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INTRODUCTION  

This Annual Financial Information (this “Report”), including the cover page, is being furnished by the 

Department of Airports of the City of Los Angeles (the “Department”) to provide updated financial and operating 

information of the Department of the type included in the final official statements for the:  

• $32,450,000 aggregate principal amount of Los Angeles International Airport Revenue Bonds 2002 Series 

A (the “2002A Bonds”);  

• $103,625,000 aggregate principal amount of Los Angeles International Airport Refunding Revenue Bonds 

2003 Series B (the “2003B Bonds”); 

• $602,075,000 aggregate principal amount of Los Angeles International Airport Senior Revenue Bonds 

2008 Series A (AMT) (the “2008A Bonds”); 

• $7,875,000 aggregate principal amount of Los Angeles International Airport Senior Refunding Revenue 

Bonds 2008 Series B (AMT) (the “2008B Bonds”); 

• $243,350,000 aggregate principal amount of Los Angeles International Airport Subordinate Revenue 

Bonds 2008 Series C (Non-AMT) (the “2008C Bonds” and, together with the 2008A Bonds and the 

2008B Bonds, the “2008 Bonds”); 

• $310,410,000 aggregate principal amount of Los Angeles International Airport Senior Revenue Bonds 

2009 Series A (the “2009A Bonds”); 

• $307,350,000 aggregate principal amount of Los Angeles International Airport Subordinate Revenue 

Bonds 2009 Series C (Federally Taxable – Build America Bonds – Direct Payment to Issuer) (the “2009C 

Bonds”); 

• $31,815,000 aggregate principal amount of Los Angeles International Airport Subordinate Revenue 

Bonds 2009 Series D (the “2009D Bonds”); 

• $39,750,000 aggregate principal amount of Los Angeles International Airport Subordinate Refunding 

Revenue Bonds 2009 Series E (the “2009E Bonds” and, with the 2009A Bonds, the 2009C Bonds and the 

2009D Bonds, together, the “2009 Bonds”); 

• $930,155,000 aggregate principal amount of Los Angeles International Airport Senior Revenue Bonds 

2010 Series A (Non-AMT) (the “2010A Bonds”); 

• $134,680,000 aggregate principal amount of Los Angeles International Airport Subordinate Revenue 

Bonds 2010 Series B (Non-AMT) (the “2010B Bonds”); 

• $59,360,000 aggregate principal amount of Los Angeles International Airport Subordinate Revenue 

Bonds 2010 Series C (Federally Taxable – Build America Bonds – Direct Payment to Issuer) (the “2010C 

Bonds” and, together with the 2010B Bonds, the “2010BC Bonds”); 

• $875,805,000 aggregate principal amount of Los Angeles International Airport Senior Revenue Bonds 

2010 Series D (Non-AMT) (the “2010D Bonds” and, together with the 2002A Bonds, the 2003B Bonds, 

the 2008A Bonds, the 2008B Bonds, the 2009A Bonds, the 2009C Bonds, the 2009D Bonds, the 2009E 

Bonds, the 2010A Bonds and the 2010BC Bonds, the “Bonds”). 

This Report is provided pursuant to covenants made by the Department in connection with the issuance of 

the Bonds pursuant to (i) that certain continuing disclosure certificate dated December 19, 2002 executed in 

connection with the issuance of the 2002A Bonds, (ii) that certain continuing disclosure certificate dated May 7, 

2003 executed in connection with the issuance of the 2003B Bonds, (iii) that certain continuing disclosure 

certificate dated August 6, 2008 executed in connection with the issuance of the 2008 Bonds, (iv) that certain 

continuing disclosure certificate dated December 3, 2009 executed in connection with the issuance of the 2009 

Bonds, (v) that certain continuing disclosure certificate dated April 8, 2010 executed in connection with the 

issuance of the 2010A Bonds, (vi) that certain continuing disclosure certificate dated November 4, 2010 executed 

in connection with the issuance of the 2010BC Bonds and (vii) that certain continuing disclosure certificate dated 
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November 30, 2010 executed in connection with the issuance of the 2010D Bonds (collectively, the “Continuing 

Disclosure Certificates”).   

Official Statements and Prior Reports  

For further information and a more complete description of the Department, the City of Los Angeles (the 

“City”) and the Bonds, reference is made to (i) the Official Statement for the 2002A Bonds dated December 12, 

2002 (the “2002A Official Statement”), (ii) the Official Statement for the 2003B Bonds dated April 22, 2003 (the 

“2003B Official Statement”), (iii) the Official Statement for the 2008 Bonds dated July 23, 2008 (the “2008 

Official Statement”), (iv) the Official Statement for the 2009 Bonds dated November 18, 2009 (the “2009 Official 

Statement”), (v) the Official Statement for the 2010A Bonds dated March 24, 2010 (the “2010A Official 

Statement”), (vi) the Official Statement for the 2010BC Bonds dated October 28, 2010 (the “2010BC Official 

Statement”), (vii) the Official Statement for the 2010D Bonds dated November 10, 2010 (the “2010D Official 

Statement” and, together with the 2002A Official Statement, 2003B Official Statement, 2008 Official Statement, 

2009 Official Statement, 2010A Official Statement and 2010BC Official Statement, the “Official Statements”) and 

(viii) the Department’s previous reports of annual financial information, beginning with the report for the Fiscal 

Year ended June 30, 2003 (the “Prior Reports”), all of which speak only as of their respective dates.  Capitalized 

terms used but not defined in this Report have the meanings given to them in the Official Statements. 

Disclaimers  

To the extent the Department provides information herein that the Department is not obligated to present 

or update, the Department is not obligated to present or update such information in future reports of annual 

financial information.  Except as set forth herein, the Department has not updated any information contained in the 

Prior Reports. 

Investors are advised to refer to the Official Statements for information concerning the initial issuance of 

and security for the Bonds.  THE BONDS DO NOT CONSTITUTE GENERAL OBLIGATIONS OF THE CITY, 

THE STATE OF CALIFORNIA (THE “STATE”) OR ANY POLITICAL SUBDIVISION OF THE STATE 

WITHIN THE MEANING OF ANY CONSTITUTION, CHARTER OR STATUTORY LIMITATION OF THE 

CITY OR THE STATE.  NEITHER THE FAITH AND THE CREDIT NOR THE TAXING POWER OF THE 

CITY, THE STATE OR ANY PUBLIC AGENCY, OTHER THAN THE DEPARTMENT, TO THE EXTENT 

DESCRIBED IN THE OFFICIAL STATEMENTS, IS PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF, 

PREMIUM, IF ANY, OR INTEREST ON THE BONDS.  THE DEPARTMENT HAS NO POWER OF 

TAXATION.  NO OBLIGATION ISSUED OR INCURRED BY THE DEPARTMENT UNDER THE 

INDENTURE SHALL CONSTITUTE OR EVIDENCE AN INDEBTEDNESS OF THE CITY OR A LIEN OR 

CHARGE ON ANY PROPERTY OR THE GENERAL REVENUES OF THE CITY, BUT SHALL CONSTITUTE 

AND EVIDENCE AN OBLIGATION OF THE DEPARTMENT PAYABLE ONLY AS DESCRIBED IN THE 

OFFICIAL STATEMENTS.  NONE OF THE PROPERTIES OF THE AIRPORT SYSTEM IS SUBJECT TO 

ANY MORTGAGE OR OTHER LIEN FOR THE BENEFIT OF THE OWNERS OF THE BONDS.  THE 

DEPARTMENT IS UNDER NO OBLIGATION TO PAY THE BONDS, EXCEPT AS DESCRIBED IN THE 

OFFICIAL STATEMENTS.   

By providing the information in this Report, the Department does not imply or represent (a) that all 

information provided in this Report is material to investors’ decisions regarding investment in the Bonds, (b) the 

completeness or accuracy of any financial, operational or other information not included in this Report or in the 

Official Statements (except as such material may be incorporated in this Report), (c) that no changes, 

circumstances or events have occurred since the dated date of the information provided or incorporated in this 

Report (other than as contained in this Report) or (d) that no other information exists which may have a bearing on 

the Department’s financial condition, the security for the Bonds or an investor’s decision to buy, sell or hold the 

Bonds. 

The information set forth in this Report and incorporated hereby has been furnished by the Department 

and is believed to be accurate and reliable but is not guaranteed as to accuracy or completeness.  Statements 

contained in or incorporated by this Report which involve estimates, forecasts or other matters of opinion, whether 

or not expressly so described in this Report, are intended solely as such and are not to be construed as 

representations of fact.  Further, expressions of opinion contained in this Report or incorporated hereby are subject 
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to change without notice and the delivery of this Report will not, under any circumstances, create any implication 

that there has been no change in the affairs of the Department. 

Due to its date of publication, certain information contained in this Report, including information 

concerning prior years, has been updated and is more current than some of the information contained in 

the Audited Financial Statements (as defined below), previous audited financial statements and Prior Reports of the 

Department, including, but not limited to, the unaudited information therein. 

No statement contained in this Report should be construed as a prediction or representation about future 

financial performance of the Department.  Historical results presented in this Report may not be indicative of 

future operating results. 

DISCUSSION OF EVENTS  

Listed Events 

The Department hereby reports no material events with respect to the Bonds that are referred to in Section 

3(a) of the Continuing Disclosure Certificates, namely: 

• principal and interest payment delinquencies; 

• non-payment related defaults; 

• modifications to rights of bond holders; 

• bond calls; 

• defeasances; 

• rating changes; 

• adverse tax opinions or events adversely affecting the tax exempt status of the Bonds; 

• unscheduled draws on debt service reserves relating to financial difficulties; 

• unscheduled draws on credit enhancements reflecting financial difficulties; 

• substitution of credit or liquidity providers, or any failure by any credit or liquidity provider to perform; or 

• release, substitution or sale of property securing repayment of the Bonds. 
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Recent Events 

In April 2011, Alaska Airlines (“Alaska”) and Los Angeles International Airport (“LAX”) settled all of 

Alaska’s claims in a United States Department of Transportation complaint filed by a number of airlines, including 

Alaska, concerning the terminal rates and charges imposed under the Airport Terminal Tariff.  In December 2011, 

the remaining litigants and the Department filed a joint motion requesting that the proceedings be stayed until June 

2012 to allow the parties to continue negotiations.  For more information, please see the Audited Financial 

Statements filed with this Report.  

In August 2011, Delta Airlines (“Delta”) and the Department settled all claims relating to Delta's 

complaint challenging the Department’s increased maintenance and operating charges and the Department’s right 

to defease third party bonds issued for leasehold improvements.  For more information, please see the Audited 

Financial Statements filed with this Report.  

On November 29, 2011, AMR Corporation, the parent company of American Airlines and American 

Eagle, and certain of its United States-based subsidiaries, including American Airlines and American Eagle 

(collectively, “American”), filed voluntary petitions for reorganization under Chapter 11 of the United States 

Bankruptcy Code.  American has announced that its operations will continue business as usual, including 

operating flights and paying suppliers for goods and services received during the reorganization process.  

American Airlines is responsible for approximately 14.2%, and American Eagle is responsible for approximately 

1.8%, of passenger enplanements at LAX.  In the past, certain airline bankruptcies have resulted in reductions of 

service levels, even in cases where such airlines continued to operate in bankruptcy.  As of the date of this Report, 

it is not possible to predict the impact on the Department of the recent, potential and any future bankruptcies, 

liquidations or major restructurings of American or other airlines.  For more information regarding the effect of 

airline bankruptcies generally, see “CERTAIN INVESTMENT CONSIDERATIONS – Effect of Airline 

Bankruptcies” in the 2010D Official Statement. 

On January 10, 2011, the Board elected Michael A. Lawson as its President for a term ending June 30, 

2016.   

On November 7, 2011, counterterrorism and homeland security expert Arif Alikhan joined the 

Department as the new Deputy Executive Director for Law Enforcement and Homeland Security.  In this recently 

created senior management position, Mr. Alikhan is responsible for airport security, including policing, 

counterterrorism efforts and other emergency response functions for the Department’s three airports.  He also 

serves as the primary law enforcement and homeland security liaison with numerous federal agencies with 

jurisdiction at the airports. 
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FURTHER INFORMATION  

For further information regarding this Report, please address your questions to: 

City of Los Angeles 

Department of Airports 

P.O. Box 92216 

Los Angeles, CA 90009-2216 

Attn:  Ryan Yakubik, Director of Capital Development 

& Budget  

(424) 646-5251 

or City of Los Angeles 

Department of Airports 

P.O. Box 92216 

Los Angeles, CA 90009-2216 

Attn:  Alina Slamar, Finance & Budget Division 

(424) 646-5285 
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FINANCIAL AND OPERATING INFORMATION 

Outstanding Bonds 

The following table presents the original principal amounts, principal amounts outstanding and final 

maturity dates for existing Senior Lien Bonds. 

DEPARTMENT OF AIRPORTS OF THE CITY OF LOS ANGELES 
LOS ANGELES INTERNATIONAL AIRPORT 

EXISTING SENIOR LIEN BONDS* 
AS OF DECEMBER 1, 2011 

Series 
Original Principal 

Amount 
Principal Amount 

Outstanding 

Final 
Maturity 
(May 15) 

Series 2002A  $ 32,450,000  $ 32,450,000 2019 

Series 2003B   103,625,000   45,690,000 2015 

Series 2008A   602,075,000   561,840,000 2038 

Series 2008B   7,875,000   5,085,000 2015 

Series 2009A   310,410,000   306,385,000 2039 

Series 2010A   930,155,000   930,155,000 2040 

Series 2010D   875,805,000   875,805,000 2040 

 Total  $2,862,395,000  $2,757,410,000  
   
* Shown as Table 2 in the 2002A Official Statement, Table 3 in the 2003B Official Statement and Table 1 in the 2008 Official 

Statement, 2009 Official Statement, 2010A Official Statement, 2010BC Official Statement and 2010D Official Statement. 
Source:  Department of Airports of the City of Los Angeles, California. 
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The following table presents the original principal amounts, principal amounts outstanding and final 

maturity dates for Existing Subordinate Bonds and the Subordinate Commercial Paper Notes. 

DEPARTMENT OF AIRPORTS OF THE CITY OF LOS ANGELES 
LOS ANGELES INTERNATIONAL AIRPORT 

EXISTING SUBORDINATE BONDS AND SUBORDINATE  

COMMERCIAL PAPER NOTES* 

AS OF DECEMBER 1, 2011 

Subordinated 
Obligation 

Original Principal 
Amount 

Principal Amount 
Outstanding Final Maturity Date 

Existing Subordinate Bonds    

 - Series 2008C $243,350,000 $231,570,000 5/15/2038 

 - Series 2009C 307,350,000 307,350,000 5/15/2039 

 - Series 2009D 31,815,000 27,410,000 5/15/2015 

 - Series 2009E 39,750,000 34,580,000 5/15/2020 

 - Series 2010B 134,680,000 134,680,000 5/15/2040 

 - Series 2010C 59,360,000 59,360,000 5/15/2040 

  Total Existing Subordinate Bonds $816,305,000 $794,950,000  

    

Subordinate Commercial Paper Notes
(1)

    

 - Series A Various -- Various
(2)

 

 - Series B Various $115,000,000 Various
(2)

 

 - Series C
(3)

 Various $47,202,000 Various
(2)

 

  Total Subordinate Commercial Paper Notes  $162,202,000  

    

Total outstanding Existing Subordinate 

Bonds and Subordinate Commercial Paper 

Notes  $957,152,000  
  
(1) Pursuant to the Parity Subordinate Indenture, the Department is authorized to issue and have outstanding, from time to time, a maximum of 

$500,000,000 aggregate principal amount of its Subordinate Commercial Paper Notes.  The Subordinate Commercial Paper Notes may be 
issued as tax-exempt or taxable and in various series designated Series A through C.   

(2) The Subordinate Commercial Paper Notes have rolling maturities of 270 days or less. 
(3) The Series C Subordinate Commercial Paper Notes are issued as original issue discount obligations. 
* Shown as Table 2 in the 2008 Official Statement, 2009 Official Statement, 2010A Official Statement, 2010BC Official Statement and 2010D 

Official Statement. 
Source: Department of Airports of the City of Los Angeles 
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Debt Service Requirements 

The following table sets forth the debt service requirements on all outstanding Senior Bonds and Subordinate 

Bonds. 

DEPARTMENT OF AIRPORTS OF THE CITY OF LOS ANGELES 
LOS ANGELES INTERNATIONAL AIRPORT 

DEBT SERVICE REQUIREMENTS(1)* 

Fiscal 
Year 

Total 
Debt Service 

on Senior Bonds 

Total Debt 
Service on 

Subordinate 
Bonds 

Total 
Debt Service 

2012
(2)

 $  172,119,008 $  57,326,071 $  229,445,079 

2013 174,614,958 59,657,859 234,272,816 

2014 181,443,158 59,654,659 241,097,816 

2015 183,579,683 59,655,459 243,235,141 

2016 182,968,088 59,603,740 242,571,828 

2017 183,110,738 59,461,406 242,572,144 

2018 183,261,363 59,308,861 242,570,224 

2019 183,426,750 59,144,127 242,570,877 

2020 183,607,288 58,963,202 242,570,490 

2021 186,904,613 55,666,684 242,571,296 

2022 186,902,963 55,670,552 242,573,515 

2023 186,899,500 55,670,697 242,570,197 

2024 186,902,650 55,670,473 242,573,123 

2025 186,905,863 55,672,330 242,578,193 

2026 186,904,294 55,669,465 242,573,758 

2027 186,900,913 55,671,989 242,572,901 

2028 186,898,888 55,671,787 242,570,674 

2029 186,900,344 55,669,713 242,570,057 

2030 186,899,713 55,671,292 242,571,005 

2031 186,902,594 55,671,985 242,574,579 

2032 186,898,688 55,672,419 242,571,107 

2033 186,897,931 55,672,417 242,570,348 

2034 186,899,963 55,671,625 242,571,588 

2035 186,898,738 55,673,892 242,572,629 

2036 186,901,644 55,671,684 242,573,328 

2037 187,166,269 55,406,599 242,572,868 

2038 187,446,600 55,125,810 242,572,410 

2039 187,741,663 54,832,000 242,573,662 

2040 193,352,250 49,222,319 242,574,569 

Total $5,374,257,105 $1,638,101,117 $7,012,358,223 
_____________________________________________________________ 

(1) Totals may not add due to individual rounding.  Debt service on the Subordinate Commercial Paper Notes are not reflected in this table. 
(2) Includes debt service payment made on November 15, 2011. 
* Shown as Table 3 – “Debt Service Requirements” in the Official Statement for the 2002A Bonds, Table 4 – “Senior Lien Bonds Debt Service Requirements” in the Official 

Statement for the 2003B Bonds and Table 3 – “Senior Bonds and Subordinate Bonds Debt Service Requirements” in the 2008 Official Statement, 2009 Official Statement, 
2010A Official Statement, 2010BC Official Statement and 2010D Official Statement. 

Source:  Department of Airports of the City of Los Angeles, California 
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Air Carriers Serving LAX   

DEPARTMENT OF AIRPORTS OF THE CITY OF LOS ANGELES 
LOS ANGELES INTERNATIONAL AIRPORT 

AIR CARRIERS SERVING LAX(1)* 
AS OF JULY 1, 2011 

Scheduled U.S. Carriers  (36) Foreign Flag Carriers  (42) Nonscheduled Carriers  (12) All-Cargo Carriers  (41) 

Airtran Airways Inc
(2)

 

Alaska Airlines Inc 

Allegiant Air LLC 

American Airlines Inc
(3)

 

American Eagle Airlines
(3)

 

Atlantic Southeast Airlines Inc 

Continental Airlines Inc
(4)

 

Delta Airlines Inc 

Elite Air 

ExpressJet Airlines Inc 
Florida West International 

Airways Inc 

Frontier Airlines Inc 

Grand Holdings Inc 

Great Lakes Aviation LTD 

Hawaiian Airlines Inc 

Horizon Air Industries Inc 

Independence Air 

JetBlue Airways Corporation 

MAXjet Airways Inc 

MN Airlines LLC 

Mesa Airlines Inc 

McNeely Charter Service Inc 

Midwest Express Airlines 

North American Airlines 

Northwest Airlines Inc 

Ryan International Airlines 

Skywest Airlines Inc 

Southwest Airlines Co
(2)

 

Spirit Airlines Inc 

TransMeridian Airlines Inc 

US Airways Inc 

USA Jet Airlines Inc 

United Air Lines Inc
(4)

 

Virgin America Inc 

WestJet 

World Airways Inc  

Aeroflot Russian International 
Airlines 

Aerovias De Mexico S.A. de 
C.V. 

Air Berlin PLC & Co 
Luftverkehrs KG 

Air Canada 

Air China 

Air France 

Air New Zealand 

Air Pacific Ltd 

Air Tahiti Nui 
Alitalia Compagnia Aerea 

Italiana S P A 

All Nippon Airways Co Ltd 

Asiana Airlines 

British Airways PLC 

Cathay Pacific Airways Ltd 

China Airlines Ltd 

China Eastern Airlines 

China Southern Airlines 
Concesionaria Vuela Compania 

de Aviacion SAPI deCV 

Copa Airlines 

El Al Israel Airlines Ltd 

Emirates 

Eva Airways Corporation 

Flugfelagid Atlanta Hf 

Iberia Lineas de Espana S A 
Sociedad Anonima Opera 

Japan Airlines Co Ltd 

KLM Royal Dutch Airlines 

Korean Airlines 

Lan Airlines S A 

Lan Peru SA 

Lineas Aereas Costarricenses SA 

Lufthansa German Airlines 

Malaysian Airline System 

Philippine Airlines 

Qantas Airways 

Singapore Airlines Ltd 

Swiss International Airlines 

TACA International Airlines SA 

Thai Airways International Ltd 

Turk Hava Yollari A O 

Virgin Atlantic Airways Ltd  

Austrian Airlines 

Belair Airlines Ltd 

Clay Lacy Aviation Inc 

Compass Airlines LLC 

FINNAIR 

Falcon Air Express 
Midway Airlines 

Corporation 

Omni Air International Inc 

Principal Air Service 
Saudi Arabian Airlines 

Corporation 

Skybird Aviation Inc 

TEM Enterprises Inc 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Aerologic GmbH 

Aeromexpress SA De CV 
Aerotransporte De Carga Union 

S A de C A 

Aerotransportes Mas De Carga SA 

Air Bridge Cargo Airlines 

Air Cargo Carriers 

Air Transport Int'l LLC 

Airborne Express Inc 

Ameriflight LLC 

Ameristar Air Cargo Inc 

Arrow Air 

Astar Air Cargo Inc 

Atlas Air Inc 

Capital Cargo International 

Cargolux Airlines International SA 

Centurion Air Cargo 

China Cargo Airlines LTD 

Cielos Del Peru 

Custom Air Transport Inc 

Dubai Air Wing 
Evergreen International Airlines 

Inc 

Federal Express Corp 

Gulf & Caribbean Cargo Inc 

IFL Group Inc 

Kalitta Air LLC 

Kitty Hawk Cargo Inc 

Lan Cargo S A 

Lineas Aereas Azteca SA de CV 

Murray Air Inc 

National Air Cargo Group Inc 

Nippon Cargo Airlines 

Polar Air Cargo 

Polet/Dateline Overseas Ltd 

Singapore Airlines Cargo Pte Ltd 

Southern Air Inc 

Tampa Cargo S A 

United Parcel Service 

Volga-Dnepr 

West Air 
Yangtze River Express Airlines Co 

Ltd  
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(1) For those airlines that were party to a merger or acquisition, only the surviving entity is presented in this table.  
(2) In 2010, the respective Boards of Directors of Southwest and AirTran approved Southwest’s acquisition of AirTran.  The acquisition has closed.  Southwest and AirTran will 

operate as separate airlines until they receive a single operating certificate. 
(3) On November 29, 2011, American Airlines, American Eagle and their parent company filed voluntary petitions for reorganization under Chapter 11 of the United States 

Bankruptcy Code.  For more information, please see “Recent Events” above. 
(4) In 2010, the respective Boards of Directors and shareholders of United and Continental approved a merger of the two airlines, with operation under the United Airlines name.  

This merger was consummated on October 1, 2010.  Although the merger is complete, United and Continental have announced that they intend to continue to operate as 
separate airlines until their operations have been fully integrated. 

* Shown as Table 6 in the Official Statement for the 2002A Bonds, Table 7 in the Official Statement for the 2003B Bonds and Table 6 in the 2008 Official Statement, 2009 
Official Statement, 2010A Official Statement, 2010BC Official Statement and 2010D Official Statement. 

Source:  Department of Airports of the City of Los Angeles, California. 
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Air Traffic Data 

Historical LAX air traffic data from Fiscal Years 2002 to 2011 are presented in the table below. 

DEPARTMENT OF AIRPORTS OF THE CITY OF LOS ANGELES 
LOS ANGELES INTERNATIONAL AIRPORT 

AIR TRAFFIC DATA* 

  Revenue Operations   Enplanements and Deplanements  
Fiscal 
Year(1) 

Total 
Operations 

Operations 
Growth Domestic(2) International(2) Total(2) 

Passenger 
Growth 

2002 625,680 -- 41,461,816 14,651,796 56,113,612 -- 

2003 605,516 (3.2)% 40,761,700 14,571,467 55,333,167 (1.4)% 

2004 596,921 (1.4) 42,335,711 15,705,459 58,041,170 4.9 

2005 616,482 3.3 44,240,522 17,024,908 61,265,430 5.6 

2006 606,269 (1.7) 44,058,954 17,376,983 61,435,937 0.3 

2007 615,612 1.5 44,721,685 16,856,505 61,578,190 0.2 

2008 629,724 2.3 44,834,824 17,427,929 62,262,753 1.1 

2009 539,849 (14.3) 41,245,318 15,301,832  56,547,150 (9.2) 

2010 537,626 (0.4) 42,145,783 15,752,062 57,897,845 2.4 

2011 555,319 3.3 44,352,913 16,253,725 60,606,638 4.7 

  

(1) Fiscal Year ended June 30. 
(2) Enplaned and deplaned passengers. 
* Shown as Table 8 in the Official Statement for the 2002A Bonds, Table 9 in the Official Statement for the 2003B Bonds and Table 8 in the 2008 

Official Statement, 2009 Official Statement, 2010A Official Statement, 2010BC Official Statement and 2010D Official Statement. 
Source:  Department of Airports of the City of Los Angeles, California. 
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Enplanements and Market Share   

Enplanements at LAX for the largest air carriers for the previous five Fiscal Years are shown in the table below.  

DEPARTMENT OF AIRPORTS OF THE CITY OF LOS ANGELES 
LOS ANGELES INTERNATIONAL AIRPORT 

HISTORICAL TOTAL ENPLANEMENTS BY AIRLINE(1)* 

(RANKED BY FISCAL YEAR 2011 RESULTS) 

       

  Fiscal Year 2007 Fiscal Year 2008 Fiscal Year 2009 Fiscal Year 2010 Fiscal Year 2011 

 Airline Enplanements Share(2) Enplanements Share(2) Enplanements Share(2) Enplanements Share(2) Enplanements Share(2) 

1 American Airlines(3) 4,679,905 15.2% 4,611,217 14.8% 4,277,478 15.1% 4,257,396 14.7% 4,304,325 14.2% 
2 United Air Lines 4,826,434 15.7 4,360,069 14.0 3,871,963 13.7 3,833,352 13.2 3,838,593 12.7 
3 Southwest Airlines 3,817,855 12.4 3,851,867 12.4 3,556,203 12.6 3,389,180 11.7 3,512,432 11.6 
4 Delta Airlines 3,442,176 11.2 3,491,693 11.2 3,237,145 11.5 3,325,636 11.4 3,441,646 11.4 
5 Skywest Airlines 1,425,685 4.6 1,383,225 4.4 1,289,602 4.6 1,441,834 5.0 1,777,359 5.9 
6 Alaska Airlines 1,479,679 4.8 1,409,966 4.5 1,360,046 4.8 1,300,025 4.5 1,384,992 4.6 
7 Continental Airlines 1,170,936 3.8 1,143,870 3.7 1,104,162 3.9 1,214,520 4.2 1,238,177 4.1 
8 Virgin America(4) -- -- 343,589 1.1 733,879 2.6 893,623 3.1 1,085,506 3.6 
9 US Airways 1,238,267 4.0 1,110,117 3.6 1,060,803 3.7 958,824 3.3 981,885 3.2 

10 Qantas Airways 620,142 2.0 614,211 2.0 590,960 2.1 606,970 2.1 571,004 1.9 
11 American Eagle Airlines(3) 509,076 1.7 485,023 1.6 406,422 1.4 437,705 1.5 536,346 1.8 
12 Air Canada 508,083 1.6 477,779 1.5 424,024 1.5 416,345 1.4 438,868 1.5 
13 Air New Zealand 381,194 1.2 386,452 1.2 334,028 1.2 339,760 1.2 340,567 1.1 
14 Korean Airlines 338,740 1.1 335,803 1.1 334,256 1.2 352,470 1.2 332,593 1.1 
15 Frontier Airlines 317,062 1.0 278,881 0.9 212,323 0.7 236,783 0.8 299,477 1.0 
16 AirTran Airways 202,376 0.7 240,455 0.8 240,493 0.8 301,610 1.0 298,698 1.0 
17 British Airways 274,435 0.9 296,390 1.0 284,737 1.0 269,204 0.9 274,372 0.9 
18 Horizon Air Industries 252,551 0.8 373,233 1.2 316,753 1.1 302,269 1.0 271,436 0.9 
19 Aerovias De Mexico S.A. de C.V. 229,085 0.7 241,626 0.8 208,536 0.7 204,679 0.7 269,479 0.9 
20 JetBlue Airways Corporation(5) -- -- 150 0.0(6) 7,746 0.0(6) 151,538 0.5 264,531 0.9 

 Other(2) 5,089,789 16.5 5,706,723 18.3 4,477,460 15.8 4,769,419 16.4 4,818,285 15.9 

 Airport Total(2) 30,803,470 100.0% 31,142,339 100.0% 28,329,019 100.0% 29,003,142 100.0% 30,280,571 100.0% 
   

(1) For those airlines that were party to a completed merger or acquisition and operate under a single FAA certificate, only the surviving entity is presented in this table.  However, the activity for the airlines 
that are now a part of the surviving airline is included in the information presented. 

(2) Totals may not add due to rounding. 
(3) On November 29, 2011, American Airlines, American Eagle and their parent company filed voluntary petitions for reorganization under Chapter 11 of the United States Bankruptcy Code.  For more 

information, please see “Recent Events” above. 
(4) Began operating at LAX in Fiscal Year 2008. 
(5) Began operating at LAX at the end of Fiscal Year 2009.  Previously an unscheduled carrier landing at LAX if circumstances required. 
(6) Less than .01%. 
* Shown as Table 9 in the Official Statement for the 2002A Bonds, Table 10 in the Official Statement for the 2003B Bonds and Table 9 in the 2008 Official Statement, 2009 Official Statement, 2010A 

Official Statement, 2010BC Official Statement and 2010D Official Statement. 
Source:  Department of Airports of the City of Los Angeles, California. 
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Revenue Landed Weight by Airline 

The following table presents the total revenue landed weight for the largest air carriers serving LAX for the previous five Fiscal Years.  

DEPARTMENT OF AIRPORTS OF THE CITY OF LOS ANGELES 
LOS ANGELES INTERNATIONAL AIRPORT 

TOTAL REVENUE LANDED WEIGHT(1)* 

(RANKED ON FISCAL YEAR 2011 RESULTS) 
(IN THOUSANDS OF LBS.) 

 Airline 2007 Share(2) 2008 Share(2) 2009 Share(2) 2010 Share(2) 2011 Share(2) 

1 American Airlines(3) 6,342,564 12.1% 6,203,061 11.9% 5,667,801 12.1% 5,616,948 11.9% 5,589,632 11.5% 
2 United Air Lines  7,144,632 13.7 6,558,553 12.6 5,765,733 12.3 5,602,302 11.8 5,584,145 11.5 
3 Southwest Airlines 4,982,430 9.5 5,092,746 9.8 5,068,050 10.8 4,744,526 10.0 4,737,254 9.8 
4 Delta Airlines 4,768,680 9.1 4,606,761 8.8 4,007,883 8.6 4,331,409 9.1 4,487,225 9.3 
5 Skywest Airlines 1,752,097 3.4 1,787,682 3.4 1,634,395 3.5 1,865,047 3.9 2,187,953 4.5 
6 Federal Express 1,876,769 3.6 1,775,030 3.4 1,642,089 3.5 1,523,405 3.2 1,605,640 3.3 
7 Alaska Airlines 1,831,490 3.5 1,684,252 3.2 1,530,621 3.3 1,365,625 2.9 1,433,511 3.0 
8 Continental Airlines  1,421,707 2.7 1,387,393 2.7 1,286,565 2.8 1,305,333 2.8 1,402,854 2.9 
9 Virgin America(4) -- -- 520,530 1.0 923,066 2.0 1,079,918 2.3 1,331,658 2.8 

10 Qantas Airways 1,435,397 2.7 1,442,048 2.8 1,434,230 3.1 1,426,256 3.0 1,243,114 2.6 
11 Korean Airlines 1,117,802 2.1 1,138,390 2.2 1,138,866 2.4 1,249,739 2.6 1,219,303 2.5 
12 US Airways 1,480,577 2.8 1,315,542 2.5 1,231,410 2.6 987,948 2.1 1,023,668 2.1 
13 China Airlines 728,974 1.4 738,316 1.4 650,588 1.4 830,542 1.8 769,780 1.6 
14 Cathay Pacific Airways 926,376 1.8 930,340 1.8 747,759 1.6 699,675 1.5 764,462 1.6 
15 American Eagle Airlines(3) 659,198 1.3 613,349 1.2 544,559 1.2 600,609 1.3 681,853 1.4 
16 Asiana Airlines 383,990 0.7 570,672 1.1 620,966 1.3 649,826 1.4 656,330 1.4 
17 Air New Zealand 732,190 1.4 740,537 1.4 628,380 1.3 650,340 1.4 643,814 1.3 
18 Eva Airways 776,928 1.5 769,663 1.5 666,451 1.4 704,432 1.5 643,079 1.3 
19 British Airways 594,090 1.1 679,770 1.3 634,410 1.4 612,360 1.3 621,180 1.3 
20 Air Canada 668,390 1.3 617,503 1.2 532,474 1.1 520,123 1.1 561,953 1.2 

 Other 12,661,528 24.2 12,926,807 24.8 10,362,512 22.2 11,004,926 23.2 11,259,252 23.2 

 Airport Total(2) 52,285,809 100.0% 52,098,945 100.0% 46,718,808 100.0% 47,731,289 100.0% 48,447,660 100.0% 

  
(1) For those airlines that were party to a merger or acquisition, only the surviving entity is presented in this table.  However, the activity for the airlines that are now a part of the surviving airline is included in 

the information presented. 
(2) Totals may not add due to rounding. 
(3) On November 29, 2011, American Airlines, American Eagle and their parent company filed voluntary petitions for reorganization under Chapter 11 of the United States Bankruptcy Code.  For more 

information, please see “Recent Events” above. 
(4) Began operating at LAX in Fiscal Year 2008. 
* Shown as Table 10 in the Official Statement for the 2002A Bonds, Table 11 in the Official Statement for the 2003B Bonds and Table 10 in the 2008 Official Statement, 2009 Official Statement, 2010A 
Official Statement, 2010BC Official Statement and 2010D Official Statement. 
Source:  Department of Airports of the City of Los Angeles, California. 
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Cargo Traffic 

The following charts provide information concerning cargo traffic data over the last ten Fiscal Years.  The 

charts are presented in the formats required by the applicable Continuing Disclosure Certificates. 

DEPARTMENT OF AIRPORTS OF THE CITY OF LOS ANGELES 
LOS ANGELES INTERNATIONAL AIRPORT 

AIR CARGO ON AND OFF* 

(TONS) 

Fiscal Year Total Freight Total Mail Total Cargo 

2002 1,761,336 121,055 1,882,391 

2003 1,927,650 89,107 2,016,758 

2004 1,969,879 91,960 2,061,840 

2005 2,042,865 93,508 2,136,373 

2006 2,033,124 84,040 2,117,164 

2007 2,009,419 72,214 2,081,633 

2008 1,900,589 72,139 1,972,728 

2009 1,552,568 62,731 1,615,299 

2010 1,789,725 69,528 1,859,253 

2011 1,812,853 79,831 1,892,685 
  
* Shown as Table 11 in the Official Statement for the 2002A Bonds and Table 12 in the Official Statement for the 2003B Bonds. 
Source:  Department of Airports of the City of Los Angeles, California. 

 

DEPARTMENT OF AIRPORTS OF THE CITY OF LOS ANGELES 
LOS ANGELES INTERNATIONAL AIRPORT 

ENPLANED AND DEPLANED CARGO* 

(TONS) 

Fiscal Year(1) 
Domestic 

Cargo 
Annual 
Growth 

International 
Cargo 

Annual 
Growth 

Total 
Cargo 

Annual 
Growth 

2002 953,264 -- 929,127 -- 1,882,391 -- 

2003 1,015,712 6.6% 1,001,045 7.7% 2,016,758 7.1% 

2004 1,032,947 1.7 1,028,893 2.8 2,061,840 2.2 

2005 1,051,046 1.8 1,085,327 5.5 2,136,373 3.6 

2006 994,637 (5.4) 1,122,527 3.4 2,117,164 (0.9) 

2007 975,734 (1.9) 1,105,899 (1.5) 2,081,633 (1.7) 

2008 877,455 (10.1) 1,095,273 (1.0) 1,972,728 (5.2) 

2009 728,705 (17.0) 886,594 (19.1) 1,615,299 (18.1) 

2010 792,005 8.7 1,067,249 20.4 1,859,253 15.1 

2011 791,414 (0.1) 1,101,270 3.2 1,892,685 1.8 
  
* Shown as Table 11 in the 2008 Official Statement, 2009 Official Statement, 2010A Official Statement, 2010BC Official Statement and 2010D 

Official Statement. 

Source:  Department of Airports of the City of Los Angeles, California. 
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Summary of Operating Statements 

The following tables summarize the financial results from operations for LAX for the five fiscal periods 

ended June 30, 2011.  

DEPARTMENT OF AIRPORTS OF THE CITY OF LOS ANGELES 
LOS ANGELES INTERNATIONAL AIRPORT 
HISTORICAL OPERATING STATEMENTS* 

(DOLLARS IN THOUSANDS)(1) 

 Fiscal Year Ended June 30 
 2007(2) 2008(2) 2009(2) 2010(2) 2011 

Operating revenues:      
 Aviation revenue      
  Landing fees $ 148,937 $ 171,822 $ 164,489 $ 169,683 $   191,307 
  Building rentals 107,338 146,206 185,457 185,138 204,525 
  Other aviation revenue(3) 61,689 61,932 59,528 64,219 109,441 
 Concession revenue(4) 227,177 250,695 243,096 236,911 263,195 
 Airport sales and services 2,824 2,577 2,229 1,820 1,916 
 Miscellaneous revenue 2,012 2,030 2,366 1,136 1,497 

 Total operating revenue $ 549,977 $ 635,262 $ 657,165 $ 658,907 $   771,881 
      
Operating expenses:      
 Salaries and benefits(5) $ 255,536 $ 291,015 $ 298,612 $ 317,000 $   323,522 
 Contractual services 141,306 151,155 148,627 141,253 143,684 
 Administrative expense 725 1,665 1,951 2,392 3,197 
 Materials and supplies 43,313 37,870 38,738 32,661 32,699 
 Utilities 20,101 27,674 29,018 28,832 29,606 
 Advertising and public relations 10,015 8,286 7,967 6,937 6,219 
 Other operating expenses (2,472) 67 (2,002) 477 2,301 

 Total operating expenses before 
depreciation and amortization $ 468,524 $ 517,732 $ 522,911 $ 529,552 $   541,228 

      
Income from operations before 
   depreciation and amortization $ 81,453 $ 117,530 $ 134,254 $ 129,355 $   230,653 
Depreciation and amortization (72,438) (83,908) (86,927) (86,976) (103,300) 

Operating Income $ 9,015 $ 33,622 $ 47,327 $ 42,379 $   127,353 
      
Non-Operating revenues (expenses):      
 Passenger facility charges $ 116,083 $ 116,705 $ 103,982 $ 110,961 $   117,821 
 Customer facility charges(4) -- 24,964 22,086 22,270 24,250 
 Interest income(6) 39,502 49,477 53,602 32,050 29,896 
 Change in fair value      
  of investments 10,386 22,207 2,723 11,955 (832) 
 Gain (loss) on sale of securities 1,082 -- -- -- -- 
 Other non-operating revenue(7) 1,017 1,571 2,306 19,692           9,343 
 Interest expense (15,266) (18,278) (20,483) (35,416) (78,740) 
 Bond expense (345) (428) (455) (922) (902) 
 Other non-operating expenses (207) (181) (26,967) -- (981) 

  Net non-operating revenue 
(expenses) (7) $ 152,252 $ 196,037 $ 136,794 $ 160,590 $     99,855 

      
Income before capital grant 
   contributions $ 161,267 $ 229,659 $ 184,121 $ 202,969 $   227,208 
 Federal Grants 74,041 86,885 88,241 80,955 67,939 
 Inter-agency transfers (43,511) (7,188) (470) 7,224 804 

Change in net assets 191,797 309,356 271,892 291,148 295,951 
 Residual equity transfers (to) 

from other funds -- -- -- -- -- 

      
Net assets, beginning of period $2,177,083 $2,368,880 $2,678,236 $2,950,128 $3,241,276 
Net assets, end of period $2,368,880 $2,678,236 $2,950,128 $3,241,276 $3,537,227 
  
(1) Totals may not add due to rounding. 
(2) Restated.   
(3) Includes reimbursement of security-related expenses (TSA Revenue of $4,037 in Fiscal Year 2011, $3,693 in Fiscal Year 2010, $7,559 in 

Fiscal Year 2009, $5,113 in Fiscal Year 2008 and $9,290 in Fiscal Year 2007). 
(4) For Fiscal Years 2008 and 2009, customer facility charges were reclassified from concession revenue to non-operating revenue.  There were no 

customer facility charges in Fiscal Year 2007. 
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(5) Department employees participate in the Los Angeles City Employees’ Retirement System (“LACERS”), a contributory plan, established under 
the Charter.  Under the Charter, the Department makes contributions to LACERS with respect to its employees in amounts determined by 
LACERS and its actuaries.  The Department does not participate in the governance or management of LACERS.  For additional information 
regarding LACERS, investors are referred to the most recent Official Statement (the “City’s Official Statement”) of the City of Los Angeles (the 
“City”) and the City’s Comprehensive Annual Financial Report for the Fiscal Year as of June 30, 2010, each of which are available from the 
Municipal Securities Rulemaking Board’s Electronic Municipal Market Access system.  Additional information regarding LACERS’ 
assumptions, plan details, and investment of plan assets can be found in the “Los Angeles City Employees’ Retirement System, Comprehensive 
Annual Financial Report for the Fiscal Year ended June 30, 2010” and the LACERS Valuation Report (together, the “LACERS Reports”), both 
of which are available on LACERS’ website.  The Department is relying upon, and has not independently confirmed or verified, the accuracy or 
completeness of the City’s Official Statement, the City’s Comprehensive Annual Financial Report for the Fiscal Year ended June 30, 2010 or the 
LACERS Reports or other information incorporated by reference therein, nor any events subsequent to the dates of these documents. 

(6) $2,723 and $11,955 in interest income in 2009 and 2010, respectively, were reclassified to change in fair value of investments. 
(7) For Fiscal Years 2007 and 2008, certain other non-operating revenues were reclassified to other non-operating expenses. 
* Shown as Table 12 in the Official Statement for the 2002A Bonds, Table 13 in the Official Statement for the 2003B Bonds and Table 12 in the 

2008 Official Statement, 2009 Official Statement, 2010A Official Statement, 2010BC Official Statement and 2010D Official Statement. 
Source:  Department of Airports of the City of Los Angeles, California. 
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Revenue Diversity 

The following table sets forth the top ten revenue providers for LAX for Fiscal Year 2011. 

DEPARTMENT OF AIRPORTS OF THE CITY OF LOS ANGELES 
LOS ANGELES INTERNATIONAL AIRPORT 

TOP TEN REVENUE PROVIDERS (LAX)* 
FISCAL YEAR 2011 

(DOLLARS IN THOUSANDS)(1) 

1. American Airlines Inc
(2)

  $ 81,475 

2. United Air Lines Inc.
(3)

 69,229 

3. Southwest Airlines Co.
(4)

 47,693 

4. Delta Airlines Inc.
(5)

 46,349 

5. DFS Group LP 35,959 

6. Federal Express Corp. 26,191 

7. Continental Airlines Inc.
(3)

 24,716 

8. Host International Inc. 22,884 

9. The Hertz Corporation 22,135 

10. Alaska Airlines Inc 20,824 
  
(1) Unaudited.  Net of rental credits.  Excludes revenue from Federal Government.  The 

amounts in this table reflect amounts billed by the Department to the applicable 
revenue provider as of June 30, 2011. 

(2) On November 29, 2011, American Airlines and its parent company filed voluntary 
petitions for reorganization under Chapter 11 of the United States Bankruptcy Code.  
For more information, please see “Recent Events” above. 

(3) In 2010, the respective Boards of Directors and shareholders of United and 
Continental approved a merger of the two airlines, with operation under the United 
Airlines name.  This merger was consummated on October 1, 2010.  Although the 
merger is complete, United and Continental have announced that they intend to 
continue to operate as separate airlines until their operations have been fully 
integrated. 

(4) In 2010, the respective Boards of Directors of Southwest and AirTran approved 
Southwest’s acquisition of AirTran.  The acquisition has closed.  Southwest and 
AirTran will operate as separate airlines until they receive a single operating 
certificate. 

(5) As the result of a merger, the revenue presented for Delta includes revenue for 
Northwest. 

* Shown as Table 13 in the Official Statement for the 2002A Bonds, Table 14 in the 
Official Statement for the 2003B Bonds and Table 13 in the 2008 Official Statement, 
2009 Official Statement, 2010A Official Statement, 2010BC Official Statement, 
2010D Official Statement. 

Source:  Department of Airports of the City of Los Angeles, California. 
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The following table sets forth the top ten revenue sources for LAX for Fiscal Year 2011. 

DEPARTMENT OF AIRPORTS 
TOP TEN REVENUE SOURCES (LAX)  

FISCAL YEAR 2011*(1)(2)(3) 
(DOLLARS IN THOUSANDS) 

1. Building Rentals  $ 204,525 

2. Landing Fees 191,307 

3. Lease of Ground Areas 87,225 

4. Auto Parking 66,575 

5. Car Rentals 58,647 

6. Duty Free Sales 36,743 

7. Food and Beverage 36,579 

8. Gifts and News 17,738 

9. Advertising Revenue 17,419 

10. Terminal Use Fees 16,410 

  
(1) Unaudited. 
(2) The amounts in this table reflect the amounts received by the Department from the 

applicable revenue sources as of June 30, 2011. 
(3) Customer Facility Charges for Fiscal Year 2011 were approximately $24.250 million; 

however, Customer Facility Charges are not included in Pledged Revenues. 
* Shown as Table 15 in the 2008 Official Statement, Table 14 in the 2009 Official 

Statement, Table 15 in the 2010A Official Statement, and Table 14 in the 2010BC 
Official Statement and 2010D Official Statement. 

Source:  Department of Airports of the City of Los Angeles, California. 
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Debt Service Coverage  

The following table shows historical debt service coverage for Fiscal Years 2007 through 2011. 

DEPARTMENT OF AIRPORTS OF THE CITY OF LOS ANGELES 
LOS ANGELES INTERNATIONAL AIRPORT 

HISTORICAL DEBT SERVICE COVERAGE*(1) 
FISCAL YEARS 2007-2011 

(DOLLARS IN THOUSANDS) 

 2007 2008 2009 2010 2011 

Pledged Revenues(2)      

   Total Operating Revenues (net of rental 

credits) 

$ 546,688 $ 632,368 $ 654,976 $ 658,620 $ 771,871 

   Interest Income(3) 26,026 31,409 35,268 18,086 16,296 
   Build America Bonds Subsidy(4) -- -- -- 3,088 7,640 

Total Pledged Revenues $ 572,714 $ 663,777 $ 690,244 $ 679,794 $ 795,807 

      

LAX Maintenance and Operations 

Expenses(5) (466,668) (515,025) (519,495) (527,803) (539,534) 

Net Pledged Revenues(6) $ 106,046 $ 148,752 $ 170,749 $ 151,991 $ 256,273 

Senior Bond Aggregate Annual Debt Service $ 19,306 $ 19,300 $ 18,433 $ 24,710 $ 60,095(7) 

Senior Bond Debt Service Coverage Ratio 5.49x 7.71x 9.26x 6.15x 4.26x 
Subordinate Bond Debt Service(8) $ 6,356 $ 10,640 $ 15,777 $ 23,878(9) $ 40,649 

Total Debt Service Coverage Ratio 4.13x 4.97x 4.99x 3.13x 2.54x 
  
(1) Derived from unaudited financial statements. 
(2) As defined in the Master Indenture. 
(3) Interest income net of PFC, Customer Facility Charges and Construction Funds. 
(4) Represents cash subsidy payments from the United States Treasury received in connection with the 2009C and 2010C Bonds. 
(5) As defined in the Master Indenture.  Excludes depreciation and expenses of LAX payable from sources other than Pledged Revenues. 
(6) As defined in the Master Indenture.  Equals Pledged Revenues less LAX Maintenance and Operations Expenses. 
(7) Senior Bond Aggregate Debt Service for Fiscal Year 2011 is net of PFC revenues committed to pay Senior Lien Debt Service. 
(8) Also includes actual debt service with respect to the $500,000,000 Los Angeles International Airport Commercial Paper Notes, Series A (Tax-

Exempt – Governmental), Series B (Tax-Exempt – Private Activity) and Series C (Federally Taxable). 
(9) Excludes approximately $43.7 million in Department funds used to redeem the Los Angeles International Airport, Subordinate Revenue Bonds, 

2002 Subseries C2 and Los Angeles International Airport, Subordinate Revenue Bonds, 2003 Series A in March 2010. 
* Shown as Table 1 in the Official Statement for the 2002A Bonds, Table 2 in the Official Statement for the 2003B Bonds, Table 17 in the 2008 

Official Statement, Table 15 in the 2009 Official Statement, Table 17 in the 2010A Official Statement, and Table 16 in the 2010BC Official 
Statement and 2010D Official Statement. 

Source:  Department of Airports of the City of Los Angeles, California. 
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Investment Practices of the City Treasurer 

The City Treasurer invests temporarily idle cash for the City, including that of the Department, as part of 

a pooled investment program (the “Pool”) which combines general receipts with special funds for investment 

purposes and allocates interest earnings on a pro rata basis when the interest is earned and distributes interest 

receipts based on the previously established allocations. 

CITY OF LOS ANGELES POOLED INVESTMENT FUND(1)*  
ASSETS AS OF JUNE 30, 2011 

(Dollars in Millions) 

 Book (Carrying) 
Value(2) 

Percent 
of Total 

Department 
Carrying Value(3) 

LAX Carrying 
Value(4) 

Deposits  $ 341 5.19%  $ 95   $ 88 

U.S. Treasury Securities 3,174 48.33 886 814 

U.S. Sponsored Agency Issues 1,413 21.52 394 362 

Commercial Paper 541 8.24 151 139 

Medium Term Notes 1,098 16.72 307 282 

Total  $ 6,567 100.00%  $ 1,833
 (5) 

 $ 1,685
 (5) 

    
(1) Unaudited; based on General Pool 9218 – Combined, Portfolio Management Report provided by City Treasurer’s Office. 
(2) Total amount held by the City in the Pool, including the funds of other departments. 
(3) The Department’s share of the Pool, including restricted cash. 
(4) Inclusive of restricted cash; fund not segregated from other funds in the Pool.  
(5) Includes securities lending collateral and effect of change in market valuation of investments. 
* Shown as Table 14 in the 2002A Official Statement, Table 15 in the 2003B Official Statement, Table 18 in the 2008 Official Statement, Table 17 

in the 2009C Official Statement, Table 19 in the 2010A Official Statement, and Table 18 in the 2010BC Official Statement and 2010D Official 
Statement. 

Source:  City Treasurer, City of Los Angeles and Department of Airports of the City of Los Angeles, California. 

The average life of the investment portfolio in the Pool as of June 30, 2011 was 837 days.  
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AUDITED FINANCIAL STATEMENTS  

A copy of the Los Angeles World Airports (Department of Airports of The City of Los Angeles, 

California) Los Angeles International Airport Financial Statements for the Fiscal Year Ended June 30, 2011 and 

2010 (With Independent Auditors’ Report Thereon) (“Audited Financial Statements”) is filed with and hereby 

made part of this Report.   
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�
I� am� pleased� to� present� the� Annual� Financial� Report� of� the� Los�
Angeles� International� Airport� ;LAyͿ� for� the� fiscal� years� ended� June�
ϯ0,�2011�and�2010.�
�
Macias� Gini� Θ� K͛Connell� LLP,� Certified� Public� Accountants� ;MGKͿ,�
audited� LAy͛s� financial� statements.� Based� upon� its� audit,� MGK�
rendered�an�unqualified�opinion� that�LAy͛s� financial� statements,� as�
of�and�for�the�fiscal�years�ended�June�ϯ0,�2011�and�2010,�were�fairly�
presented� in� conformity� with� generally� accepted� accounting�
principles�;GAAPͿ.�MGK͛s�report�is�on�pages�1�and�2.�
�
MGK�conducted�an�additional�audit�to�determine�LAy͛s�compliance�

with� the� compliance� requirements� described� in� the� Passenger� Facility� Charge� Audit� Guide� for� Public�
Agencies.�MGK͛s�audit�concluded�that�LAy�complied�in�all�material�respects,�with�the�requirements�that�
could�have�a�direct�and�material�effect�on�its�passenger�facility�charge�program�for�the�year�ended�June�
ϯ0,�2011.�MGK͛s�report�is�on�pages�ϲϱ�and�ϲϲ.�
�
GAAP�requires�that�management�provide�a�narrative�introduction,�overview,�and�analysis�to�accompany�
the�basic�financial�statements�in�the�form�of�Management͛s�Discussion�and�Analysis�;MDΘAͿ.�The�MDΘA�
is�on�pages�ϯ�through�22.�
�
The�financial�condition�of�LAy�is�primarily�dependent�upon�the�demand�for�air�transportation�within�the�
geographical�area�;the�Air�Trade�AreaͿ�served�by�LAy.�The�Air�Trade�Area�is�comprised�of�the�following�
five�counties͗�Los�Angeles,�Krange,�Ventura,�Riverside,�and�San�Bernardino.�Passenger�and�cargo�traffic�
at�LAy�depends�on�the�demographic�characteristics�and�economic�activity�of�the�Air�Trade�Area.�LAy�is�
the�dominant�airport�in�the�Air�Trade�Area,�is�the�siǆth�busiest�airport�in�the�world,�and�offers�more�than�
ϱϲϱ�daily�flights�to�ϴ1�destinations�in�the�h.S.�and�over�1,000�weekly�nonstop�flights�to�ϲϲ�international�
destinations�on�over�ϳϱ�carriers.��
�
Passenger�and�cargo�traffic�at�LAy�has�shown�encouraging�growth.�Passenger�traffic�increased�by�ϰ.ϳй�in�
fiscal�year�2011�as�compared�to�the�prior�fiscal�year,�while�air�cargo�tonnage�increased�by�2.ϵй�during�
the�same�comparative�period.�Passenger�and�other�traffic�activity�highlights�during�the�last�three�fiscal�
years�are�discussed�in�the�MDΘA.��
�

�
Gina�Marie�Lindsey�
Eǆecutive�Director�
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�
To�the�Members�of�the�Board�of�Airport�Commissioners�
City�of�Los�Angeles,�California�
�
�
We�have�audited� the�accompanying�basic� financial� statements�of� the� Los�Angeles� International�Airport� ;LAyͿ,� a�
department� component� of� Los� Angeles� World� Airports� ;Department� of� Airports� of� the� City� of� Los� Angeles,�
CaliforniaͿ� ;LAWAͿ,�an�Enterprise�Fund�of� the�City�of�Los�Angeles� ;CityͿ,�as�of�and� for� the�years�ended� June�ϯ0,�
2011� and� 2010,� as� listed� in� the� table� of� contents.� These� financial� statements� are� the� responsibility� of� LAy͛s�
management.�Kur�responsibility�is�to�eǆpress�an�opinion�on�these�financial�statements�based�on�our�audits.�
�
We� conducted� our� audits� in� accordance� with� auditing� standards� generally� accepted� in� the� hnited� States� of�
America�and�the�standards�applicable�to�financial�audits�contained�in�Government�Auditing�Standards,� issued�by�
the� Comptroller� General� of� the�hnited� States.� Those� standards� require� that�we� plan� and� perform� the� audit� to�
obtain�reasonable�assurance�about�whether�the�financial�statements�are�free�of�material�misstatement.�An�audit�
includes�consideration�of�internal�control�over�financial�reporting�as�a�basis�for�designing�audit�procedures�that�are�
appropriate�in�the�circumstances,�but�not�for�the�purpose�of�eǆpressing�an�opinion�on�the�effectiveness�of�LAy͛s�
internal� control� over� financial� reporting.� Accordingly,� we� eǆpress� no� such� opinion.� An� audit� also� includes�
eǆamining,�on�a�test�basis,�evidence�supporting�the�amounts�and�disclosures�in�the�financial�statements,�assessing�
the� accounting� principles� used� and� the� significant� estimates� made� by� management,� as� well� as� evaluating� the�
overall�financial�statement�presentation.�We�believe�that�our�audits�provide�a�reasonable�basis�for�our�opinion.�
�
As�discussed�in�Note�1,�the�financial�statements�present�only�LAy�and�do�not�purport�to,�and�do�not,�present�fairly�
the�financial�position�of�LAWA�or�the�City�as�of�June�ϯ0,�2011�and�2010,�and�the�changes�in�their�financial�position�
and�their�cash�flows�for�the�years�then�ended�in�conformity�with�accounting�principles�generally�accepted�in�the�
hnited�States�of�America.�
�
In� our� opinion,� the� financial� statements� referred� to� above,� present� fairly,� in� all�material� respects,� the� financial�
position�of�LAy�as�of�June�ϯ0,�2011�and�2010,�and�the�changes�in�its�financial�position�and�its�cash�flows�for�the�
years�then�ended�in�conformity�with�accounting�principles�generally�accepted�in�the�hnited�States�of�America.�
�
In�accordance�with�Government�Auditing�Standards,�we�have�also�issued�our�report�dated�November�ϴ,�2011,�on�
our� consideration�of� LAy͛s� internal� control�over� financial� reporting�and�our� tests�of� its� compliance�with� certain�
provisions�of� laws,� regulations,�contracts,�and�grant�agreements�and�other�matters� for� the�year�ended� June�ϯ0,�
2011.�The�purpose�of�that�report�is�to�describe�the�scope�of�our�testing�of�internal�control�over�financial�reporting�
and�compliance�and�the�results�of�that�testing,�and�not�to�provide�an�opinion�on�the�internal�control�over�financial�
reporting�or�on�compliance.�That�report�is�an�integral�part�of�an�audit�performed�in�accordance�with�Government�
Auditing�Standards�and�should�be�considered�in�assessing�the�results�of�our�audit.
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Accounting� principles� generally� accepted� in� the� hnited� States� of� America� require� that� the� management͛s�
discussion�and�analysis�be�presented�to�supplement�the�basic�financial�statements.�Such�information,�although�
not�part�of� the�basic� financial� statements,� is� required�by� the�Governmental�Accounting�Standards�Board,�who�
considers� it� to� be� an� essential� part� of� financial� reporting� for� placing� the� basic� financial� statements� in� an�
appropriate� operational,� economic,� or� historical� conteǆt.�We� have� applied� certain� limited� procedures� to� the�
required� supplementary� information� in� accordance�with� auditing� standards� generally� accepted� in� the� hnited�
States�of�America,�which�consisted�of�inquiries�of�management�about�the�methods�of�preparing�the�information�
and� comparing� the� information� for� consistency� with� management͛s� responses� to� our� inquiries,� the� basic�
financial�statements,�and�other�knowledge�we�obtained�during�our�audit�of�the�basic�financial�statements.�We�
do�not�eǆpress�an�opinion�or�provide�any�assurance�on�the�information�because�the�limited�procedures�do�not�
provide�us�with�sufficient�evidence�to�eǆpress�an�opinion�or�provide�any�assurance.��
�
Kur�audits�were�conducted� for� the�purpose�of� forming�opinions�on�the�basic� financial� statements�of�LAy�as�a�
whole.�The�accompanying�supplemental�information�is�presented�for�purposes�of�additional�analysis�and�is�not�a�
required� part� of� the� basic� financial� statements.� The� accompanying� Schedule� of� Passenger� Facility� Charge�
Revenues�and�Eǆpenditures�on�pages�ϱϵ�to�ϲ2� is�the�responsibility�of�management�and�was�derived�from�and�
relates�directly� to� the�underlying�accounting�and�other� records�used� to�prepare� the� financial� statements.�The�
information�has�been�subũected�to�the�auditing�procedures�applied�in�the�audit�of�the�financial�statements�and�
certain�additional�procedures,� including�comparing�and�reconciling�such� information�directly�to�the�underlying�
accounting� and� other� records� used� to� prepare� the� financial� statements� or� to� the� financial� statements�
themselves,� and�other�additional�procedures� in�accordance�with�auditing� standards�generally�accepted� in� the�
hnited�States�of�America.�In�our�opinion,�the�information�is�fairly�stated�in�all�material�respects�in�relation�to�the�
financial� statements� as� a� whole.� The� accompanying� Schedules� of� Funding� Progress� ʹ� Prorated� Data� for� Los�
Angeles�World�Airports�Defined�Benefit�Pension�Plan�and�Kther�Postemployment�Benefit�Healthcare�Plan�;NonͲ
GAAP�BasisͿ�on�page�ϲϯ�have�not�been�subũected�to�the�auditing�procedures�applied�in�the�audits�of�the�basic�
financial�statements�and�accordingly,�we�do�not�eǆpress�an�opinion�or�provide�any�assurance�on�them.�

�
Los�Angeles,�California�
November�ϴ,�2011�
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Los� Angeles� World� Airports� ;LAWAͿ� is� an� independent,� fiscally� selfͲsufficient� department� of� the� City� of� Los�
Angeles,� California� ;CityͿ� and� is� an� enterprise� fund� comprised� of� four� separate� airports.� LAWA� owns� and�
operates�Los�Angeles�International�Airport�;LAyͿ,�LAͬKntario�International�Airport�;KNTͿ,�and�Van�Nuys�Airport�
;VNYͿ.� In� addition,� LAWA� maintains� LAͬPalmdale� Regional� Airport� ;PMDͿ͖� however,� PMD� is� not� currently�
certificated�by�the�Federal�Aviation�Administration.�
�
The�management�of�LAWA�presents� the� following�narrative�overview�of�LAy͛s� financial�activities� for� the� fiscal�
years� ended� June� ϯ0,� 2011� and� 2010.� This� discussion� and� analysis� should� be� read� in� conũunction�with� LAy͛s�
financial�statements�that�begin�on�page�2ϯ.�
�
�
����� ���� 	�������� ������ 
�
LAy͛s� financial� report� consists� of� this� management͛s� discussion� and� analysis� ;MDΘAͿ,� and� the� financial�
statements�that�follow�after�the�MDΘA.�The�financial�statements�include͗�
�
The�Statements�of�Net�Assets�present�information�on�all�of�LAy͛s�assets�and�liabilities�at�June�ϯ0,�2011�and�2010.�
The�difference�between�the�assets�and�liabilities�was�reported�as�net�assets.�Kver�time,�increases�and�decreases�
in�net�assets�may�serve�as�a�useful�indicator�whether�LAy͛s�financial�position�is�improving�or�deteriorating.�
�
The�Statements�of�Revenues,�Expenses,�and�Changes� in�Net�Assets�present�the�results�of�LAy͛s�operations�and�
information� showing� the� change� in� net� assets� during� the� two� fiscal� years.� These� statements� can� be� useful�
indicator� of� how� LAy� recovered� its� costs� through� rates� and� charges.� All� changes� in� net� assets�were� reported�
when� the�underlying�events�occurred,� regardless�of� the� timing�of� the� related� cash� flows.� Thus,� revenues� and�
eǆpenses�were�recorded�and�reported�in�these�statements�for�some�items�that�will�result�in�cash�flows�in�future�
periods.�
�
The�Statements�of�Cash�Floǁs� relate� to� the� inflows�and�outflows�of� cash�and�cash�equivalents� resulting� from�
operating,� noncapital� financing,� capital� and� related� financing,� and� investing� activities.� Consequently,� only�
transactions�that�affect�LAy͛s�cash�and�cash�equivalents�accounts�were�recorded�in�these�statements.�At�the�end�
of� the� statements,� a� reconciliation� is� provided� to� assist� in� understanding� the� difference� between� operating�
income�and�cash�flows�from�operating�activities.�
�
The�Notes� to� the� Financial� Statements� present� information� that� is� not� displayed� on� the� face� of� the� financial�
statements.�Such�information�is�essential�to�a�full�understanding�of�LAy͛s�financial�activities.�
�
�
�
�
�
�
�
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�
The�following�table�presents�a�summary�of�passenger�and�other�traffic�for�the�last�three�fiscal�years͗�
�

FY�2011 FY�2010 FY�200ϵ FY�2011 FY�2010

Total�passengers ϲ0,ϲ0ϲ,ϱϲ0�� ϱϳ,ϴϵϳ,ϴϰϱ�� ϱϲ,ϱϰϳ,0ϯϵ�� ϰ.ϳй 2.ϰй
Domestic�passengers ϰϰ,ϯϱ2,ϴϱ0�� ϰ2,1ϰϱ,ϳϴϯ�� ϰ1,2ϰϱ,222�� ϱ.2й 2.2й
International�passengers 1ϲ,2ϱϯ,ϳ10�� 1ϱ,ϳϱ2,0ϲ2�� 1ϱ,ϯ01,ϴ1ϳ�� ϯ.2й 2.ϵй
Departing�passengers ϯ0,2ϴ0,ϱϯϵ�� 2ϵ,00ϯ,1ϰ2�� 2ϴ,ϯ2ϴ,ϵϳϴ�� ϰ.ϰй 2.ϰй
Arriving�passengers ϯ0,ϯ2ϲ,021�� 2ϴ,ϴϵϰ,ϳ0ϯ�� 2ϴ,21ϴ,0ϲ1�� ϱ.0й 2.ϰй
Passenger�flight�operations
�����Departures 2ϲϱ,110�������� 2ϱϲ,ϯϯϱ�������� 2ϱϳ,ϲϱϯ�������� ϯ.ϰй Ͳ0.ϱй
�����Arrivals 2ϲϱ,212�������� 2ϱϱ,ϵϵϵ�������� 2ϱϳ,1ϵϴ�������� ϯ.ϲй Ͳ0.ϱй
Landing�weight
�����;thousand�lbsͿ ϰϴ,ϰ22,ϯϱ2�� ϰϳ,ϯϯϲ,ϵϰ2�� ϰϲ,ϲϵϵ,0ϯϯ�� 2.ϯй 1.ϰй
Air�cargo�;tonsͿ
�����Mail ϳϵ,ϴϯ1���������� ϲϵ,ϱ2ϴ���������� ϲ2,ϳϯ1���������� 1ϰ.ϴй 10.ϴй
�����Freight 1,ϴ2ϱ,ϰ20���� 1,ϳϴ2,00ϰ���� 1,ϱϱ2,ϱϴϯ���� 2.ϰй 1ϰ.ϴй

й�Change

�
��������� ������� 
�
The� following� chart� presents� the� top� ten� airlines,� by� number� of� passengers,� for� fiscal� year� 2011� and� the�
comparative�passengers�for�fiscal�years�2010�and�200ϵ.�
�
	� ͚͙͙͘ ��� ��� �������� ��� ���������� �� ������ ����� 
ȋ���������� �� ��������Ȍ 
�
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�
Passenger� traffic� increased� by� ϰ.ϳй� in� fiscal� year� 2011� as� compared� to� fiscal� year� 2010.� Kf� the� ϲ0.ϲ�million�
passengers� that� moved� in� and� out� of� LAy,� domestic� passengers� accounted� for� ϳϯ.2й,� while� international�
passengers� accounted� for� 2ϲ.ϴй.� American� Airlines� ferried� the� most� number� of� passengers� at� ϴ.ϲ�million,� a�
minimal�increase�of�less�than�one�percent�from�the�prior�fiscal�year.�Delta�Airlines,�ranked�fourth�with�ϲ.ϵ�million�
passengers�posted�the�most�increase�in�passenger�traffic�of�1.ϱ�million�or�2ϴ.ϰй.�Skywest�Airlines,�ranked�fifth�
with� ϯ.ϲ� million� passengers� also� posted� an� increase� of� 2ϯ.ϴй.� hnited� Air� Lines� ;ϳ.ϲ� millionͿ,� and� Southwest�
Airlines�;ϳ.0�millionͿ,�were�ranked�second�and�third,�respectively.�Yantas�Airlines�was�the�top�foreign�flag�carrier�
with�1.1�million�passengers�and�was�ranked�tenth�overall.�
�
��������� �������ǡ 	����� ���� ͚͙͘͘ 
�
Passenger� traffic� increased� by� 2.ϰй� in� fiscal� year� 2010� as� compared� to� fiscal� year� 200ϵ.� Kf� the� ϱϳ.ϵ�million�
passengers� that� moved� in� and� out� of� LAy,� domestic� passengers� accounted� for� ϳ2.ϴй,� while� international�
passengers� accounted� for� 2ϳ.2й.� American� Airlines� ferried� the� most� number� of� passengers� at� ϴ.ϱ�million,� a�
minimal� increase� from�the�prior� fiscal�year.�Delta�Airlines,� ranked� fourth�with�ϱ.ϰ�million�passengers�posted�a�
2ϲ.ϯй�increase�in�passenger�traffic.�hnited�Air�Lines�;ϳ.ϲ�millionͿ,�Southwest�Airlines�;ϲ.ϴ�millionͿ,�and�Skywest�
Airlines�;2.ϵ�millionͿ�complete�the�top�five�air�carriers.�Yantas�Airlines�was�the�top�foreign�flag�carrier�with�1.2�
million�passengers.��
�
	����� ����������ǡ 	����� ���� ͚͙͙͘ 
�
Landings�and�takeoffs,�eǆcluding�cargo,�had�an�increase�of�1ϳ,ϵϴϴ�flights�or�ϯ.ϱй�during�fiscal�year�2011�when�
compared�to�fiscal�year�2010.�Scheduled�and�commuter�flights�were�up�ϱ,ϱϴϯ�and�1ϯ,02ϴ,�respectively,�offset�by�
a�decrease�of�ϲ2ϯ�charter�flights.�Revenue�landing�pounds�were�higher�by�2.ϯй.�The�top�three�carriers�in�terms�
of� landing�pounds�were�hnited�Air�Lines,�American�Airlines,�and�Southwest�Airlines.� In�aggregate,� these� three�
airlines�contributed�ϯ2.ϴй�of�the�total�revenue�pounds.��
�
	����� ����������ǡ 	����� ���� ͚͙͘͘ 
�
Landings� and� takeoffs,� eǆcluding� cargo,� had�a�decrease�of� 2,ϱ1ϳ� flights�or� 0.ϱй�during� fiscal� year� 2010�when�
compared�to�fiscal�year�200ϵ.�Charter�and�commuter�were�up�ϱ,0ϳϴ�flights,�while�scheduled�flights�were�down�
ϳ,ϱϵϱ.�Revenue�landing�pounds�were�up�1.ϰй.�The�top�three�carriers�in�terms�of�landing�pounds�were�American�
Airlines,�hnited�Air� Lines,� and�Southwest�Airlines.� In� total,� these� three�airlines� contributed�ϯϯ.ϳй�of� the� total�
revenue�pounds.�
�
��� ����� ����������ǡ 	����� ���� ͚͙͙͘ 
�
Mail�and�freight�cargo�increased�by�2.ϵй�in�fiscal�year�2011�as�compared�to�fiscal�year�2010.�Mail�tonnage�was�
up�10,ϯ0ϯ�tons�while�freight�tonnage�was�up�ϰϯ,ϰ1ϲ�tons.�Domestic�cargo�was�lower�by�1,0ϰϴ�tons�or�0.1й�while�
international�cargo�was�higher�by�ϱϰ,ϳϲϳ�tons�or�ϱ.2й.�Federal�Eǆpress�was�the�top�air�freight�carrier�accounting�
for�20.2й�of�total�freight�cargo,�followed�by�Korean�Airlines�with�ϱ.2й.�hnited�Air�Lines�was�the�top�mail�carrier�
accounting�for�22.ϴй�of�total�mail�cargo.��
�
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�
Mail�and�freight�cargo�increased�by�1ϰ.ϲй�in�fiscal�year�2010�as�compared�to�fiscal�year�200ϵ.�Mail�tonnage�was�
up�ϲ,ϳϵϳ�tons�while� freight� tonnage�was�up�22ϵ,ϰ21�tons.�Domestic�cargo�was�higher�by�ϲϯ,ϳϱϳ�tons�or�ϴ.ϳй�
while� international�cargo�was�higher�by�1ϳ2,ϰϲ1�tons�or�1ϵ.ϱй.�Federal�Eǆpress�was�the�top�air� freight�carrier�
accounting�for�20й�of�total� freight�cargo,� followed�by�Korean�Airlines�with�ϱ.ϴй.�hnited�Air�Lines�was�the�top�
mail�carrier�accounting�for�2ϱй�of�total�mail�cargo.��
�
�
�������� �� ���ǯ� 	�������� �����������
�
	�������� ����������ǡ 	����� ���� ͚͙͙͘ 
�

 Assets�eǆceeded�liabilities�at�June�ϯ0,�2011�by�Ψϯ.ϱ�billion.�
�

 Bonded�debt�had�a�net�increase�of�Ψ1�billion͖�new�issuances�totaled�Ψ1.1�billion.�
�

 Kperating�revenue�totaled�Ψϳϳ1.ϵ�million.�
�

 Kperating�eǆpenses�;including�depreciation�and�amortization�of�Ψ10ϯ.ϯ�millionͿ�totaled�Ψϲϰϰ.ϱ�million.�
�

 Net�nonoperating�revenue�;including�passenger�facility�charges�of�Ψ11ϳ.ϴ�millionͿ�was�Ψϵϵ.ϵ�million.�
�

 Federal�and�other�grants�totaled�Ψϲϳ.ϵ�million.�
�

 Net�assets�increased�by�Ψ2ϵϲ�million.�
�
	�������� ����������ǡ 	����� ���� ͚͙͘͘ 
�

 Assets�eǆceeded�liabilities�at�June�ϯ0,�2010�by�Ψϯ.2�billion.�
�

 Bonded�debt�had�a�net�increase�of�Ψ1.ϱ�billion͖�new�issuances�totaled�Ψ1.ϲ�billion.�
�

 Kperating�revenue�totaled�Ψϲϱϴ.ϵ�million.�
�

 Kperating�eǆpenses�;including�depreciation�and�amortization�of�Ψϴϳ�millionͿ�totaled�Ψϲ1ϲ.ϱ�million.�
�

 Net�nonoperating�revenue�;including�passenger�facility�charges�of�Ψ111�millionͿ�was�Ψ1ϲ0.ϲ�million.�
�

 Federal�grants�totaled�Ψϴ1�million.�
�

 Net�assets�increased�by�Ψ2ϵ1.1�million. 
�
�
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�
A�condensed�net�assets�summary�for�fiscal�years�2011,�2010,�and�200ϵ�is�presented�below͗�
�
��������� ��� ������ 
ȋ������� �� ���������Ȍ�
�

FY�2011 FY�2010
increase increase

FY�2011 FY�2010 FY�200ϵ ;decreaseͿ ;decreaseͿ
Assets

hnrestricted�current�assets ϵϰϴ,10ϳΨ����� ϳϳϰ,ϰϰϴΨ����� ϲϴϰ,0ϳϳΨ����� 1ϳϯ,ϲϱϵΨ����� ϵ0,ϯϳ1Ψ��������
Restricted�current�assets 2,ϳ2ϱ,ϲ1ϴ���� 1,ϲ2ϲ,ϴϰ2���� ϵϴ2,ϵϰ1�������� 1,0ϵϴ,ϳϳϲ���� ϲϰϯ,ϵ01��������
Capital�assets,�net ϯ,ϵ2ϱ,ϱϯϲ���� ϯ,ϰ10,ϳϯϱ���� 2,ϲϴ1,1ϯϴ���� ϱ1ϰ,ϴ01�������� ϳ2ϵ,ϱϵϳ��������
Kther�noncurrent�assets ϵϯ,0ϰϱ���������� ϰϴ0,12ϴ�������� ϳ,001������������ ;ϯϴϳ,0ϴϯͿ������ ϰϳϯ,12ϳ��������

Total�assets ϳ,ϲϵ2,ϯ0ϲ���� ϲ,2ϵ2,1ϱϯ���� ϰ,ϯϱϱ,1ϱϳ���� 1,ϰ00,1ϱϯ���� 1,ϵϯϲ,ϵϵϲ����

Liabilities
Current�liabilities�payable�from
� unrestricted�assets ϯ1ϴ,0ϴ0�������� ϯϰ1,ϰϯ0�������� 20ϰ,ϰ1ϰ�������� ;2ϯ,ϯϱ0Ϳ��������� 1ϯϳ,01ϲ��������
Current�liabilities�payable�from

restricted�assets 1ϱϴ,ϳϯϲ�������� ϴ2,ϳϱϳ���������� 10ϲ,ϳ2ϵ�������� ϳϱ,ϵϳϵ���������� ;2ϯ,ϵϳ2Ϳ���������
Noncurrent�liabilities ϯ,ϲϳϴ,2ϲϯ���� 2,ϲ2ϲ,ϲϵ0���� 1,0ϵϯ,ϴϴϲ���� 1,0ϱ1,ϱϳϯ���� 1,ϱϯ2,ϴ0ϰ����

Total�liabilities ϰ,1ϱϱ,0ϳϵ���� ϯ,0ϱ0,ϴϳϳ���� 1,ϰ0ϱ,02ϵ���� 1,10ϰ,202���� 1,ϲϰϱ,ϴϰϴ����

Net�Assets
Invested�in�capital�assets,�net�of

related�debt 1,ϲ00,ϴϴ2���� 1,ϱϯϰ,1ϳϰ���� 1,ϱϴϰ,1ϴ0���� ϲϲ,ϳ0ϴ���������� ;ϱ0,00ϲͿ���������
Restricted�for�debt�service ϰϳϴ,0ϲϳ�������� ϯϯϲ,2ϲϰ�������� 10ϲ,ϳϱ0�������� 1ϰ1,ϴ0ϯ�������� 22ϵ,ϱ1ϰ��������
Restricted�for�capital�proũects ϳϳ1,1ϴ0�������� ϳϯ0,ϰϲϴ�������� ϲ2ϯ,ϳ1ϴ�������� ϰ0,ϳ12���������� 10ϲ,ϳϱ0��������
Restricted�for�operations�and

maintenance�reserve 1ϯϳ,ϲϴϰ�������� 1ϯϳ,ϲϴϰ�������� 1ϯϳ,ϲϴϰ�������� ͲͲ�������������������� ͲͲ��������������������
Restricted�for�other�purposes ϱϲϱ���������������� ϱ,ϲϰ1������������ ϯϯ,ϵϱϴ���������� ;ϱ,0ϳϲͿ����������� ;2ϴ,ϯ1ϳͿ���������
hnrestricted ϱϰϴ,ϴϰϵ�������� ϰϵϳ,0ϰϱ�������� ϰϲϯ,ϴϯϴ�������� ϱ1,ϴ0ϰ���������� ϯϯ,20ϳ����������

Total�net�assets ϯ,ϱϯϳ,22ϳΨ�� ϯ,2ϰ1,2ϳϲΨ�� 2,ϵϱ0,12ϴΨ�� 2ϵϱ,ϵϱ1Ψ����� 2ϵ1,1ϰϴΨ�����

�
�
�
�
�
�
�
�
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�
As�noted�earlier,�net�assets�may�serve�as�a�useful�indicator�of�LAy͛s�financial�position.�At�the�close�of�fiscal�years�
2011� and� 2010,� assets� eǆceeded� liabilities� by� Ψϯ.ϱ� billion� and� Ψϯ.2� billion,� respectively,� representing� a� ϵ.1й�
increase�or�Ψ2ϵϲ�million.��
�
The�largest�portion�of�LAy͛s�net�assets�;Ψ1.ϲ�billion�or�ϰϱ.ϯйͿ�reflects�its�investment�in�capital�assets�;e.g.�land,�
air� easements,� buildings,� improvements,� equipment� and� vehiclesͿ� less� any� related� outstanding� debt� used� to�
acquire�those�assets.�An�additional�portion�of�LAy͛s�net�assets�;Ψ1.ϰ�billion�or�ϯϵ.2йͿ�represents�resources�that�
are�subũect�to�various�restrictions�on�how�they�may�be�used.�The�remaining�balance�of�Ψϱϰϴ.ϴ�million�;1ϱ.ϱйͿ�
may�be�used�to�meet�LAy͛s�ongoing�obligations.�
�
hnrestricted� current� assets� consist� primarily� of� cash� and� pooled� investments� ;including� reinvested� cash�
collateralͿ� held� by� the�City� Treasurer.�hnrestricted� current� assets� increased�by� 22.ϰй,� from�Ψϳϳϰ.ϰ�million� at�
June�ϯ0,�2010�to�Ψϵϰϴ.1�million�at�June�ϯ0,�2011,�due�primarily�to�net�cash�provided�by�operating�activities�and�
LAy͛s�allocated�share�of�the�reinvested�cash�collateral�from�loaned�securities�under�the�City͛s�securities�lending�
program.�
�
Restricted� current� assets� include� cash� and� investments� ;including� reinvested� cash� collateralͿ� held� by� the� City�
Treasurer�for�capital�proũects�funded�by�passenger�facility�charges�;PFCͿ�and�customer�facility�charges�;CFCͿ.�Also�
included�are�bond�proceeds�to�be�used�for�capital�eǆpenditures�as�well�as�bond�debt�service�funds�held�by�fiscal�
agents.�PFC�and�CFC�capital�eǆpenditures�were�less�than�collections�and�interest�earnings�that�resulted�to�a�net�
incremental�increase�of�approǆimately�Ψϰ0.ϳ�million�in�fiscal�year�2011.�Revenue�bonds�were�issued�during�fiscal�
year�2011�and�the�amounts�held�by� fiscal�agents,� invested� in�shortͲterm�securities,� to�be�used�for�LAy�capital�
eǆpenditures�and�bond�debt�service�funds�increased�from�Ψϳ2ϳ.ϳ�million�to�Ψ1.ϳ2�billion.�
�
LAy͛s� capital� assets� additions� are� financed� primarily� through� issuance� of� revenue� bonds.� Interim� financing� of�
such� acquisitions� is� through� the� issuance� of� commercial� paper� notes.� Capital� assets,� net� of� depreciation,�
increased� by� 1ϱ.1й.� Kngoing� construction� and� improvements� at� terminals� and� facilities� were� the� primary�
reasons�for�the�increase.�
�
The�decrease�of�Ψϯϴϳ.1�million�in�other�noncurrent�assets�from�Ψϰϴ0.1�million�in�fiscal�year�2010�to�Ψϵϯ�million�
in�fiscal�year�2011�was�due�primarily�to�the�sale�of�longͲterm�securities�held�by�fiscal�agents�to�purchase�shortͲ
term�securities.��
�
Current� liabilities�payable�from�unrestricted�assets�had�a�net�decrease�of�Ψ2ϯ.ϰ�million�or�ϲ.ϴй.�Accounts�that�
had�significant�fluctuations�were͗�contracts�and�accounts�payable,�increase�of�Ψϰϰ.ϯ�million�mainly�for�timing�of�
payment�for�construction�contracts͖�commercial�paper,�sale�of�Ψ11ϱ�million�and�redemption�of�Ψ1ϰϳ.1�million͖�
obligations�under�the�securities�lending�program,�increase�of�Ψϱ0.2�million͖�and�other�current�liabilities,�payment�
of�prior�year͛s�accrual�of�Ψϴϴ.ϳ�million�to�retire�third�party�bonds�as�part�of�the�LAy2�settlement�agreement.��
�
Current�liabilities�payable�from�restricted�assets�increased�by�Ψϳϲ�million�or�ϵ1.ϴй�due�primarily�to�the�increases�
in�current�maturities�of�outstanding�bonds,�accrued�bond�interest�eǆpense,�and�obligations�under�the�securities�
lending�program.�
�
�
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�
The�net�increase�in�noncurrent�liabilities�of�Ψ1.0ϱ2�billion�or�ϰ0й�was�due�mainly�to�the�issuance�of�longͲterm�
debt�to�finance�ongoing�capital�proũects.�
�
��� ������ǡ 	����� ���� ͚͙͘͘�
�
As�noted�earlier,�net�assets�may�serve�as�a�useful�indicator�of�LAy͛s�financial�position.�At�the�close�of�fiscal�years�
2010� and� 200ϵ,� assets� eǆceeded� liabilities� by� Ψϯ.2� billion� and� Ψϯ� billion,� respectively,� representing� a� ϵ.ϵй�
increase�or�Ψ2ϵ1.1�million.��
�
The�largest�portion�of�LAy͛s�net�assets�;Ψ1.ϱ�billion�or�ϰϳ.ϯйͿ�reflects�its�investment�in�capital�assets�;e.g.�land,�
air� easements,� buildings,� improvements,� equipment� and� vehiclesͿ� less� any� related� outstanding� debt� used� to�
acquire�those�assets.�An�additional�portion�of�LAy͛s�net�assets�;Ψ1.2�billion�or�ϯϳ.ϯйͿ�represents�resources�that�
are�subũect�to�various�restrictions�on�how�they�may�be�used.�The�remaining�balance�of�Ψϰϵϳ�million�;1ϱ.ϰйͿ�may�
be�used�to�meet�LAy͛s�ongoing�obligations.�
�
hnrestricted� current� assets� consist� primarily� of� cash� and� pooled� investments� ;including� reinvested� cash�
collateralͿ� held� by� the�City� Treasurer.�hnrestricted� current� assets� increased�by� 1ϯ.2й,� from�Ψϲϴϰ.1�million� at�
June�ϯ0,�200ϵ�to�Ψϳϳϰ.ϰ�million�at�June�ϯ0,�2010,�due�primarily�to�net�cash�provided�by�operating�activities.�
�
Restricted� current� assets� include� cash� and� investments� ;including� reinvested� cash� collateralͿ� held� by� the� City�
Treasurer�for�capital�proũects�funded�by�passenger�facility�charges�;PFCͿ�and�customer�facility�charges�;CFCͿ.�Also�
included�are�bond�proceeds�to�be�used�for�capital�eǆpenditures�as�well�as�bond�debt�service�funds�held�by�fiscal�
agents.�PFC�and�CFC�capital�eǆpenditures�were�less�than�collections�and�interest�earnings�that�resulted�to�a�net�
incremental� increase� of� approǆimately� Ψ1ϯ2.ϴ�million� in� fiscal� year� 2010.� Revenue� bonds�were� issued� during�
fiscal�year�2010�and�the�amounts�held�by�fiscal�agents�to�be�used�for�LAy�capital�eǆpenditures�and�bond�debt�
service�funds�increased�from�Ψ1ϴϲ�million�to�Ψϳ2ϳ.ϳ�million.�
�
LAy͛s� capital� assets� additions� are� financed� primarily� through� issuance� of� revenue� bonds.� Interim� financing� of�
such� acquisitions� is� through� the� issuance� of� commercial� paper� notes.� Capital� assets,� net� of� depreciation,�
increased� by� 2ϳ.2й.�Kngoing� construction� and� improvements� at� the� terminals� and� facilities,� and� purchase�of�
land�and�leased�facilities�were�the�primary�reasons�for�the�increase.�
�
The�increase�in�other�noncurrent�assets�from�Ψϳ�million�in�fiscal�year�200ϵ�to�Ψϰϴ0.1�million�in�fiscal�year�2010�
was�due� to� the� following͗� ;aͿ� bond�proceeds� invested�by� fiscal�agents,� ;bͿ� recognition�of� receivable� from� the�
City͛s� General� Fund� that� resulted� from� an� FAA� audit,� and� ;cͿ� increase� in� deferred� bond� issuance� cost� that�
resulted�from�bond�issuances�during�fiscal�year�2010.�
�
Current� liabilities�payable� from�unrestricted�assets� increased�by�Ψ1ϯϳ�million�or�ϲϳй.� Issuance�of� commercial�
paper�notes� for� interim�financing�of� the� increased�construction�activities,� reͲentry�of� the�City� in� the�securities�
lending�market,�and�the�timing�of�payment�for�termination�premium�for�certain�lease�were�the�primary�reasons�
for�the�increase.�
�
Current�liabilities�payable�from�restricted�assets�decreased�by�Ψ2ϰ�million�or�22.ϱй�due�primarily�to�the�decrease�
in�current�maturities�of�outstanding�bonds�offset�by�increase�in�accrued�interest�and�obligations�under�securities�
lending�transactions.�
�
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The�net�increase�in�noncurrent�liabilities�of�Ψ1.ϱ�billion�or�1ϰ0.1й�was�due�mainly�to�the�following�reasons͗�;aͿ�
issuance� of� longͲterm� debt� to� fund� increased� construction� activities,� ;bͿ� adũustment� to� accrued� employee�
benefits� for�accumulated�sick� leave,� ;cͿ� recognition�of�early� retirement� incentive,�and� ;dͿ� termination�of� lease�
that�resulted�in�the�chargeͲoff�of�the�outstanding�capital�lease�obligation.�
�
������� �� ��� ������ ��������
�
A�condensed�summary�of�LAy͛s�changes�in�net�assets�for�fiscal�years�ended�2011,�2010,�and�200ϵ�is�presented�
below͗�
�
��������� ������� �� ��� ������ 
ȋ������� �� ���������Ȍ 
�

FY�2011 FY�2010
increase increase

FY�2011 FY�2010 FY�200ϵ ;decreaseͿ ;decreaseͿ

Kperating�revenue ϳϳ1,ϴϴ1Ψ����� ϲϱϴ,ϵ0ϳΨ����� ϲϱϳ,1ϲϱΨ����� 112,ϵϳϰΨ����� 1,ϳϰ2Ψ����������
LessͲ�Kperating�eǆpenses ϱϰ1,22ϴ�������� ϱ2ϵ,ϱϱ2�������� ϱ22,ϵ11�������� 11,ϲϳϲ���������� ϲ,ϲϰ1������������

Kperating�income�before
depreciation�and�
amortization 2ϯ0,ϲϱϯ�������� 12ϵ,ϯϱϱ�������� 1ϯϰ,2ϱϰ�������� 101,2ϵϴ�������� ;ϰ,ϴϵϵͿ�����������

LessͲ�Depreciation�and�amortization 10ϯ,ϯ00�������� ϴϲ,ϵϳϲ���������� ϴϲ,ϵ2ϳ���������� 1ϲ,ϯ2ϰ���������� ϰϵ������������������

Kperating�income 12ϳ,ϯϱϯ�������� ϰ2,ϯϳϵ���������� ϰϳ,ϯ2ϳ���������� ϴϰ,ϵϳϰ���������� ;ϰ,ϵϰϴͿ�����������

Kther�nonoperating�revenue,�net ϵϵ,ϴϱϱ���������� 1ϲ0,ϱϵ0�������� 1ϯϲ,ϳϵϰ�������� ;ϲ0,ϳϯϱͿ��������� 2ϯ,ϳϵϲ����������

Federal�and�other�grants ϲϳ,ϵϯϵ���������� ϴ0,ϵϱϱ���������� ϴϴ,2ϰ1���������� ;1ϯ,01ϲͿ��������� ;ϳ,2ϴϲͿ�����������

Interagency�transfers ϴ0ϰ���������������� ϳ,22ϰ������������ ;ϰϳ0Ϳ��������������� ;ϲ,ϰ20Ϳ����������� ϳ,ϲϵϰ������������

Changes�in�net�assets 2ϵϱ,ϵϱ1�������� 2ϵ1,1ϰϴ�������� 2ϳ1,ϴϵ2�������� ϰ,ϴ0ϯ������������ 1ϵ,2ϱϲ����������

Net�assets,�beginning�of�year ϯ,2ϰ1,2ϳϲ���� 2,ϵϱ0,12ϴ���� 2,ϲϳϴ,2ϯϲ���� 2ϵ1,1ϰϴ�������� 2ϳ1,ϴϵ2��������

Net�assets,�end�of�year ϯ,ϱϯϳ,22ϳΨ�� ϯ,2ϰ1,2ϳϲΨ�� 2,ϵϱ0,12ϴΨ�� 2ϵϱ,ϵϱ1Ψ����� 2ϵ1,1ϰϴΨ�����

�
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�
��������� ��������
�
LAy�derives�its�operating�revenue�from�several�maũor�airports�business�activities.�The�following�table�presents�a�
summary�of�these�business�activities�during�fiscal�years�2011,�2010,�and�200ϵ͗�
�
������� �� ��������� ������� 
ȋ������� �� ���������Ȍ 

 
FY�2011 FY�2010
increase increase

FY�2011 FY�2010 FY�200ϵ ;decreaseͿ ;decreaseͿ
Aviation�revenue

Landing�fees,�net�of�reliever�fee 1ϵ1,ϯ0ϳΨ������ 1ϲϵ,ϲϴϯΨ������ 1ϲϰ,ϰϴϵΨ������ 21,ϲ2ϰΨ��������� ϱ,1ϵϰΨ�����������
Building�rentals 20ϰ,ϱ2ϱ��������� 1ϴϱ,1ϯϴ��������� 1ϴϱ,ϰϱϳ��������� 1ϵ,ϯϴϳ����������� ;ϯ1ϵͿ���������������
Land�rentals ϴϳ,22ϱ����������� ϱ2,ϱϱϱ����������� ϰϱ,1ϴϲ����������� ϯϰ,ϲϳ0����������� ϳ,ϯϲϵ�������������
Kther�aviation�revenue 22,21ϲ����������� 11,ϲϲϰ����������� 1ϰ,ϯϰ2����������� 10,ϱϱ2����������� ;2,ϲϳϴͿ������������

Total�aviation�revenue ϱ0ϱ,2ϳϯ��������� ϰ1ϵ,0ϰ0��������� ϰ0ϵ,ϰϳϰ��������� ϴϲ,2ϯϯ����������� ϵ,ϱϲϲ�������������

Concession�revenue 2ϲϯ,1ϵϱ��������� 2ϯϲ,ϵ11��������� 2ϰϯ,0ϵϲ��������� 2ϲ,2ϴϰ����������� ;ϲ,1ϴϱͿ������������
Kther�operating�revenue ϯ,ϰ1ϯ������������� 2,ϵϱϲ������������� ϰ,ϱϵϱ������������� ϰϱϳ����������������� ;1,ϲϯϵͿ������������

Total�operating�revenue ϳϳ1,ϴϴ1Ψ������ ϲϱϴ,ϵ0ϳΨ������ ϲϱϳ,1ϲϱΨ������ 112,ϵϳϰΨ������ 1,ϳϰ2Ψ�����������

  
��������� �������ǡ 	����� ���� ͚͙͙͘�
�
The� following� chart� illustrates� the�proportion�of� sources�of�operating� revenue� for� fiscal� years�ended� June�ϯ0,�
2011�and�2010.�
�

����������������������������� �
�
�
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For� the� fiscal� year�ended� June�ϯ0,�2011,� total�operating� revenue�was�Ψϳϳ1.ϵ�million,�a�Ψ11ϯ�million�or�1ϳ.1й�
increase� from� the� prior� fiscal� year.� The� growth� in� aviation� related� revenue� was� Ψϴϲ.2� million.� NonͲaviation�
revenue�grew�by�Ψ2ϲ.ϳ�million�of�which�Ψ2ϲ.ϯ�million�was�from�concessions.���
 
As� described� in� the� Notes� to� the� Financial� Statements� ;see� page� ϯϰͿ,� landing� fees� assessed� air� carriers� are�
computed� using� the� compensatory� method.� Rates� are� set� initially� during� the� fiscal� year� based� on� budgeted�
operating�revenue�and�eǆpenses.�Reconciliation�between�actual�revenue�and�eǆpenses�and�amounts�estimated�
in� the� initial� calculation� result� in� a� yearͲend� adũustment.� The� resulting� net� overcharges� or� undercharges� are�
recorded�as�a�reduction�or�addition�to�unbilled�receivables.�
�
After� the�yearͲend�adũustment�described� in� the�preceding�paragraph,� revenue� from� landing� fees�and�building�
rentals� had� notable� increases� in� fiscal� year� 2011� compared� to� fiscal� year� 2010.� These� two� aviationͲrelated�
revenue� categories� grew�by�11й�and�10.ϱй,� respectively.�Gains� in�passenger� and� cargo� traffic� resulted� to� an�
increase� in� revenue� landed� weight,� in� addition,� landing� rates� increased� by� ϴ.ϲй� for� passenger� and� ϵ.ϲй� for�
cargo.�There�was�no�airport�reliever�fee�paid�to�VNY�during�the�fiscal�year.�The�prior�year͛s�airport�reliever�fee�
paid�to�VNY�was�Ψ2.ϲ�million.�Building�rental�base�rates�at�the�international�terminal�increased�from�Ψ20.01�to�
Ψϰϳ.0ϲ�per�square�foot,�while�at�the�other�terminals�base�rates�increased�from�2й�to�12й.�Revenue�from�land�
rentals�increased�to�Ψϴϳ.2�million�in�fiscal�year�2011�from�Ψϱ2.ϲ�million�in�fiscal�year�2010�mainly�from�the�1ϴй�
to�20й�increase�in�rates.�Also,�land�area�leased�by�American�Airlines�increased.�Increase�in�terminal�use�fee�was�
the�maũor�factor�for�the�increase�in�other�aviation�revenue.�
�
Revenue�from�concessions�was�Ψ2ϲϯ.2�million�in�fiscal�year�2011,�an�11.1й�growth�from�fiscal�year�2010�figure�
of�Ψ2ϯϲ.ϵ�million.�InͲterminal�concession�revenue�are�rentals�collected�from�food�and�beverage�concessionaires͖�
duty� free� and� retail� merchants� ;gifts,� news,� and� novelty� itemsͿ͖� and� concessionaires� for� advertising,� foreign�
eǆchange� booths,� telecommunications,� automated� teller� machines,� and� luggage� cart� rental.� KffͲterminal�
concession� revenue� is� derived� from� auto� parking,� rentͲaͲcar,� bus,� limousine,� and� taǆi� services.� Comparative�
concession� revenue� by� type� for� fiscal� years� 2011� and� 2010� are� presented� in� the� following� chart� ;amounts� in�
millionsͿ.�

�
�
�
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�
The� increase� in� passenger� traffic� had� a� favorable� impact� on� businesses� based� at� the� terminals.� InͲterminal�
concession�revenue�during�fiscal�year�2011�increased�by�Ψ21.2�million�or�20.ϵй�as�compared�to�fiscal�year�2010,�
with� duty� free� concessions� posting� the� most� increase� of� Ψ10.ϰ� million.� Kf� the� Ψ21.2� million� increase,�
approǆimately�Ψϲ.ϴ�million�was�due�to�increase�in�the�minimum�annual�guarantee�;MAGͿ�and�the�remainder�of�
Ψ1ϰ.ϰ�million�was�due�to�sales�over�MAG.��
�
KffͲterminal�concession�revenue� in�fiscal�year�2011�was�Ψ1ϰ0.ϳ�million�as�compared�to�Ψ1ϯϱ.ϲ�million� in�fiscal�
year�2010,�an�increase�of�Ψϱ.1�million.�Kf�the�Ψϱ.1�million,�Ψ1.ϵ�million�was�from�auto�parking�and�another�Ψ1.ϵ�
million� from� rentͲaͲcar� ;RACͿ.� Increase� in� sales� over�MAG� for� RAC�was� Ψϲ.ϴ�million� but�was� offset� by� a� Ψϰ.ϵ�
million�reduction� in�MAG�and�other�adũustments.�MAG�for�RAC� is�adũusted�annually�based�on�the�prior�year͛s�
activities.�
�
��������� �������ǡ 	����� ���� ͚͙͘͘�
�
The� following� chart� illustrates� the�proportion�of� sources�of�operating� revenue� for� fiscal� years�ended� June�ϯ0,�
2010�and�200ϵ.�
�

����������������������������� �
�
�
For� the� fiscal� year� ended� June� ϯ0,� 2010,� total� operating� revenue�was� Ψϲϱϴ.ϵ�million,� a� Ψ1.ϳ�million� or� 0.ϯй�
increase� from� the� prior� fiscal� year.� The� growth� in� aviation� related� revenue� of� Ψϵ.ϲ�million�was� offset� by� the�
decline�in�nonͲaviation�revenue�particularly�concessions,�which�was�down�Ψϲ.2�million.�Kther�operating�revenue�
also�decreased�by�Ψ1.ϳ�million.��
 
�
�
�
�
�
�
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As� described� in� the� Notes� to� the� Financial� Statements� ;see� page� ϯϰͿ,� landing� fees� assessed� air� carriers� are�
computed� using� the� compensatory� method.� Rates� are� set� initially� during� the� fiscal� year� based� on� budgeted�
operating�revenue�and�eǆpenses.�Reconciliation�between�actual�revenue�and�eǆpenses�and�amounts�estimated�
in� the� initial� calculation� result� in� a� yearͲend� adũustment.� The� resulting� net� overcharges� or� undercharges� are�
recorded�as�a�reduction�or�addition�to�unbilled�receivables.�
�
Gross� landing� fees� for� the� fiscal�years�ended� June�ϯ0,�2010�and�200ϵ�were�Ψ1ϳ2.ϯ�million�and�Ψ1ϳ1.ϲ�million,�
respectively.�The�offsetting�airport�reliever�fees�paid�to�VNY�for�the�respective�fiscal�years�were�Ψ2.ϲ�million�and�
Ψϳ.1�million.�Gains�in�passenger�traffic�and�cargo�traffic�results�to�a�minimal�but�encouraging�increase�in�revenue�
landed�weight.� The�airport� reliever� fees�declined�as�a� consequence�of�decreased�operating�costs�at�VNY.� The�
decrease� in� other� aviation� revenue� of� Ψ2.ϳ� million� was� mainly� due� to� decrease� in� TSA� reimbursements� for�
security�costs�offset�by�increase�in�terminal�use�fee.�
�
Revenue�from�concessions�was�Ψ2ϯϲ.ϵ�million�in�fiscal�year�2010,�a�2.ϱй�decline�from�fiscal�year�200ϵ�figure�of�
Ψ2ϰϯ.1�million.� InͲterminal� concession� revenue�are� rentals� collected�from�food�and�beverage�concessionaires͖�
duty� free� and� retail� merchants� ;gifts,� news,� and� novelty� itemsͿ͖� and� concessionaires� for� advertising,� foreign�
eǆchange� booths,� telecommunications,� automated� teller� machines,� and� luggage� cart� rental.� KffͲterminal�
concession� revenue� is� derived� from� auto� parking,� rentͲaͲcar,� bus,� limousine,� and� taǆi� services.� Comparative�
concession� revenue� by� type� for� fiscal� years� 2010� and� 200ϵ� are� presented� in� the� following� chart� ;amounts� in�
millionsͿ.�

�
�
InͲterminal�concession�revenue�during�fiscal�year�2010�decreased�by�Ψϱ.ϳ�million�or�ϱ.ϯй�as�compared�to�fiscal�
year� 200ϵ.� The� decrease� was� mainly� due� to� credits� of� approǆimately� Ψϯ.ϳ� million� given� to� the� duty� free�
concessionaire� that� resulted� from�the� reconciliation�of�prior�year͛s� sales.�Because�of� construction�activities�at�
the� international� terminal,�minimum� annual� guarantee� ;MAGͿ�waiver� credits� were� given� to� certain� food� and�
beverage�concessionaires�that�contributed� in� the�decrease�of� this� revenue�category�by�Ψ0.ϳ�million.�The�MAG�
reduction� of� Ψ0.ϳ� million� for� a� telecommunications� concessionaire� also� contributed� to� the� decrease� in�
concession�revenue.��
�
�
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�
KffͲterminal�concession�revenue� in�fiscal�year�2010�was�Ψ1ϯϱ.ϲ�million�as�compared�to�Ψ1ϯϲ.1�million� in�fiscal�
year�200ϵ.�Auto�parking�decreased�by�Ψ2.ϲ�million�but�an�offsetting�increase�of�Ψ2.2�million�was�realized�from�
the� flyͲaway� bus� service� network� servicing� LAy.�Although� the� flyͲaway�bus� service� eǆperienced� a� decrease� in�
ridership,�the�service�fare�was�increased�to�help�support�the�related�service�costs.��
�
��������� ���������
�
The�following�table�presents�a�summary�of�LAy͛s�operating�eǆpenses�for�the�fiscal�years�ended�June�ϯ0,�2011,�
2010,�and�200ϵ.�Included�in�other�operating�eǆpenses�are�eǆpenses�for�advertising�and�public�relations,�training�
and�travel,�insurance,�lease,�and�other�miscellaneous�items.�
��
������� �� ��������� �������� 
ȋ������� �� ���������Ȍ 

 
FY�2011 FY�2010
increase increase

FY�2011 FY�2010 FY�200ϵ ;decreaseͿ ;decreaseͿ

Salaries�and�benefits ϯ2ϯ,ϱ22Ψ������ ϯ1ϳ,000Ψ������ 2ϵϴ,ϲ12Ψ������ ϲ,ϱ22Ψ����������� 1ϴ,ϯϴϴΨ���������
Contractual�services 1ϰϯ,ϲϴϰ��������� 1ϰ1,2ϱϯ��������� 1ϰϴ,ϲ2ϳ��������� 2,ϰϯ1������������� ;ϳ,ϯϳϰͿ������������
Materials�and�supplies ϯ2,ϲϵϵ����������� ϯ2,ϲϲ1����������� ϯϴ,ϳϯϴ����������� ϯϴ������������������� ;ϲ,0ϳϳͿ������������
htilities 2ϵ,ϲ0ϲ����������� 2ϴ,ϴϯ2����������� 2ϵ,01ϴ����������� ϳϳϰ����������������� ;1ϴϲͿ���������������
Kther�operating�eǆpenses 21,ϳ12����������� 21,21ϯ����������� 20,ϴϰ1����������� ϰϵϵ����������������� ϯϳ2�����������������

Kperating�eǆpenses�before�depreciation ϱϱ1,22ϯ��������� ϱϰ0,ϵϱϵ��������� ϱϯϱ,ϴϯϲ��������� 10,2ϲϰ����������� ϱ,12ϯ�������������

Depreciation 10ϯ,ϯ00��������� ϴϲ,ϵϳϲ����������� ϴϲ,ϵ2ϳ����������� 1ϲ,ϯ2ϰ����������� ϰϵ�������������������

Total�operating�eǆpenses ϲϱϰ,ϱ2ϯ��������� ϲ2ϳ,ϵϯϱ��������� ϲ22,ϳϲϯ��������� 2ϲ,ϱϴϴ����������� ϱ,1ϳ2�������������

LessͲ�allocation�to�KNT,�VNY�and�PMD ϵ,ϵϵϱ������������� 11,ϰ0ϳ����������� 12,ϵ2ϱ����������� ;1,ϰ12Ϳ������������ ;1,ϱ1ϴͿ������������

Net�operating�eǆpenses ϲϰϰ,ϱ2ϴΨ������ ϲ1ϲ,ϱ2ϴΨ������ ϲ0ϵ,ϴϯϴΨ������ 2ϴ,000Ψ��������� ϲ,ϲϵ0Ψ�����������
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�
The� following� chart� illustrates� the� proportion� of� categories� of� operating� eǆpenses,� before� allocation� to� other�
airports,�for�fiscal�years�ended�June�ϯ0,�2011�and�2010.�Included�in�other�operating�eǆpenses�are�eǆpenses�for�
advertising�and�public�relations,�training�and�travel,�insurance,�lease,�and�other�miscellaneous�items.�
�
�

�������������������������� ����
�
�
For� the� fiscal� year� ended� June� ϯ0,� 2011,� operating� eǆpenses� before� allocation� to� other� airports�were� Ψϲϱϰ.ϱ�
million,�a�Ψ2ϲ.ϲ�million�or�ϰ.2й� increase� from�the�prior� fiscal� year.�Eǆpense�categories� that�posted� significant�
fluctuations� were� salaries� and� benefits,� up� by� Ψϲ.ϱ� million͖� contractual� services,� up� by� Ψ2.ϰ� million͖� and�
depreciation,�up�by�Ψ1ϲ.ϯ�million.�For�salaries�and�benefits,�the�maũor�factors�for�the�increase�were�cost�of�living�
adũustment,�health�care�benefits�and�workers͛�compensations�costs,�retirement�contributions,�and�airport�police�
overtime�charges.�These�upward�adũustments�totaled�Ψ22.ϴ�million�and�were�offset�by�a�Ψ1ϲ.ϯ�million�reduction�
in�accrual�for�sick�leave�and�early�retirement�incentive.�An�adũustment�for�accrued�sick�leave�was�made�at�the�
end�of� fiscal� year�2010� to�correct�underaccruals�of� the�prior�years.� In�addition,�early� retirement�eǆpense�was�
recognized� in� fiscal� year� 2010� for� the� separation� payment� to� employees� who� participated� in� the� City͛s� early�
retirement� incentive� program.� For� contractual� services,� operations� contracts� had� an� increase� of� Ψϵ.ϳ�million�
while�nonͲcapital�City�services�costs�had�a�decrease�of�Ψϳ.ϯ�million.�Depreciation�charges�increased�due�to�the�
completion�of�maũor�construction�proũects�at�the�terminals�and�airfield.��
�
Because�of� the�decreases� in� their�operating�costs,�allocations�to�KNT,�VNY,�and�PMD�;the�other�airportsͿ�also�
decreased.�A�1ϱй�burden�rate�of�their�operating�costs�is�allocated�to�the�other�airports�for�central�services�costs�
that�are�paid�for�by�LAy.�Such�central�service�costs�include�general�administration,�financial�and�human�resource�
services.�
�
�
�
�
�

FY�ϮϬϭϭ
Salaries�and
benefits�ϰϵ.ϰй

Contractual
services�22.0й

Materials�and
supplies�ϱ.0й

htilities
ϰ.ϱй

Depreciation
1ϱ.ϴй

Kther
operating
ϯ.ϯй

FY�ϮϬϭϬ
Salaries�and
benefits�ϱ0.ϱй

Contractual
services�22.ϱй

Materials�and
supplies�ϱ.2й

htilities
ϰ.ϲй

Depreciation
1ϯ.ϴй

Kther
operating
ϯ.ϰй
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�
The� following� chart� illustrates� the� proportion� of� categories� of� operating� eǆpenses,� before� allocation� to� other�
airports,�for�fiscal�years�ended�June�ϯ0,�2010�and�200ϵ.�Included�in�other�operating�eǆpenses�are�eǆpenses�for�
advertising�and�public�relations,�training�and�travel,�insurance,�lease,�and�other�miscellaneous�items.�
�
�

�������������������������� ����
�
��������������������
For� the� fiscal� year� ended� June� ϯ0,� 2010,� operating� eǆpenses� before� allocation� to� other� airports�were� Ψϲ2ϳ.ϵ�
million,� a� Ψϱ.2�million� or� 0.ϴй� increase� from� the� prior� fiscal� year.� Eǆpense� categories� that� posted� significant�
fluctuations� were� salaries� and� benefits,� up� by� Ψ1ϴ.ϰ�million͖� contractual� services,� down� by� Ψϳ.ϰ�million͖� and�
materials�and�supplies,�down�by�Ψϲ.1�million.�The�remaining�eǆpense�accounts,�including�depreciation,�had�a�net�
decrease� of� Ψ0.ϯ�million.� For� salaries� and� benefits,� the�maũor� factors� for� the� increase� were� the� accruals� for�
employee�benefits�for�sick�leave�and�early�retirement�incentive.�An�adũustment�for�accrued�sick�leave�was�made�
at�the�end�of�the�fiscal�year�to�correct�prior�years͛�underaccruals.�In�addition,�a�liability�for�early�retirement�was�
recognized�for�the�separation�payment�to�be�paid�to�LAy�employees�who�qualified�and�elected�to�participate�in�
the�City͛s�early�retirement�program.�For�contractual�services,�Los�Angeles�Police�Department�overtime�billings,�
charges�for�operations�contracts,�and�costs�for�environmental�consultant�services�all�went�down͖�however,�cost�
for�City�services�went�up.�A�more�rigorous�budget�monitoring�was�a�primary�factor�in�the�decrease�of�eǆpenses�
for�materials�and�supplies.�Depreciation�charges�were�almost�at�the�same�level�as�the�previous�year͛s͖�however,�
it�is�eǆpected�that�in�the�ensuing�years,�depreciation�eǆpense�will�increase�as�maũor�construction�proũects�at�the�
terminals�and�airfield�are�completed�and�put�into�service.�
�
Because�of� the�decreases� in� their�operating�costs,�allocations�to�KNT,�VNY,�and�PMD�;the�other�airportsͿ�also�
decreased.�A�1ϱй�burden�rate�of�their�operating�costs�is�allocated�to�the�other�airports�for�central�services�costs�
that�are�paid�for�by�LAy.�Such�central�service�costs�include�general�administration,�financial�and�human�resource�
services.�
�
�
�

FY�ϮϬϭϬ
Salaries�and
benefits�ϱ0.ϱй

Contractual
services�22.ϱй

Materials�and
supplies�ϱ.2й

htilities
ϰ.ϲй

Depreciation
1ϯ.ϴй

Kther
operating
ϯ.ϰй

FY�ϮϬϬϵ
Salaries�and
benefits�ϰϳ.ϵй

Contractual
services�2ϯ.ϵй

Materials�and
supplies�ϲ.2й

htilities
ϰ.ϳй

Depreciation
1ϰ.0й

Kther
operating
ϯ.ϯй
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�
Nonoperating�transactions�are�activities�that�do�not�result�from�providing�services�and�producing�and�delivering�
goods�in�connection�with�LAy͛s�ongoing�operations.�The�following�table�presents�a�summary�of�these�activities�
during�fiscal�years�2011,�2010,�and�200ϵ.�
�
������� �� ������������ ������������ 
ȋ������� �� ���������Ȍ 
�

FY�2011 FY�2010
increase increase

FY�2011 FY�2010 FY�200ϵ ;decreaseͿ ;decreaseͿ
Nonoperating�revenue

Passenger�facility�charges 11ϳ,ϴ21Ψ���� 110,ϵϲ1Ψ���� 10ϯ,ϵϴ2Ψ���� ϲ,ϴϲ0Ψ��������� ϲ,ϵϳϵΨ���������
Customer�facility�charges 2ϰ,2ϱ0��������� 22,2ϳ0��������� 22,0ϴϲ��������� 1,ϵϴ0����������� 1ϴϰ��������������
Interest�and�investment�income 2ϵ,0ϲϰ��������� ϰϰ,00ϱ��������� ϱϲ,ϯ2ϱ��������� ;1ϰ,ϵϰ1Ϳ������� ;12,ϯ20Ϳ�������
Kther�nonoperating�revenue ϵ,ϯϰϯ����������� 1ϵ,ϲϵ2��������� 2,ϯ0ϲ����������� ;10,ϯϰϵͿ������� 1ϳ,ϯϴϲ���������

1ϴ0,ϰϳϴΨ���� 1ϵϲ,ϵ2ϴΨ���� 1ϴϰ,ϲϵϵΨ���� ;1ϲ,ϰϱ0ͿΨ����� 12,22ϵΨ������

Nonoperating�eǆpenses
Interest�eǆpense ϳϴ,ϳϰ0Ψ������ ϯϱ,ϰ1ϲΨ������ 20,ϰϴϯΨ������ ϰϯ,ϯ2ϰΨ������ 1ϰ,ϵϯϯΨ������
Kther�nonoperating�eǆpenses 1,ϴϴϯ����������� ϵ22�������������� 2ϳ,ϰ22��������� ϵϲ1�������������� ;2ϲ,ϱ00Ϳ�������

ϴ0,ϲ2ϯΨ������ ϯϲ,ϯϯϴΨ������ ϰϳ,ϵ0ϱΨ������ ϰϰ,2ϴϱΨ������ ;11,ϱϲϳͿΨ�����

Federal�and�other�capital�grants ϲϳ,ϵϯϵΨ������ ϴ0,ϵϱϱΨ������ ϴϴ,2ϰ1Ψ������ ;1ϯ,01ϲͿΨ����� ;ϳ,2ϴϲͿΨ�������

Interagency�transfers ϴ0ϰΨ������������ ϳ,22ϰΨ��������� ;ϰϳ0ͿΨ����������� ;ϲ,ϰ20ͿΨ������� ϳ,ϲϵϰΨ���������

�
������������ ������������ǡ 	����� ���� ͚͙͙͘ 
�
For�fiscal�year�2011,�the�increase�of�Ψϲ.ϵ�million�in�passenger�facility�charges�;PFCsͿ�from�the�prior�fiscal�year�was�
a�reflection�of�improved�passenger�traffic.�PFCs�are�imposed�on�enplaning�passengers.�Enplanements�increased�
by� ϰ.ϰй� from� fiscal� year� 2010.� � The� increase� in� customer� facility� charges� followed� the� trend� of� rental� car�
concession� revenue.�The�decrease� in� interest� and� investment� income�was� reflective�of� the�decline� in� interest�
rates.�The�rates�of�return�of�the�Treasury�Pool�reserve�and�core�portfolios�for�the�twelve�months�ended�June�ϯ0,�
2011� were� 2.ϱϳй� and� 0.22й,� respectively,� down� from� the� prior� fiscal� year� rates� of� ϱ.ϯ1й� and� 0.2ϯй,�
respectively.�The�decrease�in�other�nonoperating�revenue�was�mainly�due�to�the�recognition�in�FY�2010�of�the�
receivable� from� the� City͛s� General� Fund� that� resulted� from� an� FAA� audit.� Build� America� Bonds� subsidy,� a�
component�of�other�nonoperating�revenue,�was�Ψϳ.ϲ�million�in�fiscal�year�2011�compared�to�Ψϯ.1�million�in�fiscal�
year� 2010.� The� increase� in� interest� eǆpense� was� corollary� to� the� additional� issuances� of� revenue� bonds� to�
finance�capital�improvement�proũects.�Eligible�eǆpenditures�for�capital�grant�related�proũects�were�less�in�fiscal�
year�2011�as�compared�to�fiscal�year�2010.�
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�
For� fiscal� year� 2010,� the� increase� of� Ψϳ�million� in� passenger� facility� charges� ;PFCsͿ� from� the� prior� fiscal� year�
represents�a�ϲ.ϳй�improvement�that�resulted�from�slight�but�encouraging�gains�in�passenger�traffic�during�the�
fiscal�year.�PFCs�are�imposed�on�enplaning�passengers.�Customer�facility�charges�were�almost�at�the�same�level�
as� the� previous� year͛s� following� similar� trend� in� rental� car� concession� revenue.� The� decrease� in� interest� and�
investment� income� was� reflective� of� the� decline� in� interest� rates.� The� rates� of� return� of� the� Treasury� Pool�
reserve�and�core�portfolios� for� the� twelve�months�ended� June�ϯ0,�2010�were�ϱ.ϯ1й�and�0.2ϯй,� respectively,�
down� from� the� prior� fiscal� year� rates� of� ϱ.ϴϳй� and� 2.22й,� respectively.� The� increase� in� other� nonoperating�
revenue�was�mainly�due�to�the�recognition�of�the�receivable�from�the�City͛s�General�Fund�that�resulted�from�an�
FAA�audit.��
�
Issuance� of� bonded� debt� caused� increases� in� interest� eǆpense� and� other� nonoperating� eǆpenses� for� bond�
issuance�costs.�The�recognition�pollution�remediation�liabilities�that�LAy�began�implementing�in�fiscal�year�200ϵ�
and�nonͲcapitalizable�charges�related�to�a�lease�termination�were�the�other�factors�for�the�Ψ2ϳ.ϰ�million�other�
nonoperating�eǆpenses� in� fiscal�year�200ϵ.�Eligible�eǆpenditures� for�capital�grant� related�proũects�were� less� in�
fiscal�year�2010�as�compared�to�fiscal�year�200ϵ.�
�
�
����Ǧ���� ���� 
�
As�of� June�ϯ0,�2011,� LAy͛s�outstanding�bonded�debt�was�Ψϯ.ϱϱ�billion.� The� increase�of�Ψ1.0ϯ�billion� from�the�
June�ϯ0,�2010�balance�resulted�from�the�sale�of�Ψ1.0ϳ�billion�revenue�bonds�less�scheduled�maturities�of�Ψϯϴ.ϳ�
million.�
�
As�of� June�ϯ0,�2010,� LAy͛s�outstanding�bonded�debt�was�Ψ2.ϱ2�billion.� The� increase�of�Ψ1.ϰϵ�billion� from�the�
June�ϯ0,�200ϵ�balance�resulted�from�the�sale�of�Ψ1.ϲ2�billion�revenue�bonds�less�the�refunding�of�Ψϯϳ.ϰ�million�
revenue�bonds,�scheduled�maturities�of�Ψϲϰ.ϵ�million,�and�redemption�of�Ψϯ0.ϰ�million�revenue�bonds�using�LAy�
funds.�
�
As�of�June�ϯ0,�2011�and�2010,�LAy�had�Ψϱ01.2�million�and�Ψϯϱϳ.ϰ�million�investments,�respectively,�held�by�fiscal�
agents�that�are�pledged�for�the�payment�or�security�of�the�outstanding�bonds.�
�
As� of� June� ϯ0,� 2011,� the� ratings� of� LAy͛s� outstanding� bonds� by� Standard� Θ� Poor͛s� Rating� Services,�Moody͛s�
Investors� Service,� and� Fitch�Ratings�were� as� follows͗�AA,�Aaϯ,� and�AA� for� Senior�Bonds͖�AAͲ,�A1,� and�AAͲ� for��
Subordinate�Bonds,�respectively.��
�
Additional� information� regarding� LAy͛s� bonded� debt� can� be� found� in� Note� ϲ� of� the� Notes� to� the� Financial�
Statements�beginning�on�page�ϰϯ.�
�
�
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Kutstanding� principal,� plus� scheduled� interest� as� of� June� 20,� 2011,� is� scheduled� to� mature� as� shown� in� the�
following�chart�;amounts�in�millionsͿ.�
�

�
�
�
������� ������ 
�
LAy͛s� investment� in� capital� assets,�net�of� accumulated�depreciation,� as�of� June�ϯ0,�2011�and�2010�were�Ψϯ.ϵ�
billion� and� Ψϯ.ϰ� billion,� respectively.� This� investment,� which� accounts� for� ϱ1.1й� and� ϱϰ.2й� of� LAWA͛s� total�
assets�as�of�June�2011�and�2010,�respectively,�includes�land,�air�easements,�buildings,�improvements,�equipment�
and�vehicles,�emission�reduction�credits,�and�construction�work�in�progress.��
�
LAWA͛s�policy�affecting�capital�assets�can�be�found�in�Note�1;fͿ�of�the�Notes�to�the�Financial�Statements�on�page�
ϯϯ.��Additional�information�can�be�found�on�Note�ϰ�on�pages�ϰ0Ͳϰ1.�
�
������� ������ǡ 	����� ���� ͚͙͙͘ 
�
Maũor�capital�assets�activities�during�fiscal�year�2011�were�as�follows͗�
�
 Ψϯ1ϰ.ϵ� million� interior� improvements� and� security� upgrades� at� the� Tom� Bradley� International�

� Terminal�;TBITͿ.�
�

 Ψϯϱ.2�million�construction�of�new�northͬsouth�crossfield�taǆiway�and�apron�for�overnight�parking.�
�
�
�
�
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�
 Ψϯϯ.ϲ�million�replacement�of�Central�htility�Plant�and�cogeneration�facilities.���
�
 Ψ2ϯ.ϵ�million�repairs�and�improvements�of�elevators�and�escalators.�
�
 Ψ1ϳ.ϰ�residential�acquisition�and�soundproofing.�
�
 Ψ1ϰ.ϵ�million�security�programͲinͲline�baggage�screening.�

�
 Ψ1ϰ.ϴ�million�acquisition�of�leased�facilities.��
�
At�June�ϯ0,�2011,�the�amounts�committed�for�capital�eǆpenditures�were�as�follows͗�Ψ1ϱ.ϴ�million�for�airfield�and�
runways,�Ψ22�million�for�noise�mitigation�program,�Ψϴϴ�million�for�terminals�and�facilities,�and�Ψϰ.ϰ�million�for�
miscellaneous�proũects.�
�
������� ������ǡ 	����� ���� ͚͙͘͘ 
�
Maũor�capital�assets�activities�during�fiscal�year�2010�were�as�follows͗�
�
 Ψ1ϯϯ.ϲ� million� interior� improvements� and� security� upgrades� at� the� Tom� Bradley� International�

� Terminal�;TBITͿ.�
�

 Ψ1ϯϯ.ϯ�million�construction�of�new�northͬsouth�crossfield�taǆiway�and�apron�for�overnight�parking.�
�
 Ψ12ϰ.ϵ�million�land�acquisition.��
�
 �Ψ11ϳ�million�acquisition�of�leased�facilities.��
�
 Ψϯϰ.ϴ�million�security�programͲinͲline�baggage�screening.�
�
 Ψ1ϲ.ϴ�million�replacement�of�Central�htility�Plant�and�cogeneration�facilities.�
�
 Ψ1ϲ.2�million�residential�acquisition�and�soundproofing.�
�
At�June�ϯ0,�2010,�the�amounts�committed�for�capital�eǆpenditures�were�as�follows͗�Ψϯϲ.ϲ�million�for�airfield�and�
runways,�Ψϯ1.ϳ�million�for�noise�mitigation�program,�Ψϰϯ.ϱ�million�for�terminals�and�facilities,�and�Ψϯ.ϯ�million�
for�miscellaneous�proũects.�
�
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�
The�airline�landing�fees�for�fiscal�year�2012,�which�became�effective�as�of�July�1,�2011�are�as�follows͗�
�
Permitted NonͲpermitted
air�carriers air�carriers

ϱϳ.00Ψ������ ϳ1.00Ψ�������������

10ϵ.00������ 1ϯϲ.00�������������

ϯ.ϱϳ���������� ϰ.ϰϲ������������������

ϰ.ϯϲ���������� ϱ.ϰϱ������������������

For each landing of aircraft having a maǆimum gross landing weight of 12,ϱ00 pounds
or�less

For each landing of aircraft having a maǆimum gross landing weight of more than
12,ϱ00�pounds�up�to�and�including�2ϱ,000�pounds

Per 1,000 pounds of maǆimum gross landing weight for each landing by an air carrier
cargo�having�a�maǆimum�gross�landing�weight�of�more�than�2ϱ,000�pounds

Per 1,000 pounds of maǆimum gross landing weight for each landing by an air carrier
passenger�having�a�maǆimum�gross�landing�weight�of�more�than�2ϱ,000�pounds �

�
Landing� fee� rates�were� based� on� budgeted� operating� eǆpenses� and� revenues.� Reconciliation� between� actual�
revenues� and�eǆpenses� and�amounts� estimated� in� the� initial� calculation� result� in� a� yearͲend�adũustment.� The�
resulting�net�overcharges�or�undercharges�are�recorded�as�a�reduction�or�addition�to�unbilled�receivables.�
�
�
������� ��� ����������� 
 
This� report� is� designed� to� provide� a� general� overview� of� the� Los� Angeles� International� Airport͛s� finances.�
Yuestions� concerning� any� of� the� information� provided� in� this� report� or� requests� for� additional� information�
should�be�addressed�to�Wei�Chi,�Deputy�Eǆecutive�DirectorͲ�Comptroller,�Los�Angeles�World�Airports,�1�World�
Way,�Los�Angeles,�CA�ϵ00ϰϱ.�
�
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ϮϬϭϭ ϮϬϭϬ
ASSETS
Current�Assets

hnrestricted�current�assets
Cash�and�pooled�investments�held�in�City�Treasury ϳ02,12ϱΨ�������� ϱϲϲ,ϵϵϯΨ��������
Investments�with�fiscal�agents 11ϲ,ϯ10����������� 102,ϴϵ2�����������
Accounts�receivable,�net�of�allowance�for�

uncollectible�accounts͗�2011�Ͳ�Ψϵ0ϱ͖�2010�Ͳ�Ψϯϴϱ 1ϯ,ϲϴϰ������������� 1ϴ,ϰϵϳ�������������
hnbilled�receivables ϯϵ,ϯϵϰ������������� 1ϯ,1ϳϰ�������������
Accrued�interest�receivable ϯ,0ϱϱ��������������� ϯ,200���������������
Grants�receivable 22,ϯϳϰ������������� 1ϴ,ϲϵϳ�������������
Receivable�from�City�General�Fund ϳϲϵ������������������� ϳϰϳ�������������������
Due�from�other�agencies ϰϴ,ϯϰϵ������������� ϰϳ,ϯ1ϲ�������������
Prepaid�eǆpenses 1ϱϴ������������������� 1,2ϲ2���������������
Inventories 1,ϴϴϵ��������������� 1,ϲϳ0���������������

Total�unrestricted�current�assets ϵϰϴ,10ϳ����������� ϳϳϰ,ϰϰϴ�����������

Restricted�current�assets
Cash�and�pooled�investments�held�in�City�Treasury ϵϴ2,ϲϱϲ����������� ϴϳϳ,ϴ00�����������
Investments�with�fiscal�agents,�includes�cash�and

cash�equivalents͗�2011�Ͳ�Ψ1,ϱϯϯ,ϴ10͖�2010�Ͳ�Ψϰ2ϱ,ϵϱ1 1,ϳ1ϵ,ϲϲϱ������� ϳ2ϳ,ϲϴϲ�����������
Accrued�interest�receivable 2,ϯϰϱ��������������� 2,ϰϰϯ���������������
Passenger�facility�charges�receivable 1ϴ,ϰ10������������� 1ϲ,1ϴϱ�������������
Customer�facility�charges�receivable 2,ϱϰ2��������������� 2,ϳ2ϴ���������������

Total�restricted�current�assets 2,ϳ2ϱ,ϲ1ϴ������� 1,ϲ2ϲ,ϴϰ2�������

Total�current�assets ϯ,ϲϳϯ,ϳ2ϱ������� 2,ϰ01,2ϵ0�������

Noncurrent�Assets
Capital�assets

Not�depreciated 2,ϳ2ϱ,0ϯ0������� 2,ϯϳϱ,ϳϵϳ�������
Depreciated,�net 1,200,ϱ0ϲ������� 1,0ϯϰ,ϵϯϴ�������

Total�capital�assets ϯ,ϵ2ϱ,ϱϯϲ������� ϯ,ϰ10,ϳϯϱ�������

Kther�noncurrent�assets
Restricted�investments�with�fiscal�agents ϱϰ,ϳϯϳ������������� ϰϰϲ,ϴϱϵ�����������
Receivable�from�City�General�Fund,�net�of�current�portion 1ϱ,ϰϰϵ������������� 1ϲ,21ϴ�������������
Deferred�bond�issuance�costs 22,ϴϱϵ������������� 1ϳ,0ϱ1�������������

Total�other�noncurrent�assets ϵϯ,0ϰϱ������������� ϰϴ0,12ϴ�����������

Total�noncurrent�assets ϰ,01ϴ,ϱϴ1������� ϯ,ϴϵ0,ϴϲϯ�������

TOTAL�ASSETS ϳ,ϲϵ2,ϯ0ϲΨ����� ϲ,2ϵ2,1ϱϯΨ�����
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ϮϬϭϭ ϮϬϭϬ
LIABILITIES�AND�NET�ASSETS
Current�Liabilities

Current�liabilities�payable�from�unrestricted�assets
Contracts�and�accounts�payable 11ϯ,ϴϵϱΨ�������� ϲϵ,ϲϯϱΨ�����������
Accrued�salaries ϳ,ϳ11��������������� ϱ,ϵϲ2���������������
Accrued�employee�benefits ϳ,ϴϵϯ��������������� ϴ,002���������������
Estimated�claims�payable ϰ,ϯϯ1��������������� ϱ,02ϯ���������������
Commercial�paper 11ϱ,012����������� 1ϰϳ,11ϲ�����������
Kbligations�under�securities�lending�transactions ϲϰ,ϳ2ϵ������������� 1ϰ,ϱϱϳ�������������
Kther�current�liabilities ϰ,ϱ0ϵ��������������� ϵ1,1ϯϱ�������������

Total�current�liabilities�payable�from�unrestricted�assets ϯ1ϴ,0ϴ0����������� ϯϰ1,ϰϯ0�����������

Current�liabilities�payable�from�restricted�assets
Contracts�and�accounts�payable 2,1ϴ2��������������� 1,ϯϳϲ���������������
Current�maturities�of�bonded�debt ϰϰ,ϵϴϱ������������� ϯϴ,ϲϳ0�������������
Accrued�interest�payable 2ϯ,0ϵϲ������������� 21,122�������������
Kbligations�under�securities�lending�transactions ϴϴ,ϰϳϯ������������� 21,ϱϴϵ�������������

Total�current�liabilities�payable�from�restricted�assets 1ϱϴ,ϳϯϲ����������� ϴ2,ϳϱϳ�������������

Total�current�liabilities ϰϳϲ,ϴ1ϲ����������� ϰ2ϰ,1ϴϳ�����������

Noncurrent�Liabilities
Bonded�debt,�net�of�current�portion ϯ,ϱϳϱ,ϰ12������� 2,ϱ2ϰ,ϴ1ϵ�������
Accrued�employee�benefits,�net�of�current�portion ϯ0,ϯϵϱ������������� ϯ0,ϯϯ2�������������
Estimated�claims�payable,�net�of�current�portion ϰϰ,ϱϲ1������������� ϰ2,ϴϱϰ�������������
Liability�for�environmentalͬhazardous�materials�cleanup 12,ϳϴϯ������������� 12,ϳϴϯ�������������
Net�pension�obligation 10,01ϯ������������� ϵ,ϴϳ0���������������
Kther�longͲterm�liabilities ϱ,0ϵϵ��������������� ϲ,0ϯ2���������������

Total�noncurrent�liabilities ϯ,ϲϳϴ,2ϲϯ������� 2,ϲ2ϲ,ϲϵ0�������

TOTAL�LIABILITIES ϰ,1ϱϱ,0ϳϵ������� ϯ,0ϱ0,ϴϳϳ�������

Net�Assets
Invested�in�capital�assets,�net�of�related�debt 1,ϲ00,ϴϴ2������� 1,ϱϯϰ,1ϳϰ�������
Restricted�for͗

Debt�service ϰϳϴ,0ϲϳ����������� ϯϯϲ,2ϲϰ�����������
Passenger�facility�charges�funded�proũects ϲϲ0,2ϵ0����������� ϲϰϱ,1ϯ0�����������
Customer�facility�charges�funded�proũects ϵϳ,1ϴ1������������� ϳ1,ϲ2ϵ�������������
Central�utility�plant 1ϯ,ϳ0ϵ������������� 1ϯ,ϳ0ϵ�������������
Kperations�and�maintenance�reserve 1ϯϳ,ϲϴϰ����������� 1ϯϳ,ϲϴϰ�����������
Kther�purposes ϱϲϱ������������������� ϱ,ϲϰ1���������������

hnrestricted ϱϰϴ,ϴϰϵ����������� ϰϵϳ,0ϰϱ�����������

TOTAL�NET�ASSETS ϯ,ϱϯϳ,22ϳΨ����� ϯ,2ϰ1,2ϳϲΨ�����

�
See�accompanying�notes�to�the�financial�statements.
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ϮϬϭϭ ϮϬϭϬ
OPERATING�REsENUE

Aviation�revenue
Landing�fees 1ϵ1,ϯ0ϳΨ�������� 1ϳ2,2ϴϳΨ��������
Reliever�airport�fee ͲͲ����������������������� ;2,ϲ0ϰͿ��������������
Building�rentals 20ϰ,ϱ2ϱ����������� 1ϴϱ,1ϯϴ�����������
Land�rentals ϴϳ,22ϱ������������� ϱ2,ϱϱϱ�������������
Kther�aviation�revenue 22,21ϲ������������� 11,ϲϲϰ�������������

Total�aviation�revenue ϱ0ϱ,2ϳϯ����������� ϰ1ϵ,0ϰ0�����������

Concession�revenue 2ϲϯ,1ϵϱ����������� 2ϯϲ,ϵ11�����������
Kther�operating�revenue ϯ,ϰ1ϯ��������������� 2,ϵϱϲ���������������

Total�operating�revenue ϳϳ1,ϴϴ1����������� ϲϱϴ,ϵ0ϳ�����������

OPERATING�EyPENSES
Salaries�and�benefits ϯ2ϯ,ϱ22����������� ϯ1ϳ,000�����������
Contractual�services 1ϰϯ,ϲϴϰ����������� 1ϰ1,2ϱϯ�����������
Materials�and�supplies ϯ2,ϲϵϵ������������� ϯ2,ϲϲ1�������������
htilities 2ϵ,ϲ0ϲ������������� 2ϴ,ϴϯ2�������������
Kther�operating�eǆpenses 21,ϳ12������������� 21,21ϯ�������������
Allocated�administrative�charges ;ϵ,ϵϵϱͿ�������������� ;11,ϰ0ϳͿ�����������

Total�operating�eǆpenses�before�depreciation�and�amortization ϱϰ1,22ϴ����������� ϱ2ϵ,ϱϱ2�����������

Kperating�income�before�depreciation�and�amortization 2ϯ0,ϲϱϯ����������� 12ϵ,ϯϱϱ�����������

Depreciation�and�amortization 10ϯ,ϯ00����������� ϴϲ,ϵϳϲ�������������

OPERATING�INCOME 12ϳ,ϯϱϯ����������� ϰ2,ϯϳϵ�������������

NONOPERATING�REsENUE�;EyPENSESͿ
Passenger�facility�charges 11ϳ,ϴ21����������� 110,ϵϲ1�����������
Customer�facility�charges 2ϰ,2ϱ0������������� 22,2ϳ0�������������
Interest�and�investment�income 2ϵ,0ϲϰ������������� ϰϰ,00ϱ�������������
Interest�eǆpense ;ϳϴ,ϳϰ0Ϳ����������� ;ϯϱ,ϰ1ϲͿ�����������
Kther�nonoperating�revenue ϵ,ϯϰϯ��������������� 1ϵ,ϲϵ2�������������
Kther�nonoperating�eǆpenses ;1,ϴϴϯͿ�������������� ;ϵ22Ϳ�����������������

Total�nonoperating�revenue,�net ϵϵ,ϴϱϱ������������� 1ϲ0,ϱϵ0�����������

INCOME�BEFORE�CAPITAL�GRANTS�AND�INTERͲAGENCY�TRANSFERS 22ϳ,20ϴ����������� 202,ϵϲϵ�����������

Federal�and�other�government�grants ϲϳ,ϵϯϵ������������� ϴ0,ϵϱϱ�������������

InterͲagency�transfers ϴ0ϰ������������������� ϳ,22ϰ���������������

C,ANGES�IN�NET�ASSETS 2ϵϱ,ϵϱ1����������� 2ϵ1,1ϰϴ�����������

NET�ASSETS,�BEGINNING�OF�YEAR ϯ,2ϰ1,2ϳϲ������� 2,ϵϱ0,12ϴ�������

NET�ASSETS,�END�OF�YEAR ϯ,ϱϯϳ,22ϳΨ����� ϯ,2ϰ1,2ϳϲΨ�����

See�accompanying�notes�to�the�financial�statements.�
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ϮϬϭϭ ϮϬϭϬ
CAS,�FLOWS�FROM�OPERATING�ACTIsITIES

Receipts�from�customers ϳϱ1,ϳ11Ψ�������� ϲϰ2,ϱϵ1Ψ��������
Cash�received�in�protest�from�customers 10ϲ������������������� ϵϵ���������������������
Payments�to�suppliers ;1ϰϰ,ϳϳ0Ϳ��������� ;1ϯϲ,ϱϵ2Ϳ���������
Payments�for�employee�salaries�and�benefits ;ϯ21,ϱϲϯͿ��������� ;2ϵ2,0ϲϰͿ���������
Payments�for�City�services ;ϳϲ,ϴϴ1Ϳ����������� ;ϴ2,ϳϲ0Ϳ�����������
Interagency�payments,�net ϴ,ϵϳ2��������������� ϴ,ϴ0ϯ���������������

Net�cash�provided�by�operating�activities 21ϳ,ϱϳϱ����������� 1ϰ0,0ϳϳ�����������

CAS,�FLOWS�FROM�NONCAPITAL�FINANCING�ACTIsITIES
Noncapital�grants�received ϴ,000��������������� ϯ,20ϳ���������������
InterͲagency�transfers�in�;outͿ ;22ϵͿ����������������� 2,ϳϯϰ���������������

Net�cash�provided�by�noncapital�financing�activities ϳ,ϳϳ1��������������� ϱ,ϵϰ1���������������

CAS,�FLOWS�FROM�CAPITAL�AND�RELATED�FINANCING�ACTIsITIES
Proceeds�from�sale�of�revenue�bonds�and�commercial�paper�notes 1,21ϯ,ϴϰϱ������� 1,ϲϰϵ,ϱϰϴ�������
Principal�paid�on�revenue�bonds�and�commercial�paper�notes ;1ϴϱ,ϳϴϲͿ��������� ;ϲϰ,ϵ0ϱͿ�����������
Interest�paid�on�revenue�bonds�and�commercial�paper�notes ;1ϲ2,2ϳ0Ϳ��������� ;ϲϲ,ϲϯϯͿ�����������
Revenue�bonds�and�commercial�paper�notes�issuance�costs ;ϲ,ϳ10Ϳ�������������� ;12,ϰϱϳͿ�����������
Interest�paid�on�capital�lease ͲͲ����������������������� ;ϱϰϵͿ�����������������
Acquisition�and�construction�of�capital�assets ;ϱϴϰ,ϯϰ1Ϳ��������� ;ϳϰϱ,ϴ1ϵͿ���������
Proceeds�from�passenger�facility�charges 11ϱ,ϱϵϲ����������� 112,ϴϳ2�����������
Proceeds�from�customer�facility�charges 2ϰ,ϰϯϲ������������� 21,ϰϲϱ�������������
Capital�contributed�by�federal�agencies ϲϰ,2ϲ2������������� ϲ2,2ϱϴ�������������

Net�cash�provided�by�capital�and�related�financing�activities ϰϳϵ,0ϯ2����������� ϵϱϱ,ϳϴ0�����������

CAS,�FLOWS�FROM�INsESTING�ACTIsITIES
Interest�and�investment�income ϯ1,ϴ2ϵ������������� ϰϰ,ϰϯ0�������������
Cash�collateral�received�under�securities�lending�transactions 11ϳ,0ϱϲ����������� ϯϲ,1ϰϲ�������������
Proceeds�from�maturities�;purchaseͿ�of�investments�held�by�
��fiscal�agents ϱ0ϴ,002����������� ;ϳ0ϰ,ϴϵϰͿ���������

Net�cash�provided�by�;used�forͿ�investing�activities ϲϱϲ,ϴϴϳ����������� ;ϲ2ϰ,ϯ1ϴͿ���������

NET�INCREASE�IN�CAS,�AND�CAS,�EYUIsALENTS 1,ϯϲ1,2ϲϱ������� ϰϳϳ,ϰϴ0�����������

CAS,�AND�CAS,�EYUIsALENTS,�BEGINNING�OF�YEAR 1,ϵϳϯ,ϲϯϲ������� 1,ϰϵϲ,1ϱϲ�������

CAS,�AND�CAS,�EYUIsALENTS,�END�OF�YEAR ϯ,ϯϯϰ,ϵ01Ψ����� 1,ϵϳϯ,ϲϯϲΨ�����
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ϮϬϭϭ ϮϬϭϬ
CAS,�AND�CAS,�EYUIsALENTS�COMPONENTS

Cash�and�pooled�investments�held�in�City�TreasuryͲ�unrestricted ϳ02,12ϱΨ�������� ϱϲϲ,ϵϵϯΨ��������
Investments�with�fiscal�agentsͲ�unrestricted 11ϲ,ϯ10����������� 102,ϴϵ2�����������
Cash�and�pooled�investments�held�in�City�TreasuryͲ�restricted ϵϴ2,ϲϱϲ����������� ϴϳϳ,ϴ00�����������
Investments�with�fiscal�agentsͲ�restricted 1,ϱϯϯ,ϴ10������� ϰ2ϱ,ϵϱ1�����������

Total�cash�and�cash�equivalents ϯ,ϯϯϰ,ϵ01Ψ����� 1,ϵϳϯ,ϲϯϲΨ�����

RECONCILIATION�OF�OPERATING�INCOME�TO�NET�CAS,�PROsIDED
��BY�OPERATING�ACTIsITIES

Kperating�income 12ϳ,ϯϱϯΨ�������� ϰ2,ϯϳϵΨ�����������

Adũustments�to�reconcile�operating�income�to�net�cash
��provided�by�operating�activities

Depreciation�and�amortization 10ϯ,ϯ00����������� ϴϲ,ϵϳϲ�������������
Change�in�provision�for�uncollectible�accounts ϱ20������������������� ϳϲ���������������������
Kther�nonoperating�revenue,�net ϯϲ2������������������� ϱ0ϲ�������������������
Changes�in�assets�and�liabilities

Accounts�receivable ϰ,2ϵϯ��������������� ;12,0ϱ1Ϳ�����������
hnbilled�receivables ;2ϲ,220Ϳ����������� 1ϵ,2ϴϵ�������������
Prepaid�eǆpenses�and�inventories ϴϴϱ������������������� 2,2ϴϱ���������������
Contracts�and�accounts�payable 2,ϲ0ϳ��������������� ϰ,ϱϲ0���������������
Accrued�salaries 1,ϳϰϵ��������������� ϴϰ1�������������������
Accrued�employee�benefits ;ϰϲͿ�������������������� 20,1ϴϴ�������������
Kther�liabilities 2,ϳϳ2��������������� ;2ϰ,ϵϳ2Ϳ�����������

Total�adũustments ϵ0,222������������� ϵϳ,ϲϵϴ�������������

Net�cash�provided�by�operating�activities 21ϳ,ϱϳϱΨ�������� 1ϰ0,0ϳϳΨ��������

NONCAS,�CAPITAL�AND�RELATED�FINANCING�ACTIsTIES
Acquisition�of�capital�assets�included�in�contracts�and�accounts�payable ϲϲ,0ϱϴΨ����������� 22,ϯϰϵΨ�����������

Net�proceeds�of�revenue�and�refunding�bonds�deposited�with�escrow
agent�to�refund�or�redeem�outstanding�commercial�paper�notes
and�revenue�bonds ͲͲ����������������������� 2ϱϰ,2ϵ2�����������

�
See�accompanying�notes�to�the�financial�statements.
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The�Notes�to�the�Financial�Statements�include�disclosures�that�are�necessary�for�a�better�understanding�of�the�
accompanying�financial�statements.�An�indeǆ�to�the�Notes�follows͗�
�
�

Page

1. Reporting�Entity�and�Summary�of�Significant�Accounting�Policies�͙͙͙͙͙͙͙͙͙͙͙.ϯ1

2. New�Accounting�Standard�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙ ͙.ϯϲ

ϯ. Cash�and�Investments�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙.ϯϲ

ϰ. Capital�Assets�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙.ϰ0

ϱ. Commercial�Paper�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙ ͙.ϰ2

ϲ. Bonded�Debt�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙ ͙.ϰϯ

ϳ. Changes�in�LongͲTerm�Liabilities�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙ ͙.ϰϲ

ϴ. Leases�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙ ͙.ϰϳ

ϵ. Passenger�Facility�Charges�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙ ͙.ϰϵ

10. Customer�Facility�Charges�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙ ͙.ϱ0

11. Capital�Grant�Contributions�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙.ϱ1

12. Related�Party�Transactions�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙ ͙.ϱ1

1ϯ. Pension�and�Kther�Postemployment�Benefit�Plans�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙ ͙.ϱ2

1ϰ. Risk�Management�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙ ͙.ϱϰ

1ϱ. Commitments,�Litigations,�and�Contingencies�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙ ͙.ϱϱ

1ϲ. Kther�Matters�͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙͙.ϱϴ

�
�
�
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͙Ǥ ��������� ������ ��� ������� �� ����������� ���������� �������� 
�
�Ǥ ������������ ��� ��������� ������ 

�
Los�Angeles�World�Airports�;Department�of�Airports�of�the�City�of�Los�Angeles,�CaliforniaͿ�;LAWAͿ�is�an�
independent,� financially� selfͲsufficient� department� of� the� City� of� Los� Angeles� ;the� CityͿ� established�
pursuant�to�Article�yyIV,�Section�2ϯϴ�of�the�City�Charter.�LAWA�operates�and�maintains�Los�Angeles�
International� Airport� ;LAyͿ,� LAͬKntario� International� Airport� ;KNTͿ,� and� Van� Nuys� Airport� ;VNYͿ.� In�
addition,� LAWA� maintains� LAͬPalmdale� Regional� Airport� ;PMDͿ͖� however,� PMD� is� not� currently�
certificated�by�the�Federal�Aviation�Administration.�All�four�airports�are�collectively�referred�to�as�the�
Airport�System.�
�
LAWA�is�under�the�management�and�control�of�a�sevenͲmember�Board�of�Airport�Commissioners�;the�
BoardͿ� appointed�by� the�City�Mayor� and�approved�by� the�City� Council.�hnder� the�City�Charter,� the�
Board�has�the�general�power�to,�among�other�things͗�;aͿ�acquire,�develop,�and�operate�all�property,�
plant,�and�equipment�as�it�may�deem�necessary�or�convenient�for�the�promotion�and�accommodation�
of� air� commerce͖� ;bͿ� borrow� money� to� finance� the� development� of� airports� owned,� operated,� or�
controlled�by� the�City͖� and� ;cͿ� fiǆ,� regulate,�and�collect� rates�and�charges� for� the�use�of� the�Airport�
System.�An�Eǆecutive�Director�administers�LAWA�and�reports�to�the�Board.�
�
The� accompanying� financial� statements� present� the� net� assets� and� changes� in� net� assets� and� cash�
flows�of� LAy.� These� financial� statements� are�not� intended� to�present� the� financial� position� and� the�
results�of�operations�of�LAWA�or�the�City,�or�cash�flows�of�LAWA�or�the�City͛s�enterprise�funds.  
 

ď͘ ����� �� �����������
�
LAy�is�reported�as�an�enterprise�fund�and�maintains�its�records�on�the�accrual�basis�of�accounting�in�
accordance� with� generally� accepted� accounting� principles� ;GAAPͿ� as� promulgated� by� the�
Governmental�Accounting�Standards�Board�;GASBͿ.�hnder�this�method,�revenues�are�recorded�when�
earned�and�eǆpenses�are�recorded�when�the�related� liability� is� incurred.�Separate�funds�are�used�to�
account� for� each�airport� in� the�Airport� System.� LAy�applies� all� applicable�GASB�pronouncements� as�
well�as�private�sector�pronouncements�issued�by�the�Financial�Accounting�Standards�Board�;FASBͿ�on�
or� before� November� ϯ0,� 1ϵϴϵ,� unless� such� FASB� pronouncements� conflict� or� contradict� GASB�
pronouncements.� LAy� has� elected� not� to� follow�private� sector� guidance� issued� after�November� ϯ0,�
1ϵϴϵ.���
�
�
�
�
�
�
�
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�Ǥ  ����ǡ ���� �����������ǡ ��� ����������� 
�

LAy͛s� cash,� cash� equivalents,� and� investments� and� a� significant� portion� of� its� restricted� cash� and�
investments�are�maintained�as�part�of� the�City͛s�pool�of�cash�and� investments.�LAy͛s�portion�of� the�
pool� is� presented� on� the� statements� of� net� assets� as� ͞Cash� and� Pooled� Investments� Held� in� City�
Treasury.͟�LAy͛s�investments,�including�its�share�in�the�City͛s�investment�pool,�are�stated�at�fair�value�
based�on�quoted�market�prices�eǆcept�for�money�market�investments�that�have�remaining�maturities�
of�one�year�or�less�at�time�of�purchase,�which�are�reported�at�amortized�cost.�Interest�earned�on�such�
pooled�investments�is�allocated�to�the�participating�City�funds�based�on�each�fund͛s�average�daily�cash�
balance�during�the�allocation�period.�
�
As� permitted� by� the� California� Government� Code,� the� City� engages� in� securities� lending� activities.�
LAy͛s�share�of�assets�and�liabilities�arising�from�the�reinvested�cash�collateral�has�been�recognized�in�
the�statements�of�net�assets.�
�
LAy�considers�its�unrestricted�and�restricted�cash�and�investments�held�in�the�City�Treasury�as�demand�
deposits�and�therefore�reported�as�cash�equivalents.�
�
LAy�has�funds�that�are�held�by�fiscal�agents.�Investments�with�maturities�of�three�months�or�less�at�the�
time�of�purchase�are�considered�cash�equivalents.�
�

�Ǥ  �������� ���������� ��� �������� ���������� 
�
LAy�recognizes�revenue�in�the�period�earned.�Receivables�outstanding�beyond�ϵ0�days�are�put�into�the�
collection� process� and� then� referred� after� 120� days� to� LAWA͛s� resident� City� attorneys� for� possible�
writeͲoff.�An�allowance� for�uncollectible�accounts� is� set�up�as�a� reserve�by�LAWA�policy.�This�policy�
requires� that� 2й� of� outstanding� receivables� plus� all� referrals� to� City� Attorney� be� reserved� as�
uncollectible�through�a�provisional�monthͲend�charge�to�operating�eǆpense.��
�
hnbilled�receivable�balances�are�the�result�of�revenue�accrued�for�services�that�eǆceed�Ψϱ,000�each,�
but� not� yet� billed� as� of� yearͲend.� This� accrual� activity� occurs� primarily� at� yearͲend� when� services�
provided�in�the�current�fiscal�year�period�might�not�get�processed�through�the�billing�system�for�up�to�
siǆty�days�into�the�neǆt�fiscal�year.�
�

�Ǥ  ��������� 
�
LAy͛s�inventory�consists�primarily�of�general�office�supplies�and�is�recorded�at�cost�on�a�firstͲin,�firstͲ
out�basis.�
�
�
�

�
�
�
�
�
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�
�Ǥ  ������� ������ 

�
All� capital� assets� are� carried� at� cost� or� at� estimated� fair� value� on� the� date� received� in� the� case� of�
properties� acquired� by� donation� or� by� termination� of� leases,� less� allowance� for� accumulated�
depreciation.�Maintenance� and� repairs� are� charged� to� operations� in� the� period� incurred.� Renewals�
and�betterments�are�capitalized�in�the�asset�accounts.�LAy�has�a�capitalization�threshold�of�Ψϱ,000�for�
all�capital�assets�other�than�internally�generated�computer�software�where�the�threshold�is�Ψϱ00,000.��
�
Preliminary�costs�of�capital�proũects�incurred�prior�to�the�finalization�of�formal�construction�contracts�
are�capitalized.�In�the�event�the�proposed�capital�proũects�are�abandoned,�the�associated�preliminary�
costs�are�charged�to�eǆpense�in�the�year�of�abandonment.�
�
LAy�capitalizes�interest�costs�of�bond�proceeds�used�during�construction�;net�of� interest�earnings�on�
the� temporary� investment� of� such�proceedsͿ.�Net� interest� capitalized� in� fiscal� years� 2011� and�2010�
were�Ψϳϴ.ϴ�million�and�Ψϰϲ.ϴ�million,�respectively.�
�
Depreciation�and�amortization�are�computed�on�a�straightͲline�basis.�The�estimated�useful�lives�of�the�
maũor�property�classifications�are�as�follows͗�buildings�and�facilities,�10�to�ϰ0�years͖� landplane�ports,�
10�to�ϯϱ�years͖�equipment,�ϱ�to�20�years͖�and�computer�software,�ϱ�to�10�years.�No�depreciation� is�
provided�for�construction�work�in�process�until�construction�is�completed�andͬor�the�asset�is�placed�in�
service.�
�

�Ǥ  ��������� �������ǡ �������� �������ǡ ��� ����� ����������� 
�
All�transactions�for�goods�and�services�obtained�by�LAy�from�CityͲapproved�contractors�and�vendors�
are� processed� for� payment� via� its� automated� payment� system.� This� procedure� results� in� the�
recognition�of�eǆpense�in�the�period�that�an�invoice�for�payment�is�processed�through�the�system,�or�
when�a�vendor�first�provided�the�goods�andͬor�services.�If�the�goods�andͬor�services�were�received�or�
if�the�invoice�was�received�but�not�yet�processed�in�the�system,�an�accrual�is�made�manually�by�ũournal�
voucher� into� the� general� ledger� to� reflect� the� liability� to� the� vendor.�When� LAy�makes� agreements�
that� require� customers� to�make� cash� deposits,� these� amounts� are� then� reflected� as� other� current�
liabilities.�
�

�Ǥ  ��������� ��� ������������ �������� ��� �������� 
�
LAy� distinguishes� between� operating� revenues� and� eǆpenses,� and� nonoperating� revenues� and�
eǆpenses.�Kperating� revenues�and�eǆpenses�generally� result� from�providing�services,�and�producing�
and�delivering�goods�in�connection�with�LAy͛s�principal�ongoing�operations.�All�revenues�and�eǆpenses�
not� meeting� this� definition� are� reported� as� nonoperating� revenues� and� eǆpenses.� LAy� derives� its�
operating�revenues�primarily�from�landing�fees,�terminal�space�rental,�auto�parking,�and�concessions.�
LAy͛s�maũor�operating�eǆpenses�include�salaries�and�employee�benefits,�fees�for�contractual�services�
related� to� security� and� parking� management,� and� other� eǆpenses� such� as� depreciation� and�
amortization,�maintenance,�insurance,�and�utilities.�
�

�
�
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�Ǥ  ������� 	��� 
�
Landing�fee�rates�are�used�to�determine�what�fees�are�to�be�charged�to�the�airlines�each�time�that�a�
qualified�aircraft�lands�at�LAy.�These�fees�are�calculated�using�compleǆ�and�unique�allocation�methods�
of�relevant�operating�costs�attributable�to�operational�activities�approved�by�the�airlines.��LAy�applies�
the� ͞compensatory�method͟� in�determining� landing� fees.�hnder� this�method,� the� fee� charged� for� a�
facility�or�service�is�based�on�costs�attributable�only�to�that�facility�or�service.�For�eǆample,�the�landing�
fees�charged�for�using�the�airfield�and�apron�are�based�on�LAy͛s�actual�costs�of�operating�the�airfield�
and�apron.�For�control�purposes,�the�landing�fees�are�calculated�twice�each�year.�
�

�Ǥ  ���������� ������� 
�
Concession� revenue� is�generated� through�LAy�concessionaires�or� tenants�who�pay�monthly� fees� for�
using� airport� facilities� to� offer� their� goods� and� services� to� the� general� public� and� air� traveling�
community.� Payments� to� LAy� are� based� on� negotiated� agreements� with� concessionaires� to� remit�
amounts� based� on� either� a� Minimum� Annual� Guarantee� ;MAGͿ� or� on� gross� receipts.� Amounts�
recorded�to�concession�revenue�are�determined�by�the�type�of�revenue�category�set�up�in�the�general�
ledger� system� and� integrated� with� the� monthly� accounts� receivable� billing� process.� Concession�
revenue� is� recorded� as� it� is� earned.� Some� tenant� agreements� require� selfͲreporting� of� concession�
operations� andͬor� sales.� The� tenants͛� operations� report� and�payment� are�due� to� LAy� in� the�month�
following� the�activity.�The� timing�of� concessionaire� reporting�and�when�revenue�earned� is� recorded�
will�determine�when�accruals�are�required�for�each�tenant.�
�

�Ǥ  �������� ������� 
�
hnearned�revenue�consists�of�concessionaire�rentals�and�payments�received�in�advance,�which�will�be�
amortized�to�revenue�on�the�straightͲline�basis�over�the�applicable�period.�

�
�Ǥ  ������� �������� �������� 

�
Accrued� employee� benefits� include� estimated� liability� for� vacation� and� sick� leaves,� and� early�
retirement�incentive.�LAy�employees�accumulate�annual�vacation�and�sick�leaves�in�varying�amounts�
based� on� length� of� service.� Vacation� and� sick� leaves� are� recorded� as� earned.� hpon� termination� or�
retirement,� employees� are� paid� the� cash� value� of� their� accumulated� leave.� The� liability� for� early�
retirement�is�recognized�for�the�separation�payment�to�LAy�employees�who�qualified�and�elected�to�
participate�in�the�City͛s�Early�Retirement�Incentive�Program.��
�
�
�
�
�
�
�
�
�
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�
Accrued�employee�benefits�as�of�June�ϯ0,�2011�and�2010�are�as�follows�;amounts�in�thousandsͿ͗�
�

Type�of�benefit 2011 2010

Accrued�vacation�leave 1ϵ,ϯϴϵΨ�� 1ϴ,1ϰϲΨ��
Accrued�sick�leave 1ϲ,ϳϵϵ����� 1ϲ,01ϯ�����
Early�retirement�incentive 2,100������� ϰ,1ϳϱ�������

ϯϴ,2ϴϴΨ�� ϯϴ,ϯϯϰΨ��

�
�Ǥ  	������ 
����� 

�
When�a�grant�agreement�is�approved�and�eligible�eǆpenditures�are�incurred,�the�amount�is�recorded�
as� a� federal� grant� receivable� and� as� capital� grant� contributions� in� the� statements� of� revenues,�
eǆpenses,�and�changes�in�net�assets.�
�

�Ǥ  ���� ��������ǡ ���������ǡ �������� ������� �� ����������ǡ ��� �������� ����� 
�
Bond�premiums,�discounts,� issuance�costs,�and�gains�and�losses�on�eǆtinguishment�are�deferred�and�
amortized�over�the�life�of�the�bonds.�Bonds�payable�is�reported�net�of�the�applicable�bond�premium�or�
discount�and�deferred�losses�on�eǆtinguishment.�Bond�issuance�costs�are�reported�as�deferred�charges�
and�amortized�over�the�term�of�the�related�debt.�
�

͘Ǥ  ��� ������ 
�
The�financial�statements�utilize�a�net�assets�presentation.�Net�assets�are�categorized�as�follows͗�
�
 Invested� in�Capital�Assets,�Net�of�Related�Debt ʹ This�category�groups�all� capital�assets� into�one�

component�of�net�assets.�Accumulated�depreciation�and�the�outstanding�balances�of�debt�that�are�
attributable�to�the�acquisition,�construction,�or� improvement�of�these�assets�reduce�the�balance�
in�this�category.�

�
 Restricted�Net�Assets�ʹ This�category�presents�eǆternal�restrictions�imposed�by�creditors,�grantors,�

contributors,�or�laws�or�regulations�of�other�governments�and�restrictions�imposed�by�law�through�
constitutional�provisions�or�enabling�legislation.�At�June�ϯ0,�2011�and�2010,�net�assets�of�Ψϳϱϳ.ϱ�
million�and�Ψϳ1ϲ.ϴ�million,�respectively,�are�restricted�by�enabling�legislation. 

 
 hnrestricted�Net�Assets�ʹ This�category�represents�net�assets�of�LAy�that�are�not�restricted�for�any�

proũect�or�other�purpose. 
�
�
�
�
�
�
�
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�Ǥ  ��� �� ����������Ȁ������������ ��� ������ 
 
When�an�eǆpense� is� incurred� for�purposes�of�which�both� restricted�and�unrestricted�net�assets�are�
available,�LAy͛s�policy�is�to�apply�restricted�net�assets�first.�
�

�Ǥ  ��� �� ��������� 
 
The� preparation� of� the� financial� statements� in� conformity� with� accounting� principles� generally�
accepted�in�the�hnited�States�of�America�requires�management�to�make�estimates�and�assumptions�
that�affect�amounts� in� the� financial� statements�and�accompanying�notes.�Actual� results�could�differ�
from�the�estimates.�
�

�Ǥ  ����������������� 
�
Certain�reclassifications�have�been�made�to�fiscal�2010�amounts�in�order�to�conform�to�the�fiscal�year�
2011�presentation.�
�
�

͚Ǥ ��� ���������� �������� 
�

Issued�in�June�2010,�GASB�Statement�No.�ϱϵ,�͞Financial�Instruments�Omnibus,͟�updates�and�improves�the�
accounting� and� financial� reporting� requirements� of� certain� pronouncements� covering� certain� financial�
instruments.�Implementation�of�this�statement�is�effective�fiscal�year�2011͖�however,�it�has�no�impact�on�
LAy͛s�financial�statements.�
�
�

͛Ǥ ���� ��� ����������� 
�
�Ǥ  ������ ����������� 
�

Pursuant� to� the�California�Government�Code�and� the�Los�Angeles�City�Council�File�No.�ϵϰͲ21ϲ0,� the�
City�Treasurer�provides�an�Annual�Statement�of�Investment�Policy�;the�PolicyͿ�to�the�City�Council.�The�
Policy� governs� the� City͛s� pooled� investment� practices� with� the� following� obũectives,� in� order� of�
priority,� safety� of� capital,� liquidity,� and� rate� of� return.� The� Policy� addresses� soundness� of� financial�
institutions�in�which�the�Treasurer�will�deposit�funds�and�types�of�investment�instruments�permitted�
under�California�law.�
�
Eǆamples�of�investments�permitted�by�the�Policy�are�obligations�of�the�h.S.�Treasury�and�government�
agencies,� commercial� paper� notes,� negotiable� certificates� of� deposit,� guaranteed� investment�
contracts,� bankers͛� acceptances,� mediumͲterm� corporate� notes,� money� market� accounts,� and� the�
State�of�California�Local�Agency�Investment�Fund.�
�
�
�
�
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�
LAy�maintains�a�portion�of�its�unrestricted�and�restricted�cash�and�investments�in�the�City͛s�cash�and�
investment�pool�;the�PoolͿ.�As�of�June�ϯ0,�2011�and�2010,�LAy͛s�share�of�the�Pool�was�Ψ1.ϲϴϱ�billion�
and�Ψ1.ϰϰϱ�billion,�which� represent�approǆimately�2ϲй�and�2ϯй,� respectively.�There�are�no�specific�
investments� belonging� to� LAy.� The� City� issues� a� publicly� available� financial� report� that� includes�
complete�disclosures�related�to�the�entire�cash�and�investment�pool.�The�report�may�be�obtained�by�
writing�to�the�City�of�Los�Angeles,�Kffice�of�the�Controller,�200�North�Main�Street,�City�Hall�East�Suite�
ϯ00,�Los�Angeles,�CA�ϵ0012,�or�by�calling�;21ϯͿ�ϵϳϴͲϳ200.�
�

�Ǥ  ���� �� ��� ������� ���������� ������� ������� 
�

The� Securities� Lending� Program� ;SLPͿ� is� permitted� and� limited� under� provisions� of� California�
Government� Code� Section� ϱϯϲ01.� The� City� Council� approved� the� SLP� on� Kctober� 22,� 1ϵϵ1� under�
Council�File�No.�ϵ1Ͳ1ϴϲ0,�which�complies�with�the�California�Government�Code.�The�obũectives�of�the�
SLP� in� priority� order� are͗� safety� of� loaned� securities� and� prudent� investment� of� cash� collateral� to�
enhance� revenue� from� the� investment� program.� The� SLP� is� governed� by� a� separate� policy� and�
guidelines,�with�oversight�responsibility�of�the�Investment�Advisory�Committee.�
�
The�City͛s�custodial�bank�acts�as�the�securities�lending�agent.�In�the�event�a�counterparty�defaults�by�
reason�of�an�act�of�insolvency,�the�bank�shall�take�all�actions�which�it�deems�necessary�or�appropriate�
to�liquidate�permitted�investment�and�collateral�in�connection�with�such�transaction�and�shall�make�a�
reasonable�effort� for� two�business�days� ;Replacement�PeriodͿ� to�apply� the�proceeds� thereof� to� the�
purchase�of�securities�identical�to�the�loaned�securities�not�returned.�If�during�the�Replacement�Period�
the�collateral�liquidation�proceeds�are�insufficient�to�replace�any�of�the�loaned�securities�not�returned,�
the� bank� shall,� subũect� to� payment� by� the� City� of� the� amount� of� any� losses� on� any� permitted�
investments,�pay�such�additional�amounts�as�necessary�to�make�such�replacement.�
�
hnder� the�provisions�of� the�SLP,� and� in�accordance�with� the�California�Government�Code,�no�more�
than�20й�of�the�market�value�of�the�Pool�is�available�for�lending.�The�City�receives�cash�as�collateral�
on�loaned�securities,�which�is�reinvested�in�securities�permitted�under�the�policy.�In�accordance�with�
the� Code,� the� securities� lending� agent� marks� to� market� the� value� of� both� the� collateral� and� the�
reinvestments� daily.� Eǆcept� for� open� loans�where� either� party� can� terminate� a� lending� contract� on�
demand,�term�loans�have�a�maǆimum�life�of�ϵ0�days.�Earnings�from�securities� lending�accrue�to�the�
Pool�and�are�allocated�on�a�pro�rata�basis�to�all�Pool�participants.�
�
LAy� participates� in� the� City͛s� securities� lending� program� through� the� pooled� investment� fund.� LAy�
recognizes�its�proportionate�share�of�the�cash�collateral�received�for�securities�loaned�and�the�related�
obligation�for�the�general�investment�pool.�As�of�June�ϯ0,�2011�and�2010,�LAy͛s�portions�of�the�cash�
collateral� and� the� related� obligation� in� the� City͛s� program� were� Ψ1ϱϯ.2� million� and� Ψϯϲ.2� million,�
respectively.� LAy͛s� portions� of� the� securities� purchased� from� the� reinvested� cash� collateral� were�
Ψ1ϱϯ.2�million�and�Ψϯϲ.2�million.�Such�securities�are�stated�at�fair�value.�
�
�
�
�
�
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During� the� fiscal� years,� collateralizations� on� all� loaned� securities�were�within� the� required� 102й� of�
market�value.�The�City�can�sell�collateral�securities�only�in�the�event�of�borrower�default.�The�lending�
agent�provides�indemnification�for�borrower�default.�There�were�no�violations�of�legal�or�contractual�
provisions�and�no�borrower�or�lending�agent�default�losses�during�the�years.�There�was�no�credit�risk�
eǆposure� to� the� City� as� of� June� ϯ0,� 2011� and� 2010,� because� the� amounts� owed� to� the� borrowers�
eǆceeded�the�amounts�borrowed.�Loaned�securities�are�held�by�the�City͛s�agents� in� the�City͛s�name�
and�are�not�subũect�to�custodial�credit�risk.�
�

�Ǥ ����������� ���� 	����� ������ 
�

LAy͛s�investments�held�by�fiscal�agents�are�for�the�following�purposes�;amounts�in�thousandsͿ͗�
�

2011 2010
hnrestricted,�current
�����Commercial�paper 11ϱ,0ϵϰΨ������ ϳ1ϴΨ��������������
�����Revocable�trust�accounts�for��lease�termination 1,21ϲ������������� 102,1ϳϰ��������

����������Subtotal 11ϲ,ϯ10�������� 102,ϴϵ2��������

Restricted,�current�and�noncurrent
�����Bond�security�funds ϱ01,1ϲϰ�������� ϯϱϳ,ϯϴϱ��������
�����Construction�funds 1,2ϳϯ,2ϯϴ���� ϴ1ϳ,1ϲ0��������

����������Subtotal 1,ϳϳϰ,ϰ02���� 1,1ϳϰ,ϱϰϱ����

����������Total 1,ϴϵ0,ϳ12Ψ�� 1,2ϳϳ,ϰϯϳΨ��

�
The�revocable�trust�accounts�were�established�and�used�by�LAy�to�buyͲback�rights�on�certain� leased�
facilities.�Such�buyͲback�rights�allowed�LAy�to�purchase�the�leased�facilities�by�retiring�third�party�debt�
used�to�finance�improvements�on�such�facilities.�
�

The�bond�security�funds�are�pledged�for�the�payment�or�security�of�certain�bonds.�These�investments�
are� generally� shortͲterm� securities� and� have� maturities� designed� to� coincide� with� required� bond�
retirement�payments.��
�

The� construction� funds� are� bond� proceeds� on� deposit� with� the� fiscal� agents.� They� are� used� to�
reimburse�LAy�for�capital�eǆpenditures�incurred�or�to�be�incurred.�

�
�
�
�
�
�
�
�
�
�
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�
The� investment�practices�of� the� fiscal�agents�are� the�same�as� those�of� the�City�Treasurer,�and�have�
similar� investment�obũectives.�At� June�ϯ0,�2011,� the� investments�and� their�maturities�are�as� follows�
;amounts�in�thousandsͿ͗�
�

1�to�ϯ0 ϯ1�to�ϲ0 ϲ1�to�ϯϲϱ ϯϲϲ�days

Amount days days days to�ϱ�years

h.S.�Treasury�notes ϯϵϳ,1ϰϱΨ���� ϰϵ,ϵ1ϳΨ��� ϱ1,ϵ1ϱΨ������ 2ϰ0,ϱϳϲΨ� ϱϰ,ϳϯϳΨ���

Money�market�mutual �funds 1,ϯϳϳ,2ϱϴ��� ϯ10,000��� 1,0ϲϳ,2ϱϴ��� ͲͲ�������������� ͲͲ��������������

�����Subtota l 1,ϳϳϰ,ϰ0ϯ��� ϯϱϵ,ϵ1ϳΨ� 1,11ϵ,1ϳϯΨ� 2ϰ0,ϱϳϲΨ� ϱϰ,ϳϯϳΨ���

Bank�depos it�accounts 11ϲ,ϯ0ϵ������

�����Tota l 1,ϴϵ0,ϳ12Ψ�

Investment�maturi ties

�
At� June�ϯ0,�2010,� the� investments�with� fiscal�agents�and�their�maturities�are�as� follows�;amounts� in�
thousandsͿ͗�
�

1�to�ϯ0 ϯ1�to�ϲ0 ϲ1�to�ϯϲϱ ϯϲϲ�days

Amount days days days to�ϱ�years

h.S.�Treasury�notes ϱϱϰ,ϲϰϰΨ���� ͲͲΨ������������ ͲͲΨ������������ 10ϳ,ϳϴϱΨ� ϰϰϲ,ϴϱϵΨ�

h.S.�Treasury�certi fi cates 2ϯϳ,ϵ2ϲ������ 12,ϲϯϲ����� 1ϰ,ϰ0ϵ����� 210,ϴϴ1��� ͲͲ��������������

Money�market�mutual �funds ϰϴϯ,011������ ͲͲ�������������� ϰϴϯ,011��� ͲͲ�������������� ͲͲ��������������

�����Subtota l 1,2ϳϱ,ϱϴ1��� 12,ϲϯϲΨ��� ϰϵϳ,ϰ20Ψ� ϯ1ϴ,ϲϲϲΨ� ϰϰϲ,ϴϱϵΨ�

Bank�depos it�accounts 1,ϴϱϲ����������

�����Tota l 1,2ϳϳ,ϰϯϳΨ�

Investment�maturi ties

�
Interest�Rate�Risk͘�LAy͛s�investments�with�fiscal�agents�mature�in�less�than�one�year�eǆcept�for�certain�
securities�that�are�held�in�connection�with�outstanding�bonds.�
�
Credit�Risk͘�At�June�ϯ0,�2011�and�2010,�the�money�market�mutual�funds�were�rated�AAAm�by�Standard�
and�Poor͛s,�and�Aaa�by�Moody͛s.�The�collateralized�investment�contract�is�not�rated.�In�August�2011,�
Standard�and�Poor͛s� lowered� its� longͲterm�credit� rating�on�h.S.�government�debt� from�AAA�to�AAн.�
This�downgrade�relates�to�the�credit�risk�associated�with�LAy͛s�investments�in�h.S.�Treasury�notes�held�
by�the�fiscal�agents.��

�
The� bank� deposit� accounts� are� covered� by� Federal� depository� insurance� up� to� a� certain� amount.�
Financial� institutions� are� required�under� California� law� to� collateralize� the�uninsured�portion� of� the�
deposits�by�pledging�government�securities�or�first�trust�deed�mortgage�notes.�The�collateral�is�held�by�
the�pledging�institution͛s�trust�department�and�is�considered�held�in�LAy͛s�name.�
�
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͜Ǥ ������� ������ 
�

LAy�had�the�following�activities�in�capital�assets�during�fiscal�year�2011�;amounts�in�thousandsͿ͗�
�

Interagency
Interagency trans fers ,

Balance�at trans fers �and reti rements Interaccount Balance�at
July�1,�2010 additions Θ�disposals transfers June�ϯ0,�2011

Capita l �assets �not�depreciated

Land�and�land�clearance ϳ00,ϯϱϵΨ����� ͲͲΨ�������������� ͲͲΨ���������������� ϯ,ϯ0ϱΨ����� ϳ0ϯ,ϲϲϰΨ�����

Ai r�easements ϰϰ,ϯϰϲ��������� ͲͲ���������������� ͲͲ������������������ ͲͲ�������������� ϰϰ,ϯϰϲ���������

Emiss ion�reduction�credits ϱ,ϵ1ϴ����������� ͲͲ���������������� ͲͲ������������������ ͲͲ�������������� ϱ,ϵ1ϴ�����������

Construction�work�in�progress 1,ϲ2ϱ,1ϳϰ���� ϱϵ1,ϱϯϰ������ ͲͲ������������������ ;2ϰϱ,ϲ0ϲͿ�� 1,ϵϳ1,102����

�����Tota l �capi ta l �assets �not

����������depreciated 2,ϯϳϱ,ϳϵϳ���� ϱϵ1,ϱϯϰ������ ͲͲ������������������ ;2ϰ2,ϯ01Ϳ�� 2,ϳ2ϱ,0ϯ0����

Capita l �assets �depreciated

Bui ldings ϱϳϰ,21ϳ������� ͲͲ���������������� ͲͲ������������������ ͲͲ�������������� ϱϳϰ,21ϳ�������

Improvements 1,ϱ0ϰ,1ϯϯ���� 20,ϯϳϳ�������� ͲͲ������������������ 2ϰ0,ϴϱ2��� 1,ϳϲϱ,ϯϲ2����

Equipment�and�vehicles 1ϳ2,ϴ02������� ϲ,1ϵϰ���������� ;2,01ϲͿ����������� 1,ϰϰϵ������� 1ϳϴ,ϰ2ϵ�������

�����Tota l �capi ta l �assets �depreciated 2,2ϱ1,1ϱ2���� 2ϲ,ϱϳ1�������� ;2,01ϲͿ����������� 2ϰ2,ϯ01��� 2,ϱ1ϴ,00ϴ����

Less �accumulated�depreciation

Bui ldings ;ϯ2ϲ,ϳ1ϰͿ������ ;1ϯ,2ϲϴͿ������ ͲͲ������������������ ;10,ϯϱϯͿ���� ;ϯϱ0,ϯϯϱͿ������

Improvements ;ϳϲ2,ϲ1ϲͿ������ ;ϴ1,ϳϴ1Ϳ������ ͲͲ������������������ 10,ϯϱϯ����� ;ϴϯϰ,0ϰϰͿ������

Equipment�and�vehicles ;12ϲ,ϴϴϰͿ������ ;ϴ,2ϱ1Ϳ�������� 2,012������������ ͲͲ�������������� ;1ϯϯ,12ϯͿ������

�����Tota l �accumulated�depreciation ;1,21ϲ,21ϰͿ��� ;10ϯ,ϯ00Ϳ���� 2,012������������ ͲͲ�������������� ;1,ϯ1ϳ,ϱ02Ϳ���

�����Capita l �assets �depreciated,�net 1,0ϯϰ,ϵϯϴ���� ;ϳϲ,ϳ2ϵͿ������ ;ϰͿ������������������ 2ϰ2,ϯ01��� 1,200,ϱ0ϲ����

�����Tota l �capi ta l �assets ϯ,ϰ10,ϳϯϱΨ�� ϱ1ϰ,ϴ0ϱΨ���� ;ϰͿΨ���������������� ͲͲΨ������������ ϯ,ϵ2ϱ,ϱϯϲΨ��
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�
LAy�had�the�following�activities�in�capital�assets�during�fiscal�year�2010�;amounts�in�thousandsͿ͗�

�
Interagency

Interagency trans fers ,
Balance�at trans fers �and reti rements Interaccount Balance�at
July�1,�200ϵ additions Θ�disposals transfers June�ϯ0,�2010

Capita l �assets �not�depreciated

Land�and�land�clearance ϱϳϱ,ϰ20Ψ����� 12ϰ,ϵϯϵΨ���� ͲͲΨ���������������� ͲͲΨ������������ ϳ00,ϯϱϵΨ�����

Ai r�easements ϰϰ,ϯϰϲ��������� ͲͲ���������������� ͲͲ������������������ ͲͲ�������������� ϰϰ,ϯϰϲ���������

Emiss ion�reduction�credits ϱ,ϵ1ϴ����������� ͲͲ���������������� ͲͲ������������������ ͲͲ�������������� ϱ,ϵ1ϴ�����������

Construction�work�in�progress 1,22ϯ,ϯ21���� ϱϴ0,0ϵ0������ ;1ϯ,000Ϳ��������� ;1ϲϱ,2ϯϳͿ�� 1,ϲ2ϱ,1ϳϰ����

�����Tota l �capi ta l �assets �not

����������depreciated 1,ϴϰϵ,00ϱ���� ϳ0ϱ,02ϵ������ ;1ϯ,000Ϳ��������� ;1ϲϱ,2ϯϳͿ�� 2,ϯϳϱ,ϳϵϳ����

Capita l �assets �depreciated

Bui ldings ϱ21,ϴϯϵ������� ϱ1,ϲϯ1�������� ͲͲ������������������ ϳϰϳ���������� ϱϳϰ,21ϳ�������

Improvements 1,0ϴ1,0ϲϰ���� 120,ϴϱϯ������ ;ϰϴ,ϱ00Ϳ��������� ϯϱ0,ϳ1ϲ��� 1,ϱ0ϰ,1ϯϯ����

Equipment�and�vehicles 1ϳ2,2ϲϳ������� ϱϲ0������������� ;1,0ϱ1Ϳ����������� 1,02ϲ������� 1ϳ2,ϴ02�������

Leased�property 1ϴϰ,ϰ2ϯ������� ͲͲ���������������� ͲͲ������������������ ;1ϴϰ,ϰ2ϯͿ�� ͲͲ������������������

�����Tota l �capi ta l �assets �depreciated 1,ϵϱϵ,ϱϵϯ���� 1ϳϯ,0ϰϰ������ ;ϰϵ,ϱϱ1Ϳ��������� 1ϲϴ,0ϲϲ��� 2,2ϱ1,1ϱ2����

Less �accumulated�depreciation

Bui ldings ;ϯ1ϯ,ϵ2ϲͿ������ ;12,ϳϴϴͿ������ ͲͲ������������������ ͲͲ�������������� ;ϯ2ϲ,ϳ1ϰͿ������

Improvements ;ϱϴϵ,ϱ1ϰͿ������ ;ϲ1,01ϳͿ������ ͲͲ������������������ ;112,0ϴϱͿ�� ;ϳϲ2,ϲ1ϲͿ������

Equipment�and�vehicles ;11ϵ,ϯ1ϰͿ������ ;ϴ,ϲ21Ϳ�������� 1,0ϱ1������������ ͲͲ�������������� ;12ϲ,ϴϴϰͿ������

Leased�property ;10ϰ,ϳ0ϲͿ������ ;ϰ,ϱϱ0Ϳ�������� ͲͲ������������������ 10ϵ,2ϱϲ��� ͲͲ������������������

�����Tota l �accumulated�depreciation ;1,12ϳ,ϰϲ0Ϳ��� ;ϴϲ,ϵϳϲͿ������ 1,0ϱ1������������ ;2,ϴ2ϵͿ������ ;1,21ϲ,21ϰͿ���

�����Capita l �assets �depreciated,�net ϴϯ2,1ϯϯ������� ϴϲ,0ϲϴ�������� ;ϰϴ,ϱ00Ϳ��������� 1ϲϱ,2ϯϳ��� 1,0ϯϰ,ϵϯϴ����

�����Tota l �capi ta l �assets 2,ϲϴ1,1ϯϴΨ�� ϳϵ1,0ϵϳΨ���� ;ϲ1,ϱ00ͿΨ������� ͲͲΨ������������ ϯ,ϰ10,ϳϯϱΨ��
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͝Ǥ ���������� ������
�

As� of� June� ϯ0,� 2011� and� 2010,� LAy� had� outstanding� commercial� paper� notes� ;CPͿ� of� Ψ11ϱ�million� and�
Ψ1ϰϳ.1�million,�respectively.�The�respective�average�interest�rates�in�effect�as�of�June�ϯ0,�2011�and�2010�
were�0.2ϱϰ2й�and�0.ϯϯ2ϲй.�The�CP�matures�no�more�than�2ϳ0�days�from�the�date�of�issuance.�The�notes�
were�issued�as�a�means�of�interim�financing�for�certain�capital�eǆpenditures.�
�
LAy͛s�Ψϱ00�million�CP�program�is�supported�by�an�irrevocable�transferable�directͲpay�letter�of�credit�issued�
by�Citibank,�and�State�Street�Bank�and�Trust�Company.�The�letter�of�credit�fee�and�commitment�fee�annual�
rates� are� 0.12й� and� 0.10й,� respectively.� In� addition,� LAy� pays� Ψϯϱ0� for� each� draw� under� the� letter� of�
credit.�The�letter�of�credit�eǆpires�on�April�1,�2012.� 
�
LAy� had� the� following� CP� activity� for� the� fiscal� years� ended� June� ϯ0,� 2011� and� 2010� ;amounts� in�
thousandsͿ͗�

�
Balance Balance Balance

July�1,�200ϵ Additions Reductions June�ϯ0,�2010 Additions Reductions June�ϯ0,�2011

Series �B ͲͲΨ���������������� 1ϴϱ,000Ψ��� ;1ϴϱ,000ͿΨ� ͲͲΨ���������������� 11ϱ,012Ψ��� ͲͲΨ������������� 11ϱ,012Ψ������

Series �C ϵϲ,ϵϴϵ��������� ϱ0,12ϳ������� ͲͲ��������������� 1ϰϳ,11ϲ�������� ͲͲ��������������� ;1ϰϳ,11ϲͿ��� ͲͲ������������������

�����Tota l ϵϲ,ϵϴϵΨ������� 2ϯϱ,12ϳΨ��� ;1ϴϱ,000ͿΨ� 1ϰϳ,11ϲΨ������ 11ϱ,012Ψ��� ;1ϰϳ,11ϲͿΨ� 11ϱ,012Ψ������
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�
͞Ǥ ������ �����

�
Bonds�issued�by�LAy�are�payable�solely�from�revenues�of�LAy�and�are�not�general�obligations�of�the�City.�
�
�Ǥ ����������� ���� 

�
Kutstanding�revenue�and�revenue�refunding�bonds�are�due�serially�in�varying�annual�amounts.�Bonds�
outstanding�as�of�June�ϯ0,�2011�and�2010�are�as�follows�;amounts�in�thousandsͿ͗�
�

Is sue Interest Krigina l
Bond�issues date rate principal 2011 2010

Issue�of�2002,�Series �A 12ͬ1ϵͬ02 ϰ.100й�Ͳ�ϱ.2ϱ0й 201ϵ ϯ2,ϰϱ0Ψ�������� ϯ2,ϰϱ0Ψ�������� ϯ2,ϰϱ0Ψ��������

Is sue�of�200ϯ,�Series �B ϱͬ0ϳͬ0ϯ ϰ.000й�Ͳ�ϱ.000й 201ϱ 10ϯ,ϲ2ϱ�������� ϰϱ,ϲϵ0���������� ϱϴ,ϵϰϱ����������

Is sue�of�200ϴ,�Series �A� ϴͬ0ϲͬ0ϴ ϯ.ϳϱ0й�Ͳ�ϱ.ϱ00й 20ϯϴ ϲ02,0ϳϱ�������� ϱϲ1,ϴϰ0�������� ϱϳ1,ϲϵ0��������

Is sue�of�200ϴ,�Series �B ϴͬ0ϲͬ0ϴ ϯ.000й�Ͳ�ϱ.000й 201ϱ ϳ,ϴϳϱ������������ ϱ,0ϴϱ������������ ϲ,210������������

Is sue�of�200ϴ,�Series �C ϴͬ0ϲͬ0ϴ ϯ.000й�Ͳ�ϱ.2ϱ0й 20ϯϴ 2ϰϯ,ϯϱ0�������� 2ϯ1,ϱϳ0�������� 2ϯϱ,ϵ2ϱ��������

Is sue�of�200ϵ,�Series �A 12ͬ0ϯͬ0ϵ 2.000й�Ͳ�ϱ.2ϱ0й 20ϯϵ ϯ10,ϰ10�������� ϯ0ϲ,ϯϴϱ�������� ϯ0ϵ,ϰ20��������

Is sue�of�200ϵ,�Series �C 12ͬ0ϯͬ0ϵ ϱ.1ϳϱй�Ͳ�ϲ.ϱϴ2й 20ϯϵ ϯ0ϳ,ϯϱ0�������� ϯ0ϳ,ϯϱ0�������� ϯ0ϳ,ϯϱ0��������

Is sue�of�200ϵ,�Series �D 12ͬ0ϯͬ0ϵ 2.ϱ00й�Ͳ�ϱ.000й 201ϱ ϯ1,ϴ1ϱ���������� 2ϳ,ϰ10���������� ϯ1,2ϵϱ����������

Is sue�of�200ϵ,�Series �E 12ͬ0ϯͬ0ϵ 2.000й�Ͳ�ϱ.000й 2020 ϯϵ,ϳϱ0���������� ϯϰ,ϱϴ0���������� ϯϳ,ϳϰϱ����������

Is sue�of�2010,�Series �A ϰͬ0ϴͬ10 ϯ.000й�Ͳ�ϱ.000й 20ϰ0 ϵϯ0,1ϱϱ�������� ϵϯ0,1ϱϱ�������� ϵϯ0,1ϱϱ��������

Is sue�of�2010,�Series �B 11ͬ0ϰͬ10 ϱ.000й 20ϰ0 1ϯϰ,ϲϴ0�������� 1ϯϰ,ϲϴ0�������� ͲͲ������������������

Is sue�of�2010,�Series �C 11ͬ0ϰͬ10 ϳ.0ϱϯй 20ϰ0 ϱϵ,ϯϲ0���������� ϱϵ,ϯϲ0���������� ͲͲ������������������

Is sue�of�2010,�Series �D 11ͬϯ0ͬ10 ϯ.000й�Ͳ�ϱ.ϱ00й 20ϰ0 ϴϳϱ,ϴ0ϱ�������� ϴϳϱ,ϴ0ϱ�������� ͲͲ������������������

�����Tota l �principa l �amount ϯ,ϲϳϴ,ϳ00Ψ��� ϯ,ϱϱ2,ϯϲ0����� 2,ϱ21,1ϴϱ�����

hnamortized�premium ϳϴ,0ϵϰ���������� ϱ2,ϴϳ2����������

hnamortized�discount ;ϴ,ϳ00Ϳ���������� ;ϵ,02ϰͿ����������

hnamortized�deferred�amount�on�refunding ;1,ϯϱϳͿ���������� ;1,ϱϰϰͿ����������

�����Net�revenue�bonds ϯ,ϲ20,ϯϵϳ����� 2,ϱϲϯ,ϰϴϵ�����

Less �current�debt ;ϰϰ,ϵϴϱͿ�������� ;ϯϴ,ϲϳ0Ϳ��������

�����Net�noncurrent�debt ϯ,ϱϳϱ,ϰ12Ψ��� 2,ϱ2ϰ,ϴ1ϵΨ���

Kutstanding�principa l

Fi sca l �year�
of�last�

scheduled�
maturi ty
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�Ǥ ������� ������� 
�
The�bonds�are�subũect�to�optional�and�mandatory�sinking�fund�redemption�prior�to�maturity.�LAy�has�
agreed�to�certain�covenants�with�respect�to�bonded� indebtedness.�Significant�covenants� include�the�
requirement�that�LAy͛s�pledged�revenues,�as�defined,�shall�be�the�security�and�source�of�payment�for�
the�bonds.��
�
LAy� has� received� approval� from� the� Federal� Aviation� Administration� to� collect� and� use� passenger�
facility�charges�;PFCͿ�to�pay�for�debt�service�on�bonds�issued�to�finance�the�Tom�Bradley�International�
Terminal�Renovations�and�Bradley�West�Proũects.�For�fiscal�year�2011,�the�Board�authorized�the�use�of�
PFC�funds�not�to�eǆceed�Ψϯϰ.ϱ�million�for�this�purpose.�Kf�the�Ψϯϰ.ϱ�million�allocation,�Ψ1ϵ�million�was�
used�for�debt�service.�

�
The� total� principal� and� interest� remaining� to� be� paid� on� the� bonds� is� Ψϳ.012� billion.� Principal� and�
interest�paid�during�fiscal�year�2011�and�the�net�pledged�revenues�;as�defined�and�including�the�Ψ1ϵ�
million� PFC� funds� discussed� in� the� preceding� paragraphͿ,� were� Ψ200.ϱ� million� and� Ψ2ϳϱ.ϯ� million,�
respectively.� Principal� and� interest� paid� during� fiscal� year� 2010� and� the� net� pledged� revenues,� as�
defined,�were�Ψ1ϯ1.ϱ�million�and�Ψ1ϱ2�million,�respectively.� �
�

�Ǥ ��� ��������� 
�
Fiscal�Year�2011�
�
Kn�November�ϰ,�2010,� LAy� issued� the� following�bonds͗�Ψ1ϯϰ.ϳ�million�Subordinate�Revenue�Bonds,�
2010�Series�B͖�and�Ψϱϵ.ϰ�million�Subordinate�Revenue�Bonds,�2010�Series�C.�The�premium�for�these�
issuances� totaled� Ψ2.2�million.� The� bonds� were� issued� to� finance� a� portion� of� the� costs� of� certain�
capital�proũects�including�construction�of�the�Bradley�West�Aprons�Proũect�and�the�Taǆilane�T�Proũect.�
�
Kn�November�ϯ0,�2010,�LAy�issued�Ψϴϳϱ.ϴ�million�Senior�Revenue�Bonds,�2010�Series�D.�The�premium�
for� this� issue� totaled� Ψ2ϲ.ϳ� million.� The� bonds� were� issued� to� finance� a� portion� of� certain� capital�
proũects� including� construction� of� certain� elements� of� the� Bradley�West� Terminal� Proũects� and� the�
Central�htility�Plant�Proũect.�
�
Fiscal�Year�2010�
�
In�December�200ϵ,�LAy�issued�the�following�bonds͗�Ψϯ10.ϰ�million�Senior�Revenue�Bonds,�200ϵ�Series�
A͖� Ψϯ0ϳ.ϰ� million� Subordinate� Revenue� Bonds,� 200ϵ� Series� C͖� Ψϯ1.ϴ� million� Subordinate� Revenue�
Bonds,� 200ϵ� Series�D͖� and�Ψϯϵ.ϴ�million� Subordinate�Refunding�Revenue�Bonds,� 200ϵ� Series� E.� The�
premium�for�these�issuances�totaled�Ψ11.ϲ�million.�
�
The�200ϵ�Series�A,�200ϵ�Series�C,�and�200ϵ�Series�D�Bonds�were�issued�to�pay�and�reimburse�LAy�for�
certain�capital�eǆpenditures�incurred,�and�to�refund�Ψϴϱ�million�Subordinate�Commercial�Paper�Notes�
issued�for�such�purposes.�
�
�
�
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�
Additionally,� a� portion� of� the� proceeds� of� the� 200ϵ� Series� A� Bonds� were� used� to� purchase� Ψϯ0.ϰ�
million� aggregate� principal� amount� of� Senior� Revenue� Bonds,� 200ϴ� Series� A.� This� purchase� was�
pursuant�to�a� formal� tender�solicitation�that�LAy�offered�to�all�of� the�Series�200ϴ�Senior�Bonds�;the�
Tender�Bond�CandidatesͿ� for� cash� at� prices� determined�pursuant� to� such� formal� tender� solicitation�
process.�The�owners�of�the�Tender�Bond�Candidates�had�the�opportunity�to�submit�offers�for�LAy�to�
purchase� all� or� portion� of� their� Tender� Bond� Candidates.� The� difference� between� the� cash� flows�
required� to�service� the� tendered�bonds�and�the�portion�of� the�cash� flows�debt� requirements�of� the�
new�debt�attributable�to�the�tendered�bonds�was�Ψϯ.ϵ�million.� �This�transaction�resulted� in�an�Ψϴϯ1�
thousand�net�present�value�savings�and�a�net� loss� for�accounting�purposes�of�Ψϲ0ϱ�thousand�which�
was�deferred�and�is�being�amortized�over�the�life�of�the�new�bonds.�
�
The�200ϵ�Series�E�Bonds�were� issued� to� refund�Ψϯϳ.ϰ�million�outstanding�variable� rate� Subordinate�
Revenue�Bonds�Issue�of�2002,�Series�C1.�The�purpose�of�the�refunding�is�to�convert�the�variable�rate�
debt�to�a�fiǆed�rate�debt�to�control�costs,�such�as� letter�of�credit�fees,�associated�with�the�old�debt.�
This�transaction�resulted�in�a�net�loss�for�accounting�purposes�of�Ψ2ϵ2�thousand�which�was�deferred�
and�is�being�amortized�over�the�life�of�the�new�bonds.��
�
In�April�2010,�LAy� issued�Ψϵϯ0.2�million�Senior�Revenue�Bonds,�2010�Series�A.�The�premium�for�this�
bond� issue� was� Ψϯϲ.ϲ� million.� The� bonds� were� issued� to� pay� or� reimburse� LAy� for� certain� capital�
eǆpenditures�incurred�including�refunding�of�Ψ100�million�Subordinate�Commercial�Paper�Notes�issued�
for�such�purposes.�
�

�Ǥ ��������� ���������� ��� �������� 
�
Scheduled�annual�principal�maturities�and�interest�are�as�follows�;amounts�in�thousandsͿ͗�
�
Fiscal�year;sͿ�ending Principal Interest Total

2012 ϰϰ,ϵϴϱΨ��������� 1ϴϰ,ϰϲ0Ψ������ 22ϵ,ϰϰϱΨ������
201ϯ ϱ1,ϳϵ0����������� 1ϴ2,ϰϴϯ��������� 2ϯϰ,2ϳϯ���������
201ϰ ϲ0,ϵϲ0����������� 1ϴ0,1ϯϴ��������� 2ϰ1,0ϵϴ���������
201ϱ ϲϱ,ϵϵ0����������� 1ϳϳ,2ϰϱ��������� 2ϰϯ,2ϯϱ���������
201ϲ ϲϴ,ϯ0ϱ����������� 1ϳϰ,2ϲϳ��������� 2ϰ2,ϱϳ2���������
201ϳ�Ͳ�2021 ϯϵϰ,ϱ1ϱ��������� ϴ1ϴ,ϯϰ0��������� 1,212,ϴϱϱ�����
2022�Ͳ�202ϲ ϱ0ϲ,ϯϴϱ��������� ϳ0ϲ,ϰϴϰ��������� 1,212,ϴϲϵ�����
202ϳ�Ͳ�20ϯ1 ϲϱϱ,ϲϴϱ��������� ϱϱϳ,1ϳϰ��������� 1,212,ϴϱϵ�����
20ϯ2�Ͳ�20ϯϲ ϴϰϴ,21ϱ��������� ϯϲϰ,ϲϰϰ��������� 1,212,ϴϱϵ�����
20ϯϳ�Ͳ�20ϰ0 ϴϱϱ,ϱϯ0��������� 11ϰ,ϳϲϰ��������� ϵϳ0,2ϵϰ���������

�����Total ϯ,ϱϱ2,ϯϲ0Ψ��� ϯ,ϰϱϵ,ϵϵϵΨ��� ϳ,012,ϯϱϵΨ���
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͟Ǥ ������� �� ����Ǧ���� ������������
�
LAy� had� the� following� longͲterm� liabilities� activity� for� the� fiscal� years� ended� June� ϯ0,� 2011� and� 2010�
;amounts�in�thousandsͿ͗�

Ba lance�at Ba lance�at Current

July�1,�2010 Additions Reduction June�ϯ0,�2011 Portion

Revenue�bonds 2,ϱ21,1ϴϱΨ�� 1,0ϲϵ,ϴϰϱΨ�� ;ϯϴ,ϲϳ0ͿΨ������� ϯ,ϱϱ2,ϯϲ0Ψ�� ϰϰ,ϵϴϱΨ����

Add�unamortized�premium ϱ2,ϴϳ2��������� 2ϴ,ϵϴϴ��������� ;ϯ,ϳϲϲͿ����������� ϳϴ,0ϵϰ��������� ͲͲ��������������

Less �unamortized�discount ;ϵ,02ϰͿ���������� ͲͲ����������������� ϯ2ϰ��������������� ;ϴ,ϳ00Ϳ���������� ͲͲ��������������

Less �unamortized�deferred�amount
���on�refunding ;1,ϱϰϰͿ���������� ͲͲ����������������� 1ϴϳ��������������� ;1,ϯϱϳͿ���������� ͲͲ��������������

����� Net�revenue�bonds 2,ϱϲϯ,ϰϴϵ���� 1,0ϵϴ,ϴϯϯ���� ;ϰ1,ϵ2ϱͿ��������� ϯ,ϲ20,ϯϵϳ���� ϰϰ,ϵϴϱ������

Accrued�employee�benefi ts ϯϴ,ϯϯϰ��������� ϳ,ϵϱϲ����������� ;ϴ,002Ϳ����������� ϯϴ,2ϴϴ��������� ϳ,ϴϵϯ��������

Es timated�cla ims �payable ϰϳ,ϴϳϳ��������� ϲ,0ϯϴ����������� ;ϱ,02ϯͿ����������� ϰϴ,ϴϵ2��������� ϰ,ϯϯ1��������

Liabi l i ty�for�environmenta lͬ
���hazardous �materia ls �cleanup 12,ϳϴϯ��������� ͲͲ����������������� ͲͲ������������������ 12,ϳϴϯ��������� ͲͲ��������������

Net�pens ion�obl igation ϵ,ϴϳ0����������� 1ϰϯ�������������� ͲͲ������������������ 10,01ϯ��������� ͲͲ��������������

Kther�longͲterm�l iabi l i ties ϲ,0ϯ2����������� 1ϲ1�������������� ;1,0ϵϰͿ����������� ϱ,0ϵϵ����������� ͲͲ��������������

Total �longͲterm�l iabi l i ties 2,ϲϳϴ,ϯϴϱΨ�� 1,11ϯ,1ϯ1Ψ�� ;ϱϲ,0ϰϰͿΨ������� ϯ,ϳϯϱ,ϰϳ2Ψ�� ϱϳ,20ϵΨ����

Ba lance�at Ba lance�at Current

July�1,�200ϵ Additions Reduction June�ϯ0,�2010 Portion

Revenue�bonds 1,0ϯϰ,ϯϵϱΨ�� 1,ϲ1ϵ,ϰϴ0Ψ�� ;1ϯ2,ϲϵ0ͿΨ����� 2,ϱ21,1ϴϱΨ�� ϯϴ,ϲϳ0Ψ����

Add�unamortized�premium ϲ,ϱϯϴ����������� ϰϴ,202��������� ;1,ϴϲϴͿ����������� ϱ2,ϴϳ2��������� ͲͲ��������������

Less �unamortized�discount ;ϵ,ϳϳϰͿ���������� ͲͲ����������������� ϳϱ0��������������� ;ϵ,02ϰͿ���������� ͲͲ��������������

Less �unamortized�deferred�amount
���on�refunding ;ϴ1ϰͿ������������� ;ϴϵϳͿ������������ 1ϲϳ��������������� ;1,ϱϰϰͿ���������� ͲͲ��������������

����� Net�revenue�bonds 1,0ϯ0,ϯϰϱ���� 1,ϲϲϲ,ϳϴϱ���� ;1ϯϯ,ϲϰ1Ϳ������� 2,ϱϲϯ,ϰϴϵ���� ϯϴ,ϲϳ0������

Accrued�employee�benefi ts 1ϴ,1ϰϲ��������� 2ϯ,ϴ1ϳ��������� ;ϯ,ϲ2ϵͿ����������� ϯϴ,ϯϯϰ��������� ϴ,002��������

Es timated�cla ims �payable ϰϲ,ϰ22��������� ϱ,ϲϳ2����������� ;ϰ,21ϳͿ����������� ϰϳ,ϴϳϳ��������� ϱ,02ϯ��������

Kbl igations �under�capi ta l �lease ϰϵ,ϱ1ϴ��������� ͲͲ����������������� ;ϰϵ,ϱ1ϴͿ��������� ͲͲ������������������ ͲͲ��������������

Liabi l i ty�for�environmenta lͬ
���hazardous �materia ls �cleanup 12,ϳϴϯ��������� ͲͲ����������������� ͲͲ������������������ 12,ϳϴϯ��������� ͲͲ��������������

Net�pens ion�obl igation 10,11ϴ��������� ͲͲ����������������� ;2ϰϴͿ�������������� ϵ,ϴϳ0����������� ͲͲ��������������

Kther�longͲterm�l iabi l i ties ϯϰ,ϱ01��������� ϴϳϰ�������������� ;2ϵ,ϯϰϯͿ��������� ϲ,0ϯ2����������� ͲͲ��������������

Total �longͲterm�l iabi l i ties 1,201,ϴϯϯΨ�� 1,ϲϵϳ,1ϰϴΨ�� ;220,ϱϵϲͿΨ����� 2,ϲϳϴ,ϯϴϱΨ�� ϱ1,ϲϵϱΨ����

�
�
�
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�
͠Ǥ �������

�
�Ǥ ��������� ������  
�
LAy�has�entered� into�numerous� rental� agreements�with� concessionaires� for� food�and�beverage,�gift�
and�news,�dutyͲfree,�rental�car�facilities,�and�advertisements.�In�general,�the�agreements�provide�for�
cancellation�on�a�ϯ0Ͳday�notice�by�either�party͖�however,�they�are�intended�to�be�longͲterm�in�nature�
with�renewal�options.�Accordingly,�these�agreements�are�considered�operating�leases�for�purposes�of�
financial�reporting.��
�
The�agreements�provide� for� a� concession� fee�equal� to� the� greater�of� a�minimum�annual� guarantee�
;MAGͿ�or�a�percentage�of�gross�revenues.�Certain�agreements�are�subũect�to�escalation�of�the�MAG.�
For� the� years� ended� June� ϯ0,� 2011� and�2010,� revenues� from� such� agreements�were� approǆimately�
Ψ1ϴϳ.ϳ�million�and�Ψ1ϲϰ�million,�respectively.�The�respective�amounts�over�MAG�were�Ψϯϵ�million�and�
Ψ1ϴ.ϵ�million.�Minimum�future�rents�under�these�agreements�over�the�neǆt�five�years,�assuming�that�
current�agreements�are�carried�to�contractual�termination,�are�as�follows�;amounts�in�thousandsͿ͗�

�

�

Fiscal�year�ending Amount

2012 1ϯϵ,1ϱ2Ψ�����
201ϯ ϵϳ,2ϰϴ����������
201ϰ ϱ0,ϳϰϳ����������
201ϱ 2ϵ,ϱϴϲ����������
201ϲ 1,ϯ12������������

�����Total ϯ1ϴ,0ϰϱΨ�����

��
LAy�also�leases�land�and�terminal�facilities�to�certain�airlines�and�others.�The�terms�of�these�longͲterm�
leases� range� from�ϯϱ�to�ϰ0�years�and�generally�eǆpire�between�201ϳ�and�202ϱ.�Certain�airlines�and�
consortium�of�airlines�also�pay�maintenance�and�operating�charges�;MΘK�ChargesͿ�that�include�direct�
and� indirect� costs� allocated� to� all� passenger� terminal� buildings,� other� related� and� appurtenant�
facilities,�and�associated�land.�Rates�for�MΘK�Charges�are�set�each�calendar�year�based�on�the�actual�
audited�MΘK�Charges�for�the�prior�fiscal�year�ending�June�ϯ0.��

�
The� land�and�terminal� lease�agreements�are�accounted�for�as�operating� leases.�For�the�years�ended�
June�ϯ0,�2011�and�2010,�revenues�from�these� leases�were�approǆimately�Ψ2ϵ1.ϴ�million�and�Ψ2ϯϳ.ϳ�
million,�respectively.��
�
�
�
�
�
�
�
�
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Future� rents� under� these� land� and� terminal� lease� agreements� over� the� neǆt� five� years,� based� on�
eǆisting� rates� and� assuming� that� current� agreements� are� carried� to� contractual� termination,� are� as�
follows�;amounts�in�thousandsͿ͗�

�
Fiscal�year�ending Amount

2012 2ϰϳ,ϳϴϵΨ�����
201ϯ 2ϯ0,ϲ02��������
201ϰ 22ϯ,ϳϲ0��������
201ϱ 21ϱ,ϱϵϲ��������
201ϲ 20ϵ,1ϳϰ��������

�����Total 1,12ϲ,ϵ21Ψ��

�
The�carrying�cost�and�the�related�accumulated�depreciation�of�property�held�for�operating�leases�as�of�
June�ϯ0,�2011�and�2010�are�as�follows�;amounts�in�thousandsͿ͗��

�
2011 2010

Buildings�and�facilities ϴϱ2,ϱϴϱΨ����� ϲ2ϱ,ϰϲϵΨ�����
LessͲ�Accumulated�depreciation ;ϯϴϳ,ϳϲ0Ϳ���� ;ϯϲ1,ϯϱ1Ϳ����

�����Net ϰϲϰ,ϴ2ϱ�������� 2ϲϰ,11ϴ��������

Land ϰϳϱ,ϵϳϳ�������� ϰϳ2,ϲϳ1��������

�����Total ϵϰ0,ϴ02Ψ����� ϳϯϲ,ϳϴϵΨ�����

�
In�July�200ϵ,�LAy�purchased�a�commercial�real�property�being�operated�as�a�parking�lot.�The�property�
of�approǆimately�1ϵ.ϳϳ�acres�was�purchased�for�Ψ12ϰ.ϵ�million.�LAy�assumed�eǆisting�leases�with�the�
current�tenants�on�the�property�as�a�condition�of�the�purchase.�

�
�Ǥ ����� ����������� 
�
LAy�leases�office�spaces�under�operating�lease�agreements�that�eǆpire�through�20ϯ2.�Lease�payments�
for�the�fiscal�years�ended�June�ϯ0,�2011�and�2010�were�Ψϰ�million�and�Ψϯ.ϳ�million,�respectively.��
�
�
�
�
�
�
�
�
�
�
�
�
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�
Future�minimum�lease�payments�under�the�agreements�are�as�follows�;amounts�in�thousandsͿ͗�

�
Fiscal�year;sͿ�ending Amount

2012 ϰ,ϱϱϯΨ���������
201ϯ ϰ,ϱ2ϴ�����������
201ϰ ϰ,ϱ2ϴ�����������
201ϱ ϰ,ϱ2ϴ�����������
201ϲ ϰ,ϱ2ϴ�����������
201ϳ�Ͳ�2021 1ϴ,ϱϰϲ���������
2022�Ͳ�202ϲ ϴ,1ϵ1�����������
202ϳ�Ͳ�20ϯ1 ϴ,1ϵ1�����������
20ϯ2 1,ϲϯϴ�����������

�����Total ϱϵ,2ϯ1Ψ������

�
LAy�had�lease�agreements�with�certain�airlines�that�were�classified�as�capital� leases.�LAy�used�rental�
credits� to� finance� its� obligations� on� capital� leases.� The� rental� credits� were� applied� as� an� offset� to�
amounts�owed�to�LAy�by�such�airlines�for�terminal�leases�and�landing�fees.�As�part�of�the�settlement�
agreement� between� LAy� and� the� airlines,� the� lease� agreements�were� terminated� during� fiscal� year�
2010.�LAy�eǆercised�its�buyͲback�right�relative�to�the�leased�facilities.�Such�buyͲback�right�allowed�LAy�
to�purchase� the� leased� facilities� by� retiring� third�party�debt�used� to� finance� improvements�on� such�
facilities.�See�Note�1ϱ;eͿ�for�additional�discussion.�

�
�

͡Ǥ ��������� 	������� ��������
�
Passenger�Facility�Charges�;PFCsͿ�are�fees�imposed�on�enplaning�passengers�by�airports�to�finance�eligible�
airport� related� proũects� that� preserve� or� enhance� safety,� capacity,� or� security� of� the� national� air�
transportation� system͖� reduce� noise� or� mitigate� noise� impacts� resulting� from� an� airport͖� or� furnish�
opportunities� for� enhanced� competition� between� or� among� carriers.� Both� the� fee� and� the� intended�
proũects� are� reviewed�and�approved�by� the� Federal�Aviation�Administration� ;FAAͿ.�Airlines�operating� at�
LAy� have� been� collecting� PFCs� on� behalf� of� LAy.� PFCs� are� recorded� as� nonoperating� revenue� and�
presented�as�restricted�assets�in�the�financial�statements.�LAy�has�received�approvals�from�FAA�to�impose�
PFCs�for�various�proũects.�The�current�PFC�is�Ψϰ.ϱ0.��
�
As�previously�discussed,�LAy�has�received�approval�from�the�FAA�to�collect�and�use�PFCs�to�pay�for�debt�
service�on�bonds�issued�to�finance�the�Tom�Bradley�International�Terminal�Renovations�and�Bradley�West�
Proũects.�For�fiscal�year�2011,�the�Board�authorized�the�use�of�PFC�funds�not�to�eǆceed�Ψϯϰ.ϱ�million�for�
this�purpose.�Kf�the�Ψϯϰ.ϱ�million�allocation,�Ψ1ϵ�million�was�used�for�debt�service.�
��
�
�
�
�
�
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The�following�proũect�summary�has�been�approved�by�FAA�as�of�June�ϯ0,�2011�;amounts�in�thousandsͿ͗�
�
Terminal�development 1,ϲϯ2,ϯ0ϰΨ��
Noise�mitigation ϴ22,ϱϯϵ�������
Airfield�development ϴ2,ϲϰϱ���������
Aircraft�rescue�and�firefighting�vehicles ϵϳϱ���������������

�����Total 2,ϱϯϴ,ϰϲϯΨ���

�
PFCs�collected�and�the�related�interest�earnings�through�June�ϯ0,�2011�and�2010�were�as�follows�;amounts�
in�thousandsͿ͗�
�

2011 2010

Amount�collected 1,ϰϯ1,ϱϲϳΨ��� 1,ϯ1ϲ,ϵϵ1Ψ���
Interest�earnings 1ϱϱ,102�������� 1ϰ2,ϳϰϳ�������
FAA�approved�transfer�to�KNT ;12ϲ,0ϵ0Ϳ������ ;12ϲ,0ϵ0Ϳ�����

�����Total 1,ϰϲ0,ϱϳϵΨ��� 1,ϯϯϯ,ϲϰϴΨ���

�
As� of� June� ϯ0,� 2011� and� 2010,� cumulative� eǆpenditures� to� date� on� approved� PFC� proũects,� net� of� the�
related�eǆpenditures�on�the�transfer�to�KNT,�totaled�Ψϳϵϵ.ϳ�million�and�Ψϲϴϱ.1�million,�respectively.�
�
�

͙͘Ǥ �������� 	������� ��������
�

In�November�2001,�the�Board�approved�the�collection�of�a�stateͲauthorized�Customer�Facility�Charge�;CFCͿ�
from�car�rental�agencies�serving�LAy.�State�law�allows�airports�to�collect�a�fee�of�Ψ10�per�onͲairport�rental�
car� agency� transaction� to� fund� the� development� of� consolidated� car� rental� facility� and� commonͲuse�
transportation�system.�CFCs�are�recorded�as�nonoperating�revenue�and�presented�as�restricted�assets�in�
the�financial�statements.�
�
CFCs�collected�and�the�related�interest�earnings�through�June�ϯ0,�2011�and�2010�were�as�follows�;amounts�
in�thousandsͿ͗�
�

�

As�of�June�ϯ0,�2011�and�2010,�cumulative�eǆpenditures�to�date�on�approved�CFC�proũects�totaled�Ψϯ�
million�and�Ψ2.ϴ�million,�respectively.�
�
�
�

2011 2010

Amount�collected ϵϯ,ϱϳ0Ψ������ ϲϵ,ϯ21Ψ������
Interest�earnings ϰ,ϵϯ2����������� ϯ,ϰ22�����������

�����Total ϵϴ,ϱ02Ψ������ ϳ2,ϳϰϯΨ������
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�
͙͙Ǥ  ������� 
���� ������������� 

�
Contributed�capital� related�to�government�grants�and�other�aid� totaled�Ψϲϳ.ϵ�million�and�Ψϴ1�million� in�
fiscal� years� 2011� and� 2010,� respectively.� Capital� grant� funds� are� used� for� the� Airport� Improvement�
Program�and�Transportation�Security�Administration�capital�proũects.�
�
�

͙͚Ǥ  ������� ����� ������������ 
�

The�City�provides�services�to�LAy�such�as�construction�and�building�inspection,�fire�and�paramedic,�police,�
water�and�power,�and�certain�administrative�services.�The�cost�for�these�services�for�the�years�ended�June�
ϯ0,� 2011� and� 2010� were� Ψϳϵ.ϲ�million� and� Ψϴϵ.2�million,� of� which� Ψ1.ϱ�million� and� Ψϱ.2�million� were�
capitalized,�respectively.��
�
LAy�collects�parking�taǆes�on�behalf�of�the�City͛s�General�Fund.�The�parking�taǆes�collected�and�remitted�
during�each�of�fiscal�years�2011�and�2010�were�Ψϲ.ϳ�million�and�Ψϲ.ϴ�million,�respectively.��
�
LAy�shares�certain�administrative�functions�with�KNT,�VNY,�and�PMD�such�as� legal,�human�services,�and�
financial�services.�In�addition,�LAy�pays�reliever�airport�fee�to�VNY.��Also,�beginning�fiscal�year�2011,�LAy�
pays�VNY�annual�rent�of�Ψ1.02ϯ�million�for�the�use�of�the�land�where�the�Flyaway�Terminal�resides.�The�
rent� is�adũusted�every�July�1�of�each�year�based�on�the�consumer�price� indeǆ.�The�details�are�as�follows�
;amounts�in�thousandsͿ͗�
�

FY�2011 FY�2010

Allocated�administrative�costs
����KNT ϴ,12ϵΨ����� ϴ,ϵϵϵΨ�����
����VNY 1,ϱ0ϰ������� 2,0ϰϵ�������
����PMD ϯϲ2����������� ϯϱϵ�����������

���������Total ϵ,ϵϵϱ������� 11,ϰ0ϳ�����

Reliever�airport�fee ͲͲ��������������� ;2,ϲ0ϰͿ������

Land�rental ;1,02ϯͿ������ ͲͲ���������������

���������Net ϴ,ϵϳ2Ψ����� ϴ,ϴ0ϯΨ�����

�
In�December�200ϵ,�two�cases�were�settled�that�related�to�FAA͛s�audit�findings�of� improper�payments�by�
LAy�to�the�City�General�Fund.�The�cases�involved�compliance�review�by�FAA�of�the�transfer�of�LAy�revenue�
funds�to�the�City�General�Fund�for�the�implementation�of�a�ũoint�strategic�international�marketing�alliance,�
and�the�legality�of�the�transfer�of�Ψϰϯ�million�out�of�approǆimately�Ψϱϴ�million�representing�condemnation�
proceeds�received�for�certain�CityͲowned�property�taken�by�the�State� for�use� in� the�construction�of� the�
Century�Freeway.�The�settlement�calls�for�a�series�of�semiͲannual�payments�over�ten�years�through�June�
ϯ0,� 201ϵ� by� the� City�General� Fund� to� LAy� totaling� Ψ1ϳ.ϳ�million� plus� a� ϯй� interest� for� a� total� of� Ψ21.ϯ�
million.��
�
�
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To� effect� payment,� the� installment� payments� will� be� offset� against� billings� for� actual� cost� of� services�
provided�by�the�City�General�Fund�to�LAy.�At�June�ϯ0,�2011�and�2010,�the�respective�outstanding�principal�
amount� of� Ψ1ϱ.ϰ� million� and� Ψ1ϲ.2� million� payable� beyond� one� year� were� reported� under� Kther�
Noncurrent� Assets� while� the� balance� of� Ψ0.ϳϳ�million� and� Ψ0.ϳϱ�million� payable� within� one� year� were�
reported�under�hnrestricted�Current�Assets.�
�
�

͙͛Ǥ  ������� ��� ����� �������������� ������� ����� 
�

�Ǥ  ����������� �� ����� 
�
The� City� contributes� to� a� singleͲemployer� defined� benefit� pension� plan,� the� Los� Angeles� City�
Employees͛� Retirement� System� ;LACERSͿ,� to� provide� retirement� benefits� to� its� civilian� ;other� than�
Department� of� Water� and� PowerͿ� employees.� The� City� also� provides� singleͲemployer� substantive�
other� postemployment� benefit� ;KPEBͿ� healthcare� plan� through� LACERS.� All� fullͲtime� employees� of�
LAWA�are�eligible�to�participate�in�both�plans.�The�City�Charter�assigns�the�administration�of�the�plans�
to�the�LACERS�Board�of�Administration.��
�
The�LACERS�issues�a�publicly�available�financial�report�that�includes�financial�statements�and�required�
supplementary� information� for� the� plans.� That� report� may� be� obtained� by� writing� or� calling͗� Los�
Angeles�City�Employees͛�Retirement�System,�ϯϲ0�E.�Second�Street�2nd�Floor,�Los�Angeles,�CA��ϵ0012,�
;21ϯͿ�ϰϳϯͲϳ200.�As�a�department�of�the�City,�LAWA�shares�in�the�risks�and�costs�with�the�City.�LAWA�
presents� the� related�defined�benefit�disclosures�as�a�participant� in�a� costͲsharing�plan�arrangement�
with�the�City.�
�
Pension�and�other�postemployment�benefits�are�established�pursuant� to�City�ordinance.� Employees�
with� ten� or� more� years� of� service�may� retire� if� they� are� at� least� ϱϱ� years� old.� Normal� retirement�
allowances�are�reduced�for�employees�under�age�ϲ0�at�the�time�of�retirement,�unless�they�have�more�
than�ϯ0�years�of�service�and�are�age�ϱϱ�or�older.�Employees�aged�ϳ0�or�above�may�retire�at�any�time�
with� no� required�minimum� period� of� service.� LACERS� does� not� have� a�mandatory� retirement� age.�
Employees�with�ten�or�more�years�of�service�who�retire�after�age�ϱϱ,�or�employees�who�retire�at�age�
ϳ0�with�no�minimum�service�requirement,�are�eligible�for�health�premium�subsidy�with�CityͲapproved�
health�carrier.�

�
�Ǥ  	������ ������ 
�
The�City͛s�annual�costs�for�the�plans�are�calculated�based�on�the�annual�required�contribution�of�the�
employer,� an� amount� actuarially� determined� in� accordance� with� the� parameters� of� the� applicable�
GASB� statements.� The� actuarially� determined� contribution� rates� as� a� percentage�of� covered�payroll�
were�2ϰ.ϰϵй�in�fiscal�year�2011�and�1ϵ.ϰϯй�in�fiscal�year�2010.�The�required�contribution�rates�were�
based�on�the�June�ϯ0,�200ϵ�and�June�ϯ0,�200ϴ�actuarial�valuations,�respectively.�LAWA�paid�100й�of�
its�annual�contributions�of�which�LAy͛s�portions�for�fiscal�years�2011�and�2010�were�Ψϰϵ.2�million�and�
Ψϰ0.ϰ�million,�respectively.�
�
�
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�
Plan�members͛�contribution�rates�for�the�defined�benefit�pension�plan�were�ϴ.22й�to�1ϯ.ϯϯй�of�their�
salaries� depending� on� their� entry� age�with� City� subsidy� for�members�who� ũoined� prior� to� February�
1ϵϴϯ.�The�contribution�rate�for�members�ũoining�the�plan�subsequent�to�January�1ϵϴϯ�is�ϲй.�Prior�to�
April�2011,�plan�members�were�not�required�to�contribute�to�the�KPEB�plan͖�however,�effective�April�
2ϰ,�2011,�employees�of� certain�bargaining�units�were� required� to�contribute�2й�of� their�pay� to� the�
KPEB� plan� and� increasing� to� ϰй� effective� July� 1,� 2011.� The� City� Administrative� Code� and� related�
ordinances�define�member�contributions.�

�
�Ǥ ��� ������� ���������� 
�
The�City�allocated�a�portion�of�its�net�pension�obligation�to�LAWA�based�upon�its�percentage�of�payroll�
benefit� costs� for� all� City� employees.� The� amounts� recorded� at� June� ϯ0,� 2011� and� 2010� were� Ψ10�
million� and� Ψϵ.ϵ� million,� respectively.� For� administrative� purpose,� the� allocated� amounts� were�
presented�as�part�of�LAy͛s�liabilities�and�were�not�allocated�to�all�four�airport�agencies.�

�
�Ǥ  	����� ������ �� ��� ����� 
�
The� City� issues� a� publicly� available� financial� report� that� includes� complete� disclosures� and� required�
supplementary�information�on�the�funded�status�of�the�plans.�The�report�may�be�obtained�by�writing�
to�the�City�of�Los�Angeles,�Kffice�of�the�Controller,�200�North�Main�Street,�City�Hall�East�Suite�ϯ00,�Los�
Angeles,�CA�ϵ0012,�or�by�calling�;21ϯͿ�ϵϳϴͲϳ200.�

�
�Ǥ  ����� ���������� ��������� �������    
�
In� Kctober� 200ϵ,� the� City� adopted� an� Early� Retirement� Incentive� Program� ;ERIPͿ� by� providing�
incentives�for�eligible�members�of�the�LACERS.�Such�incentives�are�in�the�form�of�retirement�benefit�
enhancement�andͬor�separation�pay.�The�ERIP�enrollment�period�started�on�November�2,�200ϵ�and�
ended� ϰϱ� days� thereafter.� hnder� terms� of� the� program,� an� ERIP� filer� may� withdraw� his� or� her�
enrollment.�Eligible�ERIP�participants�shall�receive�a�͞separation�payment͟�whereby�additional�service�
andͬor�age�credit�is�added�to�qualify�an�employee�for�an�unreduced�or�standard�retirement.��
�
Depending�on�the�length�of�service�credit,�ERIP�retirees�received�a�separation�payment�of�Ψ1,000�for�
each� year� of� service� or� Ψ1ϱ,000.� The� separation� payment� is� being� paid� over� two� separate� calendar�
years,�2010�and�2011.�There�were�2,ϰ00�ERIP�filers�Citywide.�
�
Kf�the�Citywide�ERIP�participants,�20ϵ�were�LAy�employees.�At�June�ϯ0,�2011�and�2010,�LAy�recorded�
early� retirement� liability�of�Ψ�2.1�million�and�Ψϰ.2�million,� respectively.�The�current�portion� for�each�
fiscal�year�was�Ψ2.1�million.��
� �
�
�
�
�
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The� ERIP� resulted� in� additional� actuarial� accrued� liability� for� pension� benefits� and� postemployment�
healthcare� benefits� of� Ψϯ00.2� million� and� Ψϱϰ.ϳ� million,� respectively,� with� a� 1ϱͲyear� amortization�
period.�The�ERIP�cost�obligation�shall�be�borne�by�members�of�LACERS�and�costͲneutral�to�the�City.�To�
this�end,�the�retirement�benefits�of�employees�retiring�under�ERIP�were�reduced�by�1й.� In�addition,�
the�active�employees͛�retirement�contribution�rate� increased�from�ϲй�to�ϳй�beginning�July�1,�2011.�
Knce�the�City�has�recouped�the�ERIP�cost�obligation,�the�contribution�rate�shall�be�adũusted�to�ϲй�for�
all�employees�who�were�LACERS�members�as�of�the�ERIP�beginning�date.�However,�the�City�reserves�
the�right�to�increase�the�retirement�contribution�rate�for�new�hires.�

�
�

͙͜Ǥ  ���� ���������� 
�

The� Risk� Management� Division� ;RMDͿ� administers� LAy͛s� risk� and� claims� management� program.� By�
implementing� a� comprehensive� risk� identification,� assessment,� and� treatment� process,� the� program�
addresses�key�risks�that�may�adversely�affect�LAy͛s�ability�to�meet�its�business�goals�and�obũectives.�LAy�
maintains� insurance� coverage� of� Ψ1.ϯ� billion� for� general� liability� and� Ψ1� billion� for� war� and� terrorism.�
Additional� insurance� coverage� is� carried� for� general� property� for� Ψ1.ϱ� billion,� boiler� and�machinery� for�
Ψ2ϱ0�million,�and�earthquake�for�Ψ2ϱ�million.�Deductibles�for�these�policies�are�Ψ10,000�per�claim�with�a�
Ψϰ00,000�annual� aggregate� for� general� liability,� and�Ψ100,000�per� occurrence� and� annual� aggregate� for�
general�property.�Historically,�no� liability�or�property�claims�have�reached�or�eǆceeded�the�stated�policy�
limits.� LAy� also�maintains� catastrophic� loss� fund� for� claims� or� losses� that�may� eǆceed� insurance� policy�
limits.�Commercial� insurance� is�used�where� it� is� legally�required,�contractually�required,�or� ũudged�to�be�
the�most�effective�way�to�finance�risk.�For�fiscal�years�2011,�2010,�and�200ϵ,�no�claims�were�in�eǆcess�of�
LAy͛s�insurance�coverage.�
�
A� number�of� lawsuits�were�pending� against� LAy� that� arose� in� the�normal� course�of� its� operations.� LAy�
recognizes�a� liability� for�claims�and� ũudgments�when� it� is�probable�that�an�asset�has�been� impaired�or�a�
liability� has� been� incurred� and� the� amount� of� the� loss� can� be� reasonably� estimated.� The� City� Attorney�
provides� estimates� for� the� amount� of� liabilities� to� be� probable� of� occurring� from� these� lawsuits.� The�
liability�for�litigation�and�other�claims�at�June�ϯ0,�2011�and�2010�was�Ψ11.ϳ�million.�
�
LAy� is� selfͲinsured�as�part� of� the�City͛s� program� for�workers͛� compensation.�All�workers͛� compensation�
cases�are�processed�by�the�City.�Liability�and�risk�are�retained�by�LAy.�The�actuarially�determined�accrued�
liability� for� workers͛� compensation� includes� provision� for� incurred� but� not� reported� claims� and� loss�
adũustment�eǆpenses.�The�present�value�of�the�estimated�outstanding�losses�was�calculated�based�on�a�ϰй�
yield�on�investments.�LAy͛s�accrued�workers͛�compensation�liability�at�June�ϯ0,�2011�and�2010�were�Ψϯϳ.2�
million�and�Ψϯϲ.2�million,�respectively.�
�
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�
The�changes�in�LAy͛s�estimated�claims�payable�are�as�follows�;amounts�in�thousandsͿ͗�
�

June�ϯ0
2011 2010 200ϵ

Balance�at�beginning�of�year ϰϳ,ϴϳϳΨ��� ϰϲ,ϰ22Ψ��� ϰ0,ϯϯϲΨ���
Provision�for�current�yearΖs�events�and�changes
�����in�provision�for�prior�yearsΖ�events ϲ,0ϯϴ������ ϱ,ϲϳ2������ ϵ,2ϰϲ��������
Claims�payments ;ϱ,02ϯͿ����� ;ϰ,21ϳͿ����� ;ϯ,1ϲ0Ϳ�������

Balance�at�end�of�year ϰϴ,ϴϵ2Ψ��� ϰϳ,ϴϳϳΨ��� ϰϲ,ϰ22Ψ���

Current�portion ϰ,ϯϯ1Ψ������ ϱ,02ϯΨ������ ϰ,21ϳΨ������

�
�

͙͝Ǥ  �����������ǡ �����������ǡ ��� ������������� 
�

�Ǥ  ����������� 
�
Commitments� for� acquisition� and� construction� of� capital� assets,� and� purchase� of� materials� and�
supplies�were�Ψ1ϯϲ.ϯ�million�and�Ψ12ϰ.1�million�as�of�June�ϯ0,�2011�and�2010,�respectively.�Significant�
amounts�were�committed�for�the�following�proũects͗�inspection,�testing,�and�surveying�for�the�center�
taǆiway͖�inͲline�baggage�screening͖�runway�proũects͖�interior�improvements�at�TBIT͖�noise�mitigation͖�
elevator�and�escalator�system�upgrade͖�central�utility�plant�replacement͖�and�information�technology�
network�eǆpansion.��

�
�Ǥ  ��� ������ ���� 
�
The�LAy�Master�Plan�was�adopted�by�the�Board�and�approved�by�the�City�Council�in�200ϰ.�It�is�a�broad�
policy�statement�regarding� the�conceptual�strategic� framework� for� future� improvements�at�LAy�and�
describes� how� LAy� can� accommodate� its� appropriate� share� of� the� region͛s� aviation� demand,�while�
balancing� those�needs�with�environmental� concerns,� safety�and� security,� and� the� concerns�of� LAy͛s�
neighbors.�
�
Settlement� agreements� were� entered� into� by� the� City� and� several� entities� that� filed� lawsuits� in�
connection�with� the�LAy�Master�Plan.�Among�other� things,� the�agreements� require�LAy� to� limit� the�
number�of�terminal�gates͖� involve�the�surrounding�communities�in�proũect�planning͖�provide�funding�
for� traffic� and� noise� mitigation� and� abatement,� ũob� training� and� opportunities,� street� and� street�
lighting�improvements,�and�air�quality�and�environmental�programs͖�and�develop�a�regional�initiative�
to�encourage�passenger�and�cargo�activity�at�other�airports.�These�agreements�are�conditioned�upon�
FAA͛s�approval�of�eǆpenditures�and�use�of�airport�revenues�for�the�specified�purposes.�

�
�
�
�
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�
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�Ǥ  �������� �������� 
�
Concerns�about�the�safety�and�security�of�airline�travel�and�the�effectiveness�of�security�precautions�
may� influence� passenger� travel� behavior� and� air� travel� demand,� particularly� in� the� light� of� eǆisting�
international� hostilities,� potential� terrorist� attacks,� and� world� health� concerns.� Intensified� security�
precautions� have� been� instituted� by� government� agencies,� airlines,� and� airport� operators� since� the�
September�11,�2001� terrorist�attacks.� Intelligence� reports�have� indicated� that�LAy�was�a� target�of�a�
terrorist�bombing�plot�as�well�as�a�potential�terrorist�target.�LAy�is�unable�to�predict͗�;aͿ�the�likelihood�
of� future� incidents� of� terrorism� and� other� airline� travel� disruptions͖� ;bͿ� the� impact� of� the�
aforementioned�security�issues�on�its�operations�and�revenues͖�and�;cͿ�financial�impact�to�the�airlines�
operating�at�LAy.�

�
�Ǥ  ������������� ������ 
�
LAy� bears� full� responsibility� for� the� cleanup� of� environmental� contamination� on� property� it� owns.�
However,� if� the� contamination�originated�based�on� contractual� arrangements,� the� tenants� are�held�
responsible� even� if� they� declare� bankruptcy.� As� property� owner,� LAy� assumes� the� ultimate�
responsibility� for� cleanup� in� the� event� the� tenant� is� unable� to� make� restitution.� hnder� certain�
applicable� laws,� LAy�may� become� liable� for� cleaning� up� soil� and� groundwater� contamination� on� a�
property� in� the� event� that� the� previous� owner� does� not� perform� its� remediation� obligations.� LAy�
accrues� pollution� remediation� liabilities� when� costs� are� incurred� or� amounts� can� be� reasonably�
estimated� based� on� eǆpected� outlays.� The� liability� accrued� at� June� ϯ0,� 2011� and� 2010� was� Ψ12.ϴ�
million.�LAy�does�not�eǆpect�any�recoveries�reducing�this�obligation.�

�
�Ǥ  �������� ������ 
�
In� January� 200ϳ,� American� Airlines,� Continental� Airlines,� and�hnited� Air� Lines� ;the� PlaintiffsͿ� filed� a�
complaint� in� Federal�District� Court� alleging� that� LAy�has� imposed�new�MΘK�charges� in� violation�of�
their�leases.�
�
In�January�200ϴ,�the�Board�approved�interim�settlement�agreements�with�the�Plaintiffs.�Thereafter,�a�
ũoint�stipulation�for�dismissal�of�the�entire�action�filed�by�the�parties�was�granted�by�the�Court�without�
preũudice�to�renew.�hnited�Air�Lines�and�Continental�Airlines�have�since�settled�their�claims�with�LAy�
relating� to� this� matter.� The� interim� settlement� with� American� Airlines� was� subsequently� eǆtended�
until�December�ϯ1,�2010�and�the�action�has�not�been�reinitiated�as�of�November�ϴ,�2011.��
�
In�fiscal�year�2010,�as�a�result�of�the�settlement�agreements,�LAy�eǆercised�its�buyͲback�rights�relative�
to�the�facilities�under�capital�lease.�Such�buyͲback�rights�allowed�LAy�to�purchase�the�leased�facilities�
by� retiring� third� party� bonds� used� to� finance� improvement� of� such� facilities.� The� net� difference�
between� the� carrying� amount� of� the� capital� lease� obligation� and� the� purchase� price� of� the� leased�
facilities�;the�cost�to�retire�the�debtͿ�of�Ψϯϵ.2�million�was�recorded�as�an�adũustment�of�the�carrying�
amount� of� the� leased� asset.� In� addition,� the� lease� termination� premium� of� Ψ2ϵ.1�million� was� also�
capitalized.�
�
�
�
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�
During� fiscal� years� 2011� and� 2010,� LAy� also� purchased� certain� facilities� under� operating� lease� by�
retiring�third�party�bonds�used�to�finance�improvement�on�such�facilities.�The�purchase�price�;the�cost�
to�retire�the�debtͿ�on�these�transactions�were�Ψ1ϰ.ϴ�million�and�Ψϰϴ.ϳ�million,�respectively.�
�
Delta�Airlines�;DeltaͿ�filed�a�complaint�in�bankruptcy�court�challenging�LAy͛s�increased�MΘK�charges�
and�LAy͛s�right�to�defease�third�party�bonds�issued�for�leasehold�improvements.�In�January�200ϴ,�the�
Board�approved�an� interim�settlement�agreement�and� in�May�200ϴ,�Delta�dismissed�the�entire�case�
without�preũudice�to�renew.�In�August�2011,�Delta�entered�into�a�settlement�agreement�with�LAy�that�
settled�all�claims�relating�to�this�matter.�
�
Kn�September�1ϲ,�2011,�an�Amended�and�Restated�Terminal�Facilities�Lease�and�License�Agreement�
;Amended� LeaseͿ� was� eǆecuted� with� Delta.� Pursuant� to� the� Amended� Lease,� Delta� will� make�
renovations� in� Terminal� ϱ.� The� renovations� are� estimated� to� cost� Ψ22ϴ.ϴ� million� broken� down� as�
follows͗� ;aͿ� Ψϳϳ.ϴ�million� completed� renovations,� ;bͿ� Ψ11.ϴ�million� proprietary� renovations,� and� ;cͿ�
Ψ1ϯϵ.2� million� nonͲproprietary� renovations.� LAy� has� agreed� to� purchase� the� completed� and� nonͲ
proprietary� renovations� with� Ψ2ϱ� million� partial� funding� from� the� TSA.� LAy� will� lease� back� the�
improvements�to�Delta.�
�

�Ǥ  �������� ������ 
�
In� February� 200ϳ,� a� number� of� airlines� operating� at� LAy� filed� a� complaint� with� the� hnited� States�
Department� of� Transportation� ;hSDKTͿ.� The� complaint� alleges� that� terminal� rates� and� charges�
imposed� under� the� Airport� Terminal� Tariff� unreasonably� and� unũustly� discriminated� against� these�
airlines�by�increasing�their�rates�while�other�airlines�with�longͲterm�leases�were�only�partially�affected�
by�the�new�rates.�The�rental�rate�issues�pertain�to�LAy͛s�increased�maintenance�and�operations�;MΘKͿ�
charges,� and� the� use� of� rentable� square� feet� methodology� rather� than� the� usable� square� feet�
methodology� in� determining� the� rates.� The�matter�was� heard� by� an� Administrative� Law� Judge� and�
ultimately�a�decision�largely�favoring�LAy�was�made�by�the�hSDKT.�
�
The� hSDKT͛s� decision� was� subsequently� petitioned� for� review� by� the� involved� parties� in� the� D.C.�
Circuit�Court�of�Appeals�;D.C.�CircuitͿ.�Kn�August�ϳ,�200ϵ,�the�D.C.�Circuit�issued�its�decision�in�favor�of�
LAy� and� upheld� hSDKT͛s� decision� that� LAy͛s� MΘK� charges� are� reasonable� and� not� unũustly�
discriminatory.�The�Court�also�remanded�a�number�of�issues�to�hSDKT.��
�
In� April� 2011,� LAy� entered� into� a� settlement� agreement� with� Alaska� Airlines� ;AlaskaͿ,� one� of� the�
litigants,�settling�all�of�its�claims�in�the�litigation.�In�July�2011,�the�remaining�litigants�and�LAy�filed�a�
ũoint�motion�with�the�hSDKT�requesting�that�the�proceedings�be�stayed�until�December�2011�to�allow�
the�parties�to�continue�negotiations.���
�
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Kn�June�2ϰ,�2011,�a�Terminal�Space�Lease�and�License�Agreement�;LeaseͿ�was�eǆecuted�with�Alaska.�A�
key�component�of�the�Lease�requires�Alaska�to�make�renovations�in�Terminal�ϲ.�The�renovations�are�
estimated�to�cost�Ψ2ϳ1�million�broken�down�as�follows͗�;aͿ�Ψ1ϲ1.ϴ�million�airline�areas�renovations,�;bͿ�
Ψϳϳ.ϵ�million� nonͲairline� areas� renovations,� ;cͿ� Ψ12.ϳ�million� relocation� cost,� and� ;dͿ� Ψ1ϴ.ϲ�million�
proprietary�renovations.�LAy�has�agreed�to�purchase�components�of�the�airline�areas�renovations�as�
they� are� completed.� � It� is� proũected� that� funding� of� Ψ1ϳ.ϵ�million�will� be� received� from� the� TSA.� In�
addition,�LAy�eǆercised� its�option�to�purchase�the�nonͲairline�areas� renovations.�LAy�will� lease�back�
the� improvements� to� Alaska� and� will� also� reimburse� Alaska� for� the� relocation� cost� through� rental�
credits.�

�
�

͙͞Ǥ ����� ������� 
�

���� 	�������� ���������� 
�

Faced� with� a� General� Fund� budgetary� shortfall� in� the� current� fiscal� year� and� proũected� gaps� in� the�
subsequent� years,� the�City� implemented� various�measures� to� attain� a�balanced�budget.� Such�measures�
include� hiring� freeze� for� civilian� positions,� implementing� an� early� retirement� incentive� program,�
mandating�unpaid�days�off�for�certain�employees,�consolidating�City�departments,�leasing�of�City�parking�
facilities,�and�eliminating�and�laying�off�General�Fund�positions.�
�
LAWA,�as�a�proprietary�department�under�the�City�Charter,�is�vested�with�the�management�and�control�of�
its� assets.� The� budgetary� challenges� of� the� City͛s� General� Fund� as� well� as� the� mitigating� measures�
implemented�by� the�Mayor� and�City�Council� do�not�directly� affect� LAy͛s�operations.�However,� auǆiliary�
services� provided� to� LAy� by� other� City� departments� may� be� impacted.� In� addition,� the� City͛s� budget�
challenges�may�have�an�adverse�effect�on�the�trading�value�of�LAy͛s�outstanding�and�future�bond�issues.�
�
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�
�������� �� ��������� 	������� ������ �������� ��� ������������ 
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��� ͛͘ǡ ͚͙͙͘ ��� ͚͙͘͘ 
 ȋ������� �� ���������Ȍ 
�
 

hnder�;overͿ
Passenger Eǆpenditures eǆpenditures

facility�charge Interest Total on�approved on�approved
revenue earned revenues proũects proũects

PƌŽŐƌĂŵ�ƚŽ�ĚĂƚĞ�ĂƐ�ŽĨ�:ƵŶĞ�ϯϬ,�ϮϬϬϵ 1,20ϲ,ϱϯ2Ψ���� 12ϵ,1ϰϳΨ������� 1,ϯϯϱ,ϲϳϵΨ���� ϳϵϰ,ϲ0ϯΨ������� ϱϰ1,0ϳϲΨ�������

FŝƐĐĂů�ǇĞĂƌ�ϮϬϬϵͲϭϬ�ƚƌĂŶƐĂĐƚŝŽŶƐ
�����Yuarter�ended�September�ϯ0,�200ϵ 2ϳ,ϱϵϰ������������ 2,ϴϳϱ�������������� ϯ0,ϰϲϵ������������ 10,01ϯ������������ 20,ϰϱϲ������������
�����Yuarter�ended�December�ϯ1,�200ϵ 2ϳ,ϴ1ϱ������������ ϯ,ϰϴϲ�������������� ϯ1,ϯ01������������ 2,2ϴϱ�������������� 2ϵ,01ϲ������������
�����Yuarter�ended�March�ϯ1,�2010 2ϰ,ϲ2ϯ������������ 2,ϳϵϵ�������������� 2ϳ,ϰ22������������ ϯ,2ϵϯ�������������� 2ϰ,12ϵ������������
�����Yuarter�ended�June�ϯ0,�2010 ϯ0,ϰ2ϳ������������ ϰ,ϰϰ0�������������� ϯϰ,ϴϲϳ������������ 2,ϴϰϲ�������������� ϯ2,021������������

PƌŽŐƌĂŵ�ƚŽ�ĚĂƚĞ�ĂƐ�ŽĨ�:ƵŶĞ�ϯϬ,�ϮϬϭϬ 1,ϯ1ϲ,ϵϵ1������ 1ϰ2,ϳϰϳ���������� 1,ϰϱϵ,ϳϯϴ������ ϴ1ϯ,0ϰ0���������� ϲϰϲ,ϲϵϴ����������

FŝƐĐĂů�ǇĞĂƌ�ϮϬϭϬͲϭϭ�ƚƌĂŶƐĂĐƚŝŽŶƐ
�����Yuarter�ended�September�ϯ0,�2010 2ϴ,ϴϯ0������������ 1,ϱ1ϯ�������������� ϯ0,ϯϰϯ������������ 1,ϱϲϳ�������������� 2ϴ,ϳϳϲ������������
�����Yuarter�ended�December�ϯ1,�2010 2ϴ,0ϱϳ������������ 1,ϲϲϲ�������������� 2ϵ,ϳ2ϯ������������ 10,ϳϯϰ������������ 1ϴ,ϵϴϵ������������
�����Yuarter�ended�March�ϯ1,�2011 2ϱ,ϳ1ϵ������������ ϰ,ϱϲϯ�������������� ϯ0,2ϴ2������������ ϳϴ,2ϵ2������������ ;ϰϴ,010Ϳ����������
�����Yuarter�ended�June�ϯ0,�2011 ϯ1,ϵϳ0������������ ϰ,ϲ1ϯ�������������� ϯϲ,ϱϴϯ������������ 2ϰ,2ϰ1������������ 12,ϯϰ2������������

UŶĞǆƉĞŶĚĞĚ�ƉĂƐƐĞŶŐĞƌ�ĨĂĐŝůŝƚǇ�ĐŚĂƌŐĞ
�����ƌĞǀĞŶƵĞƐ�ĂŶĚ�ŝŶƚĞƌĞƐƚ�ĞĂƌŶĞĚ,
�����:ƵŶĞ�ϯϬ,�ϮϬϭϭ 1,ϰϯ1,ϱϲϳΨ���� 1ϱϱ,102Ψ������� 1,ϱϴϲ,ϲϲϵΨ���� ϵ2ϳ,ϴϳϰΨ������� ϲϱϴ,ϳϵϱΨ�������

 
�
See�accompanying�notes�to�the�schedule�of�passenger�facility�charge�revenues�and�eǆpenditures.�
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�
 

͙Ǥ 
������ 
�
The�Aviation�Safety�and�Capacity�Eǆpansion�Act�of�1ϵϵ0�;Public�Law�101Ͳϱ0ϴ,�Title�II,�Subtitle�BͿ�authorized�
the�imposition�of�Passenger�Facility�Charges�;PFCsͿ�and�use�of�the�resulting�revenue�on�Federal�Aviation�
Administration�;FAAͿ�approved�proũects.�
�
The�current�PFC� rate� is�Ψϰ.ϱ0.�The�PFC�collection�authority�approved� to�date�by�FAA� is�Ψ2.ϱ�billion.�The�
details�are�as�follows�;amounts�in�thousandsͿ͗�
�

Amount
Charge� Approval� approved
effective of�use for

Application�number date date use

ϵϲͲ02ͲhͲ00ͲLAy,�closed�ϲͬ2ͬ0ϯ 0ϯͬ2ϲͬϵϯ 0ϱͬ0ϲͬϵϲ 11ϲ,ϯϳ1Ψ�����
ϵϲͲ0ϯͲCͲ00ͲLAy,�closed�10ͬ1ͬ0ϴ 0ϱͬ10ͬϵϲ 0ϱͬ10ͬϵϲ ϱ0,22ϯ��������
ϵϳͲ0ϰͲCͲ02ͲLAy 11ͬ2ϴͬϵϳ 11ͬ2ϴͬϵϳ ϲ10,000������
ϵϳͲ0ϰͲCͲ02ͲLAy 10ͬϯ1ͬϵϴ 10ͬϯ1ͬϵϴ ϵ0,000��������
0ϱͲ0ϱͲCͲ00ͲLAy 12ͬ01ͬ0ϱ 12ͬ01ͬ0ϱ 22ϵ,ϳϱ0������
0ϱͲ0ϱͲCͲ01ͲLAy 12ͬ01ͬ0ϱ 12ͬ01ͬ0ϱ ϰϲϴ,0ϯ0������
0ϳͲ0ϲͲCͲ00ͲLAy 01ͬ01ͬ0ϴ 01ͬ01ͬ0ϴ ϴϱ,000��������
10Ͳ0ϳͲCͲ00ͲLAy 0ϲͬ01ͬ12 0ϲͬ01ͬ12 ϴϱϱ,000������
11Ͳ0ϴͲCͲ00ͲLAy 0ϯͬ01ͬ1ϵ 0ϯͬ01ͬ1ϵ ϯϰ,0ϴϵ��������

�����Total 2,ϱϯϴ,ϰϲϯΨ��

�
In�May�1ϵϵϲ,�FAA�approved�LAWA͛s�request�to�transfer�a�portion�of�PFC�revenues�collected�at�LAy�to�fund�
certain� proũects� at� KNT.� Accordingly,� PFC� revenues� totaling� Ψ12ϲ.1� million� collected� at� LAy� were�
transferred�to�KNT.�
�
In�April�200ϴ,�FAA�approved�LAWA͛s�amendment�request�that�increased�application�number�0ϱͲ0ϱͲCͲ01Ͳ
LAy� to� Ψϰϲϴ�million� to� pay� for� debt� service� on� bonds� issued� to� finance� the� Tom� Bradley� International�
Terminal�Renovations�and�Bradley�West�Proũect.�
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�
The�general�description�of�the�approved�proũects�and�the�eǆpenditures�to�date�are�as�follows�;amounts�in�
thousandsͿ͗�

�
Amount

approved�for
collection 2011 2010

Los�Angeles�International�Airport�;LAyͿ
KNTͲ�Terminal�Development�Program 11ϲ,ϯϳ1Ψ������ 11ϲ,ϯϳ1Ψ��� 11ϲ,ϯϳ1Ψ��
Taǆiway�C�Easterly�Eǆtension,�Phase�II 1ϯ,ϰϰ0����������� 1ϯ,ϰϰ0������� 1ϯ,ϰϰ0�������
Remote�Aircraft�Boarding�Gates ϵ,ϯϱϱ������������� ϵ,ϯϱϱ���������� ϵ,ϯϱϱ���������
Interline�Baggage�Remodel�Ͳ�TBIT 2,00ϰ������������� 2,00ϰ���������� 2,00ϰ���������
Southside�Taǆiways�Eǆtension�S�Θ�Y ϵ,ϯϱ0������������� ϵ,ϯϱ0���������� ϵ,ϯϱ0���������
TBIT�Improvements ϰ,ϰϱϱ������������� ϰ,ϰϱϱ���������� ϰ,ϰϱϱ���������
KNTͲ�Airport�Drive�Ͳ��West�End ϯ,ϰϲ2������������� ϯ,ϰϲ2���������� ϯ,ϰϲ2���������
KNTͲ�Access�Control�Monitoring�System ϴ0ϴ���������������� ϴ0ϴ������������� ϴ0ϴ�������������
KNTͲ�Taǆiway�North�Westerly�Eǆtension ϳ,ϯϰϵ������������� ϳ,ϯϰϵ���������� ϳ,ϯϰϵ���������
Apron�Lighting�hpgrade 1,ϴϳϯ������������� 1,ϰ12���������� 1,ϰ12���������
SAIP�and�NLA�Integrated�Study 1,ϯϴ1������������� 1,ϯϴ1���������� 1,ϯϴ1���������
Century�Cargo�Compleǆ�Ͳ�Demolition�of�AFϯ 1,000������������� ϴϴ0������������� ϴϴ0�������������
Taǆilane�CͲ10�Reconstruction ϳϴ0���������������� 2����������������� 2�����������������
LAy�Master�Plan 122,1ϲϴ�������� ϳϱ,1ϴϯ������� ͲͲ�����������������
Aircraft�Rescue�and�Firefighting�Vehicles ϵϳϱ���������������� ϰϰϰ������������� ϰϰϰ�������������
PMD�Master�Plan 1,0ϱ0������������� ͲͲ����������������� ͲͲ�����������������
Aircraft�Noise�Mitigation�and�Management�System ϯ,ϰϱ0������������� ϯ,ϲϱ2���������� ϯ,ϲϱ2���������
South�Airfield�Improvement�Program�Ͳ�Airfield�Intersection
���Improvement 2ϴ,000����������� ϴ,ϵϴϳ���������� ϴ,ϵϴϳ���������
South�Airfield�Improvement�Program�Ͳ�Remote�Boarding 12,ϱ00����������� ϴ,21ϴ���������� ϴ,21ϴ���������
TBIT�Interior�Improvements�and�Baggage�Screening
���System ϰϲϴ,0ϯ0�������� 1ϵ,000������� ͲͲ�����������������
Implementation�of�IT�Security�Master�Plan ϱϲ,ϱϳϯ����������� 1ϴ,ϵϲ1������� 1ϲ,ϳϰϴ�������
Noise�Mitigation�Ͳ�Land�Acquisitions ϰϴϱ,000�������� ϯϱϵ,2ϲϱ����� ϯϰϴ,ϯϯϳ�����
Noise�Mitigation�Ͳ�Soundproofing 12ϱ,000�������� 12ϱ,000����� 12ϱ,000�����
Noise�Mitigation�Ͳ�Kther�Local�Jurisdictions ϵ0,000����������� ϵ0,000������� ϵ0,000�������
Residential�Soundproofing�Phase�II ϯϱ,000����������� 20,ϴϵϯ������� 1ϰ,ϱϵϵ�������
Noise�Mitigation�Ͳ�Kther�Local�Jurisdictions�Phase�II ϱ0,000����������� 2ϲ,ϳϴϳ������� 2ϲ,ϳϴϲ�������
Bradley�West ϴϱϱ,000�������� ͲͲ����������������� ͲͲ�����������������
Lennoǆ�Schools�Soundproofing�Program ϯϰ,0ϴϵ����������� 1,21ϱ���������� ͲͲ�����������������

����������Total 2,ϱϯϴ,ϰϲϯΨ��� ϵ2ϳ,ϴϳϰΨ��� ϴ1ϯ,0ϰ0Ψ��

Eǆpenditures�to�date
June�ϯ0

Approved�proũects
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������������ 
�
The� accompanying� Schedule� of� Passenger� Facility� Charge� Revenues� and� Eǆpenditures� ;ScheduleͿ�
represents�amounts�reported�to�the�FAA�on�the�Passenger�Facility�Charge�Yuarterly�Status�Reports.�The�
Schedule�was�prepared�using�the�cash�basis�of�accounting.�
�

�
͛Ǥ ������ ������� ������������ 
�

The� eǆpenditures� of� the� following� proũect� are� in� eǆcess� of� authorized� amountͲ� LAyʹ� Aircraft� Noise�
Monitoring� and�Management� System.� However,� in� accordance� with� FAA� guidelines,� if� actual� allowable�
proũect�costs�eǆceed�the�estimate�contained�in�the�PFC�application�in�which�the�authority�was�approved,�
the�public�agency�may�elect�to�increase�the�total�approved�PFC�revenue�in�that�application�by�1ϱй�or�less.�
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�
�
�

AĐƚƵĂƌŝĂů�
ǀĂůƵĂƚŝŽŶ�

ĚĂƚĞ�

� �
�
�
AĐƚƵĂƌŝĂů�
ǀĂůƵĞ�ŽĨ�
ĂƐƐĞƚƐ�

� �
�

AĐƚƵĂƌŝĂů�
ĂĐĐƌƵĞĚ�
ůŝĂďŝůŝƚǇ�
;AALͿ�

� �
�
�

UŶĚĞƌͲ�
ĨƵŶĚĞĚ�
AAL�

� �
�

�
�

FƵŶĚĞĚ�
ƌĂƚŝŽ�

� �
�
�
�

CŽǀĞƌĞĚ�
ƉĂǇƌŽůů�

� UŶĚĞƌͲ�
ĨƵŶĚĞĚ�
AAL�ĂƐ�Ă�

ƉĞƌĐĞŶƚĂŐĞ�
ŽĨ�ĐŽǀĞƌĞĚ�
ƉĂǇƌŽůů�

�
ϲͬϯ0ͬ200ϴ�

� �
Ψ���ϵϴ2,000�

� �
Ψ�1,1ϲϯ,ϴϳϴ�

� �
Ψ���1ϴ1,ϴϳϴ�

� �
ϴϰй�

� �
Ψ���20ϱ,ϳϲ2�

� �
ϴϴй�

�
ϲͬϯ0ͬ200ϵ�

� �
1,1ϳϰ,ϯ2ϰ�

� �
1,ϰϳϲ,ϰϲϯ�

� �
ϯ02,1ϯϵ�

� �
ϴ0й�

� �
222,ϲϴ0�

� �
1ϯϲй�

�
ϲͬϯ0ͬ2010�

� �
1,2ϰϴ,1ϯ1�

� �
1,ϲϰϱ,ϰ0ϱ�

� �
ϯϵϳ,2ϳϰ�

� �
ϳϲй�

� �
2ϯϳ,ϰϱϴ�

� �
1ϲϳй�

 
 
����� �������������� ������� ���������� ���� 

�
�
�

AĐƚƵĂƌŝĂů�
ǀĂůƵĂƚŝŽŶ�

ĚĂƚĞ�

� �
�
�
AĐƚƵĂƌŝĂů�
ǀĂůƵĞ�ŽĨ�
ĂƐƐĞƚƐ�

� �
�

AĐƚƵĂƌŝĂů�
ĂĐĐƌƵĞĚ�
ůŝĂďŝůŝƚǇ�
;AALͿ�

� �
�
�

UŶĚĞƌͲ�
ĨƵŶĚĞĚ�
AAL�

� �
�

�
�

FƵŶĚĞĚ�
ƌĂƚŝŽ�

� �
�
�
�

CŽǀĞƌĞĚ�
ƉĂǇƌŽůů�

� UŶĚĞƌͲ�
ĨƵŶĚĞĚ�
AAL�ĂƐ�Ă�

ƉĞƌĐĞŶƚĂŐĞ�
ŽĨ�ĐŽǀĞƌĞĚ�
ƉĂǇƌŽůů�

�
ϲͬϯ0ͬ200ϴ�

� �
Ψ���1ϯϵ,ϳ2ϯ�

� �
Ψ���200,ϲ01�

� �
Ψ�����ϲ0,ϴϳϴ�

� �
ϳ0й�

� �
Ψ���20ϱ,ϳϲ2�

� �
ϯ0й�

�
ϲͬϯ0ͬ200ϵ�

� �
1ϲϰ,ϲ0ϯ�

� �
2ϱ2,ϯϱ2�

� �
ϴϳ,ϳϰϵ�

� �
ϲϱй�

� �
222,ϲϴ0�

� �
ϯϵй�

�
ϲͬϯ0ͬ2010�

� �
1ϴϲ,2ϱϲ�

� �
2ϵ1,ϴϯ2�

� �
10ϱ,ϱϳϲ�

� �
ϲϰй�

� �
2ϯϳ,ϰϱϴ�

� �
ϰϰй�

 
 
����� �� ��� ��������� 
 
͙Ǥ LAWA͛s� portions� of� the� actuarial� assets� and� liabilities� were� prorated� based� on� covered� payroll.� Such�

prorated�data�is�not�indicative�of�the�results�of�an�actuarial�valuation�of�LAWA�on�a�standͲalone�basis. 
 

͚Ǥ The�multiyear�trend� information�presented�above� is� those�of�LAWA�and� is�not�allocated�to�LAWA͛s� four�
airports. 
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3000 S Street
Suite 300
Sacramento
CA 95816

2121 N. California Blvd.
Suite 750
Walnut Creek
CA 94596

505 14th Street
5th Floor
Oakland
CA 94612

2029 Century Park East
Suite 500
Los Angeles
CA 90067

4675 MacArthur Ct.
Suite 600
Newport Beach
CA 92660

225 Broadway
Suite 1750
San Diego
CA 92101

Sacramento • Walnut Creek • Oakland • Los Angeles/Century City • Newport Beach • San Diego
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�
To�the�Members�of�the�Board�of�Airport�Commissioners�
City�of�Los�Angeles,�California�
�
�
�ŽŵƉůŝĂŶĐĞ 
�
We� have� audited� the� compliance� of� Los� Angeles� International� Airport� ;LAyͿ,� a� department� component� of� Los�
Angeles�World�Airports�;Department�of�Airports�of�the�City�of�Los�Angeles,�CaliforniaͿ�;LAWAͿ,�an�Enterprise�Fund�
of� the� City� of� Los�Angeles� ;CityͿ,�with� the� compliance� requirements� described� in� the�Passenger� Facility� Charge�
Audit�Guide�for�Public�Agencies�;the�GuideͿ,�issued�by�the�Federal�Aviation�Administration,�for�its�passenger�facility�
charge� program� for� the� year� ended� June� ϯ0,� 2011.� Compliance�with� the� requirements� of� laws� and� regulations�
applicable�to�its�passenger�facility�charge�program�is�the�responsibility�of�LAy͛s�management.�Kur�responsibility�is�
to�eǆpress�an�opinion�on�LAy͛s�compliance�based�on�our�audit.�
�
We�conducted�our�audit�of� compliance� in�accordance�with�auditing� standards�generally�accepted� in� the�hnited�
States�of�America͖�the�standards�applicable�to�financial�audits�contained�in�Government�Auditing�Standards,�issued�
by�the�Comptroller�General�of�the�hnited�States͖�and�the�Guide.�Those�standards�and�the�Guide�require�that�we�
plan�and�perform�the�audit� to�obtain� reasonable�assurance�about�whether�noncompliance�with� the�compliance�
requirements� referred� to� above� that� could� have� a� direct� and�material� effect� on� the� passenger� facility� charge�
program�occurred.�An�audit�also�includes�eǆamining,�on�a�test�basis,�evidence�about�LAy͛s�compliance�with�those�
requirements�and�performing�such�other�procedures�as�we�considered�necessary�in�the�circumstances.�We�believe�
that�our�audit�provides�a� reasonable�basis� for�our�opinion.�Kur�audit�does�not�provide�a� legal�determination�of�
LAy͛s�compliance�with�those�requirements.�
�
In�our�opinion,�LAy�complied,�in�all�material�respects,�with�the�requirements�referred�to�above�that�could�have�a�
direct�and�material�effect�on�its�passenger�facility�charge�program�for�the�year�ended�June�ϯ0,�2011.�
�
/ŶƚĞƌŶĂů �ŽŶƚƌŽů KǀĞƌ �ŽŵƉůŝĂŶĐĞ 
�
The�management�of�LAy�is�responsible�for�establishing�and�maintaining�effective�internal�control�over�compliance�
with�the�requirements�of�laws�and�regulations�applicable�to�the�passenger�facility�charge�program.�In�planning�and�
performing� our� audit,� we� considered� LAy͛s� internal� control� over� compliance�with� the� requirements� that� could�
have�a�direct�and�material�effect�on�the�passenger�facility�charge�program�to�determine�the�auditing�procedures�
for� the� purpose� of� eǆpressing� our� opinion� on� compliance� and� to� test� and� report� on� internal� control� over�
compliance,�in�accordance�with�the�Guide,�but�not�for�the�purpose�of�eǆpressing�an�opinion�on�the�effectiveness�
of� internal� control� over� compliance.� Accordingly,� we� do� not� eǆpress� an� opinion� on� the� effectiveness� of� LAy͛s�
internal�control�over�compliance.�
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A�deficiency�in�internal�control�over�compliance�eǆists�when�the�design�or�operation�of�a�control�over�compliance�
does� not� allow�management� or� employees,� in� the� normal� course� of� performing� their� assigned� functions,� to�
prevent,�or�detect�and�correct,�noncompliance�with�a�type�of�compliance�requirement�of�the�passenger�facility�
charge�program�on�a� timely�basis.�A�material�ǁeakness� in� internal� control�over� compliance� is� a�deficiency,�or�
combination�of�deficiencies,�in�internal�control�over�compliance,�such�that�there�is�a�reasonable�possibility�that�
material�noncompliance�with�a�type�of�compliance�requirement�of�the�passenger�facility�charge�program�will�not�
be�prevented,�or�detected�and�corrected,�on�a�timely�basis.�
�
Kur� consideration� of� internal� control� over� compliance� was� for� the� limited� purpose� described� in� the� first�
paragraph�of� this�section�and�was�not�designed� to� identify�all�deficiencies� in� internal� control�over�compliance�
that�might�be�deficiencies,�significant�deficiencies,�or�material�weaknesses.�We�did�not�identify�any�deficiencies�
in�internal�control�over�compliance�that�we�consider�to�be�material�weaknesses,�as�defined�above.�
�
This� report� is� intended� solely� for� the� information� and� use� of� the� Board� of� Airport� Commissioners,� LAy�
management,� others� within� the� entity,� and� the� Federal� Aviation� Administration� of� the� h.S.� Department� of�
Transportation,�and�is�not�intended�to�be�and�should�not�be�used�by�anyone�other�than�these�specified�parties. 
 
 
 
 
�
Los�Angeles,�California�
November�ϴ,�2011�
�
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los angeles World airports
administrative offices

One World Way
Los Angeles, CA 90045
Mailing: PO Box 92216

Los Angeles, CA 90009-2216

los angeles international airport
One World Way

Los Angeles, CA 90045
Mailing: PO Box 92216

Los Angeles, CA 90009-2216

ontario international airport
1940 East Moore Way

Room 200
Ontario, CA 91761

palmdale regional airport
Administrative Offices

39516 North 25th Street, East
Palmdale, CA 93550-2158

Van nuys airport
16461 Sherman Way, Suite 300

Van Nuys, CA 91406
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