

V ,oa9Lay	iBpGoKeBents	9esigne9	to	iBpGoKe	a88ess	to	the	pGopose9	�on,���	#T s�	the	�T��	an9	otheG	
fa8ilities	an9	Ge9J8e	tGaffi8	8ongestion	in	neighboGing	8oBBJnities

#n	 (oKeBbeG	 �����	 in	 anti8ipation	 of	 8onstGJ8ting	 a	 �on,��	 i9entifie9	 in	 &�2�s	 BasteG	 plan�	 the	 �oaG9	
appGoKe9	8olle8tion	of	� �s	of	���.��	peG	Gental	8ontGa8t	an9	began	8olle8tions	in	�JgJst	����. )n	)8tobeG	
��	�����	the	�oaG9	aJthoGiOe9	8olle8tion	of	an	Jp9ate9	� �	pJGsJant	to	the	�alifoGnia	� �	&egislation	to	fJn9	
8osts	of	a	�on,��	an9	its	shaGe	of	a	8oBBon�Jse	tGanspoGtation	systeB	��T-�	at	&�2.	The	�oaG9	aJthoGiOe9	
8olle8tion	of	� �s	of	 ��.��	peG	9ay	 foG	 the	 fiGst	 fiKe	9ays	of	 ea8h	 8aG	 Gental	 8ontGa8t�	 effe8tiKe	 $anJaGy	��	
�����	by	Gental	8aG	8oBpanies	seGKing	&�2.	)n	$Jne	���	�����	the	�oaG9	aJthoGiOe9	8olle8tion	of	��.��	peG	
9ay	foG	the	fiGst	fiKe	9ays	of	ea8h	8aG	Gental	8ontGa8t�	effe8tiKe	-epteBbeG	��	�����	by	Gental	8aG	8oBpanies	
seGKing	&�2.

Los	Angeles	+orld	Airports
(Department	o4	Airports	o4	the	�itG	o4	Los	Angeles�	�ali4ornia)
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� �s	aGe	Ge8oG9e9	as	nonopeGating	GeKenJe	an9	pGesente9	as	GestGi8te9	assets	in	the	finan8ial	stateBents.			
� �s	 8olle8te9�	 Gelate9	 inteGest	eaGnings�	an9	8JBJlatiKe	eMpen9itJGes	 to	9ate	aGe	 sJBBaGiOe9	as	 folloLs	
�aBoJnts	in	thoJsan9s��

���� ����

�BoJnt	8olle8te9 �	 �������	 �	 �������	

#nteGest	eaGnings 	 ������	 	 ������	

-Jbtotal 	 �������	 	 �������	

�Mpen9itJGes

�on,��	planning�	9esign	an9	8onstGJ8tion	 	 �������	 	 �������	

/neMpen9e9	� �s	GeKenJe	an9	inteGest	eaGnings �	 �����	 �	 ������	

&�1�	is	in	the	stages	of	9eliKeGing	&�'*	to	Bo9eGniOe	an9	iBpGoKe	lan9si9e	a88ess	at	&�2	Lith	the	�on,��	
as	 a	 8Giti8al	 8oBponent.	 *JGsJant	 to	�oaG9	,esolJtion	(o.	 �����	 that	Las	 a9opte9	on	 $anJaGy	���	 �����	
&�1�	 has	 aJthoGity	 to	 Jse	 Jp	 to	 ��.�	 billion	 foG	 the	 payBent�GeiBbJGseBent	 of	 �esign��Jil9� inan8e�	
)peGate�'aintain	��� )'�	�gGeeBent	Lith	&�	!ateLay	*aGtneGs	foG	the	�on,��	fGoB	soJG8es	of	GeKenJe	
in8lJ9ing	 bJt	 not	 liBite9	 to	 � �s�	 &�2	 non�aeGonaJti8al	 GeKenJes�	 spe8ial	 fa8ility	 bon9	 pGo8ee9s�	 an9	
GeKenJes	9eGiKe9	fGoB	8on8ession	an9	lease	agGeeBents	betLeen	&�1�	an9	Gental	8aG	8oBpanies	Jsing	the	
�on,��.	#n	this	GegaG9�	the	aBoJnt	of	� �	fJn9s	that	Las	Jse9	foG	�on,��	�esign	an9	�onstGJ8tion	�����	
payBents	 Las	 ����.�	 Billion	 an9	 ����.�	 Billion	 in	 fis8al	 yeaGs	 ����	 an9	 �����	 Gespe8tiKely.	 &�1��s	
8JBJlatiKe	eMpen9itJGes	on	appGoKe9	� �s	pGo?e8ts	totale9 ����.�	Billion an9 ����.�	Billion foG	fis8al	yeaGs
���� an9 �����	Gespe8tiKely.


			 �asis	o4	AccoCnting	�	'chedCle	o4	�Cstomer	�acilitG	�harge	RevenCes	and			
�FpenditCres	

The	a88oBpanying	-8he9Jle	of	�JstoBeG	 a8ility	�haGge	,eKenJes	an9	�Mpen9itJGes	Las	pGepaGe9	Jsing	the	
a88GJal	basis	of	a88oJnting.
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As a covered entity under 
Title II of the Americans 
With Disability Act, the City 
of Los Angeles does not 
discriminate on the basis of 
disability and, upon request, 
will provide reasonable 
accommodation to ensure 
access to its programs, 
services and activities.

LOS ANGELES WORLD AIRPORTS
ADMINISTRATIVE OFFICES
1 World Way
Los Angeles, CA 90045-5803
Mail: PO Box 92216
Los Angeles, CA 90009-2216
Telephone: (310) 646-5252
Internet: www.lawa.aero

LOS ANGELES 
INTERNATIONAL AIRPORT
1 World Way
Los Angeles, CA 90045-5803
Telephone: (310) 646-5252

VAN NUYS AIRPORT
16461 Sherman Way, Suite 300
Van Nuys, CA 91406
Telephone: (818) 442-6500




